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Eastern Europea^ourse$/ 

■ ' j-" 

Russia rescue gives- 
a much needed lift 
3 Page 2 



Risk analysis 
Manage uncertainty 
or it will bite you 
Tony Jackson. Page 24 


Derivatives 
Turbulence threatens 
flourishing markets 

Separate section 


WORLD NEWS 

Kajiyama enters 
race to become 
Japanese premier 

Saroku Kajiyama, who becked 
strong fiscal measures to boost the 
Japanese economy, has entered 
the race to become the country’s 
next prime minister. His declaration 
boosted Tokyo share prices while 
the yen strengthened against the 
US dollar. Page 16; Time to print 
money, Page 14; World stocks. 
Page 38; Currencies, Page 27 

Coal dispute spfite Germans 
Divisions opened between the 
German state of North Rhine 
Westphalia and the federal govern- 
ment over how best to handle a 
dispute with the European Com- 
mission over the alleged misuse of 
state aide to two German anthra- 
cite producers. Page 3 

Duma rejects tax proposals 
Russia's parliament voted down 
several proposed tex-raistog 
measures, casting doubts over the 
viability c/f the IMPs $11.2bn 
rescue package and knocking 
share prices down by 5 per cent 
Pagein World stocks, Page 38 

Pact would cost EU $15ba 
The EU would have to pay 141 to 
Ecu14.3bn (S15.6bn) a year to - 
compensate farmers for the effects 
of a free trade deal with Mercosur, 
the Latin American trading group, 
according to a report ordered toy 
the European Commission. Page 8 

Brussels dash over ttafian airport 
The Italian government and the 
European Commission are locked 
in a dispute over plans to open the 
new Malpensa airport outside 
Milan amid claims It would give an 
unfair advantage to AtitsHa over 
other European carriers. Page 2 

Belgrade debt programme outflne 

Yugoslavia agreed the outlines of a 
$1.7bn debt restructuring pro- 
gramme with its commerciai bank 
creditors, after two years in whfch 
the two sides appeared irreconcil- 
able. Page 3 

Poisoa gas sale Israel Jafcd 
Israeli businessman Nahum 
Manbar was jailed for iS years tor 
selling poison gas to Iran amid . 
allegations that Benjamin Netan- 
yahu, the prime minister, meddled 
in the trial. Page S 

Shipowner held over shooting 
A member of a Greek shipping . 
famBy was remanded in custody 
pending trial for attempted murder. 
Vangeiks Ventourta, 39, has been 
accused of shooting rival ship-, 
owner Constantinoa Agapitos, 40. 

IT trade deal nearer - 
Worid Trade Organisation negotia- 
tors were optimistic over the 
chances of reaching agreement to 
eliminate tariffs on a its* of Informa- 
tion technology products worth up 
to $50bn In trade annually. Page 8 

China flood tni 760 

Floods across vast swathes of 
China have killed 760 people, said 
the country’s Xinhua news agency, 
giving an official nationwide death 
iofl for the first time. 

Bugs bugged 

Tiny transmitters have been 
attached to beetles to monitor their 
movements In a disused field in 
Kerava, a town near the Finnish 
capital of Helsinki. 

World Bank dalms probed 

The Worid Bank has appointed a 
team of outside auditors to help it 
investigate allegations of corruption 
within Its own ranks. Page 6 

Be$ng to extend hearth insurance 
China plans to extend an experi- 
mental medical insurance scheme 
to its entire rural population of 
900m people. Page 4 


business news 

Siemens lifts shares 
with wide-ranging 
restructuring plans 

Siemens, the German industrial 
group, saw its shares jump 17 per 
cent after announcing restructuring 
plans to include the sale or sepa- 
rate listing of low-performing units. 
It also sad it planned a New York 
Stock Exchange fating. Page 17; 
Lex, Page 16 

Entergy of the US and Enel, the 
Italian state electricity group, have 
abandoned plans for a S3 bn joint 
venture in the European electricity 
markets, after Entergy decided to 
retain full ownership of its two UK 
power stations. Page 18 

Coca-Cola's net profits tumbled 9 
pec cent to Si .2bn in the second 
quarter, as earnings continued to 
take a pummeHng from the strong 
dollar. But the decflne was smaller 
than expected and stood rn con- 
trast to underlying growth as the 
volume of drinks sold soared by 10 
per cent worldwide. Page 17 

Enroa, the US energy group, has 
offered R$1.48bn (USS1-27bn) for 
Elektro, an electricity distribution 
company in Brazil's state of SSo 
Paulo, boosting the 0001111/5 pri- 
vatisatkjn programme. Page 16 

Derivatives exchanges Deutsche 
TermtobOrse and Matif of France 
have seen talks toward setting up 
a ‘’euro-affiance" almost grind to a 
halt since last wedds tie-up 
between the German equity market 
and the London Stock Exchange. 
Page 17 

General Motors’ strikes produced 
the sharpest monthly fall to US 
industrial production for five years 
as output for June fell by a sea- 
sonally adjusted 0.6 per cent 
Excluding vehicles and parts, pro- 
duction expanded. Page 10 

Chou's textile industry is to lay off 
about 600,000 workers this year as 
Aslan competitors undercut Chi- 
nese companies in both domestic 
aid overseas markets, said the 
China National Textile CouncfL 
Page 4 

Mobfl'ud Royal Duteh/Shefl said 
they would not proceed with their 
projected $2.5bn development of 
the Camisea hydrocarbons deposit 
in the jungles of Peru, after failing 
to agree ges distribution terms with 
the government Page 17 

Vbto reported first-half profits 
above expectations and said rt 
would expand diesel engine collab- 
oration with Deutz, the German 
engine group. Page 18 

Fortis, the Dutch financial services 
group, said it sold a large part of 
fts stake to Suez Lyonnaise ties 
Faux , the French uti Sties group, for 
FFr4.8bn (5796m) to help pay for 
its recent acquisition of Belgium's 
Generate de Banque. Page 18 

David S Smith, the UK-based 
paper and packaging group, 
warned that trading remained at a 
"low ebb” after reporting that pre- 
tax profits fell 47 per cent to 
£51 -1m (584m) on sales down 5.7 
per cent In the year to May 2. 

Page 23 

SScon VaBey venture capital 
companies are complaining of a 
surfeit of money as a first-quarter 

PriceWaterhouseCoopers survey 
shows internet-related Investment 
deals up 54 per cant to $459m 
over the period last y ear. Page 10 

World Equity Markets 

The bles t t re n d s and data from more 
than 50 national markets at a stance 

Page 37 
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Swiss banks nearer deal with 


Schwab’s 
on-line 

Jewish groups over Nazi gold 

each week 


By John Aotiiers is Hew York and 
WBani Hafl m znrich 


Jewish community groups 
seeking restitution from Switzer- 
land for its behaviour towards 
victims of the Holocaust appear 
again to be moving towards a set- 
tlement with the Swiss commer- 
cial banks, sources dose to the 
negotiations said yesterday. 

After months of acrimonious 
negotiations and threats by sev- 
eral US states to impose sanc- 
tions on the banks, the World 
Jewish Congress and some law- 
yers for Holocaust victims now 
seem prepared to reach a deal 
solely with the commercial 
banks. 

They would then negotiate sep- 
arately with the Swiss National 
Bank and the Swiss government, 
rather than trying to include all 
of them in a “global settlement''. 


The commercial banks, led by 
UBS and Credit Suisse, would be 
able to settle the issue by paying 
a figure believed to be SlJJbn and 
avoid damaging litigation and 
sanctions in the US. 

The Swiss National Bank and 
the Swiss government have 
refused to become involved in the 
negotiations in spite of proposals 
in Congress that the 1946 Wash- 
ington accord - which waived all 
future claims ag ains t Switzerland 
in return for SFr250m in gold - 
should be reopened. 

Last month the Swiss banks 
made what they described as a 
final offer of $600m. 

This would be on top of what- 
ever figure was revealed to have 
been left in the dormant accounts 
of holocaust victims by the inde- 
pendent forensic audit being con- 
ducted by a commission headed 
by Paul Volcker. the former 


chairman of the US Federal 
Reserve. 

This offer was rejected and 
lawyers for holocaust victims 
made a counter-offer of Sl3bn. 
This would have included the 
money revealed by the Volcker 
process, and would also have 
included a payment by the Swiss 
National Bank, which has 
acknowledged receiving stolen 
gold during the war. 

The latest proposal is under- 
stood to be that the banks should 
guarantee that the Volcker pro- 
cess would yield at least SSOOm, 
thus paying a total of $l-2bn. 

It is still unclear bow much 
money will be revealed by the 
Volcker process, but informal 
estimates have varied widely. 

Swiss bankers said yesterday 
that the SSOOm offer remained on 
the table but stressed that it was 
still their final offer. They 


repeated that they would honour 
any financial co mmitment s found 
by the Volcker committee, but 
some remained sceptical that this 
would be sufficient to bridge the 
gap between the two sides. 

Hie developments came amid 
signs that the Swiss govern- 
ment's refusal to be involved in 
any form of “global settlement” 
was hardening. 

The Swiss government 
announced yesterday that it 
would boycott nest week's hear- 
ings of Senator Alfonse 
D‘ Amato's Senate Banking Com- 
mittee into “the Swiss banks, the 
1946 Washington agreement, and 
current developments in holo- 
caust assets restitution". 

It has repeatedly stated that 
renegotiation of the 1916 agree- 
ment is “oat of the question". 


War crimes court, Page 10 


EU court outlaws 
price discounts on 
top-brand imports 


Of Ned Buckley at Brussels 
and PeggyHoBnger to London 


European retailers’ attempts to 
challenge the power of manufac- 
turers and sell top-brand goods at 
cut prices were dealt a severe 
blow yesterday by a controversial 
ruling from the European Court 
of Justice. 

The court ruled that store 
groups could not import lower- 
priced branded goods from out- 
side Europe to be resold within 
the European Union without 
approval from the brand owners. 
— Many . top-brand manufacturer^ 
of products from cosmetics icT 
cars allow only upmarket retail- 
ers to sell their goods, barring 
supermarkets and discount out- 
lets which they say could under- 
mine their brand image. 

Retailers - led by British 
supermarket groups such as 
Asda and Tesco - have tried to 
break such selective distribution 
networks by buying branded 
goods on the “grey" market, 
either from EU suppliers or in 
cheaper markets such as Asia or 
the US. and selling them at a 
discount 

By restricting that possibility, 
the Luxembourg court ruling has 
serious implications for the ElTs 
policy of encouraging competi- 
tion in the single market to bring 
European prices down to the 


levels enjoyed by US consumers. 

The gap between European and 
US prices was highlighted by the 
British presidency of the EU ear- 
lier this year. Gordon Brown. UK 
chancellor of the exchequer, 
called for an investigation into 
the price gap. 

The court backed a complaint 
from Silhouette, an upmarket 
Austrian sunglasses maker, 
against a cut-price chain, Bar- 
tlauer, which bought Silhouette 
glasses cheaply in Bulgaria and 
sold them in Austria at a 
discount 

. ^ U&jetaflers - for whom "grey”, 
market sales' are estimated to 
represent between £100m and 
£lbn a year - consoled them- 
selves with the fact that the rul- 
ing affected only their right to 
source goods outside the EU, not 
within Europe. 

But Tesco. the UK's biggest 
supermarket chain, condemned 
the ruling as a “dark day for con- 
sumers". 

John Gildersleeve, Tesco 's com- 
mercial director, said it would 
“hit those on lowest incomes 
most Now we stand facing For- 
tress Europe in disbelief.” 

Tesco plans a counter-attack on 
the judgment by taking a leans 
manufacturer - thought to be 
Levi Strauss - to the European 
Court over its refusal to supply 
clothing. 



Syrian president Hafez al-Assad, left; cn Ms firaf official Western vfesft jn 22 
years, was mat by French president Jacques Chirac in Paris y es terd ay . Mr 
Assad wants Parts and its European partners to act as a counterbalance to 
the OS and press hrael to results talks on a TantHbr-peaco' rfsaL Haulers . 


By John Anthers to New York 

Charles Schwab, the largest US 
retail stock broker, yesterday 
announced that more than half or 
its total trading volume is carried 
out on-line, with securities worth 
more than 62bn changing hands 
on its web site each week. 

Schwab's figures show there is 
heavy demand for on-line trading 
in the US, which has adopted it 
much faster than the rest of the 
world. Schwab has 1.8m active 
on-line customer accounts, which 
hold $!2Nm. , 

Its profits for the second ({Bar- 
ter were up 19 per cent on the 
previous year at $7t».3m, exactly 
in line with Wall Street esti- 
mates. and its share price rose os 
analysts reacted warmly to its 
ability to raise profits while con- 
verting more customers to on- 
line trading. By mid-session. 
Schwab had gained 4.27 per cent, 
up $1'.| at $36’;. This is still well 
below its high of $43fj set List 
December, but represents a sharp 
recovery. Last month, the stock 
dropped below $30 in response to 
worries about profit margins. 

However, a continued decline 
in its average income per trade, 
and the fact it had cut its market- 
ing expenditure sharply during 
the second quarter, meant there 
was still controversy among 
analysts over whether on-line 
broking could be a profitable 
business in the long term. 

Average commission per reve- 
nue, trade was $54.12, down from 
$6SJ8 a year ago, and $56.88 in 
the first quarter of this year. 

Lauren Smith, an analyst with 
Putnam. Lovell, DiGuardiola & 
1110111100 in New York, said the 
long-term profitability of on-line 
trading remained to be proved, 
and pointed to the reduction in 
Schwab's marketing expenses. 

She was concerned about what 
would happen if the stock market 
became volatile. This might 
make it difficult for Schwab to 
continue to increase volumes, 
while its infrastructure costs had 
grown so it could not cut costs. 

Schwab’s on-line gains have 
been made despite its decision 
not to compete on price. Several 
discount brokers oiler much 
cheaper on-line trading for Inves- 
tors who trade heavily. Schwab 
aims to attract “middle market” 
customers who normally use full- 
service brokers. 


Spain may sell 25% 
stake in Casa to 
an Airbus partner 


By Tom Boras to Madid and 
Alexander NjcoW to London 


The Spanish government is 
considering the sale of up to 25 
per emit of Casa to one of the 
other partners in Airbus Indus- 
trie, the European aircraft-mak- 
ing consortium, as part of the 
privatisation of toe Spanish aero- 
space company. . 

But Aerospatiale of France, 
which has expressed an interest 
in acquiring a stake, will be 
excluded as a potential buyer 
while it remains under state 
ownership. “It would be politi- 
cally very difficult to explain that 
in the course of privatising a 
company we would be effectively 
putting it under the control of 
another government," a senior 
official of Spain’s industry minis- 
try said- yesterday. 

European industrialists said 
Casa was holding separate bilat- 
eral talks with British Aerospace 
and Daimler-Benz Aerospace of 
Germany - the other Airbus part- 
ners - which could result in at 
taagt on*? of town taking stakes in 
Casa's businesses. The talks are 
part of complex behind-the- 
scenes negotiations among Euro- 


pean aircraft manufacturers 
which they hope will lead to then- 
consolidation into a unified com- 
pany which could challenge 
larger US rivals. 

Casa's privatisation Is provi- 
sionally scheduled for next year 
but the Spanish official said the 
timing of the disposal would 
depend on the timetable for the 
transformation of the Airbus con- 
sortium into a single company. 

The government would like to 
achieve a mix of two industrial 
buyers - one an Airbus partner 
and the other a domestic com- 
pany - and public flotation- The 
likely domestic partner is 
Gamesa, a company involved in 
manufacturing consortiums with 
Sikorsky of the US and Embraer. 
the Brazilian aerospace company. 

The models for the disposal are 
the privatisation of Aceralia. the 
integrated steel company in 
which Arbed of Luxembourg 
acquired a 35 per cent stake, and 
the planned sale of 5 per cent 
stakes in Iberia, the national car- 
rier, to British Airways and 
American Airlines. In the case of 
Casa, it is understood that not 
more than 25 per cent would be 
acquired by a foreign buyer. 
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- EUROPE 


Duma rejects sales and land tax measures 


By John Thornhill in Rfoscow 

Russia's parliament 
yesterday voted down sev- 
eral proposed tax-raising 
measures, part of the gov- 
ernment's anti-crisis pro- 
gramme, rasting doubts over 
the viability of tbe Interna- 
tiona] Monetary Fund's 
JllJibn rescue package and 
knocking share prices down 
by 5 per cent 
The Duma, the lower 
house of parliament rejected 
draft legislation proposing a 
5 per cent sales tax and two 


versions of a bill to raise 
land taxes. 

Mikhail Zadornov, finance 
minister, accused MPs of 
irresponsibility by approving 
corporate tax cuts but reject- 
ing tax rises. 

“In this way the package 
for which we expected your 
support is being ruined," he 
sail 

However, the government 
did notch up one vital vic- 
tory when the Duma 
approved the main parts of a 
new tax code, which will 
form the basis of next year’s 


budget plans. The new ■ code 
promises radically to sim- 
plify Russia's existing tax 
legislation, cutting the over- 
all number of taxes from 
more than 200 to about 
30. 

The IMF’s board is due to 
vote on Monday whether to 
approve the loan to Russia. 
But it had previously said it 
wanted the bulk of tbe legis- 
lation in the government's 
anti-crisis programme to be 
enacted before It would 
release the Gxst $5.6bn 
tranche. Parliament will con- 


tinue the government's draft 
legislation today. 

Par MeHstrom, Russia ana- 
lyst at the Brunswick War 
burg stockbroking firm said: 
"The statement by Zadornov 
sounded apocalyptic and 
that scared investors. But 
from the beginning it was 
clear that the Duma was 
against some of these taxes. 
1 think the IMF deal will go 
ahead anyway.” 

The IMF’s offer to provide 
additional financial support 
has been criticised in some 
quarters in Russia. Govern- 


ment critics claim the coun- 
try is amassing too much 
debt and pursuing inappro- 
priate economic policies 
under the IMF's diktat 

Nezavlsimaya Gazeta, a 
newspaper widely assumed 
to be the soapbox for Boris 
Berezovsky, the Influential 
businessman, alleged - with- 
out any evidence - that 
secret "military-political" 
conditions had been 
attached to the IMF loan. 

WbRe broadly welcoming 
the IMF's support, Victor 
Chernomyrdin, the former 


Russian rescue 
gives east Europe a 
much needed lift 

initial enthusiasm and relief has been 
tempered by fears that Yeltsin may find 
it difficult to implement promised 
reforms, writes Stefan Wagstyl 


Russian contagion: the vodka effect 

Eastern European jndces in cornier currency terms {retaasd. Dec 31 1997i=lb0) 
120 — — 


T he proposed interna- 
tional rescue deal for 
Russia has lifted a cloud 
from east Europe's financial 
markets. 

But the relief could prove 
short-lived if the agreement 
falls through or investors 
focus on other troubled econ- 
omies in the region, notably 
Ukraine. Stock markets as 
far apart as Estonia and Slo- 
venia this week soared fol- 
lowing the $n.2bn deal’s 
announcement on Monday. 

The Polish zloty and the 
Czecb koruna rose so fast 
that tbe central banks inter- 
vened to hold down their 
currencies. Bankers and 
business people were 
relieved the package agreed 
by Russia and the Interna- 
tional Monetary Fund bas 
removed the threat of an 
early rouble devaluation. 

However, enthusiasm was 
tempered by concern that 
Russia may find it difficult 
to implement promised 
reforms. "Everybody realises 
that unless the Russians 
now do something, the same 
situation will repeat itself in 
three months, six months or 
12 months." says Alexander 
Kazbegi, an economist at US 
investment bank Salomon 
Smith Barney. 

Moreover, even though 
this week's enthusiasm 
spread across the region, the 
degree to which individual 
countries are vulnerable to 
economic turmoil in Russia 
wtdens every year. In the 
east. Ukraine, Belarus and 
the Baltic states retain close 
links with Russia. But in the 
west and in the Balkans, 
Russia no longer looms as 
large as it did, before, eco- 


nomically speaking, even 
though it still exerts strong 
political and psychological 
influence. These countries, 
including Poland, the Czech 
Republic and Hungary, cen- 
tral Europe's three biggest 
economies, have “success- 
fully disconnected them- 
selves from Russia." says 
JQrgen Conrad, an econo- 
mist at Germany's Deutsche 
Bank. 

Also, central Europe's 
economies are generally 
stronger than those further 
east, especially Ukraine, 
which suffers from severe 
difficulties in financing gov- 
ernment borrowing. 

These differences have 
this year been writ large in 
the region's stock markets, 
as investors, particularly for- 
eign fond managers, pulled 
away from the countries 
they Judged the most vulner- 
able. A 50 per cent decline in 
Russian stocks in US dollar 
terms between the start of 
the economic crisis in early 
May and the end of June, 
when hopes of a settlement: 
started rising, brought down 
Baltic shares by about 30 per 
cent. 

But the average decline in 
Poland, the Czech Republic 
and Hungary was less than 
15 per cent 

Not surprisingly, the 
recovery this week has come 
in proportion to the original 
decline: Russian stocks are 
up 25.9 per cent, Latvian 9.4 
per cent and Estonian 28 per 
cent. By contrast, Polish 
equities have risen 5.9 per 
cent and Hungarian 6.4 per 
cent “The recovery is more 
obvious in the weaker mar- 
kets, which were more 
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exposed to the contagion 
effect of Russia.” says Sonia 
Gibbs, an economist at 
Nomura Securities, the Japa- 
nese securities company In 
London. 

However, this week's stock 
market euphoria should not 
mask the problems still fac- 
ing the region and investors 
in financial markets. Russia 
is not out of the woods, 
given that tbe IMF package 
is tied to controversial 
reforms which a recalcitrant 
Duma must pass. And the 
measures will not bring sig- 
nificant benefits unless they 
are followed by years of con- 
sistent market-oriented eco- 
nomic management 

Ukraine, which does over 
half its trade with Russia, is 
equally vulnerable to a gov- 
ernment debt crisis. 

Deutsche Bank estimates 
that Kiev’s foreign exchange 
reserves of about $2bn are 
only slightly higher than its 
obligations to foreign inves- 
tors holding short-term gov- 
ernment paper which total 
*l.7bn. A further $50Qm in 
external debt repayment 
falls due in August 

It is negotiating a S2^bn 
medium-term loan with the 
IMF. but yet to agree on 
reforms to be attached to the 


agreement 

Among the Baltic states, 
Latvia is in the weakest posi- 
tion with the biggest depen- 
dence on Russian trade and 
a high current account defi- 
cit of about 10 per cent. 
Estonia is also running a 
fairly large current account 
deficit of over 8 per cent this 
year, but this is offset by 
substantial inflows of for- 
eign investment. Moreover, 
Estonia is a candidate for 
early EU accession and has a 
reputation for economic 
management unrivalled in 
the former Soviet Union. 

In central Europe, econo- 
mies are mostly stronger. 
Poland has the highest 
dependence on Russian 
trade. But at 8 per cent it' is 
a modest proportion of total 
trade. 

Tbe region still relies on 
Russian oil and gas. but Is 
diversifying its supply 
sources. Also, only an 
extreme economic or politi- 
cal break-down in Russia 
would interrupt energy sup- 
plies given Moscow's depen- 
dence on oil and gas export 
revenues for hard currency. 

In Budapest Zsuzsa Run, 
an analyst at Caib Securi- 
ties. a broker, says Hungary 
and other candidates for 


■ cMNd bon puttar rands 

early accession to the EU 
(Poland, the Czech Republic, 
Slovenia and Estonia! are in 
a different economic league 
from the rest of the region. 

However, Jacek Tomorow- 
icz. head of the foreign 
department at tbe Polish 
finance ministry, warns 
against complacency. “Any 
serious disruption in Russia 
would have affected central 
European countries." 

Perhaps the most vulnera- 
ble country in central 
Europe is Slovakia because 
it is particularly dependent 
an Russian energy imports 
and Its economy is especially 
week. Bratislava is running 
moderately high deficits on 
the current account and gov- 
eAundnt account - esti- 
mated at 5 per cent and over 
3 per cent respectively. 

Also Slovakian companies 
have taken tbe risky deci- 
sion to finance imports with 
short-term overseas borrow- 
ings to compensate for short- 
ages on inflows of foreign 
investment 

Additional reporting by 
Christopher Bobinski in War- 
saw. Robert Anderson in 
Prague and Kester Eddy in 
Budapest 
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Moscow T-bills soar ahead of deal 

Investors and markets weigh their options ahead of government’s eurobond swap plan 


By Chafes Clover in Moscow 
and Jeremy Grant in London 

Russia's treasury bill prices 
have soared this week in the 
wake of the government's 
offer to swap its rouble-de- 
nominated short-term debt 
for d o llar-de nomina ted euro- 
bonds. Yesterday the market 
registered its largest-ever 
trading volume, as llbn rou- 
bles (S1.8bn) of treasury bills 
changed hands. 

“That shows that the deal 
is already a success,” said 
Oleg Bouklemishev. head of 
international capital mar- 
kets at tbe Russian finance 
ministry. 

On Wednesday, the prices 
of treasury bills on the sec- 
ondary market rallied to 
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within 2 per cent of the 
advantageous prices being 
offered by the government to 
buy the instruments and 
convert them to eurobonds, 
driving yields down to 50-60 
per cent from over 100 per 
cent on Monday. 

Prices fell slightly yester- 
day on profit taking, bankers 
said. Tbe conversion is an 
attempt to save the Russian 
government some of the 
costs of servicing its $70bn 
treasury bill market, which 
at present eats up one-third 
of federal budget revenues, 
and has caused a run on the 
country’s foreign exchange 
reserves. 

It Is an integral part of an 
emergency fiscal reform pro- 
gramme that the govern- 
ment is pursuing, for which 
the International Monetary 
Fund on Monday pledged 
SI 1.2 bn in extra loans in 
1998. 

The government is offer- 


ing to trade all treasury bills 
maturing before July 1999, a 
total nominal value of 256bn 
roubles f$41bnj, for dollar 
denominated eurobonds 
maturing in seven and 20 
years. Experts think total 
appetite for the conversion 
may be $3bn-S6bn. 

To convert this debt, the 
government is offering a 
hefty pr emium to purchase 
the treasury bills, but does 
not appear to be offering any 
bargains for the eurobonds. 

Mr Bo uklemish ev said the 
minimum eurobond yield 
being guaranteed to inves- 
tors was slightly under 14 
per cent, not much higher 
than current yields in the 
Russian eurobond market 

He explained that the gov- 
ernment did not wish to hart 
investors who already hold 
Russian eurobonds by offer- 
ing very high yields to the 
swap-takers. Investors have 

until today to submit bids 


for the eurobonds. 

“Whether you take the 
offer partly depends on what 
you think will happen to the 
GKO market [Russian trea- 
sury bill market] next week, 
after the offer is with- 
drawn. 1 ’ said one fund man- 
ager. 

But Michael Sherwood, 
bead of the emerging mar- 
kets fixed income depart- 
ment at Goldman Sachs, the 
US investment bank which 
is lead-managing the deal, 
thinks tbe market boom is 
the direct result of the gov- 
ernment’s conversion offer, 
and will subside next week. 

There are some tricky 
torfinirai and legal hurdles 
that foreign investors, who 
account , for one- third of tbe 
treasury bill market need to 
overcome before Russia can 
expect much of a response 
from them. 

Bankers estimate at least 
half the foreign investors in 


Russian treasury bills have 
accessed the market by buy- 
ing a credit derivative on the 
underlying security. 

A credit derivative is a 
transaction between two par- 
ties that allows one party to 
sell to the other tbe risks of 
a borrower defaulting. They 
have rocketed in popularity 
in the past six months as a 
way of protecting against 
risks associated with the 
Asian financial crisis and 
Russian turmoil 

Investors are then exposed 
to the risks and tbe yields of 
the GKO market, but the 
hanks which have sold them 
the credit derivatives actu- 
ally own the GKOs. 

Bankers say that the tight 
schedule for the exchange 
offer means investors and 
their bankers may have 
trouble untangling their 
credit derivative and GKO 
holdings in time for the I 
Offer. I 


■ prime minister who aspires 
l to the presidency in 2000, 
- also warned that the govem- 
i moot should not blindly fol- 
low the fund's terms. 

Mr Chernomyrdin added it 
: would not be “ethical" to fol- 
! low the IMF's suggestions 
for reforming Gazprom, the 
pant gas monopoly formerly 
headed by Mr Chernomyr- 
din. 

“If you let them, they [the 
IMF] will set you so many 
1 conditions and terms that 
they they will climb into 
your soul," he said. 

Spain’s 

Pique 

makes 

debut 

By Tom Burns in Madrid 

Spain's industry minister, 
Josep Piqug. who has 
spearheaded a rapid 
privatisation programme, 
■makes his debut today as a 
government spokesman in 
what is viewed as a political 
gamble by Jose Marl Aznar, 
the prime minister, to secure 
relations with his Catalan 
nationalists allies. 

A senior cabinet aide said 
the appointment of Mr Piqu£ 
is a bid by the premier to 
widen his political base at 
the halfway stage of his 
four-year term of office. 

The new spokesman, a 
Barcelona-based 
businessman before he 
became industry minister, is 
not a member of Mr Aznar’s 
centre-right Popular party 
and the prime minister's 
decision to enlarge his remit 
as spokesman is as 
surprising as was his 
Inclusion in the government 
following the Popular party’s 
narrow electoral win in 1996. 

Mr Pique will inaugurate 
his additional duties today 
when he briefs the press 
after the cabinet's weekly 
meeting. He replaces Miguel 
Angel Rodriguez, a close 
associate of Mr Aznar for 
more than 10 years, who 
abruptly announced his 
resignation daring last 
Friday’s briefing. 

Mr Rodriguez, wbo did not 
have cabinet rank, said he 
resigned on personal 
reasons. But commentators 
allege that he bowed out 
because his outspokenness 
bad gained him the hostility 
of the Catalan nationalists, 
whose support for Mr Aznar 
in the Madrid parliament, 
where the Popular party Is 
short of an absolute 
majority, is vital to tbe 
government's stability. 

Mr Rodriguez recently 
clashed with Catalonia’s 
autonomous government 
over its plans to step up 
Catalan teaching in schools 
and earlier this year he 
ridiculed a nationalist bid to 
create a Catalan football 
team saying it should 
organise a national squad to 
play marbles in 
international competitions. 

Mr Piqufe, who is himself a 
Catalan and spends most 
weekends in Barcelona, is 
likely to ease tensions with 
the area’s nationalists. 

He has made his mark in 
politics as one of the 
government's most 
enthusiastic backers of a 
deregulated economy by 
introducing legislation to 
liberalise the energy sector, 
and privatising a string of 
state-owned companies 
including the dominant 
power group Endesa. 

Mr Aznar restated this 
week his determination to 
serve out his full term until 
the spring of 2000 but the 
appointment of Mr Pique has 
fuelled speculation that he 
could be planning an early 
general election in a year’s 
time when municipal, 
regional and European 
parliament elections are due. 


Brussels in clash over Italian airport 


By James BGtz in Rome 

The Italian government and 
the European Commission 
have this week been locked 
in a dispute over plans to 
open the new Malpensa air- 
port outside Milan, amid 
claims it would unfairly 
advantage Alitalia over 
other European carriers. 

In a confrontation that has 
pitted Neil Kinnock, EU 
transport commissioner, 
against Romano ProdJ, Ital- 
ian prime minister, the Com- 
mission is Insisting Rome 
must reconsider plans relat- 
ing to inauguration of the 
airport on October 25 this 
year. 


Mr Kinnock has taken a 
tough stance on the Mal- 
pensa airport alter receiving 
complaints from nine Euro- 
pean carriers, Including Brit- 
ish Airways and Air France, 
that they were being forced 
to start using an airport 
with poor road and rail con- 
nections to Milan city cen- 
tre. 

Mr Kinnock's objections 
have triggered a backlash 
from Italian politicians, who 
claim Alitalia’s rivals are 
trying to stop it exploiting 
one of the most lucrative 
domestic passenger markets 
in Europe. 

Mr Kinnock's office Is tak- 
ing its stance because of the 


arrangements the Italians 
have made for distribution 
of air passenger traffic at 
Malpensa and Linate, tbe 
other airport that has long 
been serving Milan. 

The Italian government 
has decreed that, from Octo- 
ber, Linate will only serve 
flights carrying more than 
2m passengers a year. This, 
the Commission says, means 
the airport - a few kilo- 
metres outside the city - 
will only be able to service 
the busy Alitalia domestic 
link between Milan and 
Rome, from which Alitalia 
passengers can then take the 
Italian carrier’s interconti- 
nental flights. 


Alitalia’s rivals fear their 
own intercontinental cus- 
tomers in northern Italy will 
now have to use Malpensa as 
a feeder airport taking them 
on the first leg of the jour- 
ney to their hubs in Paris, 
Frankfurt and other Euro- 
pean cities. 

But Malpensa is more than 
50km outside Milan and will 
have no rail link to the city 
until the year 2000. A taxi 
ride on the already con- 
gested road link costs 
L150.000 ($83.6). 

The Commission insists it 
is not seeking closure of Mal- 
pensa. which bas already 
cost L2,000bn to build. 
Instead, Mr Kinnock is ask- 


ing the Italian government 
to allow European airlines to 
feed some of their hubs out 
of Linate while the Milan- 
Malpensa road and rail infra- 
structure Is completed. 

If Italy does not agree, Mr 
Kinnock's office could recon- 
sider its decision to allow 
the Italian state to provide 
financial support to Alitalia. 

Claudio Burlando, Italy's 
transport minister, reiter- 
ated this week that Rome 
was only willing to make 
limited concessions. This 
would include creation of a 
rail and coach shuttle ser- 
vice that would allow pas- 
sengers from Milan to reach 
Malpensa within an hour. 





NEWS DIGEST . ■ . 

EXPO RT CONTROLS ■ 

Russian enterprises face 
US sanctions 

The Urited States ^teimposiriglradeTa etricaons and taking 
to nine Russian enterprises digged with imping " 
fran, Libya and North Korea develop weapons of mas* 
destruction or rrissfles to defivarthem. 

M&e McCurry, White House press secretary, an nounce d the 
sanctions, saying Russia's commission on export centrals has 
conducted an Investigation of nine "‘entfties" involved in for- 
bidden technology or matarfate transfers. They are the H40R_ • 
scientific centre, the Grafft and PdyuS research inatifcJtee, the 
Tikhomirov institute, Gtavtosmos, the Komintem plant in 
Novostoirsk, tha MOSO company, Baltic State Technical Uni- 
versity and Europalace 2000. , 

The US sanctions indude a ban on sates to tha companies 
of commodWes that could have military uses. Imports from, 
the nine enterprises wW also be banned as well as US trade 
credits. 

With the sanctions and the stress on Rusda-US co-opera- 
tion In tha rawe. the Whits House hoped to head off a con- 
gressional override of President Bill Canton’s veto df the Iran 
Missile ProBfaratlon Sanctions Act, which targets bot h Rua - 
sian and Chinese companies. Nancy Dunne, Wartdngton 

EU REGULATIONS^ 

Move against sales ban 

The European Commission yesterday said German legtetafcn 
prohibiting promotional selling through discounts and gifts 
was incompatible with European law. 

The Commission, the European Union's executive, threat- 
ened to take legal action before the European Court ofJus- 
tice if the German government does not provide a ‘satisfac- 
tory reply” within two months. 

The German legislative provisions, which date from the 
1930s, prohWt the granting of promotional gifts and tfis- 
counts,” the Commission said. “These rules make it virtua&y 
Impossible for a new entrant on the Germai market to pro- 
vide direct marketing of goods and services on economicafiy 
viable terms." Samer Iskandar, Brussels 


DUTCH COURTS 

BolsWessanen case foils 

Judges in Amsterdam yesterday dismissed an charges in a 
two-year Insider deafing case involving BolsWessanen, the 
food and drinks group. The outcome is the latest in a series 
of humiliations for Dutch prosecutors In financial scandals. 
Only one Insider case has been made to stick since the law 
was tightened nearly 10 years ago. 

Among those freed were three Amsterdam options traders 
and Teunls-Jan van Noart, a divisional director of Bols at the 
lime of his arrest In September 1996. Prosecutors had 
demanded jail terms ranging to 15 months, alleging th at he 
had alerted the three in advance to price-sensitive information 
the group was to announce. 

The case was based on evidence that the defendants had 
met regularly In 1994-95 at Bianje Bleu, a modest restaurant 
near Mr van Noorfs home in Bentveld, west of the capital 
Two restaurant managers were also charged. 

Afl except the Bols executive had dealt at crucial times in 
shares or options in the company, with profits totaling some 
R 686,000 ($343,000). The legal bench rejected the evidence 
as circumstantial. The state immediately gave notice of an 
appeal. Gordon Cramp, Amsterdam 


CARSALES^ 

Strong showing in June 

New car sales in western Europe continued to grow above 
expectations last month, with a rise of 7.2 per cent year on 
year to 1.22 m units. The strong performance took registra- 
tions In the first six months to 7.51m - an increase of 7.6 per 
cent from the same period last year. 

Sates rose in dl but three of the 17 countries tracked by the 
European Automobile Manufacturers' Association, confirming 
the robust state of the car market, compared with forecasts of 
1 -2 per cent growth earlier this year. 

Registrations continued to be Influenced by government 
incentive plans. The 1.5 per cent foil to 216,000 in Italy 
reflected strong sales last year on the back of Incentives. 
Spanish sales surged by more than 25 per cent to almost 
118,000 units because of scrapping incentives. 

Japanese and Korean brands continued their determined 
push into Europe. Sales of Japanese marques rose by 11 per 
cent last month, putting them collectively second In the sales 
league behind the Volkswagen group. 

Exports by Korea's carmakers, hit by the slump at home, 
soared by more than 36 per cent 

The rise took the Korean share of the European market to a 
record 2.8 per cent and is likely to reinforce calls by European 
carmakers for better access to the Korean market 
Haig Simonian, Motor Industry Correspondent 


HUNGARIAN CRIME WAVE 

New police chief named 

Sandor Pinter, Hungarian Interior minister, appointed Peter 
Orban as new national police chief yesterday. The move 
comes after the three top police officers were dismissed ear- 
lier this week, and in the wake of election promises by the 
new prime minister to improve public security. 

Hungary has seen a sharp rise fri visible crime since the 
political changes of 1990, including much publicised criminal 
turf war battles in the past three years. These culminated in a 
bomb attack in central Budapest which killed four people two 
weeks ago. 

Brigadier General Orban, formerly deputy chief in charge of 
pubfle security, pledged firmer action in particular against 
organised crime, prostitution, burglary and car theft aid to 
seek closer ties with the tax authority and customs authori- 
ties. 

Changes are also expected at the senior levels in the Buda- 
pest local police force in the near future. 

Kester Eddy, Budapest 


KURDISH FIGHTING 

Turks lose 22 in attack 

Thousands of Turkish troops were engaged in a forge-scale 
operation yesterday to track down around 50 Kixdish separat- 
ist rebels who killed 22 security force members In an attack 
on an isolated army post 

The pursuit operation is continuing, but as yet there has 
been no hot contact with the terrorists," a security official In 
the south-eastern capital of Diyartoaktr said. 

Kurdistan Workers' Party (PKK) guerrillas launched rockets 
and fired automatic weapons at the post in the far south-east- 
ern comer of Turkey dose to the borders of Iran and Iraq late 
on Tuesday. 

The attack ran contrary to recent claims by the Turkish no- 
tary that it had afl but defeated the PKK, fighting for self-rule 
in the mainfy Kurdish southeast of the country since 1984. 
More than 28,000 people have been killed in the conflict. 
Reuters, Dtyarbaklr 
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_.°!! I D0W CLUB PEAl BA NKER S SEE BOO ST TO YUGOSLA VIA'S PUSH FOR BETT ER TIES 

Belgrade agrees outline of 

debt restructuring 

International, community that its bank creditors 
which has ostracised it since 


$1.7bn 

By George Graham, 

Banking Editor 


Yugoslavia yesterday agreed 
the outlines of a $L7bn debt 
restructuring programme 
with Its commercial bank, 
creditors, after two years in 
which the two sides 
appeared irreconcilable. 

The restructuring deal 
agreed with the London Club 
of bank creditors is unlikely 
to be implemented in the 
immediate future, since it 
depends on a licence from 
the US Treasury to Mpfr pfue 
Yugoslav assets in the US 
and on Yugoslavia rejoining 
the International Monetary 
Fund. 

But hanicprg hoped the 
agreement might give an 
impetus to Belgrade’s efforts 
at rapprochement with the 


the early iS90s over its role 
in the Bosnia war. 


securities, ready to be acti- 
vated when political condi- 
tions are ripe. 

Jovan Zebic, deputy prime 
minister, said: “The under- 
standing represents a posi- 
tive first step towards nor- 
malising relations with the 
Federal Bepublic of Yugo- 
slavia's international com- 
mercial creditors”. 

The restructuring terms 
represent a dramatic soften- 
ing of the Yugoslav position. 
When a delegation last met 
bankers, the Belgrade gov- 
ernment was still demanding 


should forgive 80 per cent of 
the principal it owed. 


forgiven. 

Bankers said they had 
seen a marked change in 

attitude in the Yugoslav gov- 
ernment in the past six to 
eight weeks, with officials 
showing much greater will- 
ingness to negotiate con- 
struct! vely. 

Yugoslavia's $i.7ibn bank 
debt, including accrued 
interest, will be restructured 
in three instruments. 
Around $9l5m of 20-year cap- 
italisation bonds will be 
issued covering three quar- 
ters of the principal owed to 


London Club creditors. 
These will accrue interest at 
Libor plus fi per cent, but 
most of the interest win be 
capitalised until year seven. 

Another S6L5m of perfor- 
mance bonds will be issued, 
covering the remaining 25 
per cent of principal and 67 
per cent of accrued interest. 
They will accrue interest at 
the same rate, but this win 
be capitalised until Yugo- 
slavia wins access to foreign 
financing, either by obtain- 
ing a BB- credit rating from 
Standard & Poor’s or by rais- 
ing $ 600 m of foreign cur- 
rency loans. 

These terms are viewed as 
less favourable to the banks 
than those agreed with Slo- 
venia and Croatia, bat more 
so than those struck with 
Macedonia and Bosnia. 


They expect to press ahead 
with documentation and 
treat the restructuring deal 
like a shelf registration of 


Yesterday’s understanding 
defers interest and principal 
payments, but forgives only 
33 per cent of accrued inter- 
est None of the principal is 



Emit Conatentinescu, Romania's president (right) shakes hands 
with John WoHensohn, World Bank president; before signing two 
World Bank lows for the country on Wednesday Reuitrs 


PROCESSING AMD RECYCLIN G REPUBLICAN-LED MISS ION IS KEE N TO EXAMINE FRENCH SOLUTIONS TO TACKLE GROWING US PROBLEM 

US studies French nuclear waste methods 


By Sarah Valenti hi Paris 


The usually inacce&ible 
unclear reprocessing plant at 
La Hague in northern 
France has just opened its 
doors to some interested vis- 
itors. 

A US congressional delega- 
tion came to look over the 
plant, owned by the state- 
run Cogema group, as part 
of a tour of France's repro- 
cessing and nuclear waste 
recycling facilities. The 
Republican-led mission was 
keen to examine the feasibil- 


ity of using French solutions 
to tackle the growing prob- 
lem in the US of dealing 
with the controversial issue 
of nuclear waste disposal. 

Pete Bomenid, US senator 
for New Mexico and leader 
of the delegation, said the 
US needed to reconsider its 
nuclear waste policy, which 
for the past 20 -years has 
been conditioned by the 
Carter administration's deci- 
sion to abandon the repro- 
cessing industry and adopt a 
storage policy. 

The Carter decision was 


made In good faith but it 
was wrong, and today the 
fuel control is not satisfac- 
tory , p he said. 

Officials at Cogema, seek- 
ing new outlets for their 
know-how, were aware of 
the Republican senators pro- 
nuclear stance. The delega- 
tion. was also taken to Coge- 
ma’s original uranium 
enrichment plant in the 
south-east at Pierrelate and 
the Melox plant that repro- 
cesses plutonium. The dele- 
gation appeared undeterred 
by a recent controversy 


when rail wagons that were 
loaded at La Hague were dis- 
covered emitting unaccept- 
ably high levels of raffiation. 
The ensuing row led the Ger- 
mans to suspend reprocess- 
ing shipments to La Hague. 

France, Germany, Japan 
and the UK have concen- 
trated on the reprocessing 
and recycling of spent fueL 
This consists of separating 
and packaging the three 
components of the fuel - 
uranium, plutonium and the 
non-re useable waste. The 
non-reusable waste is the 


most dangerous and has to 
be stored. In contrast the US 
opted for deep underground 
storage of spent fuel in spe- 
cial containers. But succes- 
sive governments have not 
built a permanent under- 
ground depot despite a levy 
imposed on the electricity 
companies that raised Sl3bn. 
As a result US nuclear 
power stations that generate 
electricity store waste in spe- 
cially constructed pools. 

“We are in a hole.” said 
Senator Rodney Grams. Sen- 
ator Grams and his Republi- 


can colleague* believe repro- 
cessing plants like La Hague 
can be promoted as environ- 
mentally friendly os they do 
not emit carbon dioxide. 
Another attraction is the 
reprocessing industry offers 
more effective control over 
plutonium stocks derived 
from the dismantling of 
nuclear weapons. 

However, the French 
nuclear reprocessing indus- 
try is under attack from 
environmentalists because 
they believe that in the long 
term it may not be safe. 


DUMPING ROW BONN REJECTS COMPROMISE 

Germans split 
over handling 
of coal dispute 


By Peter Norman in Bunn 

A split opened up yesterday 
between the government of 
the German state of North 
Rhine Westphalia and the 
federal government in Bonn 
over how to handle a dispute 
with the European Commis- 
sion over the alleged misuse 
of state aid to two German 
anthracite producers. 

The state government in 
Dusseldorf indicated that it 
would favour a compromise 
with the Commission and 
British producers over com- 
plaints under European 
Union rules that the German 
companies dumped subsi- 
dised coal on the UK market. 
But Gunter Rexrodt. the 
Bonn economics minister, 
yesterday resisted that such 
an approach would only trig- 
ger further complaints, put- 
ting German coal mining 
jobs at risk. 

The Commission is due to 
rule on July 29 on a case 
brought to' six British com- 
panies that state aid to the 
Ibbcnbiiren mine of Prcus- 
sag Anthrazit and Ruhr- 
kohle’s now closed Sophia 
Jacobs mine was used ille- 
gally to help finance the sale 
of 100.000 tonnes of German 
anthracite in Britain, tf the 
German companies lose the 
case, Preussag Anthrazit 
could have to pay back 
DM 122m ($67m) in subsidies, 
bankrupting the company, 
while Ruhrkohle could face 
a DM55m bill. 

The dispute was discussed 
on Tuesday between minis- 


ters from North Rhine West- 
phalia and the Commission. 
The German delegation, 
headed by Wolfgang Clem- 
ent, the state prime minister, 
and including Bodo Ham- 

bach. state economics minis- 
ter, returned with the 
impression that the Commis- 
sion is likely to find against 
the German mines. 

Interviewed in his Dtissel- 
dorf office. Mr Hombach 
stressed that his govern- 
ment. like that m Bonn, is 
convinced the complaints 
are groundless. But while 
fighting the issue os a mat- 
ter of principle, he is think- 
ing of the future should Ger- 
many lose. ’■Confrontation is 
not clever. A consensus solu- 
tion would be best for all," 
Mr Hombach said. 

One possible solution dis- 
cussed with Christos Pa pout- 
sis. the EU energy commis- 
sioner, would be for the 
German companies to admit 
some wrongdoing and repay 
around DM2lm of subsidies 
to reflect the relatively mxuUI 
volume of coal involved. But 
Mr Rexrodt warned yester- 
day that any repayment 
would open the way for new 
complaints from Britain 
against Germany's support 
for its coal industry. 

Mr Hombach indicated 
that his preferred solution 
would open the way for the 
sale of British coal in Ger- 
many. “Ibbenbllren will be 
worked out by 2006. The 
British companies should be 
thinking about future mar- 
ket opportunities. 1 * 


Swedish voters may punish 
Persson over unemployment 

The Social Democrats; look like losing electoral support despite 
their solid economic record, writes Greg Mclvor 


-\ andwiched between 
s advertisements for sun- 
J cream and Medi terra- 
in beach holidays, the . 
rst campaign posters for 
veden’s forthcoming- gen- - 
at etedton appeared on the 
ails of Stockholm under- . 
vund stations this week. 
Undeterred by the summer 
oh day exodus that practl- 
illy shuts down urban Swe- 
m in July,, the political par- 
es are In full swing with 
leir electioneering before 
le ballot in September. - 
First to the billboards 
ere thE ruling Social Demo- 
rats. promising greater 
security, wealth and .a more, 
iring” society if re-elected, 
dt to be outdone, opposi- 
on party leaders have spent 
le week cranking up their 
retoric during a week of 
rtitical rallies on the Baltic 
land of Gotland. 

The mino rity SDP govern- 
lent of Goran Persson is 
Dping its solid economic 
rcord and a pledge to con- 
in trate on raising welfare 
trvice standards after the 
ection will suffice for a 
sw four-year ma n date. 

But for all its success in 
iminating Sweden’s budget 
>ficit and delivering a 
»nign economic climate of 
w interest rates, steady 
rowth and minimal infla- 
ot. the party appears likely 
1 fell short of the 45 per 
mt share of the vote it 
sored last time. 

Its popularity has suffered 
om Mr Persson’s fusty 
aage and a failure to cut 
^employment significantly, 
be rate has fallen in recent 
onths. but at 6B per cent - 
figure which excludes 
jge n um bers on govera- 
lent-sponsored . training 
:hemes - is seen by Swedes 
; unacceptably high . 

Opinion polls point to the 
OP being returned as the 
rgest party, but with a 

tiuced mandate - an out 
ime which could force it to 
jrse-trade with two Jett- 
ing parties, the Left and 
ie Greens, to stay in power. 
During the past four years 
r Persson has relied for 
ipport on the pro-green 
mtre party. But the link - 
rare collaboration across 
weden's socialist and 
wurgeois" political , blocs - 
d not bolster the Centre’s 
agging popularity as its 
adership pad hoped. 

Internal misgivings about 
ie cooperation intensified, 
ilminating in the replace- 
ent of Olof Johansson, tee 
irty leader, in June. His 
iccessor, Lennart Daleus, 
imediately n»d e clear “J 
tantion to loosen ties with 
» SDP. 

Mr Daleus, seen as a posa* . 
a post-election kingmaker , 
voure a centrist coalition 
ith two fellow centrist par- 



Ferasoo: Ms fusty image undermines party's popularity 


tieSr the liberals and Chris- 
tian Democrats. 

This would imitate Nor- 
way, where a minority Chris- 
tian Democrat-led .adminis- 
tration took power last 
autumn despite winning 
barely a quarter of seats in 
parliament. But most politi- 
cal observers in Stockholm 
believe such a constellation 
would be short-lived in Swe- 


ll looks 

increasingly likely 
that the SDP will 
have to look to 
the left for 
support 


den unless it included the 
main opposition conserva- 
tive Moderate party led by 
Carl Bildt. the former Bos- 
nian peace envoy. 

In any case, the Moderates 
- larger than the three cen- 
trist parties put together - 
will need to improve signifi- 
cantly on their current opin- 
ion . poll rating to stand a 
realistic hope of forming a 
viable government. 

Mr Bildt favours cuts in 
Sweden's heavy tax. burden, 
adoption of the European 
single currency and possible 
Nato membership- This 
agenda shows no sign, how- 
ever, of being able to woo 
sufficient numbers of disaf- 
fected Social Democrats to 
hand Mr Bildt an election 
victory. 

To win, the Moderates win 
probably need more than 30 
per cent of the vote r which 
would be a party record - 
and hope that support for 
tbe three centrist parties 
holds firm. Then there 
would be the job of wooing 
Mr Daleus.. 

if it looks increasingly 


likely that the SDP will have 
to look leftwards for support 
after September, the pros- 
pect has had little discerni- 
ble negative effect on finan- 
cial markets. 

Investors did not bat an 
eyelid when tbe Left, a 
staunch opponent of Euro- 
pean Union membership, 
indicated this week that the 
price of its .support would be 
a referendum on the single 
currency, a shorter working 
week, further decommission- 
ing of nadear power plants 
and radical income redistri- 
bution. 

On the . contrary, Swedish 
government bond yields con- 
tinued drifting to near -re- 
cord lows and the stockmar- 
ket hit a record high. 

Hans-Otov Bomemann. 
Nordic equity strategist at 
Deutsche Morgan Grenfell in 
Stockholm, says the SDP’s 
deficit reduction drive of the 
past four years has con- 
vinced the market of its com- 
mitment to fiscal probity. 

In any case, he says, the 
government has little possi- 
bility to deviate from the fis- 
cal and monetary targets set 
up by euro-zone countries. 

The SDP, Mr Bomemann 
believes, win stick to pre-set 
spending ceilings even if 
forced to rely on the Left or 
Greens for support. “They 
will not come up with a big 
fiscal stimulus, although 
there may be some redistri- 
bution ofincoma” 

Others, though, are more 
cautious. Robert Prior-Wan- 
desforde, European econo- 
mist at HSBC James Capel 
in London, mid the market 
had yet to weigh folly the 
implicatlmis of an SDP left 
dependent on leftwing back- 
ing. “I think [the SDP] wffl 
stick broadly to their fiscal 
plans but there must be a 
risk that, with the public 
fi nances being as. healthy , as 
they appear, there is a temp- 
tation to slip a few spending 
increases through." 


During the 
1998 World Cup, 

France Telecom 

helped the entire world 
share common 
ground. 

France Telecom — the sole telecommuni- 
cations operator of the World Cup — suc- 
cessfully transmitted all the drama of 
France 98 through voice, data and 
video broadcast to a cumulative TV 
audience of 40 billion viewers. 

Passing the ball to 227 television 
channels worldwide, France 
Telecom broadcasted a total of 
60,000 TV hours. Thanks to the 
avid fans from 160 countries 
around the world, the official 
web site www.france98.com — 
was the winning football 
site with 1.7 billion hits. 

We would also like to 
thank the 12,000 mem- 
bers of the media who 
used our services and the 
150,000 France Telecom 
employees who helped score 
the winning goal to make 
France Telecom the winner in 
telecommunications services. 


www.franceteIecom.fr 


France Telecom 
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ASIA-PACIFIC 


Indian court overrules telecom regulator 


NEWS DIGEST 


JAPANESE ECONOMY 


By Marts Mchoisoo to New Deffir 


MTNL, the Indian tele- 
communications company, 
yesterday won clearance to 
compete with private cellu- 
lar Operators in Delhi and 
Bombay after a court ruled 
against the industry’s inde- 
pendent regulator and 
upheld the government's 
right to award the state-run 
company a cellular licence. 

The Delhi high court rul- 
ing is the latest legal salvo 
In a continuing battle 
between the department of 
telecoms and the regulator 
over the award of licences. 
Yesterday’s ruling effec- 


tively circumscribes the 
powers of the Telecom Regu- 
latory Authority of India 
(Trail, the market watchdog, 
which had claimed the right 
to vet licence applications. 

The verdict angered pri- 
vate cellphone operators in 
the two cities - four Indian- 
foreign joint venture compa- 
nies which won a cellular 
licence bidding round In 
1992. They claimed MTNL, 
which already operates 
fixed -line services for 3J>m 
consumers in the two cities, 
would offer unfair competi- 
tion. 

T.V. Ramachandran, vice- 
chairman of the Cellular 


Operators Association of 
India, said it was likely the 
private operators would 
appeal the verdict, taking it 
to India's supreme court if 
necessary. ‘'We are very dis- 
appointed with the order. We 
flunk it's going to have a 
negative impact on invest- 
ment in flie sector.” 

The private joint ventures, 
which Include participation 
by British Telecom and 
Swiss Telecom, also claimed 
MTNL had not been subject 
to the same terms and condi- 
tions which had governed 
their earlier bids. 

MTNL, meanwhile, hailed 
the decision, and is proceed- 


ing with a $lbn equipment 
tender with the aim of estab- 
lishing cellular services in 
Bombay and Delhi early 
next year. 

The dispute arose earlier 
this year when Tral took up 
the cause of the private cel- 
lular licensees in Delhi and 
Bombay, which had strongly 
objected to the state-nm 
com pany 's right to enter the 
tight cellular market in 
India's two biggest cities. 
Trai protested against the 
department of telecommuni- 
cations’ award of a licence Co 
MTNL, arguing it was 
invalid without the regula- 
tor’s prior approval. 


The department of tele- 
communications immedi- 
ately took an appeal against 
Trai to the Delhi high court. 
In yesterday's ruling the 
court found Trai’s claim suf- 
fered from “legal infirml-. 
ties", saying the regulator 
was “in error" in believing it 


have achieved in three 
years. He said MTNL would 
decide within three months 
on its equipment supplier, 
having this, week opened 
bids far the estimated $ibn 
contract . from Ericsson. 
Motorola, - Nokia, Alcatel, 
Siemens, Tata-Lucent Tech- 


Current account surplus 
expands for 14th month 


held any mandatory powers oologies and Nortel. 


in the award of licences. 

Mr Rajagopalan said 
MTNL aimed to have cellu- 
lar services running by 
March nest year. He said the 
company expected to gain 
100,000 subscribers in each 
city within the first year - 
about as many as the more 
successful private operators 


MTNL's entry into the cel- 
lular market comes amid 
deepening ■ gloom among 
cash-strapped private opera- 
tors. which are separately 
lobbying the government to 
offer a two-year moratorium 
on licence tee payments and 
to extend current cellular 
licences to IS from 10 years. 


CHINA ASIAN COMPETITORS ARE UNDERCUTTING COMPANIES BOTH IN DOMESTIC AND OVERSEAS MARKETS 


CHINA HEALTHCARE 


Textile industry to lay off 600,000 Bepjs 
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By James Kynga in Be$ng 


China’s textile industry is to 
lay off about €00,000 workers 
this year as Asian competi- 
tors undercut Chinese com- 
panies both in the domestic 
market and overseas, offi- 
cials said yesterday. 

Xu Xihe, deputy director 
of the China National Textile 
Council, the industry’s main 
policy body, said that Chi- 
na's textile exports this year 
might register zero growth 
or even decline 

In the first five months, he 
said, textile exports were up 
9 per cent compared with a 
22 per cent rise for the whole 
of last year. 

“In May there was a big 


slump in exports and it Is 
going to get more and more 
difficult for the rest of the 
year," said Mr Xju. 

China is one of the world’s 
largest textile manufacturers 
and exports account for 
nearly 25 per cent of the 
nation's total export value. 

But China's refusal to 
devalue Its currency despite 
sharp depreciations in other 
Asian nations has eroded Its 
competitiveness. In no indus- 
try has the pain been more 
keenly felt than in textiles. 

“The Japanese yen has 
fallen and in Indonesia and 
Th ailan d the currencies are 
still falling. This exerts a 
great pressure on China’s 
economic situation." said Mr 


Xu. He added, however, that 
a devaluation of the ren- 
minbi at this moment would 
only exacerbate the problem 
by triggering further cur- 
rency Instability in Asia. 
“This would be very bad for 
China." 

Mr Xu said Beijing sus- 
pected some South Korean 
companies of dumping poly- 
ester on China’s market, 
thereby forcing Chinese 
manufacturers to sell at 
below cost price in the 
domestic market. 

In 1995 the price of short 
fibre polyester in China was 
RMB23.000 ($2,781} a tonne. 
Now the Koreans are selling 
polyester for as little as 
RMB6.000 a tonne. 


But before legal action 
could be taken against the 
Korean companies. China's 
anti-dumping mechanisms 
would have to be improved, 
Mr Xu said. 

Another problem was the 
considerable smuggling of 
imported textiles. 

The increased competition 
has added urgency to the 
task of restructuring a 
grossly inefficient state 
industry. 

The 600,000 people to be 
laid off this year were to 
come from a total of 43m 
workers in state-owned tex- 
tile factories, about 100 of 
which were under bank- 


The redundancies will help 
reduce losses throughout the 
industry to an estimated 
RMB4bn this year from 
RMB8.7bn last year and 
RMBlO.Gbn in 1996. 

Many of the factory clo- 
sures and redundancies are 
being found in the cotton 
Industry. 

China has 41m spindles for 
cotton but demand could be 
satisfied by the output of 
just 30m. Mr Xu said that 
the llm in excess spindles 
would be cut over the next 
three years. 

For every 10,000 spindles 
cut, the state was obliged to 
provide RMB3m in subsidies 


insurance 

scheme 


By Frances WWiana to Geneva 


japan's pdlticafty contentious current m __ 

expanded for the 14fo consecutive monm 

^tyeawjn-yeer increase, in line with 

a stwpdropin Imports caused!* 

demand and faffing oXl prices. The mtnslry of 

tee surplus was likely to continue to 

yen's weakness against the dollar aid the declining value of •. 

chJ imports. 

The surplus reached Y1,409bn (SIQbn). The 
bade surplus jumped 51 per cent to - 

Exports fell 1.9 per cent to Y3,909bn, hit by theAswn eco- 

rwnk; crisis, white Imports collapsed 18 per wnt to 

Y2,499bn. The deficit in services fe9 17 per «*mto Y4 74bg • 
mainly because of a fan In overseas tourism. As tor the capita! 
and financial account, the deficit doubted year on year to ■ 
Y1,730fon. This Indicates large outflows of investments from 
japan. Domestic investors bought about Y1,120bn of fore^i 
Investments, mainly bonds. Analysts said ft was undear 
whether this was due to the start of the financial year w the 
so-called big bang reforms which have made it easier for Jap- 
anese to invest overseas. 

Further evidence for the lacklustre state of the domestic 
economy was provided by money supply data for Juno pub- 
Gshed yesterday. These showed broad liqui dity up 3-2 per 
cent. Poor consumer demand has fed through to high levels 
of inventories, falling industrial output, and tower investment. 
The Japan Machine Tool Bunders' Association said orders in 
June fell 8.1 per cent year on year. Domestic demand had 
fallen 30 per cent to just Y41bn, white overseas demand had 
jumped 26 per cent to Y49bn. Paid Abrahams, Tokyo 


roptcy proceedings, said Mr for redundancy payments to 


the workers, he said. 


CHINA SUCCESS STORY TURNS SOUR AS EXPORT MARKETS COLLAPSE 


Once-booming 
port caught in 
Asian storm 





By James Harding In Dalian 


On an overcast weekday 
morning, Mr Li stepped out 
on to the ledge on the 80th 
floor of Harbour Mansions 
and threatened to end his 
life. 

The Chinese businessman 
was bankrupt. The entertain- 
ment centre he had built in 
Dalian, a once booming port 
on China’s north-east coast, 
had failed. He faced huge 
debts he could not hope to 
repay. 

Behind him the emergency 
services as well as his wife, 
his son and other relatives 
and friends had rushed to 
the top-floor office and from 
the window were coaxing 
him back indoors. Below, a 
lunchtime crowd had gath- 
ered for a spectacle that 
smacked more of New York 
or Tokyo than a charming, 
old colonial city in provin- 
cial China. 

Mr Li stood out on the 
ledge for nearly five hours, 
churning over his misfor- 
tune. And then he jumped. 

The suicide last month has 
shaken Dalian. Elsewhere in 
Asia bankruptcy has driven 
businessmen to kill them- 
selves before - indeed, the 
increase in the suicide rate 
in Japan in the last year has 
been one of the most shock- 
ing aspects of the region’s 
economic crisis - but In Chi- 
na's forgiving socialist mar- 
ket economy business sui- 
cides are almost unheard of. 

“This is a communist 
country. If a company has a 
problem, if It has big debts, 
if It is bankrupt, it can sort 
it out with the government," 
says one Dalian resident, 
capturing the general mood 
of surprise and bewilder- 
ment “TO kill yourself for a 
bank loan. . . you must be 
sick in the head.” 

Yet Mr Li is said to have 
been a decent personable 
man. Whatever the darker 
personal problems that may 
have driven him to take his 
life, the death has had an 
unwelcome resonance: in 


Dalian these days a suicide 
is extraordinary, but a trou- 
bled businessman is not 
Until very recently the 
city was the success story of 
north-east China. Dalian, 
whose many municipal gar- 
dens, broad boulevards and 
rattling tramways date back 
to earlier this century when 
the city switched back and 
forth between Russian and 
Japanese rule, was reborn 
thanks to a combination of 
government policy and geo- 
graphic position. 

Bo XUai, the city’s present- 
able mayor, sold Dalian as a 
haven for investment and a 
hub for regional trade by 
playing up the port's natural 
advantages as a gateway 
between northern China and 
the markets of South Korea 
and Japan. He backed this 
up with an attractive pack- 
age of incentives for foreign 
investors. By the end of last 
year Dalian had attracted 
actual foreign investment of 
roughly $5J>bn and boasted 
annual trade of $5.1bn. 

The economy has more 
than doubled in size in the 
last five years. And, to judge 
from the elite designer labels 
in the shopping malls, the 
clusters of people that meet 
in the evenings to dance, 
chat and play badminton in 
the grand public squares and 
from the sports cars on the 
forecourts of Taney hotels, 
much of the brash prosperity 
that has distinguished the 
city from the surrounding 
rustbelt endures. 

But the boom was largely 
based on business with Asia. 
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Dafian, a once booming port, has seen its exporting business hard ha by the Asian crisis 


So, while a couple of years 
ago people used to joke that 
half the city was built with 
Asian money, it is no joke 
nowadays that same projects 
are indeed only half-built. 

Hyundai, the large South 
Korean group and a substan- 
tial investor in Dalian, has 
built the frame of its 38-sto- 
rey Xiwang (Hope) Building, 
but has delayed completion 
until next year. This is for 
several reasons, it says, “one 
of them the impact of the 
finan cial crists”. 

Other half-finished tower- 
blocks in central Dalian 
seem to have unnerved the 
municipal authorities, who 
have issued instructions to 
developers that even If the 
interiors of their buildings 
are not completed, they 
must finish cladding the 
exterior to keep up appear- 
ances. 




“In the past few yeans 80 
per cent of investment has 
come from neighbouring 
economies," says Jin Richen, 
a senior official at the city’s 
Commission of Foreign Eco- 
nomic Relations and Trade, 
“so the Asian financia l crisis 
has really bad a very nega- 
tive effect on the Dalian 
economy”. 

Hong Kong, Japan and 
South Korea - in that order 
- are the biggest sources of 
investment for Dalian. 

In the first quarter of this 
year the Dalian economy, 
which slapped along with 
double-digit growth since 
1991, grew by 33 per cent. 
Foreign investment in the 
first six months of 1998 has 
fallen by 50 per cent 

Mr Jin sees trouble ahead: 
“We can gradually see the 
effect of the collapse of the 
yen. If the economic reces- 
sion in Japan continues we 
will probably see the effect 
here in the latter half or this 
year.” 

The city's exporting busi- 
nesses, which sell half 
their goods to Japan and 
most of the rest to South 
Korea and other nearby 
countries in Asia, have been 
bard hit. 

“There are many, many 
companies that export and 
are hoping for a devaluation 
of the renminbi [the Chinese 


currency]," he says. “But, 
taking the long-term view, 
we should not devalue." 

By contrast, China’s larg- 
est shipbuilder, Dalian New 
Shipyard, has said it needs a 
20 per cent devaluation to 
restore the competitive edge 
it has lost to rival 
shipmakers in Japan and 
Korea. 


The Chinese government 
plans to extend an experi- 
mental medical insurance 
scheme to its entire rural 
population of 900m people, 
following the success of a 
pilot project designed in col- 
laboration with the World 
Health Organisation. 

The scheme is intended to 
fill a huge gap in medical 
insurance coverage in rural 
areas, where the balk of the 
Chinese population live. 
They are generally not cov- 
ered by workplace or govern- 
ment insurance schemes 
available to urban workers. 

WHO. officials said yester- 
day that Beijing’s goal was 
to extend medical insurance 
to 80 per cent of the rural 
population by 2010, com- 
pared with 10-15 per cent 
now. 

A system of co-operative 
medical services covered 
more than 90 per cent of Chi- 
na's villages in the 1970s. 
However, according to Guy 
Carrin, a WHO health econo- 
mist. by 1989 fewer than 5 
per cent were operating as 
the collectivised agricultural 
system gave way to a house- 
hold-based market economy. 

Under the new scheme 
farmers and rural workers 
pay a small insurance pre- 
mium into a cchoperative- 
fund that reimburses part of 
the cost of medical treat- 
ment. Rural enterprises and 
sometimes local authorities 
also contribute to the fund. 
Contribution and reimburse- 
ment levels are decided at 
the local leveL 
A pflot project has been 
running for the last four 
years in 14 rural localities in 
China with a total popula- 
tion of 8.7m. Though the 
schemes have had varying 
success, nearly 70 per cent of 
the eligible population on 
average have joined a Rural 
Co-operative Medical Care 
System (RCMS). 

In return for contributions 
of at most RMB30 ($3.60) per 


INDONESIAN BUDGET 


Subsidy increase announced 


Indonesia has announced a revised budget with a large 
increase in subsides to help people hit by the coBaps eof tt w 
economy. Nearly half the budgeted income wfll come from the 
International Monetary Fund and other International lenders. 

The Fund announced on Wednesday it was ready to 
resume payments again from a $43bn international rescue 
package after a two-month freeze provoked by the fan of for- 
mer president Suharto. The Fund said that it, the WOrid Bank, 
the Aslan Development Bank. Australia and Chula would lend 
another $6bn to help fund the budget deficit The draft bud- 
get for the year to March 1999. details of which were 
announced yesterday and approved by the Fund last month, 
supersedes two earlier drafts which were undermined by the 
steady weakening of the economy. 

The new budget assumes thef the rupiah, now traefing at 
around 13,300 to the doflar, wfll average an exchange rate of 
10,600 over the year. 

The main theme of the budget Is a big increase in real 
terms for subsides on fuel and other goods. Subsides wfll 
total Rp6i ,550bn ($4.6bn), 400 per cent more to rupiah terms 
than In the January budget Drarmid O'Suffivan, Jakarta 


BURMESE OPPOSITION 


Military detains 79 MPs 


Burma’s ruBng military junta has detained 79 elected opposi- 
tion representatives for defying new government restrictions, 
opposition party officials said yesterday. 

The opposition National League for Democracy (NLD) had 
filed a petition with the Burmese supreme court seeking to Gft. 
new restrictions requiring MPs toraport twice a day to .. . j 

qi iHiorrHcid Jn 44irtlr vAenoMnia fraimcKinfi 1 ha ci nvunbi 


authorities in their respective townships. The supreme court V \ 
dismissed the petition and NLD members who had defied the' 
new rules had been other arrested or detained, Tin Oo, the - 
NLD’s vice-president, said. Officials at the ruling State Peace 
and Development Council (SPDC) were not available for com- 
ment on the NLD statement. 

The SPDC on July 5 said it had stepped up surveillance of 
NLD MPs elected In the May 1990 election. The NLD swept 
the election but the result was not recognised by the mfflfary. 

The SPDC had said the curbs were aimed at preventing 
opposition MPs from disrupting a p fanned re-opening of insti- 
tutions of higher learning, which were closed in December 
1996 after student unrest. Reuters, Bangkok 


To counter the effects of person a year, farmers and 


the problems in the region, 
Dalian is trying to market 
itself to US and European 
buyers and investors, as well 
as focus on improving effi- 
ciency in domestic enter- 
prises. 

However, the Investment 
slowdown, the modest down- 


rural workers receive reim- 
bursement of up to SO per 
cent of healthcare costs for 
outpatient and hospital 
treatment using Chinese and 
western methods. 

The Chinese plan is seen 
as something of a triumph 
for the WHO which, at Bel- 


Cambodia poll 
expected to be 
closely fought 


By Ted Banfacfce ta Bangkok 


sizing and the common talk ling’s request, helped design 


in Dalian about the strain of 
China's no-devaluation pol- 
icy, are evidence of how the 
region's financial troubles 
have seeped into a Chinese 
city well-integrated into the 
Asian economy. 

“The south-east Asian 
financial crisis has had a 
tendency gradually to cover 
one adjacent country after 
another." says Mr Jin. 

“Xu the latter half of last 
year, the impact on south- 
east Asia was obvious, but at 
that time we were not 
affected at alL In the first 
half of this year its impact 
on us has become quite 
clear.” 


the scheme and carry out 
the pilot projects. Mr Carrin 
said the insurance scheme, a 
completely new concept for 
China, would help make 
healthcare accessible and 
affordable for the entire pop- 
ulation. 

Tnfrmt. mortality is hi gher 
and life expectancy 5-10 
years less in rural areas in 
China than in the richer 
cities. The WHO. which 
believes that the RCMS sys- 
tem will result in better pri- 
mary healthcare services 
and improved health overall, 
will be monitoring the 
scheme’s evpangi rtn over the 
next few years. 


Philippine investors fear ‘crony capitalism’ 


By Justin Marozzi in Manila 


Something seemed wrong 
when Eduardo “Dan ding” 
Cojuangco rolled up last 
week in a black Mercedes to 
reclaim his position as chair- 
man of San Miguel the Phi- 
lippines’ flagship company, 
after 12 years in the political 
wilderness. 

When it was announced 
this week that the govern- 
ment was in talks to settle a 
25-6bn pesos (J809m} tax eva- 
sion suit with Ludo Tan, the 
Cbinese-Fflipiao tycoon who 
like Mr Cojuangco was 
another close business asso- 
ciate of the late president 
Ferdinand Marcos, there was 


a sense that something was 
very wrong Indeed. 

Twelve years after his 
overthrow, the prospect of a 
return to the crony capital- 
ism of Marcos under newly 
elected President Joseph 
Estrada is rattling the busi- 
ness community and provok- 
ing protest 

“If companies are handed 
back to the people who may 
have acquired them under 
suspect arrangements, what 
signal does that give?” said 
Guillermo Luz. head of the 
influential Makati Business 
Club. "It’s a dangerous pre- 
cedent" 

Stockbrokers echo the anx- 
iety. “There is considerable 


concern among the interna- 
tional investment commu- 
nity regarding the develop- 
ments within the first few 
days of Mr Estrada's term.” 


said Alex Connor, head of Marcos era. 


prospect of a similar return 
to favour of Mr Tan, is a 
example of the close alli- 
ances between business and 
politics that typified the 


research at brokers indosuez 
W.LCarr. 

Mr Tan and Mr Cojuangco 
were key financial backers 
of Mr Estrada’s bid to 
become president 

Mr Cojuangco, who has 
claimed a 48 per cent stake 
in San Miguel since it was 
sequestered from him by the 
Corasxm Aquino government 
In 1986, Is head of Mr Estra- 
da's political party. Many 
analysts believe Mr Coju- 
angca's renaissance, and the 


“Estrada is politically 
indebted to these two guys, 
which Is a source of con- 
cern,” said Alex Magno, pro- 
fessor of politics at the Uni- 
versity of the Philippines. 
“The business community 
will have to be constantly 
outspoken on this issue.” 

Mr Tan, whose empire of 
unlisted companies include 
Philippine Airlines, Asia 
Brewery and Fortune 
Tobacco, almost destroyed 
the previous government’s 


tax reform single-handedly. 
He might be freed from the 
tax evasion charge if he 
agreed to pay the govern- 
ment at least I5bn pesos, 
Serafin Cuevas justice secre- 
tary, said on Wednesday. 

A day earlier Fidel Ramos, 
who stood down as president 
on June 30, warned the 
return of the “Marcos cro- 
nies" would frighten off 
investors. 

“In a level playing ground, 
friends of the administration 
would not be given priority 
or special favours," he said. 
That comment stung Mr 
Estrada’s officials, who 
promptly accused the Ramos 
administration of coddling 


certain businessmen and 
providing behest loans. 

Any comparison between 
Mr Marcos and Mr Estrada 
must take into account 
important differences, say 
analysts. 

First. Mr Marcos was a 
believer in protectionism 
and, second, he was a dis- 
tributor of government capi- 
tal In a newly deregulated 
environment, this argument 
runs, the sort of crony capi- 
talism that devastated the 
Philippines is no longer pos- 
sible. 

The Asian crisis, more- 
over, has left Mr Estrada fac- 
ing a 7Db n pesos budget defi- 
cit this year. 


Despite campaign conditions 
overwhelmingly favourable 
towards Cambodian strong- 
man Hun Sen, the country's 
national election is shaping 
up to be a hotly contested 
race, poll results released 
this week show. 

The poll by an organisa- 
tion funded by expatriate 
Cambodians living in 
France, said that on a 
national basis the opposition 
Sam Ralnsy party led as it 
went into the last 10 days of 
campaigning, with 14.3 per 
cent of voters declaring they 
would vote for the party. 

Mr Hun Sen's Cambodian 
People’s party (CPP) was sec- 
ond with 12.5 per cent while 
the royalist Funcinpec party 
of ousted prime minster 
Prince Norodom Ranariddh 
was . third with 7.8 per 
cent 

The overwhelming major- 
ity of those polled, 63JJ per 
cent, declined to answer the 
polL Analysts say that while 
some of those may be truly 
undecided voters, many are 
potential opposition support- 
ers who are too cowed by the 
official climate of fear and 
intimidation to answer the 
poll. 

Both Mr Rainsy and 
Prince Ranariddh have 
stated they believe the elec- 
tion process is so biased 
towards Mr Hun Sen that his 
victory is virtually assured. 
Unfair access to media, 
intimidation, handouts to 
voters, excess registration of 
voters in areas known to 
favour Mr Hun Sen, a 
National Election Commis- 
sion dominated by CPP sup- 


porters and a failure .to 
investigate almost 100 extra- 
judicial killings during the 
past year are all dted as hin- 
derances to a free and fair 
poll. 

A UN-co-ordinated Joint 
International Observation 
Group is expected to issue 
an assessment of the fair- 
ness of the election after the 
vote takes place. On Tuesday 
the National Democratic 
Institute for International 
Affairs and the International 
Republican Institute, which 
will issue separate verdicts 


Many were too 
cowed by the 
climate of fear 


and intimidation 


to answer the polf 


on the election for the US, 
said the process leading up 
to the polls was “fundamen- 
tally flawed.” 

But, stiff, the groups recog- 
nised that the outcome of 
the election “is not a fore- 
gone conclusion". Local CPP 
officials say they are under 
increasing pressure to 
deliver rural votes for Mr 
Hun Sen. 

A three-way split in the 
voting results could lead to 
similar problems faced after 
UN-organised polls in 1993. 
when Funcinpec narrowly 
defeated the CPP but was 
forced into an uncomfortable 
power sharing agreement 
after Mr Hun Sen threatened 
civil war. 
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The best partnerships 
are always improved by 
constructive debate. 



















Cap Gemini is the largest European IT services and 

business consultancy company. 

Imagination, trust and partnership are fundamental 
elements of our culture. They are the core values that 
define how we work, and are central to everything we do. 


In our experience, open and honest relationships are 
always the most productive. 


Ideas People Technology 


You can contact us today on Tel: 0800 120123, Fax: 0171 434 8427, Internet http://www.capgemini.co.uk 
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World Bank in internal corruption probe 


By Stephen Fkfler 


-The - World Bank has 
appointed a team of outside 
auditors to help It investi- 
gate allegations of corrup- 
tion within its own ranks, 
and has initiated a aril law- 
suit in the US to recover 
money allegedly taken in 
bribes by a former employee. 

A special team from Price- 
. WaterhooseCoopers has 
been retained and two out- 


side specialists - a farmer 
federal prosecutor and a for- 
mer postal inspector - have 
been engaged to investigate 
the claims. 

A hotline will be set up in 
(he nest few weeks to allow 
staff to call in concerns 
about possible irregularities 

and three Washington-based 
bank officials have been 
suspended. 

“The trigger for these 
investigations was my deci- 
sion, as president, that if the 


hanfc were going to cam- 
paign against corruption in 
our borrowing countries, we 
had to be absolutely certain 
that we held ourselves to the 
highest standards on the 
inside," James Wolfensohn, 
the bank's president, said in 
a statement 

Investigations have so Ear 
covered four areas, accord- 
ing to World Bank officials. 
In one, the Bank has Sled a 
civil suit to recover thoney 
allegedly taken In bribes 


related to a water utility 
contract in Algols. 

The farmer employee, 
Carlos Rodriguez, has denied 
the clai m - 

The others concern alleged 
misuse of bank funds in Rus- 
sia and Indonesia r and of a 
trust fund established by 
Japan to help pay .‘adminis- 
trative and consulting 
expenses. 

The bank has been investi- 
gating previously publicised 
claims of misuse of loam to 


Russia - including a loan for 
the coal industry and, one. 
aimed at recompensing 
investors cheated by pyra- 
mid Investment schemes. In 
Indonesia, the investigations 
include claims about the. 
misuse of a loan intended. .to, 
help the rural poor. 

“Some of the cases , befog 
investigated may result in 
legal action befog taken by 
the R ank, in addition to 
appropriate legal 'measures," 
Mr WcffiRQSohn said. -. 


"While I have no reason to 
believe there is a widespread 
problem in the Bank, even 
one case is one too many." 

A new internal oversight 
committee was created in 
May, made up from members 
of the bank’s internal audit 
department office of profes- 
sional-ethics and legal 
department to look into 
such claims. 

It is headed by a lawyer 
within, the Bank, .Daoud 
■Khairallah. 


Israeli 
PM in 
treason 
trial row 


Moment 
of troth 
for war 


crimes 


By Judy Deoewqrto Jamalcni 


Eritrea conflict puts Ethiopian 


prime minister in firing line 


Ethiopian hardliners are itching to tear up 
colonial map, reports Michela Wrong 


T he Ethiopian official's 
denial came with a 
polite smile. No, there 
was no truth to the rumour 
that Meles Zenawi is under 
bouse arrest, he told a press 
briefing. 

But the very feet that the 
question could be voiced of a 
man who untQ two months 
ago seemed one of Africa's 
moat unassailable leaders 
was indicative of a sea- 


If the war between Ethio- 
pia and Eritrea that 
exploded in May sent trem- 
ors through the Interna- 
tional community, threaten- 
ing a swathe' of instability 
from the Great Lakes to the 
Horn of Africa, it also threat- 
ens repercussions closer to 

HnmP 

With its 82 ethnic groups, 
bevy of restless separatist 
movements a Tigrayan 
leadership contemptuously 
dismissed by the former rul- 
ing Elite as an “occupying 
force", Ethiopia looks more 
vulnerable to an internal 
shake-up t>wn tiny Eritrea. 

.. So far, say Addis Ababa 
residents, the instinct has 
been to rally around the flag: 
As the mili tary build-up On 
the frontier continues, stu- 
dents have turned fervent 
nationalists and opposition 
parties have cancelled rallies 
out of solidarity with the 
government. The expulsion 
of thousands of Eritreans 
who had lived In Ethiopia 


for decades has ..scarcely 
triggered a murmur of 
Protest- 

Encouraging the trend has 
been some crude, but effec- 
tive. propaganda. At brief- 
ings a government spokes- 
woman blasts the senseless 
actions of a crazed dictator - 
Eritrea's President Islais 
AfewerkL Newspapers rail 
against the “fascists" across 
the border and television 
screens images of thousands 
of militiamen heading for 
the front. 

In the long term, however, 
the propaganda machine’s 
very effectiveness could pose 
a problem for the Ethiopian 
People's Revolutionary Dem- 
ocratic Front CEPRDF) gov- 
ernment, exposing fissures 
In what had. seemed an 
impressively monolithic 
structure. 

Until now the public rela- 
tions war has hugely gone 
Ethiopia's way, with Addis 
convincing foreign allies it is 
the victim of unprovoked 
aggression. Bat if that sym- 
pathy is to continue, Eri- 
trea's Haim that Ethiopia is 
secretly bent on redrawing 
colonial frontiers must 
appear absurd. 

And as the war euphoria 
mounts, many Ethiopians — 
especially an Amhara bour- 
geoisie which never forgave 
the Tigray Peo ple’s Libera- 
tion Front (TPLF) for grant- 
ing Eritrea independence 
and severing Addis from the 
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An Eritrean woman peers through a gate of a dormftory at Asmara University last month searching for 
a retatiVB among 720 Eritreans expefi^d from Ethiopia Associated Press 


sea - nurse precisely that 
ambition. 

“Hidden agenda? There’s 
nothing bidden about it," 
says an academia "A lot of 
Ethiopians think this a god- 
sent opportunity to prose- 
cute the war to its logical 
conclusion, seize a Red Sea 
port, and have nothing more 
to do with Eritrea. 

“If it weren't for Meles and 
this leadership, fighting 
between the TPLF and EPLF 
(Eritrean People’s Liberation 
Front] would have broken 
out as soon as Addis fell. We 
should have done it in 1882. 
instead we are doing it 
now." 

Viewing realpolitik in 
terms more reminiscent of 
the 19th than 20th century, 
.these Ethiopians are particu- 
larly suspicious of Mr Meles. 
Half-Eritrean, he until 
recently enjoyed what many 
regarded as‘&a*WBrly warm 
friendship with Mr Islais. 


The TPLF leadership and 
army are also both frill of 
hardliners itching for the 
chance to tear up colonial 
maps and march to the sea. 

So Mr Meles is in a quan- 
dary. Compromise, and it 
will be regarded as a signal 
the Tigrayan minority' at the 
EPRDFs heart has sold out 
Ethiopia. Act tough, and one 
of the world's poorest coun- 
tries feces another costly 
war. 

“Meles is treading a very 
thin line between keeping 
his hardliner Tigrayans at 
bay and being an Ethiopian 
nationalist," says a diplo- 
mat. “If he succeeds he'll 
emerge the stronger. But 
there's a danger he’ll be 
used by the TPLF as a scape- 
goat if things go wrong.” 

Hence the rumours of 
house arrest Hence also the 
speculation about a possible 
successor, with the name of 
Seyoum Mesfin, the uncom- 


promising foreign minister, 
top of the list . 

In neighbouring Eritrea 
officials predict more than 
just a cabinet reshuffle, say- 
ing the war, in destroying a 
bond that helped a northern 
minority stay in power.'her- 
alds the TPLF’s demise. 

“This is the beginning of 
the end of the TPLF," says a 
minis t er in Asmara. “The 
country has, proved . too 
amorphous, too big for them.. 
They don’t have the support 
of the people and now 
they've turned against the 
EPLF, their only friends." 

They point to the federal 
constitution introduced In 
1994, which split Ethiopia 
into nine ethnically based 
provinces. The government's . 
adoption of federalism - par- 
adoxical In file light of its 
recent reaction to anything 
smacking of territorial 
annexation - showed Trow- 
aware the EPRDF was of 


the risk of fragmentation. 

By dangling the right to 
secede In front of the prov- 
inces. Addis hoped to defuse 
regional tensions and keep 
Ethiopia together. But critics 
say the scheme proved-, a 
sham, as locally stationed 
TPLF cadres maintaining 
rigid central control. 

With separatist aspirations 
still simmering in Qromiya, 
Afar and Somali regions, a 
mask, army redeployment to ; 
the Eritrean bonier carries 
attendant risks. Already ; 
there are rumours of sepa- 
ratist representatives being 
spotted in Asmara, presum- 
ably courting Eritrean sup- 
port . . 

In Addis, -such problems 
look fer off. “In the long 
term there’s the potential 
that certain areas will take 
advantage -of the army’s pre- 
occupation," says a political 
analyst “But weVe-not there 
yet" 


An Israeli businessman was 
yesterday Jailed for 16 years 
for eeffing poison gas to Iran 
amid fdlegatxtas that Benia; 
min Netanyahu, the prime 
minister, meddled in the 
trial 

Nahum Manbar was con- 
victed for treason days after 
Nisaim Zvfli, a member of 
the opposition Labour party 
and Knesset deputy, alleged 
that Mr Netanyahu had 
Improperly contacted 
Amnon Strashnov, the chief 

judge in the trial 
Mr Netanyahu strenously 
liwtip d any such contacts. 

Mr Strashnov beaded the 
three-judge court which last 
mnnth convicted Mr Manbar 
of aiding an enemy state, 
supplying Iran with material 
for mustard and nerve gas 
and equipment for making 
chemical warheads. 

After the conviction Mr , 
Netanyahu urged the Tel 
Aviv District Court to 
fm pnflfi a harsh sentence on 
Mr Manbar. Mr Strashnov 
said the prime minister's 
remarks were “improper" . 

In a petition filed to the 
court last week, Amhon 
Zxchroni, lawyer to Mr Man- 
bar, tried to take Mr Strash- 
nov off the case, alleging he 
had been influenced by Mr 
Netanyahu and bad “secret 
information" allegedly 
obtained from Pninat Yanai, 
who had then been on Mr 
Manbar’s defence team. 

The petition said that Ms 
Yanai, a former law clerk to 
Mr Strashnov, had “a per- 
sonal, close and intensive 
relationship" with the judge. 

It also alleged Ms Yanai 
knew Mr Netanyahu had 
spoken several times with 
the judge during the trial. In 
a letter to the court Ms 
Yanai denied having an 
erotic . relationship with the 

judge, • 

.“The court did the right 
thing," Mr Netanyahu said 
after yesterday's sentence 
was handed down. “This was 
a very serious challenge to 
the national security." 

The defence will appeal 


Delegates from \ Htt : tadfans 
were last night awaiting 
publication of a draft treaty 
to create a new international 

criminal court, to try. war 


Hie United Nations confer- 
ence Is Home that afrns to 
set up the court doses at 
midnight tonight, by winch 
time delegates «tm tor ;have 
voted on a draft treaty. 1 

The US, France, Russia 
and China yesterday 
remained adamant that the 
new court should not have 
Independent powers to try 
war crimes or crimes against 
humanity, insisting that 
individual states should, be 
able to opt out of the treaty 
if they wish. 

The proposal has angered 
many other nations who 
want a powerful supra-na- 
tional body and claim an 
opt-oat clause will turn the 
court into an “empty shell”. 

There was confcsic® at the 
conference yesterday over 
the position of the UK dele 
gallon. The UK government 
has a strong commitment to 
an “ethical foreign policy" 
and has hitherto bean a 
staunch supporter of a 
strong and independent 
court 

Human rights organisa- 
tions claimed the British del- 
egation had caved in under 
US pressure at a meeting in 
Rome and was now insisting 
that the opt-out proposal be 
included in the final draft. 

“If it is true that this is the 
case, then it could tip the 
balance and seriously eall 
into question whether the 
UK is carrying out some- 
thing that can be called an 
ethical foreign policy." said 
Richard Dicker, a lawyer 
with US-based Human 
Rights Watch. 

The Foreign Office in Lon- 
don said it continued to be 
opposed to any opt-out from 
the treaty, although a 
spokeswoman for the UK 
delegation in Rome said she 
could not comment on bilat- 
eral discussions. 


Mori Building. We bring landmarks of progress to modem cities. 


In response to the needs of our time and place, Mori Building constantly strives to enrich the quality of urban life. This philosophy 
has formed the foundation of Mori Building’s endeavors to create better rides. It has also served as our guiding principle through 
40 years, keeping pace with rapid changes in Tokyo accompanying its transformation into an eminent international metropolis. 

As die foremost developer in Tokyo, we have always led city development, not only through the construction of more comfortable 
residential and business spaces, but also by the creation of architectural landmarks in the cities we serve. These edifices reflect 
urban spirit and also serve as vita] urban resources for future generations. Our efforts to transform constructive philosophy into 
urban reality achieve concrete results in our own Mori Buildings. These serve as trusted locations for some of the foremost Japanese 
corporations, as well as prestigious home addresses for leading corporations from around the world. 

Beyond our activities in Japan, Mori Building Group is now engaged in the development of Shanghai, which is attracting 
worldwide attention as the new business bub of Asia. Jn the future, we hope that our expertise and experience will find fruition on a 
global scale, as we serve in the creation of 2 1st century cities. 


Mori Building is the world's most prestigious address. 



■ Vie: Office, residence, broadcasting center, hotel retail shops, 
cultural facilities, public facilities 

* Address: Roppongi. Minato-ku. Tbkyo 

♦ Architects : 

<Office, htftet> Kohn Pedersen Fox Associates PC INcw York} 

< Residence > CD Partnership Archilea and Designers (London) 
•zBroodttndng center>Mab A Associates (Tokyo! 

<Retail shopf> The Jerde fhrmership International Inc. I Los Angeles I 

• Compaction lest}: 2002 


• Use: Office (I tower}, residence (l toweri 

• Address: Atago. Muuno-ku, Tokyo 
•Architects: 

Cesar PeUi A Associates Inc. (New Haven. Connecticut } 

• Compictkm-fca.): 2002 


* Use: Office 

* Address: Shanghai, PJlOuna 

* Architects: Mori Building Co., Ltd. 


• Use: Office, hotel 
•Address: Shanghai. PJLChuta 

• Architects: Kahn Pedersen Fox Associates PC (New York} 

• Completion lest. ): early in the 2 1st catiurr 


' For in fo rmation on properties In Tokyo, phase contact Mori BoUdng Co., Ltd. 


For tetormation on properties In Shanghai, please contact Fcwast Oveisaas Co.. Lid. 


Mori Building Co., Ltd. 


Member <»t ihu Mori Building (iroup 

Forest Overseas Co., Ltd. 
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Kredietbank, which this month has 
won our award for the "Best Bank in i 

i 

Belgium", has further strengthened its 
position through its recent merger 
with CERA Bank and A BB-insurance, 

I 

to form Belgium's largest independent j 
bank and insurance company, KBC. 
This strong, new grouping is now 
ideally placed to realise its ambitions 
on an international level. 


'Hies. 


Need we say more? WeU, just in 

case... At KBC, we see the Euromoney award for Best Bank in Belgium as just 
the start of a far greater adventure. The merger of Kredietbank, CERA Bank and ABB- 
insurance to form KBC gives us the critical mass to become a much more important player 
in the European market 


99S 
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KBC Group: toy figures 1997 
Equity market capftafisadion* 
Capital and reserves 
Gross income 
Net profit 

Customers' deposits 
Total assets 

Insurance premium income 
ROE 

"as at 5 June 1996 


20.7 bitton USD 
5.2 biffiori USD 
5.5 biBon USD 

. 770 miSon USD 

83.8 blton USD 
164^ biton USD 

1.7 baton USD 
18% 


KBC Bank: ratings 

Long-term 

Short-term 


rating 

rating 

Thomson BankWatch 

AA 

TBW-1 

FITCH-IBCA 

AA 

F1+ 

Mood/6 

Aa3 

P1 

Standard & Poor's 

AA- 

A1+ 


We are already recognised as the Best Bank in ECU, having won this award from FX 
Week/Syntegra for the fourth year in succession. As monetary union draws ever closer and 
the market continues to open up, we see a bright future ahead for KBC, a new force in the 
financial world. 

. I 

KBC BANKING & INSURANCE 


V. 




Belgium, Argentina. Brazil, China, Czech Republic, France, Germany, Hong Kong, Hungary, India, Indonesia, Iran, Ireland, Italy, Luxemburg, 
Malaysia, Mexico, Netherlands, Philippines, Poland, Russian Federation, Singapore, South Africa, Spain, Switzerland, TaiwarvThailand, Tunisia, 
Turkey, United Kingdom, USA http://toww.kbc.be/ •• 
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WORLD TRADE 



owners 



ato Tipmarket 

glasses mazm- 


^ &e- jHronrlse 
wuofii; be dfetrib- 
t*|a either: iaBtrigaria or 
« tegfon per StwattBmoa. 

however, 

^songtapses found their 

Ht to be 
chain 
& Sl- 
ight to 
, took 
ventu- 
red to 
f Jus- 
ruled 

Dd the 

'*Braifi^'awners. in marirpta 
a» diverse as computers, 
^otoreycjes, cars, boating 
and PCTfumes were, yester- 


Jf.i';' . down the growing nuisance 

°' i> : . of the so-called grey marirat 

• One motorcycle trader said 

^afew pairs the influx of cheap motor- 
P- cnangmg bikes, originally darting for 
winter markets outside the UK. was 

^V. resp onsi ble for undermining 

mnpauAet the second hand market 
passes maim- “You can buy a new £7,000 
pairs, of motorbike for five grand 
a to-aBtflgar* (thousand)," he said, 
fchfr promise Levi Strauss UK yesterday 

h® distrib- described the ruling as 
i Bidgaria or “most helpful”. The com- 
MtlMw. pany, which denied it had 
ihs* however, pricing policy to which its 
s- haund -their authorised retailers had to 
Aus t ri a to be subscribe, said it was sturiy- 
Sscount chain fog- its position in li ght of 
rat prices. SI- the ruling. “The decision 
ig the right to seems to be very clear," 
trih utor, took Levis said. “Parallel goods 
XKKt. Eventu- from the DS are now unlaw- 
ras referred to ful when traded by dealers 
Court of Jus- without our consent.” 
sterday ruled Althoug h there are no esti- 
Eavotff. mates for the size of this 

Ications erf the unofficial market for con- 
hr beyond the sumer goods, it is clear that 
es sector. it has been growing rapidly 
rs. is markets in recent months. “Not a day 
s computers, goes by when I am not 
ars, clothing approached with an offer of 
were yester- some designer labels,” sa id 


day busy reviewing their one large UK retailer, 
legal strategies in the hope In part, the mar ket ha«; 
they weald be able to rfa-mp been made possible by the 



Dwiiflftftr aungtjwaw* ifflffBy costing up to $250 are on sate in British aupemariarta at half that price. 
The venfict threatens a multi-minion pound UK market which has brought prized brands to the masses 


widely differing prices 
charged by brand owners in 
different markets. The Econ- 
omist Intelligence Unit 
recently estimated that 
prices in London are on 
average 12 per cent higher 
than in New York. 

Food retailers - in the UK 
in particular - have increas- 
ingly sought to use such 
pries differences to gain pro- 
motional advantages in a 
competitive and mature food 
market. 

Christine Cross, director of 
Tesco's global non-food sour- 
cing. said the judgment 
merely bolstered the practice 
by brand owners of restrict- 
ing supply to ensure inflated 
prices for their products. “It 
Is not just that supermarkets 
will have a hard time sourc- 
ing the product.” she said. 
“The ruling means that they 
are setting up a European 


price cartel. That is what we 
are lobbying against" 

However, brand owners 
argue that they have a right 
to choose their distributors. 

Adidas, the sportswear 
brand, said . there were 
advantages for consumers in 
a restricted distribution net- 
work. “We make an impor- 
tant commitment to our cus- 
tomers that our products 
will be consistently of high 
quality.” it said. 

Alongside its impact on 
retailers and consumers, the 
ruling is a blow to the EfTs 
policy of encouraging compe- 
tition within the European 
single market, and trying to 
cut consumer prices to the 
level of those In the US. 

The European Commission 
tried to put a brave face on 
the decision, insisting that 
allowing trademark owners 
to keep control of their prod- 


uct distribution offered some 
advantages to consumers. 
These included guaranteed 
product quality and after- 
sales service wherever con- 
sumers bought goods in the 
EU. 

The ruling clarified a prin- 
ciple enshrined in EU law by 
a 19S9 directive harmonising 
trademark rules. 

This that once trade- 
mark owners approved the 
sale of their goods in one EU 
country, they could not use 
their trademark rights to 
block free circulation, of the 
goods within the ED r a 
principle known In legal 
terms as “exhaustion.- of 
trademark rights'’. But the 
law implied that exhaustion 
of trademark rights did not 
extend to goods imported 
trow outside the EU. 

Editorial comment. Page 
15 


Mercosur pact would cost EU $15bn 


By HdniBfSmHi in Brussels 

The European Union would 
have to pay out up to 
ficuI43bn (Ji5.6fm) a year if 
it were to compensate farm- 
era for the effects of agreeing 
a free trade deal with Merco- 
sur. the Latin American 
trading group, according to a 
confidential report ordered 
by the European Commis- 
sion. 

Costs could rise a further 
25 per cent after the planned 
enlargement of the Union to 
take in five central Euro- 
pean countries and Cyprus. 

The report, by the Com- 
mission's budget directorate. 


is a further blow to the 
hopes of Manuel Marin, 
Latin American relations 
commissioner, for opening 
negotiations on a tree trade 
agreement with Mercosur 
countries Brazil, Argentina, 
Uruguay and Paraguay - 
plus Chile, an associate 
member of the Latin Ameri- 
can group. 

The French government 
has already warned that a 
Mercosur deal would present 
major risks for agriculture. 
It has called for a debate on 
the issue at next Monday's 
meeting of EU farm minis- 
ters even though Mr Marin 
has yet to win the support 


of fellow commissioners 
for starting negotiations. 

The commissioners will 
consider shortly whether to 
support Mercosur talks. (Offi- 
cials believe they are still 
likely to do so even though 
the opposition of France and 
concerns of countries such 
as Germany seem certain to 
ensure a long delay to the 
start of talks. 

According to the report, 
compensating farmers for 
the fall in prices resulting 
from a Mercosur pact would 
cost between Ecu5.7bn and 
Ecul4.3bn. 

Beef farmers would need 
Eculbn, assuming prices fell 


5 per cent, but the figure 
would rise to Ecu4.4bn if 
prices fell to those prevailing 
in Mercosur countries. 

The cereals sector together 
with pig and poultry fanners 
would require EcuSOOm, 
sugar Ecu2.8bn, fruit and 
vegetables EcuSOOm to 
Ecu2.2bn, rice Ecu300m, 
milk and milk products up 
to Ecu2.1bn and sheep and 
goat farmers between 
Ecu200m and Ecu2bn. 

A separate report by the 
Commission's agriculture 
directorate, also unpub- 
lished. notes that the main 
constraint on Mercosur form 
production is lack of mar- 


kets rather than land. Only 7 
per cent of land is under pro- 
duction, compared to 30 per 
cent in the EU. 

It identifies beef as. the 
main problem for the EU 
since Mercosur prices are 
only about half of those in 
theEU. 

“The present level of EU 
tariffs brings Argentinian 
beef to a price level where it 
is not competitive. Once tar- 
iffs are dropped all kinds of 
beef meat will be able to 
access the EU. Mercosur 
beef is produced at very 
competitive prices and pro- 
duction could easily be 
increased.” 


Hopes 
rise 
on IT 
tariffs 

By Prances WBTiatns in Geneva 

Trade negotiators yesterday- 
said they were optimistic 
over the chances of reaching 
agreement today to elimi- 
nate tariffs on a further list 
of information technology 
products worth up to J50bn 
til trade annually . 

The 44 members of the 
World Trade Organisation’s 

information technology 
agreement (IT A) resumed 
taikc yesterday after failing - 
to meet an earlier deadline 
of June 30 for extending the 
product coverage of the 
accord. 

Martin Harvey, the New 
Zealand official chairing the 
t alks , said differences had 
narrowed and a final agree- 
ment was within reach. But 
countries are still at odds 
over the inclusion of con- 
sumer electronic products, 
such as video-players and 
televisions, which Malaysia. 
Thailand and others have 
pressed for. but India and 
Romania oppose. . 

The 300-odd products 
under discussion include 
less controversial items such, 
as printed circuit boards, flat 
panel displays, certain tele- 
coms equipment and compo- 
nents for information tech- 
nology goods; not included in 
the first FT A last year. Talks 
were continuing last night to 
try to gain consensus for 
including each product on 
the list. Products lacking 
consensus will be dropped. 

. Developing countries are. 
also demanding more time to 
phase in zero tariffs, beyond 
the proposed four-year 
period to January 2002. The | 
first IT A. which covered 
goods worth some S500tm in 
trade annually, will elimi- 
nate tariffs by January 2000 
but some countries were 
allowed extensions for some 
products. 

• The WTO’s general coun- 
cil has agreed to set up a 
working party to draft entry 
terms for Samoa. This brings 
to 32 the countries seeking 
WTO membership, among 
them. China, Russia. Saudi 
Arabia and Vietnam. 


" j- 3-3 WK#S DIGEST ; 

BELMSrBggFMt 

Clinton extends waiver on 
anti-Cuba sanctions law 

US President SHI CHnton yesterday extended his wanrererf 
anti-Cuba sanctions under the Hetrns-Burton Act for anomer 
six months, heeding, off conflict US trtdkig parfoeraerwr 

Americari eodra^teoitonaJ actions.Sfrjce He&ns-flurtan _ 
Into effect in 1S96,Mr.C8nfon htevwwed'the provision wfren 
requires him to penalise foreign companies investing m prop- 
ertyonte owned-by Americans but confiscated bytriaCa stro 
'regime, in an a^sement last montii wify the EU, he promised 
to contirue waMh^the pfovisiorrin #KChange for an agree- 
ment on Investment in expropriated* properties; 

Nancy Dun ne, Washington 

UNION CHA UBi ee TO NAFTA 

Barshefsky dismisses lawsuit 

Charlene Barehefefcy, the US trade representative, sad yester- 
day she.dld not expect -courts to overturn the North American 
Free Trade Agreecnerf as ilnttjretitotfonaL The United Steel- 
workers of America filed a suit on Monday in a US district 
court arguing that Nafta was a. treaty 7 not a trade agreement 
- and thareforfcfequired a tworthkds majority in the Senate. 
“Ocx initial: Impression df this case is thatifs riot sustainable,” 
she said. Stephen fidter, W ash in g t on . 


WHISKY DRINKS 


Court scotches diluted spirit 

The European court of justice yesterday ruled that whisky 
drinks wfth an afcofjofc content below 40 per cent couM not 
use the name whisty. Tbe- decision follows a complaint by the 
Scotch Whisky Association, representing Scottish distillers, 
against Gojd^fiivj^.-a French drihfe "Containing a (texture of 
wtesUes from Scotland; Canada ant* Abe US, aid diluted with 
water, fts alcbhdlfo content, is.ipughiy StTper cent 

The association took legal action when it found the product 
on sale in France, alongside Scotch whisky. The babel on Gold 
River bottles described the product as ^Blended Whisky 
spirit*. O-' • 

. The - European court of justice ruled tfiatGold River was a 
“spirit" under BLLlaw.'but not a.'Nvhfefcy." which must have a 
minimum atophofle strength of 40 per cent However, the 
courtaaki the word ^whisky" coykl appear on the Dst of 
ingredients,' although its use as a “descriptive name is not 
possible”. 

Scotch whisky is an important industry in the UK. wflh 
exports of £2.39bn in 1997. Samer Iskander, Brussels 


VIETNAM P0WH? ___ 

Sweden offers soft loans 

The Swedish government has agreed to provide SKr122m 
($15m) to support projects aimed at improving electricity dis- 
tribution networks fe central Vietnam. The- deal provides 
SKrtlOnf of soft loans for investment in efistribution networks 
and SKrl 2m for training and cons u ltancy sendees. It takes 
total support provided by Sweden for Vietnamese power pro- 
jects to SKr259m. Andrew Taylor, Utilities Correspondent 
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Where to make profits > 

In Rhone- Alpes. A region of France with a population 
of over five million, fhe gateway to Germany, Italy, 
Switzerland and Spain. A truly record-breaking region, 
host to the 1 992 Winter Olympics and site of the Mont 
Blanc, Europe's highest peak. 

Lyons, the region's cosmopolitan city, and a dense 
network of dynamic towns (Grenoble, Saint Etienne, 
Valence, Annecy, Privos, Chambery etc.) make Rhone- 
Aipes an ideal centre for trade and communication. 
1 80 million Europeans can be reached in one day by 
truck and fhe capitals of Europe are only two hours 
away by plane. Conveniently located in the heart of the 

TGV high speed train network, r 

this centre of excellence with IJ \dii, 

more than 20,000 researchers tv as livuam 

is less than two hours away then you he 

from Pons. to he success/, 


If vmr company 
is as dynamic as our ref>um. 
then you hare aery reason 
to he successful in Rhntie-Alpes. 
To find out more, contact .- 
Jirome PUPAT 


Where to he successful ? 

In Rhone-Alpes. The birthplace of such well-known 
names as BSN, Rhone Poulenc, Solomon, Rossignol, 
riie Meneux Institute, Cap Gemini Sogeti and Boiron, 
Rhone-Alpes is now home to thriving companies like 
Hewlett Packard, Ikea, IQ and Gba Geigy. 

Where to enjoy life ? 

In Rhone-Alpes. In the heart of the Rhone Valley not far 
from Provence. The greatest concentration of ski 
runs in ihe world. Gourmet cuisine mode famous \ 
by such names as Bacuse, Traisgros and / 
Chapel. / 

npauy Rhone-Alpes : the j 

> our refill hi. place to mix business I 

eery reason and pleasure. 



ERAI ■ 104, route de Paris - 6926Q Cturtaonnisres (France^ - Tefc(33)4723833 66 - Far (33) 472 38 33 77 

Email: go@erai.fr - Web: httpi/Avww.eraLfr 
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Now, Alcatel takes its place among the world players 
of the space industry. The 1st, july 1998, Alcatel 
strengthens its. role as a prime contractor in this 
international market - combining its space activities 
W iih those of Thomson-CSF, Aerospatiale and Sextant 


Avionique with locations in France, Belgium, Denmark, 
Germany, the Netherlands, Norway, Spain and Switzerland. 
A new star is born in the space industry, opening new 
horizons to the worlds of telecommunications, navigation, 
observation, meteorology and science - www.alcafel.com 
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THE AMERICAS 


INDUSTRIAL PRODUCTION ECONOMY SLOWED DURING^THE_SPRINGAS FR£NET, C PACE REC QRDED earl1£r tN Y£A ^.-- 

US output suffers sharp monthly fall 


news digest 


SILICON VALLEY 


ff Bent* Baker la Wtaltogfmi 

The state at General Motors 
produced the sharpest 
nwrtfhly fan In US Industrial 
production for five years in 
Jane,, as the economy slowed 
substantially over the spring 
from the frenetic pace 
recorded at the start of the 
year. Industrial output fell 
by a seasonally adjusted 0.6 
per cent last month, the Fed- 
eral Reserve reported yester- 
day. But the decline was 
entirely accounted for by the 


PW strike. Excluding motor 
vehicles and parts, produc- 
tion expanded by 0.1 per 
cert 

The figures were consist* 
ent with most economists' 
expectations of a sharp slow* 
down in overall activity in 
the three month* to June, 
but they also underlined the 
continuing resilience of 
much of the economy in the 
face of widening damage 
from the Asian i figarimfli cri- 
sis. 

"What you have is a dear 


dichotomy within the manu- 
facturing sector, which 
reflects the broader dichot- 
omy in the economy as 
whole.'' said Richard Berner, 
chief economist at Mellon 
Bank in Pittsburgh- “Over- 
seas demand Is quite weak, 
but domestic demand 
remains brisk." 

In the second quarter as a 
whole Industrial production 
actually accelerated - up at 
an JtnmiaT rate of 2.5 per 
cent. Cram 1.2 per cent in the 
first quarter. But that 


increase was .the result of 
much larger output by utili- 
ties, as weather patterns 
returned to normal in the 
spring following from an 
unseasonably warm spell in 
the winter. 

Manufacturing output, in 
contrast, slowed markedl y - 
from an rate of 23 

per cent in the first quarto: 
to L7 per cent in the second. 

Other economic indicators 
have pointed to a broader- 
based slowdown. 

The main factor has been 


inventories; companies built 
up large stocks of unsold 
goods in the first quarter, 
but figures this week 
suggested they have been 
reducing those' inventories 
rapidly in the second quar- 
ter. In addition, figures out 
today are expected to show 
lazge trade deficit in - 
May, following big gaps In 
the first four months of the 
year. A widening deficit 
means overall domestic out- 
put is lower. 

The third factor that 


dearly damped growth in 
the second quarter was the 
GM strike. Most economists 
a w t i ii m ii* the combined effect 
of the three factors was that 
the economy grew at an 
annual rate of only about l 
percent in the April to June 
quarter, down from a rate of 
5 l 4 per cant in the first three 
months of the year. 

That seems likely to be 
enough of a slowdown to 
keep the Federal Reserve 
from raising interest rates in. 
the next few month. 


Menem steps up the fight for 
a third shot at the presidency 

Foreign investors seem to favour the incumbent as the most 
likely guarantor of economic policy continuity. Ken Warn reports 


A rgentina's ministers 
have taken to lighting 
their post-barbecue 
cigars with lighters bearing 
the logo “Menem 1999 s1 , 
while Buenos Aires is plas- 
tered with postcars extolling 
; President Carlos Menem's 
achievements during his 
nine years In office. T-shirts, 
vans and neon signs have 
sprung up across the city 
bearing the same message. 

Mr Menem is campaigning 
hard for re-election, despite 
the fact that he is barred 
under the constitution from 
naming for a third consecu- 
tive presidential term. With 
the election more than a 
year away, his battle to 
secure the go-ahead to seek 
another term has deepened 
the fissures In his own rul- 
ing Peronist party, just as an 
International Monetary 
Fond team begins to arrive 
this week to monitor the 
country's economic progress. 

Mr Menem and his sup- 
praters are seeking to per- 
suade the supreme coart to 
issue an “Interpretation" of 
the constitution which 
would permit him to run for 
a third term. 

But Eduardo Duhalde, gov- 
ernor of Buenos Aire prov- 
ince and self-styled “natural 
successor" to Mr Menem, 
has called the president's 


bluff. Progressively sidelined 
by Menem loyalists, Mr 
Duhalde has played the 
strongest, and possibly last, 
card in his effort to seize 
control of Peronism with the 
presidential nomination. He 
has called a September pro- 
vincial plebiscite on whether 
Mr Menem should be 
allowed to run for a third 
term. 

The Buenos Aires province 
will give a resounding “no” 
to Mr Menem's hopes, Mr 
Duhalde believes, turning 
the president into a lame 
duck and delivering the 
party into his hands. 

In a phone-in poll this 
week for television stations 
CVN and Am erica 2 only 17.5 
per cent of those questioned 
outside the capital backed 
the re-election bid, against 
82.5 per cent against. In 
greater Buenos Aires, the 
“no" vote was even stronger. 

to an effort to face down 
Mr Duhalde, Mr Menem has 
called a party congress for 
today aimed at winning for- 
mal ha cking for the re-elec- 
tion bid. Mr Duhalde In torn 
has challenged the legality 
of the meeting, which could 
yet founder at the last min- 
ute. Without a compromise 
between the two men, the 
party risks coming to the 
brink of rupture. 


Embattled in his provin- 
cial stronghold, Mr Duhalde 
leads Feminism's more corpo- 
ratist wing. Since 2989 Mr 
Menem has imposed free 
market policies on an often 
reluctant party, but has 
recently moved to recapture 
control of key bases of sup- 
port. for example watering 
down long-mooted labour 
reform plans to bring the 
onions back on side. 

The incoming IMF team 
will find a country that has 
just met its first-half fiscal 
targets, agreed under the 
terms of a $&8bn three-year 
extended fund facility 
approved earlier this year. 
But It will see a political 
landscape convulsed by the 
re-election controversy. 

The labour reform package 
slowly working its way 
through Congress falls far 
short of moves to increase 
labour market flexibility 
urged by the IMF. Fiscal 
reforms aimed at expanding 
the reach of the value added 
tax to pay for cuts in taxes 
on labour are being steadily 
unpicked in Congress. The 
tax reform difficulties 
prompted the resignation of 
deputy economy minister 
Carlos Rodriguez on Wednes- 
day night 

Unemployment figures due 
out today are expected to 



Venture capital companies # 
chase internet hopes 

Sflicon Valley venters capital cwnpartea are ccmptairwig of a 
surfett of money as new figure® from acccuraents PnceWater- 
houseCoopws reveal a sharp leap in inveel- 

ment ThePWC ventrae capital survey; conducted quarterly. 

' shows Mamet deals (tsnpingto WS&n In the first quarter of 
1 998, up Siper cent from $2&8m in the same period .test . . 

year. This comp a res with a total venture ca pit al investment of 
$3.6bn fra tte :gu»rt* r * up 45 P* cert dp a year earfler. . 

Mr Kkk Walden, who directed foe survey for FWC. said the 
rate of growth In tt» industry as a whole was unsustainable. 

He said companteo wane now having to tum away new invest* 
mant The rtaa of the average size of internet-related invest* 
ment Jumped from $4.tm to 56. Ira. SScoh Valley In CaWbmte 
received the lamest part of the internet-related investment 
wtth 31 deals worth $158m in the first three months c#8» 
year. A recant meeting of leading member* of the VaBey v«v 
ture capital Mushy at the Church® Club, a rwtwo dtipg and 
discussion groigi, produced a deer c onse nsus on one issue: 
the Industoy had too touch money. Roger Taylor, Sen Fran- 
cisco 0* 

MONICA LEWINSKY MESTKOTION 
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Manenr campaigning hard, even though constitutionally barred 1mm anting ter titim consecutive term 


show only a slight fen hi the 
13.7 per cent jobless rate, 
underlining the economy’s 
slowing capacity to generate 
jobs, despite continuing 
growth. 

Foreign investors have 
largely ignored the re-elec- 
tion issue, and have, if any- 
thing, quietly favoured Mr 
Menem as the most likely 
guarantor of economic policy 
continuity. Privately though, 
some investors are starting 
to worry that Peronism 's 
struggles come at a time 
when Argentina needs to 
keep up its guard against 
possible knock-on effects of 
the international market tur- 
moil. 

The deep divisions within 


the Peronist party should be 
a gift to the opposition. But 
the Alliance, formed last 
September between the cen- 
trist Radical party and left- 
of-centre Frepaso, is itself 
struggling to choose a presi- 
dential candidate. Frontrun- 
ners are Frepaso deputy Gra- 
ded FenxAndez Meftide and 
Radical leader and mayor of 
Buenos Aires Fernando de la 
ROa. 

The Alliance coalition also 
finds itself torn between 
backing Mr Dubalde's refer- 
endum call and its reluc- 
tance even to debate what it 
sees as an attempt to steam- 
roller over the constitution. 

“Fra- Menem to run again, 
the Supreme Court would 


have to say that part of the 
constitution is unconstitu- 
tional. That would be an 
institutional coup," said Mrs 
FeraAndez Meijide. 

Mr Menem's approval rat- 
ings are stuck below 20 per 
cent But the slowing econ- 
omy and international finan- 
cial uncertainty could para- 
doxically lift his chances, 
according to political analyst 
Rosendo Fraga. Argentine 
voters are happiest voting 
for political change when 
the economy looks settled, 
be said. 

Mr Menem's supporters 
believe everything is still to 
play for. And stocks of 
“Menem 1999” lighters are 
high. 


Court agrees to testimony 

The US Court of Appeals yesterday reversed an earlier dea- 
skxi to Mock the heed af President Bffl Clinton's security 
detail from testifying before the grand juy in the Monica Lew- 
insky investigation. 

In a dramatic showdown between Kenneth Staff, the Inde- 
pendent counsel, and the White House, the corat agreed to 
aflow the testimony of Special Agent Larry Cockefl to go 
ahead. 

The court said its tevfin- decision to block testimony had 
been made to "to give the court sufficient opportunity to con- 
sider tea merits" of the CBrrton adm i ni stration appeal but 
added the action "should not.be construed in any way as rul- 
ing on the merits" of the Justice Department’s case. 

The ntfng was seen as a big setback for the Justice 
Department in the scandal after it made a iasf-mrnute legal 
onslaught, even prepared to go to the Supreme Court, to stop 
Special Agent Larry Cocked from testifying. AP, Washington 


VENEZUELA BUDGET DEFICIT _ 

$2.5bn package planned 

The Venezuelan government wtil next week present parliament 
with a package designed to raise S23bn, including a tax 
reform and new debt, in an attempt to reduce a gaping bud- 
get deficit and avoid a devaluation of toe currency, the boli- 
var. There will be no devaluation or foreign exchange con- 
trols,” said Teodoro Petkoff, the planning minister. Under its 
proposal the government seeks to raise as much as S2.1bn in 
debt to meet this year's domestic raid foreign debt obfiga- 
tkxttL The Inter- American Oevefopmertt Bank (fADB) has 
already approved a two-tranche $400m loan. The first Tranche 
is conditional on congressional approval of an oil revenue sta- 
bilisation fund as well as reform taws fra the power sector 
and customs. 

The government Is seeking an additional S400m loan from 
the World Bank and would raise as much as $1.5bn on inter- 
national capital markets. Raymond Cofitt, Caracas 
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Fresh doubts IMF closer to 
grow over securing US 
Canada dollar capital boost 


TATES 


FITZGE0RGE AVENUE, W14 

One of the largest apartments to be found in these 
sought after mansion blocks, situated west of 
Kensington High Street Predominately faring west 
in an enviable comer position with two ornamental 
balconies, there is a 36'5 x 15'8 Double Reception 
Room, Kitchen/Breakfast Room, 4/5 Bedrooms & 
2 Bathrooms (1 ertsutte). 

£450,000 o.n.o Long LH 


US. REAL ESTATE 
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SELLS FINISHED 
RESIDENTIAL ESTATES 

in Costa Dorada 
(Tarragona) and 
Costa del Sol 
(Malaga). 
Information: PAMESA 


BOURNEMOUTH 

Town Centre 

Grade II Listed BafldiagOHO 
3 acre site 

Suitable far conversion and 
extension to provide 
circa. 50,000 sq. ft. of 
modem offices with car patting. 
Planning permission for offices w 
student accommodation- Statable 
for residential or retirement dob 
subject to casern. Existing 
baspual/heahbarc use. 

Of interest lo 

owner occupies and developer*. 
Freehold for Sale 
M enquiries to Sole Agnus 

(RefTMP) 


MAYFAIR 

2 suites of offices to let 
in smart period 
txikfing off Park Lane. 
961 sq feet net each. 
Flexible terms. 

0171495 6455 Ext 22 


The Square 
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Hi 0! 202780780 ft*O120G 295522 
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Residential 

Investment 


Middlesbo rough 

17% return 
50 modem purpose 
built flats 

Let producing £112,000 p^. 
ReguiafedandAST 

£675,000 

Long leasehold 
Wil] spirt into smaller lots 


0181 343 4466 


By Scott Morrison in Torantn 

The Canadian dollar was 
hovering near its all-time 
low yesterday as the central 
bank continued to grapple 
with the dilemma of whether 
to defend the currency with 
an interest rate increase just 
as the economy is showing 
signs of slowing down. 

Same economists and trad- 
ers said the dollar's continu- 
ing slide - almost 3 per cent 
in since the beginning of 
June - and rising Canadian 
bond yields have left the 
bank with no option other 
than to increase its key bank 
rate. 

A new bout of speculative 
trading has been pushing 
the currency to consecutive 
closing lows, reaching 67.15 
US cents on Wednesday. Hie 
dollar was trading at 67.20 
US cents at midday yester- 
day. 

Traders had expected the 
currency to continue its 
slide yesterday, but specula- 
tors took less aggressive 
positions because they 
believe market conditions 
suggest an interest rate 
increase is inevitable. “The 
bank's feet are to the fire 
and its only a matter of tim- 
ing.'’ said one fixed income 
analyst. 

Gordon Thlessen, the 
Bank of Canada's governor, 
has been extremely reluctant 
to raise rates to defend the 
dollar given current eco- 
nomic conditions. Last Fri- 
day, Statistics Canada 
reported that the number of 
jobs declined in June for the 
second consecutive month. 
Earlier this week the federal 
agency reported that- ship- 
ments of manufactured 
goods unexpectedly declined 
1 per cent in May. 

Mr Thiessen's dilemma 
was heightened yesterday 
when the government 
reported consumer prices 
rose 0.1 per cent in June, 
lowering year-on-year infla- 
tion to 1 per cent, the bottom 
range of the central bank's 
target hand of 1-3 per cent 
Economists had expected 
growth in gross domestic 
product to slow in the sec- 
ond halt bat the latest data 
suggest the slowdown 
started in the second quar- 
ter. Some observers Mid the 
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mast recent reports indicate 
the central bank has no rea- 
son to raise rates, with some 
arguing a case could he 
made far lowering thorn The 
data has prompted currency 
speculators to test Mr Thies- 
sen’s resolve. 

Mr Thiessen said he would 
respond quickly should the 
currency succumb to a crisis 
of confidence, as was the 
case in January when the 
central bank raised its over- 
night rate by SO basis points 
to 5 per cent The question is 
at what point will the Bank 
of Canada determine the cur- 
rency is suffering from a 
fundamental loss of confi- 
dence. 

Monetary conditions have 
eased as the dollar slides, 
while the negative spread 
between Canadian and US 
long bonds had narrowed to 
15 basis points yesterday, 
indicating investors are no 
longer willing to accept 
lower returns on Canadian 
bonds. Traders said currency 
option spreads have become 
greater in recent days indic- 
ating the market expects the 
currency Slide to continue. 

Avery Shenfeld. senior 
economist at CIBC Wood 
Gundy brokerage, said it 
was worrying that the cur- 
rency has continued to 
weaken despite a slight 
improvement in commodi- 
ties prices in recent days. 
That suggests the begining 
of a speculative run on the 
dollar, he said. 

“I think we are on the 
cusp of the development of 
speculative trading on the 
Canadian dollar. Confidence 
has eroded quickly, 1 ' said a 
trader in Toronto. 


Stephen Hdter 

ta Washington 

Legislation to provide the US 
contribution towards a sig- 
nificant capital increase for 
the International Monetary 
Fund has made headway 
this week. But the passage of 
the full SlSbn boost 
requested by the Clinton 
administration is by no 
means a foregone conclu- 
sion. according to staffers in 
Congress. The request for 
the foil $i8bn has passed the 
Senate, but has teen blocked 
in the House. 

Os Wednesday, an impor- 
tant House subcommittee 
voted to provide $3.4bn of 
the request for the IMF’s 
so-called Mew Arrangement 
to Borrow, a new credit line 
in readiness for emergencies. 
Furthermore, the prospect 
was raised that the rest of 
the money . might be 
approved in a vote on the 
House floor. 

One of the harshest oppo- 
nents of the increase in 
funding. Richard Armey, the 
leader of the majority 
Republicans in the House, 
said this week he believed 
the votes were available to 
pass the increase. 

“The majority of the 
House would like to do more 
money and less reform,” he 
said, referring to efforts that 
he backs to introduce reform 
and increase the transpar- 
ency of the Fund. “In the 
end I suppose they pretty 
much get as much money as 
they are looking for with as 
little accountability as they 
desire," he said. 

The opponents of the IMF 
increase have depicted the 
agency as a cause of moral 
hazard - In the words of Rep 
Armey as “a destabilising 
institution that aggravates 
the very problems it is try- 
ing to solve". He said that in 
Russia “ the expectation of 
an IMF bailout destroyed the 
incentive to carry out 
needed reforms.” 

Democratic critics of the 
Republican leadership have 
said delay in introducing leg- 
islation has been guided by 
considerations, of how this 
would play with the voters 
ahead of the November mid- 
term elections. 

Two new factors had 


entered their calculations. 
First, the party’s backers in 
business have been growing 
increasingly concerned 
about the effects of the 
Asian financial crisis, as the 
US economy has begun to 
slow down ia the second 
quarter. Second US farmers 
have teen suffering from the 
collapse in commodity 
prices, brought about partly 
by Asia’s economic coDapse. 
and this was becoming of 
Increasing concern to Repub- 
lican legislators in rural 
states. Thus, the chances 
had increased the increase 
would be passed. 

The IMF and the govern- 
ments of Group of Seven 
countries were forced by the 
IMF’s lack of available 


The full $18bn has 
passed in the 
Senate but 
been blocked 
in the House 


<1 


i. -a 


fr« 



resources this week Id draw 
on the so-called General 
Arrangement to Borrow to 
provide the bulk of a S2Z.6bn 
emergency' financial package 
from Russia. 

Opponents still say there 
is a fair chance the increase 
may be blocked or at least 
encumbered by provisions - 
including perhaps one on 
abortion - that would force 
the president to exercise bis 

veto. 

This would exploit the 
split in the Republican Party 
over the issue. Brendan 
Smith, aide to Independent 
Vermont congressman Ber- 
nie Sanders, said the split by 
the sub-committee of the 
S3.4bn from the rest of the 
capital boost allows oppo- 
nents to focus on the $l<L5bn 
which represents “mission 
creep" by the Fund. 

The debate was expected 
-to continue as Rep Sandras 
brought to the House floor 
an amendment that would 
stop the administration from 
□sing its Exchange Stabilis- 
ation Fund to make loans to 
foreign governments of more 
than 8250m. 
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BRITAIN 

-™ L -i !!y ES ™Ein' MORGAN STANLEY DEAN WITTER AM BITIONS TO ‘SHAKE UP' MARKET DISMISSED BY TR ADITIONAL COMPETI TORS 

Rivals scorn US ‘no load’ mutual fimd plan 


By Jaws Mackintosh 
to London 

Plans by Morgan Stanley 
Dean Witter, the US Invest- 
ment bank, to enter the UK 
retail investment market 
were dismissed by its more 
traditional British competi- 
tors yesterday. 

The bank believes it can 
"shake up" the UK market 
with the US “no load" 


mutual fund model, where 
no entry or east charges are 
levied and in v ta* tJHRntw are 
sold direct, rather than 
through advisers. 

This compares with a stan- 
dard 5 per cent charge 
in the UK, which is used to 
pay a commission to finan- 
cial advisers for se lling 
funds. But it has a hi gher - 
than average annual fee of 
L6 percent 


“We think the timr» is right 
to think about a new way of 
Investing,” said Richard 
Brereton. executive director 
of Morgan Stanley Asset 
Management He added that 
98 per cent of households 
have no unit trust invest- 
ments. “There Is still tre- 
mendous potential for 
growth in thw UK foods mar- 
ket” 

Rachel MediR, head of 


group communications at 
M&G. the second-largest unit 
trust ma na ger, said: “I don't 
think [Morgan Stanley] is 
going to create a huge 
increase in sales, a Is not 
going to make waves in (he 
industry." 

The Morgan Stanley range 
of three funds, each of which 
will start with £Sm of the 
bank's own money, Is struc- 
tured as an open-ended 


investment company (oeicl, 
the successor to unit trusts. 
Because odes have one price 
used Tor buying and selling, 
they are not subject to the 
Spread between buying and 
selling prices, which adds up 
to 1 percentage point to the 
cost of most unit trusts. 

Fidelity, a US fimd man- 
ager which runs its UK 
funds through an ode, said 
the no-load approach failed 


to understand the British 
market. “You can come over 
from America and say, what 
this country needs is noload 
funds. But hard experience 
shows that is not the way it 
works here - (financial 
advisers] are very impor- 
tant" 

Legal & General, the only 
large UK manager with no 
initial charges across the 
board for lump sum invest- 


ments, said it “could not 
understand" why Morgan 
Stanley thmiffM it was spe- 
cial. 

Morgan Stanley begins 
extensive advertising at the 
weekend. -We are going to 
be in ail the papers every 
week for as long as it takes." 
it said. 

Mr Brereton said sales 
would initially be direct by 
telephone and post 


Actors’ lobby 
wins reprieve 
on benefits 


By George Parker, 

Political Conespondfist 

Harriet Ha rman , chief y^el 
security minister, bag been 
forced to climb down over 
pl ans to cut welfare pay- 
ments to actors and musi- 
cians “resting" between jobs. 

The move came after 
heavy lobbying from celebri- 
ties who support the govern- 
ing Labour party. 

Glenda Jackson, the for- 
mer actress who is now a 
transport minister, was 
among those who argued the 
cuts would be Hamag rn g to 

one of the government's 
beloved “creative indus- 
tries”. 

The government now faces 
a bill of up to 5200m ($330m) 

in rebates far theatre owners 
and actors who wrongly paid 
National Insurance - a levy 
to fimd state benefits - over 
the past six years. 

Ms Harmnn launched her 
plan to take on the acting 
community last November, 


arguing that they should no 
longer receive Job Seekers 
Allowance - an unemploy- 
ment benefit - during peri- 
ods without work. 

In a leaked letter written 
last November and obtained 
by the F inancial Times, Ms 
Harman warned Tony Blair, 
the prime minister, and Gor- 
don Brown, the chancellor of 
the exchequer, that the act- 
ing community would be 
“disappointed" by her deci- 
sion. 

"The whole thrust of our 
social security policy is to 
encourage individuals to 
take personal responsibility 
and to support themselves 
through work, rather than 
looking to the benefits sys- 
tem for support,” she added. 

Her plans enraged actors 
and TnngitTiana who enjoy a 
special tax status because of 
the unpredictable nature of 
their work. 

Chris Smithy chief minis- 
ter for culture, and Ms Jack- 
son argued vociferously 



Criticism is heaped on 
construction industry 


Oscar wbuiar (Benda Jackson argued against cute 


against the proposals, which 
they claimed would deter 
people from taking up jobs 
in the arts. Yesterday it 
emerged that Ms Harman 
had lost her battle in the 
cabinet and she would be 
passing regulations to 
ensure the theatre commu- 
nity would retain its status. 
• Sir Richard Byre told 
MPs yesterday that there 
had been . “little sign of 


improvement” so far in the 
operations of the Royal 
Opera House. Antony Thorn- 
croft writes. 

He also warned that if it 
was not prepared to put edu- 
cation at the heart of its 
activities then it deserved to 
be “Indicted and have its 
grant withdrawn”. Sir Rich- 
ard wrote the recent report 
on the fu t u re of opera and 
dance in London. 


By Jonat ha n Guthrie in I notion 

Many construction sites are 
dangerous and chaotic 
places where workers are 
treated abominably, the 
chairman of a government- 
sponsared review gronp said 
yesterday. 

Sir John F- g an, chairman 
of the Construction Task 
Force and chief executive of 
the airports operator BAA. 
said the industry "was fail- 
ing to satisfy most erf its cus- 
tomers with the cost and 
quality of its projects". He 
was also concerned by “the 
i industry's lack of credibil- 
ity" in the City of London. 

"Hie average construction 
site is a scene of chaos del- 
uged with Inventory that is 
not needed and which wiairpn 
it dangerous and cluttered,” 
he said. Sir John reserved 
his fiercest attack for the 
industry’s treatment of 
workers “as a commodity to 
be hired and fired and given 
dirty and unsafe conditions 
to work in”. 

His comments were sup- 
ported by John Prescott, the 
deputy prime minister. 


Th e report unveiled by the 
CTF yesterday sets out a 
programme intended to raise 
efficiency to the level of 
industries such as car manu- 
facturing. It will be imple- 
mented by a steering group 
chaired by Nick Raynsford. 
construction minis ter, in 
conjunction with Geoffrey 
Robinson, the paymaster 
general (a Treasury minis- 
ter), and Sir John. 

The report calls for yearly 
cuts of 10 per cent in con- 
struction time and costs, and 
reductions of 20 per cent in 
accidents and defects on 
completion. The rewards 
promised to construction 
companies are yearly rises 
in profits and turnover of 10 
per cent 

Central to achieving these 
goals are a series of dosely- 
monitored showcase build- 
ing projects, worth £500m, to 
test best practices advocated 
by the CTF. Mr Prescott said 
that a group of public sector 
developments would partici- 
pate, including the M60 Man- 
chester Outer Ring Road 
Project Private sector build- 
ing clients have already vol- 


unteered projects worth 
aOQm. 

The showcase projects will 
adopt the "partnering" 
approach pioneered by busi- 
nesses such as BAA and 
BMW's Rover subsidiary. 
This involves a group of pre- 
ferred contractors working 
closely with a client to 
improve performance over a 
series of Jobs, in traditional, 
adversarial relationships, a 
contractor wins work by bid- 
ding low and claws back rev- 
enue by claiming for 
“extras" from clients, often 
through the courts. 

Most construction indus- 
try bodies welcomed the 
report. But the House Build- 
ers' Federation described it 
as a "missed opp ortunity" 
because the CTF had not 
encouraged the government 
to tackle “excessive delays 
and costs" in the planning 
process. Construction indus- 
try bosses warned privately 
that new approaches suc- 
cessfully deployed by clients 
with continuous building 
programmes might not be 
adopted by those commis- 
sioning one-off projects. 


Services 
4 join in 
economic 
slowdown’ 

By Simon (taper in London 

Domestic sales and orders 
for manufacturers are at 
their lowest levels since 
spring 2993 and the service 
sector has joined the slow- 
down, the British Chambers 
of Commerce said yesterday 
in Its economic survey. 

The report also showed 
that despite the slowdown, 
wage pressures remained 
high and companies were 
having unprecedented trou- 
ble hiring stall. 

The survey, the biggest of 
its kind, covens 9,120 compa- 
nies employing nearly lm 
people. The BCC attacked 
the monetary policy commit- 
tee of the of England, 
the UK central bank, for 
raising rates last month, say- 
ing it lacked “real-world 
experience". 

Ian Peters, the BCCs dep- 
uty director general, sold: 
“The question now facing 
the monetary policy commit- 
tee is not whether Interest 
rates should be cut. but 
when.” Now, however, was 
too soon for n reduction. 

Manufacturing export 
sales and orders had toll on 
another 13 points and 12 
points respectively from 
their record lows of last 
quarter and now show sharp 
negative balances, the sur- 
vey said. Ian Fletcher, the 
BCCs principal economic 
adviser, said of experts: "We 
thought we had plumbed the 
depths last quarter. Unit has 
not been the case." 

Margaret Beckett, chief 
industry minister, dismissed 
claims that the UK was 
heading for "manufacturing 
meltdown". 

Editorial Comment, Page 15 
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The Joint Ad m i ni strative Recsrvos, David Niibct Esq. and Andrew Fender 
Esq. of Casaoo Becfcmm ft ftna w offer fbrnle the bmrioiess nd assets of 
dns nwebant of dyed and printed fabrics. 
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ETBA 


The principle tbraBes loctode:- 


# EstablUred 1533 
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KiosoDsy. 

Cassoa Beckman ft Pketnexs, 
bisohenq) Ptseddonea. 

Bow awibbare.g Tib Lane. 

Mdnc/jcsva. M2 -WB 

TO; 0161 832 0333 

Fax: 0161 8329212 

Peter Davies 
lUfip Barries & Son. 

TUasn and Aacdobeos 

84-86 Redtfish Road. 

Stockport. Greater Mrocbesaw 

TO: 0161 429 0300 

Fax; 0161 4290013 
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In a PWflfen prantad to die 
Court of Session on l4tfi July 

1998 FhstGroijp pfc. • 
company Incorporated under 
me Companies Acts and 
having ito Regtatered OtDce at 
396 King Street, Aberdeen, for 
CorfimaSon el Reduction of 
Share Pramfom Acooont, the 
Court has pronounced toe 
Mowing Martocutar 

Edneurgh t6Bi July 1896 
Lord Damon 

The Lord ORflnaryappoWa the 

PaUBon to to inttnattd on the 
Wafein common form and to 
be advertised once tattie- 
Edntxjrgh Gazette and once In 
ouch of the Scotsman end die 
Ftnwiari Times newspapers 

wdappoWsaSpatfee 
chiming interest to lodge " 
Answers, Kao atMaed. a®* 
Uwty one days altar audi 

inDmafion and adverteamenL 

ML Web*. DCS 

Of a9 of which Mention to 
hereby B*en 
PauBw ansm s o ns 
Investment House 
8 Unkxi Row, Aberdeen 
AB101DO 

Senators for PtdfttananT 


Distributors wanted 
A German Co. who spedaUzM In 
educational pra]aeur require* U-K- 
Ohtributore tor their product* B -B- 
eteAoricd profcea, eoodai projed*. 
solar projocta, art* and wafts ^and 
many more, our MtsfoBue ooaakt o/ 
tmre than 7000 anfeto. 
ta-Arf*Asr Mannsdoe contact 

Mbs Enoel by fee *49 3334 1387 
Gennwiy AJHL Hal (0)8334 81 79 


Hellenic Industrial Development Bank SA (ETBA) 

CALL FOR TENDER SUMMARY 

PUBLJC INTERNATIONAL TBtDER FOR T>£ SALE OF 
THE FIXED ASSETS OF HALKK5 SHIPYARD COMPLEX 

HELLENIC INDUSTRIAL DEVELOPMENT BANK SA (hereafter rated ETBAX having its head offices In Athens 
(87 Sygrou Avenue) and being togaSy re pre se n ted, as the sde shareholder of SA SHIPYARDS OF GREECE 
(hereafter called the COMPANY), owner at HALKJS SHIPYABDS complex (hereafter caned tfie SHIPYARD), within 
the framework of Government Priva&saSon PoScy and Mowing decision No. 43/28.7.97 of the Board of Dlrecwa 
of ETBA; decision dated 7.10.1987 at the Extraonfinmy General Shareholders’ Moot ing of SA SHIPYARDS OF 
GREECE and the decs' on of the tntehMntolerial Committee tor DenafionaRsatton dated 19.1 2.1 997, and having 
engaged KAhTfOR CAPITAL SA as EnandU Adytaer tor the sale 

INVITES TENDERS 

with sealed tinting offers tor the sale d the fixed assets of the SHIPYARD. 

BREF DESCR#*TtON OFTHE FIXED ASSETS TO BE SOLO 
The facHtos of the SHIPYARD are located at VWN Avfldos, near the city of Helds, at the northwestern pan ot the 
Evotos Bay- The facOtles am located 2 km from the vflaga ol VMM, 6 km south at Helds and 71 km north of 
Athens. The SHIPYARD is capable of repairs and modfficafion of vessels with dtaptacenwnts up to 45.000 DWT. 
as wd as the construction of medium and smal sized vessels. The taefities ol the SHIPYARD consist ah 

a. a ptoto/ fond of approximately 430,000 sq-m. 

b. bufltSngs (main bulking, warehouses, pawBons, machine shop, steel plate mfl, carpenter shop etc.) covering 
approximately 13£00 sqm 

c. a floatfrtg dry dock (VATHI) vrtth a capacity erf 20JJ0Q DWT. 

d floating crane (EVRtPOS) with a BBng capacity of 100 tomes, 
e. two cranes with a hoteting capacity of 50 tonnes each and five uu M o r ones, 
it two hp boats (TELAMON and LOKREFS). 

g. machine shop and rotflng irtll machinery and machinery (or other workshops, movable machinery and 
transport vahides. 

h. Wrasoueture and facBUes. 

The floating cky dock AVUS (herwflw cteted DID AVUS), at present located at and operating In the facSttes of the 
SHIPYARD, with a capacity of 48JXU DWT, is not todudad In the assets lor sale. CWD AVLB to being sold through 
a pareDei tender (acconfing to Art 46a ol Law 1892J90 supplemented by Art. 14 ol Law 2000/81, as currenUy to 
tome) administered by ETBA FINANCE SA, acting as special liquidator on behalf of the owner. NEORION 
SHIPYARDS OF SYROS SA 

TERMS OFTHE CALL FOR TODER 

1 1. The present announcement constitutes a summary erf the Cal tor Tendon The Cal tor Tendon needed by 
participants, w* be provided by the Financial Adviser at 4 Vas. Sates Avenue, 1 06 7* Athens, Greece. 

2. The Tender wfl bo carried out accor di ng to Ihe provisions ot the Call Iot Tender. Tha aubrritesion of a binding 
otter signifies the comptete aid inquaBHed acceptance of afl terms and condfions of the Tendec 

3, interested parties are invited to receive die relevant frttormation Memo ra ndum about the fixed assets of the 
SHIPYARD, and a draft Letter of Guarantee of participation from the Financial Adviser, after signing a 
Confidentiality Agreement, and to sufaraB a binding otter to ETBA, SubdMston of ParttipeUon, 87 Sygrou 
Avereje, Athens, until 7 August 19B8 at 1*00 pjn. Access of Interested parties to the SHIPYARD'S tadDtias 
and to the Data FBe tor the fixed assets wfl be organized by the Financial Adviser. Offers need to be 
submitted by ttie Interested parties In person or by took legal representative. The opening of the odera wB 
tfie place right after the ctostag of the submission In tha presence of the Interested parties. 

4, Late oflsm and offeratoal we not accompanied by a Letter of Guarantee as wefl as offers that certain conrftione 
I on tttavafltity erf the otter, or ore vague w»h regard to toe amount or the way ol ptymenl or inanyrther material 

aspect wl not be accepted. ETBA or the COMRWY reserve tha rigtrf. at ttislr uncontested judgement, to tom 
down toe aforementioned otters orto consider any such terms as non-eodstent 

5. In order to be valid, ofietsmust be aaxxnpanted by a Letter ot Guarantee tar Parttdpafion Issued by a bank 
that togafly operates In Greece or In the European Union. The Letter of Guarantee sbsl be for ttw amount of 
200 mOan Greek drachmas (GRD) or the aqiiretart amount In ECU. Tha Letter of Guarantee wffl be returned 
to (ha perfttipent at the end of tha Tender and to me selected bidder alter the Transfer Contract Is signed. Hie 
selected Pddsr wm also BtomfrLeaara of Guarantee for good perfarmancft after starting the Transfer 
CantracL accoidng to the prewstons of Ihe Call lor Tender; 

& Btndnfl Otters wfl be evaluated only it the p ar ticipant (a) has submitted a WnSng alter tar ttie acqutetton ot 
- DID AVUS in the aforementioned paraflal Tender [b) has automated a written acceptance that he wa operate 
(he fixed asses of ttar SHIPYARD mainly as a strfpbuOcIngMrfprapafelno busfnese tor at least live years (c) Is 
credit worthy as defined In tha Cafl lor Tender (d) lm submitted a business pfao along with Ihe otter, 
acconflng to the p rovisions ol the CM tor Hander and (a) does not hew overdue oMgaflone to ETBA andfor 
SHIPYARDS OF GREECE SA on the date of submission of the offer. 

7. Otters must describe accurately the bid price tor the fixed assets, tttecmency, and ttw terms of paymam. The j 

mirunsjm downpayment teaat at oMhabid price and payments must be contoleted in a period of up to 

Bvo (5) years. In case of Instalment payments, tha selected bidder wil have to ajtxnfl Letters of GuararHae 
equal to number to me lumber of hasflmerrts, and each one equal to the amount ol eachtnsteflmenL 

8. The preleired bidder wffl be the one whose offer has been evaluated and Judged as being the most 
advantageous, taking under consfctertatoa his ofter submUad tor the aoyjfetton of DID AVUS, accardng to 
the previsions of the Cafl tor Tender. Selection criteria of the Tender constitute: (a) the bid price [b) the 
minimum number of full time employees for the first five yearn from tha sale of the fixed assets of the 
SHIPYARD and (c) the amount of Investments to be canted ouf to fhe first three yeans from the sale of the 
fixed assete of the SHIPYARD. 

9. The fixed assets of the SHIPYARD are being sold and wfl be tra n sfe rred \b they am and wham they Bra" 
and spedfkafly ki ihe actual and legal txmdEfon md in toe location they are to on the date of signing the 
Transfer Contract ETBA, the COMPANY and tha Rnandai Advtea; am not regponsHe tor any legal or real , 
detects or tor deficiencies h any characteristic of the fixed assets to bo sold, nor tor inoomptete or poor | 
d e s cr ip tion of the asset* to fhe fnfen na tion Memorandum or tor any decision taken in tha context of the 
■fancier. Marested partes should axortisa due rfiflgence and form ttiefr own view ragaidtag the fixed assets of 
the SHIPYARD. 

to. AH expenses Incurred tor pstidpattng u tiie fancier and for the asset transfer wfit be covered solely ty 
potential buyers. 

ill. The^ fanderdoomenh are In Greek and have been trunsteted to Englsh. In tmyeaee, the Greek text prevails. 

12. FaranyaUtfCBite intonriHlton, interasiad parties ejffi contact KANTOR CAPITAL SA, 4 \ftts. Sottas Aw„ 106 
74 Athens# tef (301) 7297 500. tec (301) 7949628, o-mai: cantraf@fcantor.gr, Mr. K. Maigounte, Mr. G. 
Paparifcolaou, Mm.T. MormoiL 



ETBA 

Finance 


ECONOMIC & FINANCIAL SERVICES SJk. (formerly GREEK EXPORTS SJL) 

ANNOUNCEMENT 

-■ 

OF AN inEIMAnaNAL PU8UC AUCTION FOR TIE SALE OF THE FLOffnNB DRYDOCK D/D “MOST 

ETBA FINANCE ECONOMIC 2 FINANCIAL SERVICES SA. asobfislwd In Atheiw (1 EratosUwnous SL). ml tofluUy 
rsprannwl in to copscNy » ipecU IquHtalDr of NEORION SHTYARDS OF SYROS SA, wNcfr owns rfw floating teydsdc 
»D -AVUS-. In wxnrtanca wffli DacWon No. 638/1992 or tho ffreeus Cowl irf Appoal and Tha provfcton* ol nttido 7 of Um 
2628/1 997 Bndaitido4C«Dr Law lB8EnB90 as coraptonarcad by arfcW i4ofljn»sncXJh99i as In lom inter 

AMKXJNCBB 

an Into maionaJpitoic auction lor tha salad the floating diydcx* D/D 'AVUS*. 

Sunxnwy (teta on tfM floatinQ chydock lor saia 

The floating diydock D/D "AVUS" has tana e x c e pted bom the nssab of the company under Iquktefkm named *NEOHON 
SHIPYARDS OF SYROS SA’ by jpacU tegtotolhm previaion (artda 23 of Lw 21 9BW) ord waa themtera not add tagWhar 
wlih ttw«Mharaa»ateo tiie above conpany-Notfc by vlreiaalsnida 7 of law 25ah 997. tire Iquhteiar haatwanatowadlo hold 
an friternational puUc auction tar iha aaia of the above floating ifrydock. 

The Cfl) -AVUS 1 is now ai tea HAUOS Stepyad and tatad as number 01 In flw HALMS Harbowmasters Register of FtaaOng 
Drydodcs. to mshi raecNcations am: 


Ufltag capacity 

15400 us 

• Height abtwo the (toor 

14.8 metres 

Bui In 

1976 

• Depth bataw maasuremeni deck 

37 metres 

Lengto ovvol (LOS) 

1B5J) mores 

- Mredraum draugM 

&5 metres 

Length atony certnd keel btacfcs 

180.0 metres 

- Construction 

Steal 

WUSi overal {WOAI 

413metiw 

- Bum In 

Germany 

Width, kisfcte 

335meBw 

- By 

GHH 


Duma of lha Aanounceownt 

1. Tha auction a* be oonductad In occonfanov «tei the pmatana of ertlBieafiaof Law 1892/I990as awipianiertad by artlcte 
MofLawaoounBSl and Is amewtaian te . Ihe terms eontonsd In the praams an n ormoanam and tea tenns eonbtinad In Bra 
mteOw Oflartrg Mamo mn dum. m g a nflm of whataar or not Bwy aw wpeoted In 8» pwsaK. Tha subniaakm of a bfeKting 
oflar fanpflaa ecoapfanca ol al ttraae tarns. 

2. For a hilar awaranesa of tha floating drydock for sale, interested buyers are Invited to receive, on signature of a 
cottactart lam y aoreamant. Die OBanog Mamoiaixtam and tha specimen Lenar ol Guarantee In onto to submit • sealed, 
blndtag oflar to tiia Emio^Mfa, Syroa noiaiy pottic assigned to ihe auction, Ms. Eton Asmara, 7 Ottos HteopoM Aitontou 
PoBl, «L (30ZB1) BT201 by ii OO ate. on Threada* B* August 1BB8. The aUsntasion of ofters should e msde in petson or by 
a togtay aathoriead mpm e en teti ve. OOers RtonUod beyond tire «na OntK wirf not be accepted or taken into con sto ttation. 
OOera must not contain tatms upon which ffwtr BMnpw i wS depend or which creeto vagnaneM wbh regard la tea 
amount or the raetitod of ptepnai* ol Tha (titered price c> wdh raganflo any other eenfltial potets. Tha hpUatar and tire 
credHom m ato tan the tight, m their mconbovertUa ito cretion, to reject offers which contain terms and sxceptic ni . or 
conaiitar them to be noncontalnaa In which caw (ha otter remains WnOng Mb repaid to tire ran of to conteftL 

3. Due to ihe tad Bin tire floating tfrydock DID ’AVUS’ is an Iwftapan aa bte nod detentenant etetnam tar me opandkm ol tiia 
HMJOS SHpyarl, it la hordby ckatfy stated Thai a precondition for paillcipation n the auction tar tha sate of DO 'MLB*, it 
pwtictoetbn atao In tha paraflal auction tar the sale of tha HAUOS Shipyard, on penatiy erf invnfttation of the oflar. Both often 
wl be often Wo account In determining the highest tedder m The above auctions. 

4. Ofhm nvnftMooecaBpanrsd, on penalty bfcsiwtoMran of ttwoftar.fqr a taBM* or guarantee from a bank lagalyapatslteg to 
Greece, to the amount of one hundred mteon dra chmas |GOR 100.000.000) vena ima to man to tha (yorentor bank and 
B Ute Bt ns WrabomtheitiwiwTMdflwoflwsMTmaedandanylmpnivamenterTisdstiilL 

5. TheoCstsvrfl be unseated by the notary In her ofhcstt isdio hours on Thursday; S 9 August USB. Interested parties who 
tanre subrnMul WntSng aOm vambi the time Best are ontidad so attend tha oparting of the ofters. 

A ' The soteed. binding onarsmmtspadBcatiir saw the ottered amount and method of paymerd (onh or on credk. tiw reahbsr 
oflnjialmflrts end when ftajr »» to be paid and toe rate of Interest distng toe entire period of peymem). B no mention la 
meita of a) tiie method of payment, b) whefhor the portion on credR wfl beer Internal m not end d) how the freemai la to bo 
catautated and at what rate, then 8 wfl be considered comspendtagly dial a) payment w# be mads In cash, bj ttw amounl 
on credi *■ be paid HaredHree «d e) 8w imareW on any unpaid portion on credR mi be cafcutakd at toe rate of Bw tad 
teaua ol one yea r flavemmeni bonds. Partp a yment on credSW be ac ce pted an payment of al toast 29* of toe naf dared 
price In cash on slgnsSure a) Ore relaftre sate contract and payment of tiia remaining ponton by hstahnoni wHhta flva (B) 
yaats at the latest from toe dm of Npraura ol tla sale contact. The entire smart on cradt mum be covered by a krtter of 
guanaftoe from a bank lagtey oparating In Greece. 

7. Tha flotetng drydock D/D 'AVUS* aba! bo «rid tea is and wtoare Id* and. mere specScsffy, to to actual and legal eendHon 
and 4 M ptee where f Is stoeted an tire day af sfgnaaae frf the sale contract. The feMdator and Die eradtois are nof 


InaccuBte deacilpttan of Bln tire OBaang Meowr an d w i L hnawWad pHea. shtsid, wth melt own means and tMuwwn and 
a their own axparas. look kto and hum flnir asm ataaeifMK of fte floating drydock lor cals. The Htantoton N an oflw 
bnpfles thst The tateretead party Is tatiy aware ctf the leasl end achto stale of tha above ttaatina drydeefe. 

&. In the evert that part payment a cn credL ttw pr e s en t value rati ba token into account In evahUng tha oflar. which wBba 

iei«MniwiV «.1i«iminw ti«Tr»xw fa.Rny*/ V wi ll .. itfh«i«triniw 

yaanc dutanon. If otiare are rpada in toreian current* their value In drachmas shall ba cabtotad at Ihe bank Mug price on 
the las day of Ihe daeeSna tar the submfcratan al btadng often In Bw present auction. 

B. The higheobldclarwa be deemed b bo ihe petson vtooseofler has boon evaluated by Bw SquktitoTflWmpwTy and (udgad 
to be fha moat adrtrtogaeui far ttw credos, in conttaton, as abova, wflh Die after mads tof me HAUOS ShjpyaRL 
«L In 9 h avert flat flw permit to whom Ihe floeting tfrydock »• ba adjudkxtod fafla Hr nto obagation to appear al the time rad 
plato SptidfM to fl» ICMdlter^ InvIaliefL ta oidar to dgn tiia raiaM oontiact In accordance iMih the teftna trf tiia taaaanl 
Amouncemort and of hie <A*c, as fitsrify ceaipoced, ttian (lie guarantee, as above, is tarietod fci bwu of Ihe SquidNOf and 
tha crettaors In onler to ctwer al atpeneea of any Mnd, flaw apenl and real or papor ktaeas statolnad, wto no oMgaltan to 
provide pmol of such, and corwidef tire ibtouM as a panaayciaitea and coflecl 6 from the guarantor oanK. 
n.fhettetatatarbearanore a panab W y Wards pawtipanam ihe aucuoft. both wMiwgted to toe report asaesslng dw oflsm 

or to Hp iraporai of flw Mghea bktoar, or tar nis dectaton b iBpaat or nifiy the auction and tor any other dadston reWNti to 
tha procedure and conduct of are auction. 

IX Three parties tailing pan In tiw ajetion and submitting often do not aoteito any right, dafre or demand (mm tire presart 


w 


rsXteles. lawyer stjpetvi6or« and ir«nga(X«isHp'» mstotets) art rastdetad to 3(hL AnyteqjeiMalnxjrredlnlhasatotrf 
Ilia asaea such aaVAT, the tana of lawyers, noartas and nwtgagom (pitip's motiaarsl. etc. rights and other expenaa are a 

be taro by the hibrecMbuyere and tea highest Udder as fia cast may be. 

The pmeert was dratted to Green and naaaSBd too EniririL Ho w ever . In Ihe evert MdBorencesctcuntag to tmnatotiofi. tire 
Greek text wl prevai. . 

In outer ki obtain tha OOartno Mamorartton and lor any wttbttal Wormation, pteasa apply ntiwoHcHoftiwlQuidtihxM 
1 Eatostirerwai Vws. CowtanSnou Streets- Athens. T*L {301) 726(^10,7260230, 7C60506 and Fax (SOI) 7260884. 
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~°~-°^IEJBOyjEB W/^cE STEEP RISE IN US WILL CONTINUE TO PULL UP BRITISH RATES, SAY CONSULTANTS 

Executive pay outpaces inflation 


Jr Cfe* Harts, 


Comply directors’ pay in 
increased by 
than twice the rate ci 

taflation since the Green- 
wary report chi executive pay 
was published three years 
ago. 

But UK levels are likely to 
continue to be pulled up by 
jn wen stronger growth in 
us executive pay, according 
to a survey published yester- 
day. 

The report by William M 
Mercer, the benefits consul- 
tants, also found remunera- 


tion now more closely lmfcpri 
to performance, with the 
average bonus for chief exec- 
utives of the UK’s 20 biggest 
quoted companies exceeding 
50 per cent of basic pay. 

Chief executives have *isn 
benefited, on paper at least, 
from the strength of the 
stock market. Excluding Jan 
Lesehljr of SnifliKHim Bee- 
cham, whose unexercised 
gain exceeds £52m, they had 
share options worth an aver- 
age of nearly £i.39m. 

The average 1997 base sal- 
ary for these chief execu- 
tives was £549.000, 23 per 
cent higher than in 1995, 


Winner emerges in 
long battle of 
‘serious’ bookstores 

Waterstone’s, founded in the 1980s, has 
gained prominence over its older rival in 
the HMV group, Alice Rawsthom reports 


F or years, Waterstone's 
and Dillons fought 
other in the retail book 
market, but hostilities 
ceased in February, when 
the rivals were spun off by 
their respective owners Into 
the HMV Media Group. 

It did not make sense for 
HMV Media, which also 
includes the HMV music and 
video stores, to own two 
chains in the same market 
niche, both vying for the 
attention of serious book 
buyers. Rather than dissipat- 
ing its investment between 
two similar businesses, it 
needed to pick one as its pri- 
mary bookselling brand. 

It has opted for Water- 
stone’s, HMV Media 
announced last week. Some 
48 of the 75 existing Dillons 
stores, including its flagship 
on London's Gower Street, 
will be converted into Water- 
stone’s. The remaining Dil- 
lons will be remodelled to 
appeal to mainstream con- 
sumers rather than literary 
enthusiasts. 


Waterstone’s always 
looked favourite, not least 
because its executives domi- 
nate HMV Media’s hierar- 
chy. Tim Waterstone - the 
former WJL Smith executive 
who founded the eponymous 
chain before selling It back 
to his old employer - is 
chairman of the new group 
and Alan Giles, Waterstone's 
managing director, 1$ joint 
chief executive. Mr Giles 
insists that the decision to 
choose Waterstone’s was 
based on commercial logic 
rather than favouritism. 

Waters tone’s, founded in 
the early 1980s, is far 
younger than Dillons, which 
dates back to 1936 when Una 
Dillon opened Dillon's Uni- 
versity Bookshop on Lon- 
don's Store Street. Water- 
stone’s has expanded so 
rapidly that it is now the 
bigger chain, with 113 
branches against Dillons’ 75. 
It is also more profitable. 

Waterstone’s has been 
more aggressive in establish- 
ing an international pres- 


according to the survey. 
They received an average 
bonus of £311,000- Base sala- 
ries ranged from £875,000 for 
Robert Ingram at Glaxo 
Wellcome to £409,000 for 
Mike Blackburn at the Hali- 
fax bant 

In the US. base salaries 
were 38 per cent higher and 
the average bonus was more 
than 200 per cent of base sal- 
ary. Sean O'Hare, leader of 
Mercer’s executive compen- 
sation practice, said the 
Greenbury report had 
“achieved its key objectives 
of promoting greater trans- 
parency of directors' earn- 


ings, greater corporate gov- 
ernance and a stranger link 
between directors’ pay and 
corporate performance". 

Attention no longer 
focused so much on the 
amount of pay as on its 
basis. Mr O'Hare said. Tup 
UK companies, however, 
were likely to have to pay 
more to stay competitive 
with the US. “Executives 
will enjoy greater gains for 
success and face greater 
pains for failure," he said. 

Many companies were 
adopting the US practice of 
requiring executives to own 
shares to the value of then- 


base salary, or even more, to 
qualify for long-term incen- 
tive plans. It was mote diffi- 
cult to monitor pay levels 
and remuneration structures 
In mainland Europe, Mr 
O’Hare said, because less 
disclosure was required. 

Anecdotal evidence was 
also suspect, he said, 
because some continental 
European companies exag- 
gerated executive pay levels 
and others understated 
them. They were likely, how- 
ever, to move closer to US 
and UK models on the struc- 
ture of compensation deals. 
If not the size. 



Tim Wa terat o iHK founded the chain before sefing A back to his old employer 


Ashley Ashwood 


ence. opening stores in big 
European cities and US air- 
ports. It was also faster at 
moving into the book super- 
store market. Borders, the 
powerful US book retailer, 
opens the first UK version of 
its North American books 
and music superstores on 
London’s Oxford Street next 
month. Dillons has yet to 
venture Into superstores, but 
Waterstone's opened the 
UK’s biggest new book store 
for 50 years in Glasgow last 
autumn and has secured 
superstore sites in other 
cities. 

Mr Giles says the clincher 
for HMV Media was that 
consumer perceptions of 
Waterstone’s were clearer 
thap of Dillons. 

Waterstone's has had the 


advantage of a consistent 
strategy. First under the 
entrepreneurial vision of Mr 
Waterstone - who conceived 
a chain combining the buy- 
ing power and marketing 
muscle of multiple retailers, 
with tbe high standard of 
service associated with Inde- 
pendents - and then under 
Mr Giles when it was 
Smith’s star subsidiary. 

Dillons has had a che- 
quered history. It was sold 
by Ms Dillon to the Univer- 
sity of London, and then to 
Bentos, the retail group. In 
1977. Dillons had opened two 
other campus bookshops by 
then. Pentos launched more 
of them. 

When Pentos went into 
receivership in 1995, Dillons' 
business consisted of 140 


shops. 100 of which were 
sold to the EMI Group (then 
Thorn-EMD for £36m. EMI 
invested in Dillons but much 
of its capital went into 
behind-the-scenes activities, 
notably computerised stock 
control systems. 

The corporate turmoil has 
left the public with muddled 
impressions, according to Mr 
Giles. He claims HMV Media 
is committed to investing in 
the Dillons brand in its new 
role as a “bookshop for 
people who need more help 
buying books than the seri- 
ous readers who’ll go to 
Waterstone's”. He adds: 
“Some places can support 
another big bookshop as well 
as Waterstone's. And we’d 
prefer to own it, rather than 
a competitor.” 


Insurance 
industry 
shaken 
by ruling 

By John Mason 
and Christopher Adams 


Accident victims will be 
awarded substantially 
higher damages by the 
courts following a landmark 
judgment set to cost the 
insurance industry hundreds 
of millions of pounds a year. 

The judgment was issued 
in the House of Lards, the 
unelected upper house of 
parliament, which acts as 
tiie highest court of appeal. 

The Lords ruled that dam- 
ages paid to severely injured 
people to cover loss of earn- 
ings and the cost of future 
health care should be calcu- 
lated on the basis that they 
invest their awards In risk- 
tree index-linked govern- 
ment stock rather than equi- 
ties. 

Lord Lloyd of Berwick 
agreed the ruling would 
place a heavier burden an 
the Insurance industry, but 
said: “I can see nothing 
unjust". The judge said It 
was clearly prudent for an 
accident victim to invest in 
ILGS rather than equities if 
he wanted to avoid risk. It 
was wrong for courts to 
in gw fa mmt in the stock mar- 
kets. 

Research suggests most 
accident victims put their 
money into a bank or build- 
ing society deposit account 
rather than invest in equi- 
ties, he said. Awards will 
now increase by up to 40 per 
cent because the courts will 
assume ILGS produces 
Hnrnial growth of three per 
cent compared to between 
four and five per cent from 
equity investments. 

The ruling will cost the 
insurance industry hundreds 
of millions of pounds, having 
the greatest effect on 
employers' liability and 
motor Insurers. 

Personal injury claims 
total about £I.5hn ($2.5bn) a 
year. The Association of 
British Insurers estimated 
that the cost of outstanding 
cl aims could increase by 
£450m. 

Consultant actuaries 
Bacon & Woodrow said this 
was a conservative figure. 



NEWS DIGEST 


LLOYD’S OF LONDON 


Average price of capacity 
more than doubles 

Insurance underwriters at Lloyd’s are paying Names more to 
buy their interests at the Insurance market Results tonWfl 
first of this year's six Lloyd’s capacity auctions shwedtnai 
the average price of capacity had more than doubled from 
last year. Capacity is the right to beck a certain amount of 
business at Lloyd's end Is expressed fa premium income. 
Lloyd's saW the average price paid for £1 of capacity was 
12.4 pence, compared with 5.2p last year. But the figure was 
skewed by heavy buying of capacity on a syndicate managed 
by Hfecox, one of the biggest underwriting agents. 

Like other agents, Hteccoc Is seeking to acquire full control 
over the business It manges by acquiring the participation 
rights of Names, the Individuals who have traditionally sup- 
ported Lloyd’s. In all. £11 1m (SI 83m) of market capacity on 
80 syndicates for 1999 was auctioned at a value of £13An. 
Chr is to ph er Adams, London 

LONDON DOCKLANDS 


Canary Wharf in new project 

Canary Wharf, developer of the office c omptax fa London's 
regenerated Docklands, plans to start work on another specu- 
lative offloe venture after finding a tenant tor its latest project. 
The company said It had leased Its building at Columbus 
Courtyard to Credit Suisse Fust Boston, the investment bank 
that Is one of the biggest tenants at Canary Wharf. It was 
Canary Wharf’s first speculative development since the com- 
pany went Into receivership six years ago. The company is 
choked by Paul Refchmann, who led the consortium that 
bought beck from the receivers the development he pio- 
neered fa the 1980s. George Graham, London 


FRAUD INVESTIGATIONS 

Conviction rate 95% 

The Serious Fraud Office achieved a conviction rate of 95 per 
cent last yea, according to its annual report published yester- 
day. Of 39 people prosecuted for fraud during 1997-98, only 
two were acquitted and all the principal de f endants were con- 
victed. Rosalind Wright, toe SFO director, warned fraudsters 
are now operating Internationally, taking advantage of differ- 
ences between legal jurisdictions in different countries. 

She said: "The unregulated Internet, on which investments 
are being offered for sale Internationally, will increasingly be 
used by fraudsters. Tackling such problems successfully mil 
require even more effective international co-operation." 

John Mason, London 


RAILWAY COMPLAINTS 

Pledge made on infrastructure 

Raittrack, the privatised owner of most of Britain's railway 
infrastructure, yesterday committed itself to improving the 
national network following criticism by the rail regulator and 
train operating companies. The company pledged to reduce 
delays by 7.5 per cent this yea, following an improvement of 
1 pa cent in 1997-98, which came after an improvement of 
38 pa cent toe year before. Charles Batchelor, London 
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BMW Dingolfing received the coveted Platinum Plant Award for best quality from top US market researchers, J.D. Power, 
the Silver Award went to Munich and Regensburg. 
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THE ARTS 


Reborn Aix goes 
*back to its roots 


* 


Acocktaii of youth and experience awaits 
festival visitors, says Andrew Clark 

The 


* j 1St > . cent oir stone 
facades of the old town have 
not changed much over the 
y03rs. Hie Saturday morn- 
ing market is as colourful as 
it always was. and there’s 
still nothing to match a 
shady street-side table and a 
bottle of Provencal wine, as 
a succession of bronzed 
beauties drifts past under a 
balmy sky. 

Aix-en-Provence remains 
very much itself - but over 
the past couple of weeks its 
summer festival has been 
reborn. Aix always was the 
perfect festival destination, 
big enough to accommodate 
a sudden influx of visitors, 
but not so big that you could 
miss the festival aro iri other 
attractions', and unlike its 
competitors, the town’s well- 
proportioned chazm came 
with a guarantee of good 
weather. But in the late 
1980s and early 1990s, the 
Aix festival seemed to lose 
its way. It had long 
exhausted the artistic vision 
which fuelled its initial 
period of glory in the 1950s 
and 1980s. There was talk of 
corruption, and f unding bod- 
ies were increasingly reluc- 
tant to support it Last year 
there was barely anything 
worth calling a festival. 

So the arrival this summer 
of a new director, Stephane 
Lissner, along with an injec- 
tion of money, talent and 
ideas, posed an important 
question far Aix’s 50th anni- 
versary. could France's pre- 
mier festival re-establish 
itself on the international 
map? The Indications so far 
are entirely positive. Aix is 
rediscovering what it means 
to be a festival town. More 


important, Lissner's pro- 
gramme has revitalised the 
festival's creative spirit 
L iss n er has gone back to 
the ideals which inspired 
Gabriel Dussurget when he 
founded the festival In 1948; 
the discovery of new talent, 
the pursuit of the highest 
standards, and the notion 
that Mozart must be central 
to the programme. But Lis- 
sner has done more than 
look to the past He has put 
a premium on Idealism, per- 
suading world-renowned art- 
ists like Claudio Abbado, 
Peter Brook and Pierre Bou- 

Whatever the 
result, the 
festival’s 
heart is in 
the right place 

lez to come for a fraction of 
the fees they command else- 
where. He has thrown them 
together with talented but 
inexperienced young singers 
and instrumentalists. And 
he has created working con- 
ditions which enable them 
all to give of their best 
The opening productions 
of Don Giovanni, Curlew 
River and Dido and Aeneas 
are clearly the product of 
intensive rehearsal. Cynics 
may complain that not 
everything is of festival stan- 
dard. that the FFr900 (£90) 
top seat-price is excessive 
when you consider the age 
of some of the performers. 
But the cocktail of youth 
and experience is powerful. 


Brook's Don Giovanni was 
far superior to any of the 
Mozart served up at Glynde- 
bourne and Salzburg in 
recent years. Britten's Nob- 
Inspired church parable, 
staged as an oriental ritual 
by the Japanese director 
Yoshi Oida, had a concen- 
trated integrity. Only the 
Purcell opera felled to match 
expectations. 

The corner-stone of Lis- 
suer's policy is the creation 
of an academy of around 100 
students and young profes- 
sionals, who contribute to 
festival performances, 
mount productions of their 
own and take part in work- 
shops. The chorus in Don 
Giovanni, for example. Is 
made up of academy mem- 
bers; the Britten and Purcell 
operas are academy produc- 
tions. For FFr100, you can 
buy a “passport" to 70 mas- 
terclasses, general rehears- 
als and small-scale shows - 
a usefhl way of getting the 
people of Aix to bond with 
the restyled festival. 

Some of these sessions, 
such as Robert Tear’s Lieder 
class and R£glne Crespin’s 
workshop on Die Zauberfldte, 
have been as instructive as 
they are entertaining. Others 
missed th» ma rk - in a stag- 
ing of one-act operas, it was 
hard to know who to blame 
for the dire results - the 
three apprentice composers 
or the organiser of the acad- 
emy’s composition class. 
Philippe Manoury. 

Whatever the result, the 
festival's heart is in the right 
place. Instead of felling back 
on the circus-type formulas 
of so many other European 
festivals, i-feaner has put a 
premium on creativity. A 
good organiser and an astute 
politician, he has adapted far 



Rinat Shaham in Pure*#’* Dido and Aanaaa*: from Mx-on-Provanee. it goes on tour fat spring 


Aix the formula that made 
his decade in charge of the 
Ch&telet in Paris so success- 
fuL 

What distinguishes him is 
his ability to win the trust of 
great artists, and to create 
conditions that suit their tal- 
ents. It was Lissner who per 
suaded Brook to return to 
opera after 30 years, who 
realised that Abbado is at 
his best working with young 
musicians, who saw that an 
academy could act as the fes- 
tival's conscience and carry 


its traditions into the future. 

His challenge now is to 
sustain tills bunt of energy 
and goodwill 1 Much of the 
groundwork has been laid. 
The Courtyard of the Arch- 
bishops's Palace, which 
houses the festival's main 
productions, has been 
upgraded: in place of make- 
shift facilities, the festival 
can now count on proper 
stage machinery, a perma- 
nent proscenium and a more 
comfortable auditorium, con- 
structed in a way that suits 


the building’s character. Lis- 
sner has also transformed a 
neighbouring courtyard, the 
Hdtel Maynier d'Oppede. 
into an atmospheric home 
for academy productions. 

This summer’s pro- 
gramme, which continues 
till July 31, will have a sub- 
stantial follow-through: Don 
Giovarmi is to be performed 
in Sto ckholm. Lyons, Milan, 
Brussels and Tokyo, before 
being revived at next sum- 
mer’s festival; Dido and Cur- 
lew go on tour in the spring. 


AH this adds up to 120 per- 
formances outside Aix over 
the next year. 

The Zazibcrfloh' workshops 
have been designed to lay 
the groundwork for an acad- 
emy production in 1999, 
when there will also be a 
Herbert Wernicke staging of 
La belle Helinc and a produc- 
tion of L'incoronazione di 
Poppea starring Anne-Sofie 
von Otter. La traviata and 
The Makropoulos Case, the 
latter conducted by Sir 
Simon Rattle, beckon in 


p tvav VtaPH* 

2000. There's no doubt that 
most visitors are drawn to 
Aix by the unique location. 
But if this summer’s suc- 
cesses can be consolidated, 
the festival should deve- 
lop a pulling-power of its 
own. 

Nowhere else can you 
taste such a strong flavour 
of work-in-progress, of a 
community of musicians for 
whom public performance is 
merely Icing on the cake of 
long, hard, but extremely 
rewarding work. 


MS 

i on infrastructi $* 


A strapping good Oklahoma! 


Of tJiJr.’. M'4i 

T.r-v. ■ 

£*H'< !> £•■«■ ' ' ■ ,, :-£rr 

It-'jto. *r:L*-.V • -IT.rT 

**v •" 

life, CftfMtM Bate he*', lei** 











'.-CU’J' 


THEATRE 


tfrV- 
\ * , # • 
i T'tt. 
; -» •' 
v-'J '• - 





Oklahoma] 

Ofivier Theatre, London 

Oklahoma! Out of my 
dreams ... If you want to 
know why the new musical 
was once (50 years ago and 
more) a great artistic genre, 
you need go no further than 
the National Theatre’s Okla- 
homa!. And, in particular, to 
its choral title song. What's 
in a name? Within a minute, 
the Rodgers music and Ham- 
merstein lyrics have made 
you drunk on that name 
alone. 

By the . end of the song, 
you spin in the plenitude of 
rhythm, which in turn sug- 
gests the plenitude of the 
American spirit at its most 
outgoing and at its most 
pure, and the vast human 
and natural potential of a 
young territory and commu- 
nity. 

Oklahoma! reminds us 
that, when musicals were 
great, they offered a celebra- 
tion of energy, spontaneity 
and rhythm that enlarge pur 
sense of what life itself could 

contain: Simply, the show is 
a cornucopia of abundant 



A triumph: Jimmy Johnston and 
Maureen Upman nfast*!** 

want to hear the seldom- 
played songs, notably JmTs 
“Lonely Room”, that grace 
this unusually foil version of 
the show, In which the cele- 
brated dream ballet Is given 
the big treatment newcom- 
ers should discover this clas- 
sic of the genre where it 
belongs, in live theatre. 

This perfectionist, how- 
ever, must observe a few 
flaws. Most of the American 
accents are only tolerable, 
and there are one or two ter- 
rible vowels. “Out of my 
dreams” is a mneb more 
beautiful (and poetically 


melody: something that can ■ expressive) melody than 
be said of no British musical anybody here- shows us. 
qnd of virtually no post:IS60 
musical at all. 

Musical connoisseurs will 


Hugh Jackman as Curly, 
employ a weak, braying 
vibrato on sustained notes 
that tarnishes the beauty of 
Rodgers' melodies. Surely 
the third and fourth linns of 
“Oh what a beautiful mor- 
nin' ” should always be sung 
in one big Verdian breath. 
“I've got a marvellous Fee- 
Lin’-Ev'-rythin’s gain’ my 
way.” Trevor Nunn, direct- 
ing, lets some of the younger 
performers make obvious big 
choices rather than small 
telling ones: so there 
are several whole passages 
where Oklahoma! stops feel- 
ing true and starts feeling 
repro. Curly may sing of 
“that ol’ weepin’ wilier”, but 
the landscape created by 
Anthony Ward’s designs 
looks very parched 

The most overrated pas- 
sage of Oklahoma! has 
always been the dream bal- 
let 

Susan Strom a n here has 
reproduced the de Mille 
approach, with the result 
that, as pure choreography, 
there is nothing interesting 
to see. 

But Stroman's triumph is 
that she simply makes the 
whole cast dance, really 
dance,, pouncing on to the 
beat and leaning way off bal- 
ance; the style is intoxicat- 


ing: Halfway through the big 
Both the players of the. -barn dance that opens Act 
romantic, leads. Jpsefina Two, the way everybody 
Gabrielle as Laurey and kfiepstajrmng right and left 


while executing the same 
folk step (battement deoant 
raccourd, in ballet terminol- 
ogy) Is such fun that it 
rightly wins a wave of 
applause while they are still 
at it Both in fully developed 
dance sequences and In inci- 
dental body language, this 
Oklahoma! is frequently a 
joy. 

There is just one superla- 
tive performance here, and 
that is Jimmy Johnston as 
Will Parker. He catches the 
right simplicity with no 
ounce of condescension, and 
when he shifts “Kansas 
City” into ragtime the tftect 
is disconcertingly blissful. 
(As for his rope trick; and 
his hello technique . . .). 
Maureen Upman’s focus and 
absorption In the world 
onstage helps to make the 
show a triumph from the 
beginning. 

Josefina Gabrielle, handed 
the very tough assignment 
of both singing and dancing 
Laurey, acquits herself with 
exceptional stamina. Hugh 
Jackman Is a natural Curly 
in build and looks, as is Shu- 
ler Hensley as Jud Fry. The 
ensemble that Nunn has cre- 
ated. and the games of scale 
and perspective Inventively 
created by Ward’s designs, 
make one enchantment after 
another. 


Supported by 
Foundation. 


fee Mackintosh 


The audience entering the 
Vivian Beaumont In New 
York these midsummer eve- 
nings is confronted by a star- 
tling stage picture: from a 
sumptuous red carpet of pea- 
cock patterns, a quintet of 
musicians is playing trance- 
like melodies and, nearby, a 
handful of men (Duke Orsfrio 
and his followers, it turns 
out) lolls near a lily-pad- 
laden pool, sleeping off what 
look like the effects of too 
much opium. 

A profusion of lamps drip 
and Sicker from the ceiling, 
suggesting a veil of tears, 
and gilded paths spiral into 
the distance, employing the 
foreshortening effects so 
beloved by the production's 
designer. Bob Crowley. 

It is a scene of sensuality, 
sloth and splendour, straight 
out of The Arabian Nights. 
Although it Is luscious to 
gaze upon, the image doesn't 
quite cue whether Nicholas 
Hytner’s production will fol- 
low the modem line on 
Twelfth Night - seeing it as 
a dark, profound play about 
alienation, or highlight the 
low comedy. 

Doubts axe dispelled two 
scenes later, when a pickled 
Sir Toby Belch (Brian Mur- 
ray) staggers on to the 
scene. When he exits three 
hours later, he carries his 
clothes in a suitcase and the 
evening securely in his back 
pocket Murray, a versatile 
actor who in recent years 
has made so many indelible 
contributions to the New 
York theatre that he is in 


Scenes of sloth 
and splendour 


THEATRE 


Twelfth Might 

Ltacoki Center Theatre at fee 
Vivian Bearnnoot, Ifew York 


danger or being taken for 
granted, has ample support 
In his gamboling. The 
Andrew Aguecheek of Max 
Wright is equally inspired. 
Falling about the setting, 
but facing mercifully short 
of slapstick or mugging, the 
pair establish a kind of Lau- 
rel and Hardy rhythm. 

In recent decades, so much 
critical and directorial 
energy has been focused on 
Twelfth Night’s other charac- 
ters - particularly the cross- 
dressing disguise of the ship- 
wrecked Viola - that we 
may be excused for forget- 
ting that Sir Toby, In feet, 
lias the play’s biggest part 

In Murray’s hands, he is 
more than the usual bestial 
sot. just as Wright tran- 
scends Sir Andrew's arche- 
typal status as a cretinous 
idiot. They may brighten the 
proceedings, but unlike so 
many of Shakespeare's other 
buoyant creations (Falstaff 
being the towering excep- 
tion), they do not serve as 
mere comic relief. 


At least not in this stag- 
ing. For instance, when the 
pair emerge from behind a 
garden wall late in Act n, 
having observed the steward 
Malvolio (Philip Bosco) read 
the fake, gulling letter from 
his mistress, Olivia (Kyra 
Sedgwick >, they not only 
elicit the production’s larg- 
est laugh but illustrate 
unforgettably the play’s 
overriding theme, the illu- 
sion of appearances. 

That these two drunkards 
throw this motif into such 
sharp relief has less to do 

The prospect of 
Helen Hunt set 
critical blades 
sharpening all 
over town 

with any imposing interpre- 
tive choices on Hytner's part 
than with the results of his 
casting. 

Much was made of Hyt- 
ner's decision to capitalise 
on the availability of this 
year's best actress Oscar 
winner. Helen Hunt, as 
Viola. The prospect of Hunt 
set critical blades sharpen- 


ing all over town. Alas, 
those blades will draw even 
less blood than the sword- 
play between Viola, the two 
Sirs and the sea captain 
Antonio, when the paths of 
Viola and her long-last twin 
brother Sebastian begin to 
merge. 

Hunt's performance is per- 
fectly adequate: her voice 
lacks resonance and emo- 
tional shading, but the por- 
trayal, like the production, 
wins us over less from Its 
ability to evoke complex 
emotion, than from its abil- 
ity to induce summer-festi- 
val pleasure. (Twelfth Night 
is a part of the Lincoln Cen- 
ter Festival) 

And Hunt Is, undeniably, 
gifted at physical comedy. 
Her colleagues Paul Rudd, as 
the Duke, and Sedgwick, as 
Olivia, score fewer laughs 
but are more effusive and 
touching in their confused 
ardour. 

As for Bosco's Malvolio, he 
relies too heavily on the 
vocal mannerisms of Gielgud 
and Richardson, though he 
does have tremendous pres- 
ence. And, besides, the pro- 
duction so minimises the 
play's melancholy that a 
steward reduced in stature 
seems no great loss. But 
what remains in the memory 
are the shimmering images 
or Crowley’s set, the wonder- 
fully eclectic costumes (by 
Catherine Zuber), and the 
hilarious, expert timing of 
Murray and Wright. 


Until August 3a 
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ATLANTA 

EXHIBITIONS 
High Museum of Art 
ret 1 - 404-733 4444 
Self-Taught Artists of the 20th 
Centuty: An American Anthology. 
300 works by mote ‘than '30 artists, 
all erf them without formal training, 
inducting Grandma Moses 
(1860-1861) and Ken Grimes 
(h.1947). Organised byt^e 
Museum of American Folk Art, the 
exhibition will transfer to Texas; to 
Sep 20 

BASLE 

EXHIBITION 

Kunstmuseun 

Tel: 41-61-2710828 
wwwJainstrwsBumbasa.cn ^ 

Andy Warhol: 

Around 230 works by the Amwcan 

pop artist, most of them on loan 
from the Andy Warhol Museum in 

Pittsburgh and the Wahd 

Found ation in New York, to Jul 19 

CHELTENHAM 

CheKenftam International Festival 


of Music ' : 

Tel: 44- 1 2.42-227979 . “ 

• City of Lwdo^SInfbnia: worid - 
premiere of afspecfeDy 

- commissioned Oboe Concerto by . 
Niger Osborne, 'conducted by 
Richard HTkjIomc Programme, abp ■ 
indudes works by Mozart arid ■ 
Haydn; Town HaN; JuJ 18 

• BBC National Or c hestra of 
.Wales: conducted by Grant 
UeweOyn; Jul;T9 ‘ . 

EbtNWRjGH 

. EXHIBITION 

Scottish National Portrait Gallery 
Tat 44-131-624 6200 - 
Robin Giflanders: Uttte Sparta. ■ 
Photographs of the pairrtw.lan . . 
Hamilton Fiddly's garden at 
■ Dunsyfe ki the Pentland Hitts. 
GWanders has been working there 
since 1993. and the display 
‘mdudas a range of collaborative 
works - posters, prints and 
postcards; from Jul 17 to Nov 29 

GLIMMERGLASS 

OPERA 

Atica Busch Opera Theater, 

Cooperate wn 

Tat 1-607-547 2255 
The Mother of Us AH; by Vrrgfl 
Thomson. Conducted by Stewart 
Robertson in a new staging by 
Christopher Alden, with seta by 
Allen Moyer; Jul 18, 20 

GLYNDEBOURNE 

OPERA 

Qyndebourne Festival Opera 
Tet 44-1273-815 000 

• Capriedo: by R. Strauss. 

Revival conducted by Andrew" 


Davis and directed by John Cox. 
The Countess is sung by KM Te 
■ Kanawa until Aug 5 and thereafter 
by Felicity. Lott. With the London 
FTiflharmonic Or c he stra ; Ju) 18, 22- 

• Simon Boecanegra: by Verdi 
■New production conducted by 

' Mark Elder in a staging by Peter 
HaD. With fee London Phi harmonic 
Orchestra. The title role is sung by 
BenaProtdna; Jul 19 

GRAZ. 

DANCE 

Opemhaua 

Tab 43-31 &80080 

• Kirov Ballet Fokina evening; 
-Jul 17 

• Kirov Ballet -La Bayadere; 

Jirif 8 ’ 

• Kirov Baflet The Sleeping 
Beauty, Jul 19 

LONDON 

CONCERTS Barbican Had 

Tet 44-171-638 8891 
Carmen: by Bizet Sir CoCn Davis 
conducts London Symphony 
Orchestra In a concert 
performance, with soloists 
Including Olga Borocfina aid Jose 
Cura; Jul 17 

BBC Proms, Royal Albert Hall 

Teh 44-171-589 8212 

• BBC Symphony Orchestra: 
Andrew Davis conducts Bartaz's 
The Damnation of Faust on the first 
night of the Proms. With the BBC 
Singers and Symphony-Chorus, 
and soloists Richard Margison, 

Bryn Terfel, Am Muray and 
Donald Maxwell; Jul 17 — 

• City of Bimnlngham Symphony 
Orchestra; conducted by Simon 
Rattle in SzymarowskTs King 


Roger. With soloists including 
Thomas Hampson and Philip 
Langridge; Jul 19 

• Les Arts Ftorissants: conducted 
by WUliam Christie In Rameau's 
Zoroastre; Jul 18 

EXHIBITIONS 

Concourse Gallery, Barbican 
Centre 

Tek 44-171-838 8891 
www.barbfcan.orgjik 
Absolut Cobblers; shoes as ait, 
created by some of Britain's 
leading shoe designers arid shown 
alongside work by students of 
Cordwainers College; to Aug 1 B 
Hayward GaHery 
Tefr 44-171-261 0127 
wm.hayward-gBBery.org.uk 
Bruce Nauman: spanning the 
career of the American artist 
b.1941, this exhibition focuses on 
his relationship with language, and 
Includes sound and video 
Installations as well as neon pieces 
like One hundred live and die 
{1984}. The exhibition has been 
seen in Paris and will travel to 
Helsinki; to Sep 6 
National G a l a ry 
Tet 44-171-839 3321 
Venice through Canaletto's Eyes: 
taking the form of a Journey along 
the Grand Canal, this display 
brings together 23 pointings and 
drawings of the artist’s native city, 
mainly drawn from British 
collections: to Oct 11 

OPERA 

BBC Proms, Royal Albert HaO 

Te/: 44-171-689 8212 
Angel Magfctc London premiere of 
this specially commissioned 
one-act opera by John Harie, 
conducted by John Harie In a 


staging by David Pountney; 
Jul 21 


MILAN 

OPERA 

Teatro ana Scab 
Tet 39-02-88791 
wwwJascalajm3ano.it 
Lucrazia Borgia: by Donizetti. 
Conducted by Giantulgl Gelmetti in 
a staging by Hugo De Ana. Casts 
vary; look out for Rente Fleming; 
Julia 

MONTREUX 

JAZZ 

Montreux Jazz Festival 
Tab 41-21-966 4439 
wwwjnontreujqBzz.com 

Montreux Jazz Festival: this year 
the musical church has been 
broadened to incorporate a greater 
range of styles, /n addition to fee 
usual line-up of jazz, blues and 
soul artists, a number of young 
newcomers have been drafted in. 
Highlights this week include 
Youssou N’Dour and LTJ Bukem 
(both on Saturday, the festival's 
test night, at the Stravinski and 
Miles Davis Hatts respectively); to 
Jul 18 

MUNICH 

OPERA KETIVAL 
Bayerische Staatsoper 
Tet 49-89-2185 1920 

• Don Giovarmi; by Mozart. 
Conducted by Peter Schneider In a 
staging by Nfchotes Hytner, 
designed by Bob Crowley. Cast 
includes Alison Hagley; Jul 19 

• Etektra: by R. Strausa. 
Conducted by Peter Sehneider in a 


staging by Herbert Wernicke. Cast 
includes Marjana Upovsek; Jul 17. 
20 

SANTA FE 

OPERA 

Santa Fe Opera 
Tet 1-505-986 5900 
wwwjsantafeopem.org 
Madama Butterfly: by Puccini. 
John Crosby conducts a 
production directed by John 
Copley; Jul 17 

SCHLESWIG- 

HOLSTEIN 

CONCERTS 

Schleswig-Holstein Music 
Festival 

Tet 49-431-567 0^) 

• Orchestra della Toscana: 
conducted by Gabriele Ferro In 
works by Rossini. Monteverdi and 
Pergolesi; Jul 17 

• Ontihestra della Toscana: 
conducted by Luciano Berio te 
works by Schubert and Berio: 
Schkass, Kiel; Jul 18 

STUTTGART 

OPERA 

Staatsoper Stuttgart 

Tet 49-711-202090 

Tosca: by Puccini. New production 

by Witty Decker, conducted by 

LotharZagroeek wife designs by 

Wolfgang Gussmam; Jul 18, 21 

TOKYO 

CONCERT 
Simtory Hall 
Tet 81-3-3584 9999 


Yomiuri Nippon Symphony 
Orchestra: conducted by Alexander 
Lazarev in works by Mendelssohn 
and Dvorrik; Jul 17 

VERONA 

OPERA 

Arena di Verona 
Te/: 39-045-800 5151 
www.arena.lt 

Un Batlo In Maschera: by Verdi. 
New production by Giufiano 
Montaldo with sets by Luciano 
RiccerL Conducted by Daniel Oreo 
(Angelo Cam port on Aug 26). Marta 
Guleghina sings on 24 Jul; 

Jul 17 

■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in western 
Europe on medium wave 848 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN In t e rn a tional 
Monday to Friday, GMT: 

06.30: MoneySne with Lou Dobbs 
1330: Business Asia 
19S30: Work 1 Business Today 
22JVk World Business Today 
Update 

• Business/Market Reports: 

05:07; 06:07; 07:07; 0820; 0920; 
1020; 1120; 11:32; 1220; 1320; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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Philip Stephens 


Dissent into chaos 

England’s Monetary Policy Committee is more like a 
swupr^eommon room than a real policy making forum 

Most people, I^uspect, 


Toaj^BfeirW spacing pj^ _ 
took the heai&nues. Mr Blair 


d®cent public provision is 
n^iftahicalte sensible 
Q^O HflWrtc s. E is a noble 

Bat Its fate ma y 
aninsttfaitiop most 
vo^hare not ym heard of 
-.itoe Bank’s Monetary 
PoUcy Committee CMPO. 

‘ In pouring money into 
Brito’s education and 
hgalto services, Mr Blair has 
staked his political fortunes 
on^ soft landing for the 
soonoiny. A prolonged 
recession. would wreck the 
fiscal arithmetic. For all the 
reassurances of Gordon 
Brown, the chancellor, the 
government has gambled. 
Boom could yet turn to bust, 
ff Mr Blair has misread the 
runes, we will have to pay 
heed again to William 
Hague’s Conservatives. 

Enter the Rank Mr Brown 
has disavowed an active role 
tor fiscal policy in economic 
management. Keynes 
remains as out of favour in 
the 1990s as be ever was in 
the 1380s - unless, that is, 
we are talking about Japan. 
So it Is left to the MFC, 
charged only a year ago with 
toe setting of interest rates, 
to steer the economy 
between Scylla and 
Chaiybdis. The omens are 
anything hut encouraging. 
The committee hay thus Ear 
lacked both leadership and 
predictability. 

This week it published the 
minutes of the meeting last 
month.at which it decided to 
raise interest rates. For 
once, there was 
near-unaminity in the 
nine-member committee. 
Eight voted for the 0.25 point 
increase which took rates to 
7.5 per cent Only one, the 
doveish DeAnne Julius, 
called tor a move in the 
other direction. 


It would be premature to 
celebrate this apparent 
decisiveness. Never mind 
that raising rates may have 
been a mistake, it is the 
process which concerns me 
here. There is nothing to 
suggest that last month's 
near-consensus was 
anything other than a purely 
temporary phenomenon. 

We will have to wait 
another five weeks to see 
how the votes were cast at 
this month’s meeting. But on 
the evidence of the previous 
six months, the MPC hears a 
closer resemblance to a 
post-graduate seminar man 
• to a forum for strategic 
decision-making. 

On three of those six 
occasions Eddie George, the 
Bank governor, was at odds 
with Mervyn King, the 
deputy responsible tor 
monetary policy. We are told 
to make nothing of this. 

Both share the -samp 
ultimate objective. But how 
many other organisations 
work smoothly with toe 
chief executive and deputy 
so publicly in dispute over 
tactics? It is said that there 
have been quiet suggestions 
from colleagues that they 
might settle any differences 
out of earshot of the MPC’s 
monthly meetings. The 
advice has been rejected. 

Twice Mr George has been 
obliged to use his casting 
vote to prevent the MPC 
raising rates against his 
judgment And a sharp 
philosophical divide hn« 
opened up between those 
(including Mr King) who 
believe that rates should be 
moved quickly and often and 
those (led by Mr George) 
who put a higher premium 
on stability. 

All this is as it should be, 
members of the committee 
will tell you. They are 
individually rather than 
collectively responsible for 
hitting the government's 25 
per cent Inflation target. 


Sure, toe outcome each 
month is no more than toe 
sum of nine separate 
decisions. But each is 
informed by the vigour of 
the debate. 

Part of the problem is that 
six of the nine are 
economists. Let's be dear. I 
hold no prejudices against 
that honourable profession. 
Alan Greenspan has made a 
SUperb rihaipwan of the US 
Federal Reserve. But to put 
six economists in the same 
room Is to invite what one 
commentator has called 
paralysis by analysis. 

As a result the 
committee’s conclusions are 
entirely unpredictable. 

There is no rhythm to the 
monthly deliberations. The 
participants seem trapped in 
the headlights of the latest 
economic indicators. The 
Rflnlr finds ft impassible to 
guide the expectations of 
bond and currency markets. 
Its quarterly Inflation Report 
points in one direction, the 
conclusions of the committee 
in another. Industry pays 
the price in unpredictable 
swings in the exchange rate. 

When Mr Brown set up the 
MPC he calculated a heavy 
weighting of 
independently-minded 
economists would buttress 
its standing in financial 
markets. A committee of 
friends from business or 
politics would have 
undermined toe credibility 
of the infla tion target The 
chancellor did not 
anticipate, tho ugh, the 
present fragmentation of 
opinion. Rath er. Mr Brown 
assumed, wrongly as it now 
turns out, that the governor 
and his staff would provide 
an anchor for the 
committee’s discussions. 

To make such 
observations is to invite 
scorn from some of its 
members. When I last 
suggested that ordinary folk 
would have greater 


confidence in a less 
fragmented process, Willem 
Bufter, retorted that such 
views were “profoundly 
mistaken”. Individual purity, 
it seems, must never be 
sacrificed to collective 
pragmatism. And yet Mr 
George protests that 
financial commentators are 
focusing too closely on the 
votes of individuals. 

What rather perplexes me 
is why this brand new 
British model of atomised 
decision-making is 
apparently so unappealing to 
the rest of the world. After 
aU, most other developed 
nations have bad 
independent central banks 
far some time. Yet who 
could Imagine Mr Greenspan 
tolerating serious dissent 
from his Fed staff? Likewise, 
the Bundesbank works an 
the presumption that Hans 
Tletmeyer and his senior 
staff set the parameters of 
monetary policy. And in 
New Zealand, of coarse, the 
governor bears sole 
responsibility. 

In each of these cases, the 
framework of central bank 
independence offers a 
measure of predictability. It 
is not perfect, but 
sufficiently robust to avoid 
frequent shocks. Decisions 
are shaped by strategic 
analysis. Dissent tends to be 
the exception, to Britain it is 
fast becoming the rule. 

It is too late now to 
rewrite the legislation under 
which the MPC operates. But 
not too late, 1 think, for its 
members to reconsider their 
approach- The risks over the 
coming year are obvious. 

The economy is into 

a downswing and, quite 
probably, a recession. A 
hesitant approach to cutting 
interest rates will be as 
damaging as it has been In 
raising them The committee 
should step out of the senior 
common room. The 
credibility of the Bazik’s 
independence is on toe line. 
For Mr Blair, the stakes are 
higher s till 

■ from a* week, mip 
Stephens’s poMcs udunvi wfl 
anfinus to appear angry Friday But 
Pater Matin's ttustes a*mn wfl 
appear ewy Tuesday. Martin Wolfs 
cotaran wffl appear entity my 
Wednesday. Sanual Britten's , 
Eoonorofcs Viewpoint wffi conSrue 
Id appear way after ’Rustey. 
afiemafag wttfi Lionel Barter's 
European VfewpokiL 


CONTRACTS & TENDERS 



Invitation for 

“ Expression of Interest” 

for Pre-Qualification of Bidders for the Sale of 
The Former Premises of the Prime Minister’s Secretariat, 

Islamabad, Pakistan. 




his is a unique opportunity for the discerning 
investor to purchase one of Pakistan’s most 
prestigious propertiea-Tha Former 
Premises of The Prime Minister's Se c retariat 
(the ‘‘Property*), a centrally located, state-of-the- 
art structure with the potential of being one of the most 
profit a b l e and c oveted addresses in the country. 
Islamabad is considered one of the basicities in Asia 
to live aid work in. The real estate market in Islamabad 
has also consistently outperformed most other cities 
frr Pakistan In terms of returns and capital appreciation. 
The Property thus offers an excellent investment 
opportunity tor domestic and international investors. 


1 far Pre-QurfiticaaoncrfBiddBis tor the sale of tha Property isInyftBdttomL ^ 

, v^o are required to pmvxle a b»^ investor piTiflfeskyigwMi a bank draft favour^ 'i^rivatisabonCai ia n bah i f, 
t of Pakistan 0 amounting to a non-retadable application fee of Rs. 100,0001- (or US$ equivalent) which 
must reach the Privatisation Commission by 15:00 has^ Monday, 17th August. 1998 at the ectorossiraScated below. 
Those expressing interest will be provided with a detailed Information Memorandum and Pre-Quafificafion documents. 
Site visits for those submitting EOI wS be arranged upon request Free Summary ProBe of toe Property wffl be avafebte 
st the offices of the Wvafisstion Commission from Thursday, July 23rd. 1998 onwards 
Abdul Mis) Eflend-Project Manager, may be contacted at Tel # (82-51) 82051 46T7/9 far any queries in -tote regard. 


The Property is situated on a plot of land measuring 1,220 
ft X 450 ft (1280 acres approx.) with a frontage of 1,220 
ft on the Constitution Avenue. The budding situated on the 
Prcperty Is an Qtegamfusnn of dassk&Mu&& architecture 
with modem materials and an efUclant. functional design 
situated amidst lush landscaped gardens. The building 
consists of a 7 storey central structure with four identical 
wings exlentSng from it with a covered area of 359,342 sq. 
ft ft contains 372 office rooms with 113 bathrooms, 29 
kitchens, an auditorium with a 350-seat capacity, a banquet 
haB with a 250-seat capacity. 3 conferencaAneetifig rooms. 
4 lounges. 1 Durbar (meeting) had, a Orrery, a mosque, a 
cafeteria for 140 persons, a Bank and a Fiat Office. 77w 
fac&tyls centrally efimafe controlled with a comprehensive 
security system and 6 Hits with stand-by generators. The 
Property contains two gatehouses of 4,5B2 sq. ft area 
outside the plot with a grand entrance on the Constitution 
Avenue and another on Shahrah-e-JamhurtyaUtalSQhas 
ample parking area with covered parking for 69 vehicles 
and 19 covered garages with 13 driver rooms. 


Ahmad Waqar (Joint Secretary), 
Privatisation Commission 
Government of Pakistan 



Privatisation Commission 

Government of Pakistan 


5-A. Constitution Avenue. EAC Building. Islamabad. Pakistan. Tel » 192-51 ) 920514t.7-'9. Fax s {92-51) 9503075 
e-mail: pcpaksgmeganet.com .pk - Internet: http.v'.ww.v. privatisation. gov. pk 


LETTERS TO THE EDITOR 


Americans’ position on Nazi gold 
is disingenuous and offensive 


Front Mr Alert Sobryn, 

Sir, To argue, is summary 
form, as does your report 
“Relations worsen in ‘Nazi 
gold’ dispute" (July 11) that 
“At the heart of the dispute 
is toe refusal by the Swiss 
government and central 
bank to Join talks to settle 
blahna over assets and gold 

looted by the Nazis" is accu- 
rately to characterise the 
current state of toe affair 
and tacitly to drift in the 
desired American direction. 

The American demands 
have from the first been 
essentially extortionate in 
character, a matter of guilt 
by accusation, reinterpreta- 
tion of history, and national 
and institutional character 
assassination, with more 
threatened to follow if toe 
essentially arbitrary mone- 


tary demands were not met 
The fact that all- this has 
been carried out in the name 
of toe victims of the Holo- 
caust Is both disingenuous 
in toe extreme and particu- 
larly offensive. 

That the American federal 
government, having initially 
played the role of principal 
accuser- in the affair, now 
wishes to shift role to that of 
negotiator, is equally disin- 
genuous and equally trans- 
parent. The core claims in 
these disputes were fully 
addressed in the negotia- 
tions following the second 
world .war as a matter of 
negotiation and settlement 
among toe relevant sover- 
eign states. 

If in fact, toe enthusiasti- 
cally litigious claimants and 
special interest groups have 


a rfaira to make, it ought, 
therefore, logically and 
legally, as. a matter of sub- 
sidiarity, to be directed 
against their own, American, 
government. While one 
would hope that the Swiss 
are able, to withstand what 
is, in the end, a brutally 
straightforward, shakedown, 
one recognises the reality 
that they may, in toe end, be 
forced to negotiate. 

If such negotiation, such 
accommodation of superior 
force, is forced upon them, 
while for less ugly than toe 
realities they faced some 50- 
plus years ago, it will be 
sadly similar in its essential 
character. 

Alen Kohryn, 

535 West ill Street #23, 
New York NY 10025, US 


Does UK chancellor’s plan add up? 


From Mr Kenneth P. 
Arrmtage. 

Sir. More money for 
schools and hospitals (“Edu- 
cation and health are the 
biggest winners", July 15) 
must be welcomed especially 
if it leads to more books and 
smaller class sizes; and more 
beds, more operations and 
shorter waiting lists for 
patients. 

The first question most be, 
how does the chancellor 
intend to pay for these pro- 
posed increases? And. sec- 
ond, what about the work- 
ers? Smaller Hags sizes nan 
only be achieved by recruit- 
ing mare teachers; and more 
operations and more beds 
necessarily mean more sur- 
geons and more nurses. 


The greatest challenge far 
any organisation In top 
delayered, downsized, re- 
engineered and outsourced 
19908. having removed sim- 
ple hierarchical structures 
and a corporate ladder to 
climb, thereby reducing 
opportunities for advance- 
ment, is how to motivate 
and retain staff. The point is 
that people are motivated in 
different ways and for differ- 
ent reasons, but pay and 
con ditions are important fee- 
tors. 

If an organisation is not 
geared to pay a fair system 
of remuneration, and that 
Includes public services, 
then the only other ways , to 
motivate are through the 
provision of the most 


up-to-date systems and tech- 
nology to assist people to 
achieve targets and goals; in 
toe design, decor, furnish- 
ings, facilities and cleanli- 
ness of buildings and work- 
ing conditions: and by 
investing in vocational train- 
ing programmes to enable 
toe workforce to grow practi- 
cally and professionally, all 
areas which appear to be 
ladring fe the state educa- 
tion system and in the 
National Health Service. 

. Has the chancellor really 
covered these requirements 
in his spending plrms? 

Kenneth Annitage, 

6 Debden Valley Drive. 
Kesgrave, 

Suffolk IP5 2FB, UK 


Benefits from joint use of Gibraltar airport 


From Mr Solomon A. Seruya. 

Sir, Further to your leader 
“Rock relief” (July 10). while 
it is true that Malaga and 
Seville airports provide valu- 
able facilities to this part of 
the world, they are no sub- 
stitute to toe development of 
the Gibraltar airport 

The joint use of this air- 
port by Gibraltar and Spain 
would not only benefit toe 


Rock but the whole area 
from Tarifa to Estepona and, 
in particular. Spain's leading 
port Algedras and toe mag- 
nificent international golf 
resorts of Sotogrande, Vald- 
errama, San Roque Club and 
Alcaidesa. With toe Gibral- 
tar airport on the doorstep, 
other developments and 
employment would follow to 
toe benefit of all rides. 


Realising the potential 
advantages of the Gibraltar 
airport, all political parties 
of the La Linea municipality 
recently supported this view 
unanimously. 

Solomon A. Seruya, 
former minister, 

Gibraltar government, 

163 Main Street, 

Gibraltar 


Diligence 

required 

From Mr Jean-Pascal 

i *$h”1frefer to David Har- 
rison's letter (July 13) about 
French business education. 
It seems Mr Harrison simply 
fails to act with due dili- 
gence when hiring a young 
graduate from the French 
business schools HEC or 
Essec. Going through toe 
details of a resume from 
such a graduate, during a 
proper interview, dearly 
highlights toe professional 
strengths and weaknesses of 
toe young job applicant 
1 have had several experi- 
ences with young HEC or 
Essec graduates, all of them 
happy ones. But I took the 
trouble to quiz the candi- 
dates about their experi- 
ences and .the courses they 
took at such institutions. All 
of such courses apparently 
are sanctioned by an exam 
at the mid of each term. 

Jean-Pascal Rolandez. 

46 Quee n's G ate Terrace. 
London SW7 5PJ, UK 
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Misplaced 

alliance 

From Mr John D. Taylor MP. 

Sir. Norman L. Gregory 
(Letters, July 15) writes that 
"it seems likely that Scot- 
land will declare its indepen- 
dence*'. He then calls the 
rema ining components Of 
the Union - England. Wales 
and Northern Ireland - a 
•trump" He concludes that, 
in such circumstances, 
England may not wish to 
remain in Union with North- 
ern Ireland. His presumption 
avoids toe obvious question 
- would Northern Ireland 
prefer to be with England or 
Scotland? Since Ulster Cath- 
olics and Protestants have 
greater historical ties with 
Scotland than with England, 
his presumption may be mis- 
placed! 

John D. Taylor, 

deputy leader of the Ulster 

Unionist party. 

House of Commons, 

London SWiA 0AA 
UK 


Number One Southwark Bridge, London SE1 9HL 

Wa ora teen to ancotrage tottas Irani leader s woriOwide. Letters may ba taxed to *M 171 -873 5838 (set Sexto •final. arnaJ: 
Wtgrs. 0 cJtorOft.axn Pubtehed *90 are ana efco aefeHe on. toe FT ynb *8*; ■ tatpi'/www J=T. com TranaMon may be waWfe lor 
KUos wrften m toe man irxemattonal Jangueges. Pa» 0*71 873 5938. Letters shot*) be typed and not hand written. 


PERSONAL VIEW ALLAN MELTZER 


Time to print money 

Japan should take the opportunity provided by a new government 
to change economic policy, pursue monetary expansion and devalue 


T he US Treasury has 
been giving Japan 
bad advice for sev- 
eral years. Repeat- 
edly it has given toe mes- 
sage: reduce tax rates 
permanently and maintain 
the exchange rate for tbe 
yen in Its recent range, 
about 135 to 145 yen to toe 
dollar. A permanent tax cut 
was supposed to do what 
previous fiscal efforts bad 
failed to do - generate sus- 
tained expansion of the Jap- 
anese economy.' 

No one should doubt that 
Japanese expansion is desir- 
able for Japan, for its neigh- 
bours and for the rest of the 
world. The Treasury Is right 
about that. The Japanese 
government has watched the 
economy stagnate too long. 
A policy change is overdue. ' 
The problem with the US 
Treasury’s advice is that few 
would, and none should, 
believe that Japan can 
reduce tax rates perma- 
nently. Japan has run big 
budget deficits for the past 
five years and accumulated 
a large debt that must be 
serviced at considerably 
higher interest rates In the 
future. Debt of the national 
railways and others add to 
the burden. Sooner or later 
taxpayers are going to be 
responsible for $500bn of bad 
bank debt And Japan must 
soon start to finance large 
prospective deficits for old- 
age pensions and healthcare. 

There Is no way to finance 
these present and future lia- 
bilities that will not involve 
higher future tax rates. The 
US Treasury may not under- 
stand it, but the ordinary 
Japanese citizen has been 
told toe truth about this 
problem for years. That 
truth is embedded in the Fis- 
cal Reform Act, which 
requires scheduled deficit 
reduction. The Japanese 
have every reason to believe 
that any tax reduction must 
be temporary. 

The US Treasury is wrong, 
also, when it tells the Japa- 
nese to mai nt ain toe value of 
the yen and even to inter- 
vene in the markets to pre- 
vent Its M. ft is true that 
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toe yen has depreciated from 
its peak of 80 yen to the dol- 
lar over toe past two years. 
It is lust as true that the yen 
has appreciated against the 
dollar in most of the years 
since 1971. When the US 
grew more slowly than 
Japan, or had more inflation, 
the dollar depreciated and 
the yen rose. 

Tbe. fluctuating rate sys- 
tem should work both ways. 
Strong economies appreci- 
ate; weak economies depred- 
ate. A 20 per cent or 25 per 
emit appreciation of tbe yen 
against the dollar would 
bring the yen/dollar 
exchange rate hack to the 
upper end of the band that it 
has been in sin ce 1983 . The 
yen would strengthen again 
in an expanding Japanese 
economy. 

W hat is tfae alter- 
native? Dereg- 
ulation is 
desirable, but 
it would do its work slowly, 
ff temporary tax cuts are 
saved, not spent, and perma- 
nent tax cuts are impossible. 
Japan's choice is between 
devaluation and renewed 
deflation. 

The deflationary solution 
runs grave risks. Asset 
prices would continue to fall- 
investors anticipating fur- 
ther asset price declines 
would be tempted to bold 
cash and wait for better 
prices. The fragile haniring 
system would face larger 


losses as asset prices fell. . 

Monetary expansion and 
devaluation is a much better 
solution. It would be a big 
change from the policy par- 
sued so far. But this week’s 
resignation of toe prime 
minister, Ryutaro ffashi- 
moto, after his party's heavy 
electoral defeat, provides a 
good opportunity to make 
the change in direction. 

An announcement by the 
Bank of Japan and tbe gov- 
ernment that the of pol- 
icy is to prevent deflation 
and restore growth by pro- 
viding enough money to 
raiser asset prices would 
change beliefs and anticipar 
tions. Rising asset prices, 
including- land and proper 
prices, would revive markets . 
for these assets once the 
public became convinced 
that the policy would be sus- 
tained. 

Tbe volume of bad loans at 
Japanese banks is. not a 
fixed, sum. Rising asset 
. prices would .change some 
loans from bad to good, 
thereby improving tbe posi- 
tion of toe banking system. 
Faster money growth would 

add to the banks* ability to 
make new loans, encoorag-. 
ing business expansion. 

This programme nan work 
only if the exchange rate is 
allowed to depreciate. Five 
years of lower interest rates 
have shown that there Is no 
way to maintain the 
exchange rate and generate 
monetary expansion. Recent 


legislation has freed the 
Bank of Japan formally. But 
formal freedom means noth- 
ing economically if the Min- 
istry of Finance dictates 
.exchange rate policy and 
’ chooses to keep the 
e x c h ange rate within a nar- 
row band. 

Some will see devaluation 
as an attempt by Japan to 
expand through exporting. 
This Is a half-truth. Devalua- 
tion will initially increase 
Japanese exports and reduce 
imports. As the economy 
recovers, incomes will rise. 
Rising incomes are the 
surest way of generating 
imports of raw materials and 
sub-assemblies from Japan’s 
Asian neighbours, and com- 
puters, software, machinery 
and other exports from 
the US and the European 
Union. 

The US Treasury and the 
Japanese Ministry of 
Finance have offered one fis- 
cal nostrum after another. 
None baa worked to restore 
growth and end deflation. 
The Bank of Japan baa just 
gained its independence 
from the ministry. It should 
use it in the interest of 
Japan and its hard-pressed 
neighbours. Let money 
growth increase untO asset 
prices start to rise. 

The author is unive rs ity pro- 
fessor of political economy, 
Carnegie Mellon university, 
and visiting scholar at the 
American Enterprise Institute 
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Grey import 
whitewash 


European Court of Justice 
decisions have long favoured the 
promotion of European Union 
integration. EU citizens have 
often benefited from that institu- 
tional bias. But the Court’s judge* 
ment outlawing cheap “grey” 


* T* c- i — — — ; uwwu Bcononuc principles. a 

- y.-**-**'- v, J7 unports from outside the EU is sels’ single market watchdogs 

C.- . ,,r; • r us'fr.' I* 311 exce P^ 30n - It is bad for con- strongly committed to ancon 


lie. It could also frustrate the 
development in Europe of the 
global trading potential of elec- 
tronic commerce. 

Furthermore, the Court’s deci- 
sion flies in the face of the ElTs 
own economic principles. Bros- 
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sinners, bad for competition and 
bad for European economies. 

That was doubtless not the 
Court’s intention- 1116 point of 
law on which it was asked to rule 
was whether the EU trademark 
directive overrode member 
states' legislation on grey 
imports. But in declaring the 
directive paramount, the Court 
handed a gilt to branded goods 
manufacturers, by upholding 
their right to prevent the sale of 
their products in the EU if these 
were sourced elsewhere without 
their authorisation. 

The danger is that that prerog- 
ative will be used to erect barri- 
ers around the EU and restrict 
r- j * international price competition. 

■f 9* Indeed, that may be happening 

* ' 1lh " already. Prices nf many branded 

U.&T&fr nnd goods in the EU exceed those in 
the US. for example, by far more 
than can be explained by 
exchange rate movements. Often, 
those differentials are sustained 
by manufacturers' cists on the 
export of products from low-price 
markets to expensive ones. 

By endorsing that practice, yes- 
terday's judgement is likely to 
encourage branded goods compa- 
nies to ‘‘milk" the EU market for 
profits, which they can use to 
subsidise lower prices elsewhere. 
That would not only unfairly 
exploit European consumers: it 
would thwart the growth of 
global competition, about which 
Sfc. . » executives of those companies 

WM ’ '^’’ware prone to wax lyrical in pub- 
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ing grey imports between EU 
members as a stimulus to compe- 
tition and economic efficiency. 
To proclaim EU grey imports 
good, but non-EU grey imports 
bad, is Orwellian doublespeak. 

Unfortunately, the nonsense 
seems unlikely to be put right 
soon. That could be done by 
amending the trademark direc- 
tive. However, the law is vague 
on grey imparts from outside the 
EU precisely because govern- 
ments are deeply divided on the 
issue. Another option would be to 
challenge the effects of the 
Court's decision by invoking EU 
competition rules. But these are 
untested in this area. 

A third possibility would be for 
the EU and US to agree to free 
flows of grey imports between 
them. That would be a useful 
goal for their efforts to forge a 
closer economic partnership. The 
snag is tha t big companies cm 
both sides of the Atlantic would 
have little reason to support a 
scheme which could reduce thrir 
profits in the EU. 

Ultimately, technology may 
offer the best hope. If e-commerce 
does prosper in Europe, despite 
the Court’s decision, it win give 
consumers a powerful means to 
scour the world for bargains. The 
task of monitoring millions of 
individual transactions could 
then make the directive unen- 
forceable. Meanwhile, European 
consumers had better get used to 
paying through the nose. 
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President Leonid Kuchma of 
Ukraine will hope the Jhterna- 
- tlonal Monetary Fund's promise 
; to ball out Russia will -increase 
his own chances of securing 
emergency credit But when the 
IMF delegation arrives if; Kiev 
next week, it should make clear 
there is no connection between 
money for Russia and money for 
Ukraine. 

Of all the countries of the for- 
mer communist bloc, few have 
made as little progress towards 
market reforms as Ukraine. As a 
result, the country is run by a 
corrupt network of politicians 
and crony capitalists. Its gross 
. domestic product is now less 
than 40 per cent of 1991 levels; 
/ barter accounts for two-thirds of 
: economic activity; with a $450m 
Eurobond falling due next 
||t month, government finances are 
close to collapse. Even Russia 
looks good by comparison. 

The IMF must impress on Mr 
Kuchma that, without a serious 
' commitment to market-oriented 
reform, Ukraine will not receive 
-* any more IMF finance. And the 
fund should stick to its guns 
even if If means this debt-laden 
country slides into default 

Ukraine rightly benefited in 
. the mid-1990s from its decision to 
abandon nuclear weapons. A 
gratefol west, led by the US, lent 
support without insisting on eco- 


nomic reform! The country be- 
came the third biggest recipient 
of US aid after Israel and Egypt 

It was also correct to use such 
to counter Russia's per- 
vasive influence in Kiev. While 
the west would, be stupid to gat 
erate hostility between the for- 
mer Soviet Union’s two most 
important republics, western 
interests are best served by a 
strong and independent Ukraine. 

However, western aid should 
not be given at any price. The 
last KL2bn IMF loan was com- 
pletely wasted. Mr Kuchma 
appears finally to have realised 
the depths of the crisis. In the 
past few weeks, he has passed 
decrees to reform the tax system 
- a key IMF demand. But there is 
still no guarantee they will be 
accepted by parliament, let alone 
implemented by the bureaucracy. 
Unlike Russia, where many 
prominent offi cials are ready to 
fight for reform, Ukraine has few. 

The country is seeking a $£5bn 
medium-term loan from the IMF. 
The fund had the courage to turn 
down a similar request from Kiev 
last year and to suspend talks 
this year on a more modest 
short-term loan. It should hold 
firm. Its tough line may finally 
be producing results. Without 
this pressure, there is every like- 
lihood that Mr Kuchma and his 
cronies will revert to type. 


med Brown on pay 








When he sat in front of the 
incoming tide. King Canute 
wanted to show his courtiers 
the stupidity of their flattery. 
Does Gordon Brown, the UK 
chancellor, have an equally 
good reason for calling for 
responsible pay bar g a in i n g? In 
a competitive market, organisa- 
tions are, after all, no more 
likely to take his advice than 
water droplets were to avoid 
wetting the king- 

Mr Brown's anxiety is under- 
standable. Pay In the private 
sector has been rising fast - 
most recently at an underlying 
annual rate of 6.2 per cent. 
Worse, pay inflation has been 
rising since unemployment fell 
much below 8 per cent. The 
labour market reforms of the 
past two decades seem to have 
left the structural rate of unem- 
ployment at between 7 and B 
per cent. 2 to 8 percentage 
points greater than today. 

Higher unemployment is com- 
ing. Unfortunately, pay bargain- 
ing is too atomised for decision- 
makers to take the impact of 
their actions on the wider econ- 
omy into account. Mr Brown 
may exhort but nobody is there 
to respond. 

Since the chancellor must 
know .this, what justification 
might he have? One possibility 


is that bargainers do not believe 
the Bank will achieve the infla- 
tion target he has set So he is 
doing the Bank's job of explana- 
tion for it Whether a man who 
is not on the Monetary Policy 
Committee can convince people 
of the seriousness of those who 
are is. alas, doubtful. 

Another explanation could be 
Mr Brown's desire to justify his 
policy on public sector pay. 
After all, only this week he told 
pay. review bodies to take 
departmental spending limits, 
the inflation target and the 
need to achieve the government 
targets for output and efficiency 
into account 

Yet private sector pay has 
risen 26 per cent and public sec- 
tor pay only 14 per cent since 
January 1993. Mr Brow n will 
not be able to sustain this grow- 
ing divergence by pointing to 

his calls for pay restraint in the 

private sector. This leaves one 
last explanation: Mr Brown 
bppes to blame the coming eco- 
nomic slowdown on private 
greed. Even as a political tactic 
this will fruL the chancellor Is 
always blamed. In any case, 
bargainers are doing what 
makes sense for them. The 
country - and Mr Brown - 
must live with the conse- 
quences. 
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COMMENT & ANALYSIS 


S ilicone breast implants 
are safe. That is the con- 
sensus of the world’s sci- 
entific community, as 
established over the course of at 
least 20 studies in^ reinforced on 
Tuesday by the results of an 
independent inquiry commis- 
sioned by the UK government. 

Yet in the US, Dow Corning, 
once the biggest manufacturer of 
silicone breast Implants, last 
week agreed to pay $3J2bn 
(£L9bn) to settle claim* brought 
by lawyers for 270,000 women 
with the company's implants - 
one of the biggest tort settle- 
ments in the history of US litiga- 
tion. 

To anyone unfamiliar with the 

US tart system, Dow Coming's 
decision would have looked odd. 
From the start of the long- 
running controversy over sili- 
con e breast implants, the com- 
pany had strongly denied allega- 
tions that its products caused 
cancer, arthritis, multiple sclero- 
sis and other serious illnesses. 

Its position was supported by 
medical science. Like the UK 
inquiry, studies in the US and 
other countries found that sili- 
cone breast implants brought no 
greater health risk than other 
surgical implants, and that the 
incidence of iU -health among 
women with breast implants was 
no greater than in the wider pop- 
ulation. 

But in the end, it came down to 
mathematics. Dow Corning - 
already in chapter 11 bankruptcy 
protection because of the litiga- 
tion - was staggering under *ht> 
weight of 19,000 lawsuits in the 
US. Even if it bad prevailed in 
every case, each would have cost 
Sim to win. Ultimately . as the 
p laintiffs * lawyers had calculated, 
it was cheaper for the company 
to settle than to fight. 

Wes that justice? Not according 
to US advocates of tort reform. 
“The settlement is a profound 
indictment of the US tort sys- 
tem,” says Lester Brickman, pro- 
fessor of law at the Cazdazo Law 
School of New York’s Yeshlva 
University. “Any tort system 
should be regarded as defective 
where defendants feel obligated 
to pay out substantial sums of 
money despite the fact that there 
Is no credible evidence that their 
product caused injury." 

David Bernstein, a professor at 
George Mason University School 
of Law in Fairfax, Virginia, 
describes the tort system as “a 
disaster”. He says: “It resembles 
a wealth redistribution lottery 
more than an efficient system 
designed to compensate those 
injured by the wrongful actions 
of others.” 

Notoriously, the US is the most 
litigious society in the world. 
This, after all, is the country in 
which an 81 -year-old woman sued 
McDonald’s after spilling hot cof- 
fee In her lap and won a jury 
award of $3m in damages (later 
reduced to $480,000 by a judge). 

Of course, many claims are jus- 
tified. But for business, the bur- 
den of the tort system is becom- 
ing ever mare severe. According 
to the US Chamber Institute for 
Legal Reform, an affiliate of the 
US Chamber of Commerce, the 
annual cost of US dvi] liability 
litigation soared from less than 
$S0bn to more than $l60bn in the 
20 years to 1996. This cost is 
passed on. 

“It shows up in the form of 
increased insurance premiums, it 
drives up the price of goods and 
services, and it keeps new prod- 
ucts out of the market because 
companies are fearful of their 
potential liability,” says Larry 
Kraus, the institute's president 
“Ultimately, paying these huge 
tart taxes every year makes us 
less competitive in the world 
economy." 


Justice is blind 

Richard Tomkins considers the gathering business 
disquiet over the huge payouts of the US tort system 



The reason for the heavy bur- 
den of litigation is that the US 
tort system differs from those of 
almost all other common-law 
jurisdictions in the world ft i two 
key respects. 

First, the US system allows the 
plaintiff’s lawyers to work on a 
contingency fee basis, collecting 
nothing if they lose but taking a 
big chunk of foe damages - usu- 
ally a third to a half - if they 
win. Second, the loser of a ctvil 
action does not pay foe winner’s 
costs. 

- Contingency fees and foe lack 
of foe loser-pays principle are 
defended by trial lawyers and 
consumer organisations because 
they are regarded as the key to 
the courthouse door for people of 
modest means, enabling them to 
do battle with big corporations 
and other powerful defendants 
without risking potentially ruin- 
ous costs. 

“In some sense, I think the US 

Total cost of the US tort system 
ton 
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text system is the envy of the 
world," says Erian Wolftnan, a 
staff lawyer with the Public Citi- 
zen Litigation Group, a consumer 
advocacy organisation. “Obvi- 
ously the business community 
isn't going to agree with that, but 
the contingency fee system in 
individual litigation makes it pos- 
sible for ordinary citizens to use 
the legal system, and that has 
given the US the world's safest 
products, among other things." 

The downside of the US sys- 
tem, and the reason it has not 
been more widely adopted else- 
where, is that it provides lawyers 
with a strong Incentive to engage 
in speculative litigation because 
the big rewards brought by foe 
occasional victory outweigh foe 
cost of losing other cases. 

Businesses and consumer 
groups agree that the worst 
excesses of the system occur in 
cases where lawyers bring class- 
action lawsuits on behalf of large 
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numbers of people in a similar 
category, then reach settlements 
that deliver multi-million-dollar 
fees to the Lawyers and little or 
no thing to the claimants. 

Last year, for example, the hus- 
band-and-wife legal team of Stan- 
ley and Susan Rosenblatt sued 
tobacco companies on behalf of 
non-smoking flight attendants, 
who claim ed they bad been made 
ill by second-hand smoke. The 
tobacco companies vigorously 
denied foe claims: but fearful of 
losing, they agreed to settle foe 
case by paying the Rosenblatts 
949m and setting up a 9300m 
medical foundation. The flight 
attendants received nothing 

Traditionally, big companies 
could counter the threat of litiga- 
tion with their sheer staying 
power, wearing down their oppo- 
nents with their vast financial 
and legal resources. But accord- 
ing to George Priest, professor of 
law and economics at Yale Law 
School, that has changed over 
foe past 30 years as US courts 
have expanded the standards of 
liability and increased the 
grounds on which individuals 
can bring legal actions. 

Prof Priest says this has hap- 
pened partly in the hope that it 
will encourage companies to 
avoid behaviour that causes 
injury, and partly to provide com- 
pensation for injured people who 
may not have private insurance. 

TO this extent, the US tort sys- 
tem has become a means of sec- 
uring social objectives that other 
countries achieve through gov- 
ernment policy and regulation. 
“It's a cheap way of getting 
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Sharing 
Die pain 


US deputy secretary of state 
Strobe Talbott will be received in 
surroundings which mirror 
Pakistan's economic difficulties 
when he drops in for a visit next 
week. The office erf prime minister 
Nawaz Sharif in Islamabad has 
taken a step downmarket 

Sharif, keen to art an example of 
self-denial In these times of 
international sanctions and general 
Aslan oofiapse, to trying to self the 
$21m prime ministerial office 
complex which was built to 
celebrate Pakistan's 50th 
anniversary as a nation last year. 
He has moved with hus retinue into 
mors austere accommodation. 

The palatial seven-story complex 
now up for sale might sound like a 
prime investment there are 12 
acres of grounds, 372 rooms, 113 
washrooms and - to make sure 

the bureaucrats don’t go hungry - 
29 kitchens* It’s handsome, too, 
finished with Mogul-style turrets. 

In other capital cities, it would be 
easy to turn It into lavish offices or 
a snooty hotel. But Islamabad Is 
not a big corporat e centre, nor 
does it have the setting to become 
a high-flying tourist destination. 

The government is trying hard to 
talk the price up - "a unique 
opportunity tor the discerning 
investor to purchase one of 
Pakistan’s most prestigious 
properties" - but the sate isn’t 
fikeiy to contribute much to the 
iriffions Pakistan must find to avoid 


defaulting on its foreign debt. 

Sharif could turn the buBdtng into 
a hospital or a university, both of 
which are much needed in his 
impoverished country. But poor 
people might hang around such 
places and cynics say that 
Pakistan's eftte - which frequents 
the nearby parliament - is 
uncomfortable when It meets the 
less fortunate. Sharing fan austerity 
Is afl very wefl, but it seems there 
are limits. 

Boomerang bill 

When he was just a humble MP, 
Bangkok's mayor Bichit Rattakrt 
was noted for encouraging his 
constituents to stand up foe 
themselves when city officials tried 
to kick them around. He might now 
be regretting taking just that line 
when a constituent came to see 
him ID years ago. 

Construction of a water pimping 
station had caused the man’s 
house to collapse Into a canal, so 
BlchJt found him a lawyer to sue 
the city, then-mayor Cham long 
Srimuang and the director of the 
sewage department, Sant Trachoo. 

A court has now ruled in favour 
of the homeowner. But Cham long 
is leading a monastic Qfe ai the 
jungles erf western Thailand and 
Sant is dead. So cash-strapped 
Bangkok will have to find the 


Longhorn sally 

It seems the Chicago Skyline is In 
for a change. Hundreds of trees 


may get the chop to stop the 
spread of anapfophora gfabrtpennis 
- the Asian longhorn beetle - 
thousands of which have turned up 
in the city’s north side. 

It’s particularly unfortunate for 
the Windy City’s mayor Richard 
Daley, who broke the bad news 
about the beetles yesterday. Daley 
has a reputation as a tree-tover - 
developers know they have to 
provide plenty of foliage if their 
plans are to stand a chance of 
getting through City HaB. 

The ionghom beetle, which is 
unattractive even by 
creeple-crawtie standards, is a 
native of northern Asia and has 
appeared only once before in the 
US: to Brooklyn, where there were 
similar consequences for the local 


So Chicagoans watching the 
branches fail can at least choose 
either of their favourite scapegoats 
- as with so many of life's 
misfortunes, it's all the fault of 
foreigners or New Yorkers. 

Hard sell 

Safly Aw is nothing if not 
persistant The Hong Kong tycoon 
is trying again to find a buyer for 
Sing Too, the hokfing company for 
her media empire. 

After last month's last-minute 
failure to clinch a deal wife Mlngly 
Corporation, the property 
developer controlled by pro-Beijing 
businessman Cha Chi-rrring, Aw 
has stepped up her sales pitch to 
sell aU or part of the family firm, 
founded 60 years ago by her late 


father. Aw Boon-haw, aka the Tiger 
Balm king. Trading in Sing Tao 
shares has been heavy over the 
past few days ahead of a 
statement yesterday confirming 
talks are in progress. 

But invest ore shouldn't hold their 
breath. Hong Kong’s recession, the 
coflapse of the Mingly sale and a 
pending fraud case involving one 
of Sing Tao's flagship newspapers 
may deter suitors- No news Is 
good news, as they say. 


Siren call 


It's not easy to take over as 
president when your country Is in a 
real humdinger erf an economic 
mess. So who can blame 
Phifippine leader Joseph Estrada - 
who says the backwash of the 
Asian crisis gives him a headache 
- from turning his attention to (aw 
and order? 

The former film star - who 
turned up for work on his first day 
at a relaxed 3pm - has hit the 
ground running, and immediately 
tackled one of the big issues. 
Henceforth, he has decreed, it wfli 
be an offence for self-important 
politicians and VIPs to use sirens 
to cut a swathe through Manila’s 
traffic jams. 

“These practices are repugnant 
to a democratic society whose 
citizens are equal before the iaw,’ 
growls the burly president The 
directive applies to everyone. 

Apart, that is, from himself, his 
deputy, and three other top 
officials. After all, equality can't be 
taken to extremes. 
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national health insurance.’* says 
Prof Priest. “Hut's the basic the- 
ory* But it hasn't worked out. for 
a number of reasons. 

"One of them is that the insur- 
ance benefits provided by foe 
legal system are vastly greater 
than those provided by any 
insurance system in foe world, 
even in Sweden. Another is that 
there are very substantial trans- 
action costs - the attorneys’ fees 
- that are for in excess of what 
any Insurance company would 
ever get avray with charging, 
whether nationalised Of in a com- 
petitive industry." 

As the courts have become 
more permissive, trial lawyers 
who reaped large fees from the 
asbestos litigation tffiJt started in 
the 1970s have become embold- 
ened to take on tougher targets. 

Significantly, they have also 
begun to exploit economies of 
scale. Plaintiffs’ lawyers are 
banding together and pooling 
costs to take on bigger companies 
or entire industries. Dow Coming 
and foe tobacco companies are 
examples. And changes tn foe 
rules that used to restrict adver- 
tising have enabled them to 
solicit aggressively for clients, 
allowing them to spread their 
costs over a large number of 
claimants with a/conunon cause. 
/ 

B y reducing their cost 
base, lawyers have been 
able to take on ever 
greater risks. In tho 
case of breast implant litigation, 
they may well have lost most 
cases: but if they hod won only 
5-10 per cent of the 19,000 trials, 
winnings of $Sm to 925m a time 
would have delivered more than 
$ 20 bn in damages, yielding fees 
of $7bn to SlObn. 

This is the calculation that all 
VS companies are now having to 
make when on the receiving end 
of litigation. Juries are unpredict- 
able, particularly where complex 
scientific issues are involved, and 
if plaintiffs can gamble on win- 
ning even just a small percentage 
of cases, it can make mare sense 
far defendants to settle than to 
fight, regardless of the justice of 
the cause. 

Until recently, for example. US 
tobacco companies had a record 
of never having paid a penny in 
damages: juries had always taken 
the view that everyone knew the 
risks of smoking, and accepted 
them if they took up the habit 
But now, as trial lawyers have 
adopted new lines of attack in 
tobacco litigation, even the cash- 
rich tobacco companies have 
started wilting under the bom- 
bardment Last year they offered 
to pay an astounding 9368. 5bn 
over 25 years to settle the big 
lawsuits pending against them, 
but foe offer was rejected by Con- 
gress as inadequate. They have 
since agreed to pay more than 
936bn over 25 years to settle some 
of the cases, and are negotiating 
to settle the rest 
Now the big question is: who’s 
next? “Once they have finished 
off tobacco, one assumes that 
they win look far other victims. 
The alcoholic beverage industry 
seems the most obvious candi- 
date, “ says Prof Brickman. Oth- 
ers have only half-jokingly 
suggested the junk-food industry, 
which could be accused of contri- 
buting to obesity, heart disease 
and other health risks. 

Mr Kraus of the US Chamber of 
Institute for Legal Reform bets 
that one of the biggest areas of 
litigation will be the year 2000 
problem, as everyone suffering 
loss or inconvenience as a result 
of computer error sues whoever 
they perceive as responsible. 
“The potential liabilities will be 
just a heyday for the trial law- 
yers. The suits will go every- 
where,” he predicts. 


50 years ago 

Firm Line In Italy 
Rome, July 16. Following the 
end of the 36- hour protest strike 
by 7,000,000 workers, Italian 
Premier Aid da de Gasped today 
called for new anti-strike laws 
and resistance to “every attempt 
at dictatorship”. He announced 
early legislation to limit the trade 
unions' right to strike. The order 
for the return to work was 
issued by the CommunisHed 
Confederation of Labour, after 
conciliation talks with the 
Government White the Ministry 
of the interior declared that the 

return to work was general, 

violence and disorders were 
tgain reported from many parts 

of the county. 

Power Cut In Berth 
The British authorities In Berth 
yesterday ordered a complete 
stoppage of the use of 
rtectrfcfty for Industrial purposes 
except where permission had 
been obtained from the British 
military Government At the 
sane time, vehicles carrying 
foodstuffs and coal were 
ordered not to leave the 
Western sectors of Berfln in a 
directive issued by the three 
Western Military Governors, The 
order follows the recant 
“treating" of food stocks to the 
Western sectors to prevent them 
from draining away into the 
sunounefing Soviet territory. 
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Siemens sea-change 


Has sucli a hurrendous profit warning 
ever been so munificently rewarded? For 
Siemens shares to rise 17 per cent on 
news of worsening losses in semiconduc- 
tors and missed annual profits targets 
looks perverse. What rescued the day was 
a hastily cobbled together 1 0-point pro- 
gramme to improve profitability. This bas 
raised long-subdued hopes of change at 
this conservative, unfocused and under- 
performing conglomerate. Siemens has 
long been near the top of Germany's long 
list of restructuring plays. But with its 
shares lagging behind the German market 
by nearly 30 per cent since 1997. few 
investors were betting on action - before 
yesterday. 

Even now, it is hard to feel confident 
that the present management under chief 
executive Heinrich von Pierer is the best 
one to take Siemens forward. True, the 
plan makes the right sort of noises. Seek- 
ing share buy-back approval heralds the 
tightening-up of an inefficient balance 
sheet. And hastening the move towards 
US accounting standards as a prelude to a 
listing could open the way to Daimler- 
Chrysler-style share deals. 

But will management be prepared to act 
radically enough, particularly when it 
comes to overhauling the group's struc- 
ture? Mr von Pierer has not staked his job 
on it, as a US manager might bave done. 
Past financial targets, after all, have 
slipped unlamented, and this plan is thin 
on detail. So ir investors are to be 
rewarded for abandoning all scepticism, 
Siemens must do more than just repeat 
the mantras of shareholder value. It must 
apply them too. 

WorldCom 

WorldCom seems to be proving the 
sceptics wrong, including this column. Its 
shares have risen 80 per cent this year 
and once it completes its MCI takeover 
the enlarged group will have a market 
value of over SlOObn - bigger than 
AT&T's. 

Investors are betting WorldCom is the 
future of telecommunications. There is 
something to this. By rapid acquisition, 
the group has put together an enviable 
collection of assets. It spans both local 
and long-distance services and remains 
the world's leading internet backbone, 
despite this week’s disposal WorldCom is 
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building a European network, while MCI 
brings strength in Latin America. If the 
group's entrepreneurial management can 
make all these parts sing in harmony, it 
should unlock spectacular growth. 

But the market may have run ahead of 
itself - by simply applying WorldCom 's 
racy rating to the more slowly-growing 
MCI. The combined group’s multiple of 28 
times expected 1999 earnings is closer to 
old World Corn’s 40 times than MCTs pre- 
bid 14 times. Yet the new group's esti- 
mated 15 per cent revenue growth will be 
nearer MCTs 10 per cent than World Cam's 
30 per cent Admittedly, profits should 
grow faster for a time as synergies come 
through. Yet this swift rerating assumes 
they are already in the bag. It also Ignores 
threats of Increased competition once the 
Baby Bells enter long-distance - and the 
risk that a bigger, slower WorldCom will 
be overhauled by tomorrow’s hungry 
start-ups. 

Cable and Wireless 

Cable and Wirelss used to refer to its 
“string of pearls" strategy. Dick Brown, 
chief executive, prefers stringing deals. 
His latest looks compelling. C&W is pay- 
ing a good price - 2.7 times forecast sales, 
compared with the more usual three to 
five times - for a place at the internet top 
table. By buying one of the four main US 
internet highways, C&W is gaining access 
to fast-growing revenues. There will also 
be synergies with its internet business 
outside the US. 

C&W is still far from the top league of 


US telecoms operators. But this acquist 
tion could be a useful stepping stone. 
CAW’S puny US telecoms business will 
have an extra product - the internet - to 
sell And C&W will use the new internet 
backbone to carry voice traffic. C&W has 
aim Inherited a strong list of corporate 
customers from MCI 
But C&W cannot stop there. It wfil need 
to strengthen Its brand and broaden its 
range of services to bang on to tts custom- 
ers - let alone increase their number to 
the level needed to generate decent 
returns. The extra traffic with this deal 
should maka it more economic for C&W to 
build its own telecoms network and 
increase its appeal as an alliance partner. 

Investors want to believe so and, in 
their hunger for telecoms exposure, 
backed C&Ws £687m share placing with 
barely a blink. C&W did not really need to 
use paper. Bat it means Mr Brown still 
has flexibility to do the next deaL 

Reits 

; For three years Investors have been pil- 
ing into US real estate investment trusts 
- both to ride the upswing in the property 
market and profit from an acquisition 
spree fuelled by their inherent tax advan- 
tages. The high paint came last Novem- 
ber, when Starwood Hotels, one of the 
most aggressive, spent $10bn outbidding 
Htit/m for nr. 

But this year, reits have gone badly 
wrong. Starwood's shares have Mien 17 
per cent in 1998 and the sector has under- 
performed the stock market by 20 per 
cent Investors are fretting about an over- 
heating property market and the feet that 
their own enthusiasm had driven re it 
stocks to an average 20 per cent premium 
to net assets. The industry has not helped 
itself by cashing in on the boom: reits 
raised $27bn of fresh equity in 1997, three 
Hinas as much as in 1996. Concern that 
so-called paired share reits. Including 
Starwood, will lose their tax privileges 
has contributed to poor sentiment 
Operationally, however, most reits are 
performing well Rental growth rem ains 
strong and interest rates low. Last year’s 
25 per cent total return may be unrepeata- 
ble. But with 8-10 per cent annual cash 
flow growth, a 6 per cent dividend yield 
and minimal overseas exposure, this looks 
like an attractiv e sector in volatile times. 
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FT WEATHER GUIDE . 


Europe today 

Norway. Sweden and Denmark wilt 
have rain In the west and sunshine 
and showers elsewhere. Finland 
and north-western Russia will have 
a largely dry day with sunny spells. 
From the eastern Baltic states to 
the Black Sea there will be heavy 
rain and thunderslorms. Northern 
France. Germany and the Low 
Countries will be mainly cloudy with 
drizzly rain. All cither areas south of 
a fine from Bordeaux in France, 
across the Alps and through to 
Black Sea will be mainly sunny, dry 
and very warm to hot 

Rve-day forecast 

The northern half of Europe wiB 
continue unsettled, with periods of 
rain interspersed with sunshine and 
showers. Southern Europe will stay 
mainly sunny and very warm to hot, 
with temperatures of more than 
100F over Spain. Western Europe 
will become unsettled by mid-week, 
while much of eastern Europe 
should become warmer and settled. 
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Seiroku Kajiyama, who backs strong 
fiscal measures to boost the Japa- 
nese economy, yesterday entered the 
race to become the country’s next 
prime minister. 

His declaration boosted Tokyo 
shar e prices while the yen strength- 
ened against the US dollar. 

Mr Kajiyama, a farmer chief cabi- 
net secretary, is a harsh critic of 
Ryutaro Hashlmoto. who Is stepping 
down as prime mlniwtwr after the 
r uling Liberal Democratic party’s 
dismal showing in elections at the 
weekend. 

The markets and business wel- 
comed Mr Kajiyama 's candidacy. 
The yen ended the day’s trading in 
Tokyo at Y139.71 to the US dollar 
against Y140.70 earlier in the day. 
The Nikkei 225 stock market Index 
reversed a fell and closed up 117.78 
points at 16.73L92, while the bench- 
mark September Japanese Govern- 
ment Bond contract fell to 13L45. 


Mr Kajiyama has called for a quick 
resolution to Japan’s ba nkin g sector 
problems and for tax cuts to stimu- 
late the economy. 

He is regarded as a strong political 
leader with the right prescriptions 
tor Japan's troubled economy, which 
is in recession. 

Mr Kajiyama' s main rival for the 
job or LDP president is likely to be 
Keizo Obuchi, the foreign minister 
and leader of the biggest friction 
within the party. 

The LDP president automatically 
be come s prime minister because the 
party dominates the powerful lower 
house of parliament which will 
elect the new prime minister this 
month. 

Mr Kajiyama 's decision to chal- 
lenge Mr Obuchi. who declared his 
rapriidary on Wednesday, bas given 
the battle to become Japan's new 
prime minister an unexpected 
turn and thrown the party into 
disarray. 

The LDP had hoped a consensus 


candidate would emerge so as to 
avoid a damaging contest But. Mr 
Kajlyama's candidacy has forced it 
to put back the election for party 
president to July 24. 

Mr Kajiyama draws his support 
from a growing number of LDP 
alarmed by tbe foreign media criti. 
cism of Mr Obuchi and the potto., j 
outcry against the party's backroom 
manoeuvring to produce the next '■ 

prime minis ter. 

“Obuchi is a great man. But ia 
order to make a breakthrough from 
the current situation, we need Kaji- • 
yama." Yoshinobu Shimamura. roiiv ' 
ister of agriculture, forestry and ,. 
eries said yesterday. 

But Mr Obuchi. who is backed by »; 
Noboru Takeshi ta. a former prime. j 
minister who wields tremendous 
behind-the-scenes influence in the 
LDP. still has the edge over his 
rival. . ' 
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Enron wins auction for 
Elektro with $1.27bn bid 


US energy group pays 

By Geoff Dyer ta S3o Paulo 


highest premium ever seen in Brazil privatisation 


Enron, the US energy group, 
yesterday offered R$1.48bn 
(US$L27bn) for Elektro. an electric- 
ity distribution company in the 6tate 
of Sfio Paulo, providing a huge boost 
to Brazil's privatisation programme. 

The winning bid was nearly 
double tbe minimum price estab- 
lished for the auction at the S4o 
Paulo stock exchange, making it the 
highest premium ever seen in a 
privatisation in B razil. Four other 
consortia took part in the hotly con- 
tested auction. 

Analysts said the price, which was 
well above expectations, was in line 
with the levels companies were pre- 
pared to pay for Brazilian electricity 
assets before the Asian crisis. Elek- 
tro is the 15th electricity distribution 
company to be sold. 

The success of the auction will 
partially allay fears about tbe avail- 
ability of finance for large privatisa- 
tions in Brazil as a result of the 
Asian crisis and its Impact an confi- 


dence in emerging markets. It was 
aisn a great relief for the Sao Paulo 
state government which had been 
forced to delay the sale of Elektro for 
four months and which in April 
felled to get a buyer for Bandeir- 
antes. another electricity distribu- 
tion company. 

“The result shows that we are now 
in a much mare positive scenario.” 
said Geraldo Alckmin, the acting 
governor. 

He would not say if Bandeirantes 
would be put up for sale again and 
said the company could be trans- 
ferred to the federal government as 
part of an agreement to refinance 
the state government's debts. 

Over the next few months Brazil 
hopes to sell Telebrfis. the telecoms 
group, and to begin the privatisation 
of its huge electricity generation net- 
work. 

Diomedes Christodoulou, director 
of Enron in Brazil, said the group 
had been willing to pay such a high 
price for Elektro because “it is one 
of the most efficient electricity com- 


panies in Brazil and will require few 
changes". 

Enron is to Invest US870m-90m a 
year in Elektro over the next five 
years. .. 

Mr Christodoulou said Enron *- 
would also look closely at the gener- 
ation companies and at Comgas. tbe 
S£o Paulo gas company which is due 
to be privatised this year. Experi- 
ence in the US had shown the simi- 
larities between electricity and gas .1 , 

distribution, be said. 7 

Enron, which has operations in 30 
countries, has already invested 
US$700m in Brazil, including stakes - 
in the Bolivia-Brazfl gas pipeline and 
in a gas distribution company in Rio 
de Janeiro. 

“Brazil is one of the most impor- ■ ■ 
taut markets in the world for 
Enron,” Mr Christodoulou said. 

Enron bought 90 per cent of tbe 
voting shares in Elektro, which was 
owned by CESP, the state-controlled 
power generation company. All pro- ^ | 

ceeds fron; tbe sale wiD go to reduce HBSsSyJi 
CESFs de it. 
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ASTRA 

sociEte europeenne des satellites 

LUF 41.8 billion (USD 1.1 billion) 

Initial Public Offering 
and listing on the 
Luxembourg Stock Exchange 

Offer Price: LUF 6,000 per Fiduciary Depositary Receipt 

Joint Global Coordinators and Joint Lead Managers of the International Offering 

Deutsche Bank Dnesdner Kleinwort Benson Morgan Stanley Dean Writer 

Lead Manager of the Luxembourg Offering 

Banque Generate du Luxembourg SJL 


Banque G6n§rate du Luxembourg SA 
Argentaria Boba 


International Offering 
Paribas 


ING; 

HSBC Investment Banking 


Luxembourg Offering 

Banque et Caisse cfEpargne de FEtat, Luxembourg 

Deutsche Baltic Luxembourg Dresdner Bank Luxembourg Morgan Stanley Bank Luxembourg 

Touchstone Securities Limited has acted as a financial adviser to the company 

July 1993 
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INSIDE 

Novartis sales slow In first half 

Novartis, the Swiss pharmaceutical company, 
confirmed the slowdown In Its growth with a 1 per 
cent rise in first-half sales to SFriaBbn ($11 bn), it 
said it expected sales to “gradually accelerate" in 
the second half. US revenues were affected by 
wholesalers reducing Inventories. Page 18 

AH eyes on speedy aluminium ferry 

Aluminium groups and shipping companies will be 
ctosefy monitoring a fast new cargo ferry, sched- 
uled to go Into operation soon. The ferry, made 
entirely from aluminium. Is capable of carrying 40 
big trucks at 43 knots, nearly three times the 
Speed of average roll-on, roU-off vessels. Page 28 

Hat chief quashes merger rumours 

Paolo Fresco, the new 
chairman of Rat, has 
dismissed speculation 
that the Italian automo- 
tive group was in merger 
talks with BMW of Ger- 
many. He said Fiat had 
“the men, the strategy 
and the products to sur- 
vive on its own". Mr 
Fresco (left), the former 
deputy chairman of Gen- 
eral Electric of the US. 
also dismissed suggestions he had been brought 
into Fiat “to sell the company”, insisting his track 
record at GE was one of grwth and expansion, 

^ pot of sales and disposals. Page 18 

Gemstar rejects United Video bid 

Gemstar, a pioneering US television technology 
company, has rejected a hostile bid from United 
Video Satellite, saying the $2.8bn cash offer was 
too low. Gemstar also announced a new venture 
with NBC, the US broadcast network. Page 20 

Strong results from US telecoms 

SBC Communications and Amerttech, the two US 
local telephone carriers which last month 
Announced a S61 bn merger, topped Wall Street 
expectations with double-digit earnings increases 
for the second quarter. Page 20 

Mitsubishi Motors to cut 2,000 jobs 

Mitsubishi Motors, the Japanese car group, has 
stepped up plans to reduce costs by cutting 2,000 
jobs. The company plans to cut the nmtber of 
white-collar employees from 14,000 to 12,000 by 
.March 1999, a year ahead of schedule. Page 22 

Alcan wins control of Indian group 

Alcan of Canada, the world's second largest alu- 
minium group, has emerged victorious from an 
acrfrnonlous battle for control of Indian Aluminium, 
but there remains a suspicion , that it paid too 
much to keep its grip on the company. Page 20 

Copper price rise cheers Chile 

Optimism has returned to the Santiago stock 
market following a rise In copper prices and signs 
that the peso may be stabilising. Copper is Chile’s 
biggest export earner, accounting for about 40 per 
cent of revenues. Page 38 
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Shell, 

By Sally Bowai in Lima 


Royal Dutch/Shell and Mobil 
yesterday said they would not 
proceed with their projected 
sz.sbn development of Cami~ 
sea, the large jungle hydrocar- 
bons deposit in Peru, after 
they failed to agree terms with 
the government for 
distributing the gas. 

Alan Hunt, general manager 
of Shell's Peruvian operation, 
said the company was greatly 
disappointed. “We regret that 
it was not possible to resolve 
issues that prevent the pro- 
gression of the project at the 
current time." Shell said it 
regretted not being able to 
commit itself to the project by 
yesterday's deadline. 

Jorge Baca, Peru's new econ- 


Siemens 
shares rise 
17% over 
shake-up 
proposal 

By Frederick Studerearai 
In The Hague 

Shares in Siemens jumped 
yesterday when the German 
industrial group announced a 
10-point restructuring pro- 
gramme including the sale or 
separate listing of low-perform- 
ing units and a commitment to 
improving return on capital. 

It also said it planned a New 
York Stock Exchange listing 
and said it would move to US 
GAAP accounting standards. 

Heinrich von Pierer, chair- 
man, identified problem areas 
in the group’s sprawling port- 
folio. Including semiconduc- 
tors, transportation, mobile 
telephony and power genera- 
tion. But the plan did not spec- 
ify which parts of the conglom- 
erate might be disposed of. 

Siemens has been under 
pressure from investors to sim- 
plify its structure after years 
in which some key businesses, 
including mobile telephones 
and computer chips, have been 
outperformed by rivals. It has 
also been hit by poor market 
conditions in other operations. 

Investors welcomed the 
restructuring plan, driving the 
shares up more than 17 per 
cent to close at DM ISO. But Mr 
von Pierer warned the com- 
pany would not meet its origi- 
nal target of increasing net 
income faster than sales this 
year. He said net profits this 
year would be "a tick above" 
last year’s DM2.6bn (Sl.4bn) 
but significantly below earlier 
forecasts of DM3ba. Siemens 
yesterday reported net income 
increased 5 per cent to 
DM1.78bn in the first nine 
mouths of its business year, 
while sales rose 15 per cent to 
DM81 9bn. 

The announcement was fol- 
lowed by news of a downgrade 
by Standard & Poor’s, the 
rating agency, which lowered 
its credit rating for Siemens 
to AA from AA+, and placed 
the company on negative out- 
look. 

The agency said Siemens' 
results revealed a broadening 
gap between profitability and 
sales, with some operations 
performing “well below" S&P's 
expectations. 

“Profitability and cashflow 
could be reduced by substan- 
tial additional restructuring 
and related charges, " it said. 

Analysts cautioned that the 
restructuring plan lacked 
detail. “There is nothing about 
a fundamental overhaul of the 
portfolio or a head count 
reduction," said Marie Davies- 
Jones from Salomon Smith 
Barney. 

“None of these measures are 
going to be active until the 
back end of 2000. The question 
is whether it will enough to 
carry them through a very 
nasty trading period," he said. 

Mr von Pierer said the semi- 
conductor manufacturing busi- 
ness, which has baen hit by 
extreme price falls, was a par- 
ticular worry. He said the divi- 
sion would make loss es o f 
around DMlbn in the current 
1997/98 business year which 
runs to the end of September. 

“Our Asian competitors are 
continuing with their suicidal 
pricing strategy," he said. 

HeJnz-Joachlm Neubttrger, 
chief financial officer, said Sie- 
mens had increased its risk 
provisions for Asia from 
DM300m to DMEOOm and indi- 
cated that this might be 
revised further upwards in the 
future- 

Lai, tap IB 


Mobil drop Peru project 

Companies fail to agree with government 


omy and finance minister, con- 
firmed the consortium's deci- 
sion, which Is likely to damage 
Peru's investor-friendly image. 
He said the decision would 
have “no impact” on the Peru- 
vian economy, already bat- 
tered by the El Nifio weather 
phenomenon and the Asian 
crisis. He added that the gov- 
ernment would “proceed 
immediately to take the neces- 
sary' measures to make the 
project viable, in the shortest 
term possible". 

According to Mr Baca, 
Peru's largest investment proj- 
ect will be divided Into three 
stages - extraction of natural 


Drive into tower 
end of market 

By Haig SfanoDhw in B ar ce lo na 


Daimler-Benz, the German 
industrial group taking over 
Chrysler of the US, intends to 
expand its fledgling Smart 
small car brand In its attack 
on the lower end of the car 
market 

The plans could include 
using small car products being 
developed by Chrysler to accel- 
erate the growth of Micro 
Compact Car, the company set 
up to make the Smart car. 
Such a move would represent 
one the earliest benefits to 
emerge from the Daimler- 
Chrysler merger announced in 
May. 

Jurgen Hubbert, Daimler- 
Benz's heed of passenger cars, 
said at the launch of Smart's 
diminutive City Coupe model 
in Barcelona yesterday that 
recent Chrysler concept cars, 
such as the small Jeep Jeeps- 
ter or the Pronto convertible, 
would suit Smart's image. 

Daimler-Benz wants to 
expand Smart to recoup its 
investment of more than 
DMlbn ($554m), undertaken 
with Switzerland's SMH group, 
which makes Swatch watches. 
Chances of a return an Smart’s 
first model, a tiny two-seater 
going on sale In October, 
receded after the need for 
costly engineering changes 
last year, delaying the launch 
by six months. 

"No one can build a new 
brand based on just one prod- 
uct We will develop the brand 
further," said Mr Hubbert 
Daimler-Benz executives 


gas «nd liquids from the jungle 
site, construction of a 500km 
trans- Andean pipeline and dis- 
tribution on the Peruvian 
coast. 

“That will mean three 
Investments of about Si bn 
each,” he said, predicting that 
many international oil compa- 
nies would see this as “a great 
opportunity", 

She]] and Mobil have 
invested $250xn in the explora- 
tion phase of Camlsea since 
signing a licence agreement in 
May 1996, which president 
Alberto Fujimori described as 
“the contract of the century" 
at the time. 


believe they need a second 
brand to push group sales 
beyond 1-L2m units a year - 
the level at which the core 
Mercedes-Benz marque would 
start to be debased. 

They see a niche for cars 
costing up to DM32,000. 
($17,679-50) the base price for 
Mercedes-Benz’s cheapest new 
A Class. Prices for Smart's 
City Coupe start at about 
DM16.000, ($8,839.70) leaving 
room for variants and further 
models. 

A diesel and a soft-top ver- 
sions of the City Coupe are 
already planned. Daimler-Benz 


Earlier this year the compa- 
nies were granted a 60>day 
extension to the original dead- 
line on whether to proceed 
with the second phase. 

The consortium was to pipe 
about 500m cubic feet of gas a 
day to Lima, providing indus- 
try with a low-cost energy’ 
source and reducing the capi- 
tal's energy bill. 

Camlsea contains U.OOObn 
cubic feet of dry gas and 600m 
barrels of condensates, equiva- 
lent to seven times Peru's cur- 
rent oil reserves and enough to 
guarantee industrial develop- 
ment and clean energy for a 
century. Shell was also expica - - 


has also hinted at a small con- 
vertible to rival cars like Maz- 
da's MX5. 

However, Smart could be 
expanded further - and faster 
- by dipping into Chrysler’s 
portfolio. The US company has 
a strong reputation for innova- 
tive and publicity-generating 
concept cars, few of which 
ever go into production. 

Lars Brorsen, MCC's chief 
executive, said B0 per cent of 
the planned no special show- 
rooms. or “Smart centres", 
would be open by October. An 
official “presales" campaign 
starting last Friday at the 


mg with other investors the 
possibility of a S3bn petro- 
chemicals complex on (he 
Peruvian coast. 

The project foundered on the 
commercial side because of the 
lack of a viable market for 
Comlsea's gas and the absence 
of a coherent national energy 
policy. Additional questions 

about pricing policy and tariff 
structures in the power sector 
were enough to decide against 
a final investment commit- 
ment. 

The technical aspects of the 
project are also challenging. 
Large volumes of gas and liq- 
uids have to be extracted from 
virgin rainforest without dam- 
aging the environment and 
transported over the 4. Doom 
Andean range to the coast. 


already completed showrooms 
generated 2,000 signed con- 
tracts, he said. 

Mr Brorsen said that while 
half the purchasers had come 
from the 23,000 people who had 
already signed non-binding 
agreements before the sales 
delay, the rest were new cus- 
tomers. 

MCC expects to sell 20.000 
cars this year, with the possi- 
bility to push production at its 
new factory in France to 25,000 
if demand warrants. The com- 
pany hopes to reach its annual 
production ceiling of 200.000 
cars a year by 2001, 


Coca-Cola 
profits fall 
despite 
volume 
growth 

By Richard Tomkins In Now York 

Net profits at Coca-Cola, the 
US soft dnnks group, tumbled 
9 per cent to fi^bn in the sec- 
ond quarter as the company’s 
earnings continued to take a 
pummelling from the strong 
dollar. 

But the decline was slightly 
smaller than expected nnd 
stood in sharp contrast to the 
rompany's underlying growth. 
The volume of drinks sold dur- 
ing the quarter rose by 20 per 
cent worldwide, Coca-Cola 
said. 

Last mouth Coca-Cola laid 
analysts it expected volumes 
to increase by 9-10 per cent 
this year, but e; timings would 
fall because of the strong 
dollar and Asia's economic 
crisis. Yesterday, the company 
reported that in spue of its 10 
per cent volume growth in the 
second quarter, revenues rose 
by only 1 per cent to $5^bn 
when translated into US 
dollars. 

Coca-Cola earns more than 
two-thirds of its revenues from 
outside the US; the company 
said that in the second quar- 
ter, the US dollar had been 
about ID per cent higher 
against a weighted basket of 
foreign currencies than in the 
year-earlier period. 

Operating profits rase by 5 
per cent to $15bn, with 
increased spending on market- 
ing adding to the impact of the 
strong dollar. Earnings per 
share were 48 cents, slightly 
ahead of the 47 cents consen- 
sus forecast. 

In early trading, Coca-Cola's 
shares were down SI A at $86Vi 
as investors took profits. The 
shares have gained more than 
20 per cent in the past few 
weeks as investors have 
poured money into “safe 
haven" blue chip stocks. 

One factor boosting Coca- 
Cola's underlying growth has 
been its continuing success in 
taking market share in the US 
and worldwide from PepsiCo, 
US maker of Pepsi-Cola and 
other soft drinks. 

Last week. PepsiCo's stock 
was hit by data for the US 
market showing that in June 
PepsiCo’s US beverage volume 
rose by 1.6 per cent while 
Coca-Cola's rose by 6 per cent. 

Yesterday, Coca-Cola said 
North American volumes rose 
by 8 per cent in the second 
quarter, including an 8 per 
cent gain in the US. 


Daimler-Benz aims small 



Matif-DTB talks 
on derivatives 
alliance falter 


By Edward Luce 

and Vtocent Boland 


Talks between Matit France’s 
derivatives exc h ange, and the 
Deutsche TerminbOrse to set 
up a “euro- alliance” that 
would dominate Europe’s 
derivatives industry have 
almost ground to a halt. 

Last week's agreement 
between the London Stock 
Exchange and the Deutsche 
Borse to set up a pan- 
European equity trading plat- 
form has soured matters fur- 
ther. 

Officials in Paris are “bitter" 
about being excluded from the 
deal, particularly over German 
suggestions that the French 
bourse should take a 20 per 
cent stake in the venture leav- 
ing London and Frankfurt 
with 40 per cent each. 

"France can defend its local 
equity stocks for some time 

regardless of whether it joins 
the LondoD-Frankfurt trading 
platform, 1 * said Brian Kaye, 
director-general of Fimat one 
of France's largest brokerage 
houses. "On derivatives, how- 
ever. Matif is looking increas- 
ingly exposed." 

Investment bankers say 
Matif, which has lost 37 par 
cent of its average dally turn- 
over since January and now 
trades at just 20 per cant the 
volume of the DTB. is tn dan- 
ger of being cut out of the 
euro-alliance. 

Officially both the DTB and 
Matif say talks between the 
two are on schedule and cross- 
membership between the 
exchanges should be in place 
by September. 

However, it is understood 


that relations are increasingly 
strained. Tension has been 
exacerbated not least because 
both the DTB and Matif are 
owned by their respective 
stock exchanges. 

Although the French equity 
market is big and liquid 
enough to survive on its own 
for the time being - it has 
more listed companies than 
Frankfurt but its market capi- 
talisation is slightly lower - it 
will be forced to consider a 
link with the pan-European 
market sooner or later. 

"France will not stand alone. 
K will have to be integrated as 
quickly as passible," said Paul 
Home. European equity mar- 
ket economist at Salomon 
Smith Barney/ 

The . Societfe des Bourses ■ 
Francaisee, which owns Matif, 
is pursuing an initiative with 
Citibank to create a European 
depository receipt market for 
emerging market companies 
seeking International listings. 
This would seek to challenge 
London's pre-eminence in this 
area. 

But analysts say the SBF 
could soon find Itself playing a 
junior role to other potential 
members of the Londan/Frank- 
furt alliance. One possible 
move Is for the Amsterdam. 
Brussels and Luxembourg 
exchanges, which plan to have 
a common equity trading plat- 
form by the end of this year, to 
sign up for the pan -European 
market as a bloc rather than 
separately. 

An official at the Amster- 
dam exchange yesterday con- 
firmed Dutch willingness to 
participate in the London- 
Frankfurt initiative. 


Who’s been 
interfacing 
with Microsoft 
since 1981? 
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AUTOMOTIVE INDUSTRY AFTER STRONG SALES GROWTH IN FIRST HALF, SWEDISH GROUP TO TAKE 10% STAKE IN GERMAN PRODUCER 


Volvo and Deutz broaden engine alliance 


NEWS DIGEST 


By Greg Metro la Stockholm 
and Tubbs Bock h Bara 

Volvo yesterday announced 
plans to expand its diesel 
engine collaboration with 
Deutz, the German engines 
producer, as the Swedish 
automotive group 
announced better first-half 
profits than expected. 

underlying operating prof- 
its advanced from SKi3 J5bn 
to SKr4.7bn ($585m), buoyed 
by strong sales growth in 
North America and Europe. 

Pre-tax profits dipped from 
SKr7.9bn to SKrfi.lbn, but 
were distorted by non-core 
asset sales and restructuring 


reserves. Volvo's most- 
traded B shares jumped 
SKrtG to SKi270^0. 

Volvo said it was taking a 
10 per cent stake in Deutz as 
part of a big extension of 
their co-operation In com- 
mercial diesel engines. 

The two companies are to 
pool development of medi- 
um-size wnginaa, With Deutz 
becoming Volvo's main sup- 
plier of these aod small die- 
sel engines. Volvo will con- 
centrate on producing heavy 
duty diesel engines, which it 
will supply to Deutz. 

The deal reflects Volvo's 
strategy of seeking strategic 
alliances with other automo- 


tive groups, to ‘underpin its 
independence in an industry 
dominated by bigger corpo- 
rations. 

Volvo, which will pay 
about DMlSOm ($72m) for the 
Deutz stake, said the link 
would cut costs and overlap 
butr declined to say by how 

much. 

Anton Schneider, execu- 
tive chairman of Deutz, said: 
“This is a very important 
step for Deutz. The agree- 
ment wOl be Our entry Into 
the business with European 
commercial vehicle makers.” 

He stressed there were no 
plans to sell more Deutz 
shares to the Swedish car- 


maker. and ruled out a take- 
over. "AH parties involved in 
the deal are determined to 
preserve the Independence of 
Deutz,” he said. 

Meanwhile, Leif Johans-, 
son, Volvo chief executive, 
refused to comment on pros- 
pects for further industrial 

collaboration with VoIkswa-_ 
gen in the wake of his 
widely reported meeting 
with Ferdinand PlBch, the 
German group's chairman, 
last month. 

Mr Johansson described 
Volvo's first-half results as 
“decent”. In spite of a 
decline in the operating mar- 
gin from 4.4 per cent to &5 


per cent. Last year, he 
announced a long-term oper- 
ating margin target of 5-7 
percent 

' The company continued to 
.experience problems in Asia* 
bud these weremore than' 
offset by higher volumes is 
Europe and the TJ$. Toxn- 
~over rose from SBjSQbn to 
SKrlOLTbn. 

Car sales rose -from 
SKr4&2bn to SRrSG.5bn, or 
from 196,250 units to 200,600 
units. However, operating 
profits declined from 
SKMm to SKrLSbn. 

Volvo blamed the cost of 
launching its new 380 luxury 
saloon and higher marketing 


Fresco rejects 
Fiat, BMW 
talks rumours 


By Paul Betts hi Turin 

Paolo Fresco, tbe new 
chairman of Fiat, yesterday 
dismissed speculation that 
the Italian automotive group 
was in merger talks with 
BMW of Germany, saying it 
had “the men, the strategy 
and the products to survive 
on its own”. 

Mr Fresco also denied Fiat 
was involved In a joint bid 
for Kia, the South Korean 
car truck manufacturer. 

He also confirmed there 
had been no merger talks 
between the Agnellis. Flat's 
leading shareholders, and 
tfw Quand family which con- 
trols BMW. 

In his first public appear- 
ance in the new role, the for- 
mer deputy chairman of 
General Electric of the US 
dismissed suggestions he 
had been brought into Fiat 
“to sell the company”. If 
that had beat the Agnellis' 
intention, “they could 
have addressed themselves 
to a merchant banker”, he 
said. 

He Insisted his track 
record in his 37 years at GE 
was not one of sales and dis- 
posals but of growth and 
expansion. 

Flat, he said, was strong in 
the lower car market seg- 
ment, which allowed the 
company to grow faster than 
others, especially in develop- 


ing markets such as South 
America, India, China and 
Russia, where Flat has con- 
centrated its expansion In 
recent years. 

“Clearly, if there were alli- 
ance opportunities we 
wouldn't sit back and watch 
at the window,” he said. 

But he stressed Flat would 
consider any eventual part- 
nership deals as a “protago- 
nist”. not as a sleeping part- 
no 1 . 

Past attempts to merge 
with Ford Europe or Chrys- 
ler had not failed because 
the Agnelli family bad been 
worried by seeing their 
Interest In the business 
diluted. “The reasons these 
deals did not happen had 
nothing to do with Fiat’s 
family company characteris- 
tics,” be said. 

There was nothing in his 
mandate restricting his 
actions to defend family 
interests. The Agnellis con- 
trol about 30 per cent of Flat 
“My mandate would be no 
different if I worked for a 
public company,” he said. 

While he had been 
Impressed by what he had 
seen at Fiat, he conceded 
that the company’s automo- 
tive profit margins were 
“ghastly”. 

“I think the car business 
in general has low profit 
margins. It’s the nature of 
the business and an indns- 



costs. It also lost 1,500 units 

of Hs C70 coup6 in June due 

to a production problem. 

Tuve Johannesson. presi- 
dent of the cars division, 
said the introduction of the 
S80 was on schedule and its 
favourable reception from 
the market indicated the car 
would be a "big success”, 
selling a projected 100.000 
units next year. 

The trucks division more 
than doubled operating prof- 
its, from SKrSSSm to 
SKriv4bn. Demand was par- 
ticularly strong in North 
America, where deliveries 
increased by 51 per cent and 
margins rose. 


Entergy 
and Enel 
abandon 
power 


Greek brokerage to make 
DiTbn public offering 
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Kerin Hope, Athens 


PORTUGAL 


i lliance bcp climbs 54.2% 


Paolo Fresco: dtanbaed su g gestions he had been brought ki *to seff tin automotive group 


try-wide problem,” he said. 
The primary task was- to 
improve these margins. 

Fiat last year sold 2Sm 
cars and expects to sell a 
similar number this year in 
a more difficult market 
Profit margins of tbe group's 
car operations were a dismal 
0.1 per cent in tbe first quar- 
ter of this year. 

“There is overcapacity in 
all manufacturing activities. 


The survivors will be those 
that introduce efficiency and 
better serve their custom- 
ers.” he said 

He also admitted Fiat was 
facing “a difficult period”. 
The end this month of Ital- 
ian government incentives 
to boast new car sales and 
tbe decline in Brazil in the 
first half of this year have 
put additional pressure on 
Fiat’s car operations. 


Flat expects to report fids 
year net profits similar to 
1997's L3,000bn ($1.69bn). 
while group sales are seen at 
L94.000bn, against L90,000bn 
last year. 

The company in recent 
months has virtually com- 
pleted the disposal of nan- 
strategic businesses, includ- 
ing the sale of Snia, the 
chemicals and bio-medical 
company. 
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Fortis cuts stake 
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to pay for SGB 
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By Robert Graham In 
Parts and Agencies 

Fortis, the Dutch financial 
services group, said yester- 
day it had sold a large part 
of its stake In Suez Lyon- 
naise des Eaux, the French 
utilities group, far FFr43bn 
($794m) to help pay for its 
recent acquisition of Bel- 
gium's Generate de Banque. 

The move came amid a 
flurry of activity in the 
European financial services 
sector yesterday, with Suez 
Lyonnaise announcing the 
sale of a subsidiary and 
Assurances General es de 
France, the insurer, sealing 
a Dutch acquisition. 

Fortis said it had sold 4.2m 
shares and 7.2m contingent 
value rights. It said its stake, 
in Suez Lyonnaise was 
recently increased by the 
exchange of its Soctete Gen- 
erate de Belgique stake for 
Suez Lyonnaise des Eaux 
shares. 

Fortis added that its ear- 
lier profit forecast for 1998 
would not be affected by the 
realised capital gain, since 
this was already taken Into 
account when its SGB shares 
were exchanged for Suez 
Lyonnaise des Eaux shares. 

After yesterday's transac- 
tion, Fortis held some 2.1 per 
cent of Suez Lyonnaise and 


said it regarded the stake as 
a long-term strategic 
holding. 

Meanwhile, Suez Lyon- 
naise announced the sale of 
a subsidiary, Credisuez, to 
Comptoir des Entrepreneurs 
(CdE), owned 76 per cent by 
the AGF insurance group. 
Tbe sale represents a signifi- 
cant consolidation in 
France's mortgage sector. 

The combined operations 
of CdE. and Crtidisuez will 
account for 20 per cent of 
French housing loans. 
Although no purchase price 
was disclosed, CdE is under- 
stood to be paying just over 
FFrlbn. 

The move also allows 
AGF, recently taken over by 
Germany's Allianz, to create 
new synergies for the distri- 
bution of a range of insur- 
ance and life assurance 
products. 

In another deal, AGF said 
it had agreed to pay 
DMl.35bn <*749m) for 
Rodutcta, the Dutch insurer, 
from AMB, the German 
group. AMB said it would 
record an extraordinary gain 
of DM800m from the sale. 

The deal, which had been 
announced earlier, was part 
of a complex three-way 
arrangement between Alli- 
anz, AGF and Generali of 
Italy. 


By Andrew Taylor, 

UtiHjss Correspondent 

Enel, the Italian state 
electricity group, and 
Entergy of the US have 
abandoned plans to form a 
$3bn joint venture to com- 
pete in the European elec- 
tricity markets, which are 
undergoing liberalisation. 

Talks between the two 
groups ended after Entergy 
decided to retain foil owner- 
ship of its two UK power sta- 
tions, which it had expected 
to place in the joint venture. 

There were also reports 
that Entergy was concerned 
about the possible high cost 
of upgrading Enel power 
plant* placed in venture. 
Enel would have contributed 
an equal amount of capacity 
from its aviftting I talian 
power station portfolio to 
create a combtoed capacity 
2 of about S.OOQMW. 

> The initiative, one of four 
. similar vent u res being pur- 
t sued by EneL formed part of 
l the group's strategy to repo- 
sition itself ahead -of the 
: introduction of competition 
in European Union power 

markets next year. ■ 

The joint venture, which 
initially would have oper- 
ated in the UK and Italy, had 
plans to establish power 
. businesses in other Euro- 
pean countries. 

Under an EU directive, 
member, states must open at 
least 25 per cent of their 
electricity supply market to 
competition from next Feb- 
ruary, rising to at least 33 
per cent by 2003. 

Enel said yesterday its 
proposed power station Joint 
ventures with ENL the Ital- 
ian oO and gas group, Enron, 
the US energy group, and 
turbine producer Flat Avio 
would go ahead. 

The Fiat deal agreed last 
month is Intended to provide 
power to Flat’s manufactur- 
ing units in Italy and 
abroad. 

Enel, which provided 63 
per cent of Italy’s power 
needs last year, said it was 
aware it had to decrease its 
share of the national genera- 
tion market. Creating joint 
ventures was a better way of 
doing that than divesting 
generating assets, which 
would leave the company 
with substantial stranded 
costs. 

Entergy, which is based In 
New Orleans, said yesterday 
that the decision, to break off 
talks had been taken in 
agreement with Enel. 

The US group said it had 
decided that it would be 
more competitive to retain 
100 peer cent ownership of Its 
two UK gas-fired plants. The 
power stations under con- 
struction at Saltend near 
Hull and at Damhead Greek 
on the Thames estuary are 
expected to cost about £L2bn 

(SL9bn). 

The UK government has 
announced plans to restrict 
future construction of gas- 
fired plant to assist coal , 


Banco Comercial Portugufis, Portugal's biggest F^te-s^tor 
financial group, lifted first-half net consolidated profit by 5*2 
per cent, to Es20.2bn ($1 09.5m), from Es13-1bn l^styear- 
Earnings per share rose from Es93.2 to Es118.5 m spite of 
capital increases In the Intervening period. Total assets were 

up from Es5,622bn to Es6.Q24bn. 

BCP said a decrease of 70 basis points m the net interest 
margin to 3.1 per cent was offset by a 322p&r \ centincrease 
in the balk’s loan portfolio to Es3 ,047b n, reflecting Portugal s 
strong economic growth and lower interest rates. The 
resulted in an Increase in net interest income from cs7i .son 
to Ea76.1bn. 

BCPs focus on cross-seling financial products throughout 
the group led to a 48.7 per cent increase in fee and commis- 
sion Income to Es28.9bn. This contributed to a fall in operat- 
ing costs as a percentage of total Income from 53.4 per cent 
to 43 per cent. Peter Wise, Lisbon. 


SOFTWARE 


Israeli group surges 


Check Point Software Technologies, the Israeli manufacturer 
of network security products, yesterday reported a surge m 
revenues and net profits for the second quarter of this year, 
with enterprise security and virtual private networking driving 
growth. 

Net revenues for the quarter jumped 90 per cent, from 
$1&27m during the same period last year to S34^7m. Net 
income was $19.1 8m, or 50 cents per diluted share, com- 
pared with $7.74m. or 20 cents a share over the same period 
in 1997. Results include a capital gain of S2.Bm after Check 
Point acquired AbirNet, a high-tech company, for cash and 
stock. 

The results win be welcome to Check Point, which in May 
saw Its shares plummet from $41 a share to below S30. Mar- 
kets reacted to a statement by Microsoft of the US. which 
challenged Check Point to "c o mpete or to co-operate". The 
company has a two-year strategic partnership with Microsoft 
to provide a miffed policy-based management for global net- 
works running Microsoft Windows. 

Judy Dempsey, Jerusalem 


F OOD 

Danone completes pasta pull-out 

Danone, the French food group, yesterday said it was finalis- 
ing its withdrawal from the pasta business, selling units with 
annual sales of FFr850m ($141 rn). 

The move follows Danone's 1997 disposal of its French and 
Italian pasta units to concentrate on a core business of dairy 
products, biscuits and beverages. 

Danone also said first-half revenues feU slightly, from 
FFt43.8bn last year to FFr43 ^bn this year. The company attri- 
buted the decline In part to divestments, saying they trimmed 
sales by A3 per cent Tbe company will announce first-half 
earnings In September. AP-DJ, Paris. 


FRENCH RETAIL 


Thorn to close stores 

Thom, the UK rental group which earlier this month accepted 
a E980m ($1.6bn) bid from Nomura, is to close its Crazy 
George "rent-to-buy" stores in France. The two trial stores, 
which received a hostile reception from French welfare work- 
ers and politicians, will be closed by October. The company 
said that although initial hostility abated, trade had failed to 
take off. Christopher Swann 

PflOPERTYINVESTMENT 

Dutch group sets dividend 

Rodamco Retail Nederland, the Dutch property investment 
fond, sard yesterday it had set the stock part of its 1997-98 
cash -pi us-stock dividend at one-new share for every 51 

! J n n ^^ rt h8td ‘ 5 10 00,71 announced it would pay a 
1997-98cash dividend of FI 7.08 a share. Instead of taking* 
the dividend fully in cash, shareholders could also opt for a 
payment of R 4.80 In cash plus a dividend in new Rodamco 
H etail shares. 

Rodamco Retail’s shares closed at F1 112.10 on the 
Amsterdam Stock Exchange, slightly down on Wednesday’s 
dose. Reuters, Amsterdam 
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US sales slump stunts Novartis growth 
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By WHttara KaS in Zurich 

Novartis, the world's third 
biggest pharmaceuticals 
company, yesterday con- 
firmed the sharp slowdown 
in its growth with a l per 
cent increase in first-half 
sales, to SFrl6.Sbn ($ll_ibn). 

However, it said it expec- 
ted sales of its core pharma, 
ceuticals business to “gradu- 
ally accelerate" in the 
second halt 

Pharmaceutical sales, 
which account for more than 
40 per cent of group sales, 
rose 4 per cent In local cur- 
rency tarns to the second 
quarter, to SFr3-6bn. 


Sales performed well to 
Europe and rose to Japan. 
But in the US, the world's 
biggest pharmaceuticals 
market, growth was affected 
by wholesalers running 
down inventories. 

Second-quarter pharma- 
ceutical sales growth was up 
on tbe first quarter figure of 
2 per cent, but was well 
below tbe 1997 growth rate 
of 11 per cent and lagged 
behind the industry. 

Novartis share have sub- 
stantially underperformed 
the stock market this year 
as evidence has mounted 
that it was growing more 
slowly than rival health- 


care and agribusiness 
groups. 

First-half sales at its 
healthcare division - 75 per 
cent of which is pharmaceu- 
ticals - rose 4 per cent to 
local currency terms, to 
SFr9J3bn, while agribusiness 
sales rose 2 per cent, to 
SFr5.3bn. Nutrition sales 
rose 3 per cent In local cur- 
rency terms to SFr2.1hn. 

Marie Tracey of Goldman 
Sachs said yesterday he was 
sticking to his forecast of an 
underlying growth rate of 
pharmaceutical sales of less 
than 5 per cent in 1998. 

The shares rose SFrlO to 
SFr2,420 yesterday, helped 


by the company's comments 
that its drug sales would 
gradually accelerate In the 
second half, reflecting the 
more rapid underlying 
growth in the prescription 
sales of its products to tbe 
US. It also expected a 
“marked increase” in net 
income for the full year, 
which would reflect the cost- 
saving benefits of the 1996 
merger of Sandoz and Ciba. 

However, the company 
also warned It expected no 
significant change In its 
agribusiness, given, the con- 
centration of sales in the 
first six months of the year. 

Last year, Novartis’s agri- 


business sales rose 8 per 
cent in local currency terms. 
However, crop protection 
sales grew by just 1 per cent 
in tbe first half of 1998. com- 
pared with 10 per cent in 
1997, which more thnn offset 
the double-digit secondHjuar- 
ter growth rate in the seeds 
business. 

• Ciba Specialty Chemicals 
increased its first-half sales 
by 9 per cent, to SFr43bn. 
After stripping out the 
impact of the Allied Colloids' 
acquisition, sales grew 4 per 
cent in local currency terms. 
Ciba said this was higher 
than the estimated market 
growth of 2-3 per cent. 
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changed. Just 
its breadth and 



Union Bank of Switzerland and Swiss Bank Cor-' 
poration have joined to form a bank with assets 
under management of more than USD 1000 
billion, ranking among the top financial services ; 
firms in the world. Our commitment to client 


service remains unchanged. We've always 
set ourselves the highest standards. But now we 
have even more ways to meet them. 

Welcome to the new UBS AG. 
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TV TECHNOLOGY PIONEERING COMPANY EXTENDS CIRCLE OF ALLIES BY FORGING VENTURE WITH NBC 


Gemstar rejects ‘too low’ United Video bid 


By Christopher Pates 
in Los Angeles 


Gemstar, a pioneering 
television technology com- 
pany, has rejected a hostile 
hid from United Video Satel- 
lite, saying the $2J5bn cash 
offer was too low. 

It also announced a new 
venture with NBC, the lead- 
ing US broadcast network, 
adding a further powerful 


ally to its cause, which is 
already supported by Micro- 
soft, the world's leading soft- 
ware supplier. 

Following the adoption of 
"poison pill" defences last 
week, when Gemstar 
reinforced its Microsoft alli- 
ance, the latest moves leave 
United Video in a dilemma. 

The aggressor, controlled 
by Telecommunications Inc 
and News Corporation, 


wants Gemstar's interactive 
technology, to develop its 
international onscreen pro- 
gramme listing s services. 

It may either press an with 
its takeover attempts - 
altho ug h the target's share- 
holder rights plan is 
intended to make a hostile 
offer prohibitively expensive 
- or settle lawsuits and 
resume negotiations to 
license Gemstar's technol- 


ogy. United Video’s hid fol- 
lowed the collapse of negoti- 
ations for a joint venture, 
which had been expected to 
result in withdrawal of a 
Gemstar suit against United 
Video alleging patent 

iTifrjpgww»nt& . 

Gemstar. best known for 
its simplified video recorder 
programming technology, 
hopes its Guide Flus+ Gold 
system, wfn set the interna- 


tional standard for sophisti- 
cated TV programme selec- 
tion on-screen. 

Gemstar already has lice n - 
si n g agreements with lad- 
ing TV set and VCR makes, 
and its technology is used tn 
Microsoft's latest version of 
Windows and WebTV; which 
allows viewers to use their 
televisual sets to access the 
internet 

Under yesterday's deal 


with NBC, the broadcaster 
will provide bandwidth to 
carry Guide Plus+ Gold, and 
MSNBC, its joint venture, 
with Microsoft. wiB provide 
news services to tha guide. 

NBC has also taken a 5 per 
cent stake tn TDN. a Joint 
venture between Gemstar 
and Thomson Consumer 
Electronics to develop pro- 
gramming and advertising 
for the service. 


Triton poised 
to give details 
of assets sale 
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By SWflam Laris fa Jtew York 

aim Robert Cook* In London 


Ameritech 


Alcan makes sense of Indian imbroglio 


and SBC beat 

a a% Canadian group’s Asian 

expectations kesx 


By Richard Waters In New York 


SBC Communications and 
Ameritech, the two US local 
telephone carriers which last 
month announced a J6lbn 
merger, topped Wall Street 
expectations with 
double-digit earnings 
increases for the second 
quarter, foelled by revenue 
growth in both cases of 
nearly 8 per cent. 

Both Baby Bells benefited 
from similar developments: 
the strong demand in the US 
for new telephone lines 
thanks to the continuing 
economic expansion, com- 
bined with sales of new call- 
ing features to existing cus- 
tomers and high growth 
rates in wireless telephony. 

SBCs growth was under- 
pinned by a 5 per cent 
increase in the number of 
access lines in use, to 3&8m. 
buoyed by the expansion in 
the Southwest and West 
Coast. At Ameritech, whose 
operations are concentrated 
in the Midwest access lines 
rose 4.1 per cent to 20 An. 

Both companies also 
claimed progress in selling 
new, higher-margin services 
such as call-waiting. SBC's 
Southwestern Bell unit, 
which has led the other US 
local carriers in this regard, 
said 49 per cent of its resi- 


dential customers had now 
subscribed for its Caller ID 
service, while each of its 
access lines used an average 
of 2.45 different “features". 

At Pacific Telesis, which 
was acquired by SBC last 
year, the comparable figures 
are only 9.4 per cent and 03 
features per line. While not 
disclosing penetration rates, 
Ameritech said sales of ser- 
vices such as Caller ID were 
up 21 per cent from a year 
ago. 

The Chicago-based com- 
pany also reported a 21 per 
cent increase in wireless cus- 
tomers. to 3.5m, compared 
with an 18 per cent increase, 
to 5.8m, at SBC. 

These developments con- 
tributed to a 7.9 per cent 
increase in revenues at SBC. 
to 98.6bn, and a 7.6 per cent 
increase at Ameritech, to ! 
S-LSbn. 

SBC reported a 19.6 per 
cent increase in underlying 
net Income, to $966m. while 
earnings per share, at 52 
cents, topped estimates of 50 
cents. A $1.6bn charge on 
file merger with Pacific Tele- 
sis left SBC with a loss a 
year ago. 

Ameritech said its earn- 
ings had increased by 11.4 
per cent to $695m. or 63 
cents a share, 1 cent ahead 
of expectations. 


Goodyear rise 
aided by lower 
materials prices 


By WMd Taft to Chicago 


Lower materials prices and 
continued cost-cutting were 
offset by a range of opera- 
tional setbacks - from a tyre 
recall to the General Motors 
strikes - at Goodyear In the 
second quarter. The US tyre 
manufacturer reported after- 
tax profits of 9199m, com- 
pared with $192.2m previ- 
ously, or 9181.7m from con- 
tinuing operations. 

Samir Gibara, chair man , 
admitted there had been “a 
n umb er of particularly chal- 
lenging issues'’ in the past 


about $20m off pre-tax oper- 
ating income, with a tyre 
recall and the settlement of 
JawBiiits in Latin America 
accounting for 922.4m. 
Switching to seven-day work 
schedules in the US and UK 
and the effect of the GM 
strikes depressed pre-tax 
profits by about 925m. 

In Asia, Goodyear’s operat- 
ing profits tumbled to 
915.9m, compared with 
922.8m, while the Latin 
American operations saw a 
Ml from 971.8m to 946.7m. 
The European operations, 
however, rose to 9108.4m, 


A lcan of Canada, the 
world's second largest 
aluminium group, has 
emerged victorious from an 
acrimonious battle for con- 
trol of Indian Aluminium, 
but there must be at least a 
suspicion that it paid too 
much to keep its grip on the 
company. 

The bidding for Indal 
started at 90 rupees a share 
and ended with Alcan pay- 
ing 200 rupees. 

There were so many twists 
and turns in Alcan's duel 
with Sterlite Industries, an 
Indian group, for control of 
indal that it caused the Secu- 
rities and Exchange Board of 
India to carry out a thor- 
ough review of its takeover 
code. 

The imbroglio started 
innocuously enough when 
Sterlite - which, among 
other things, owns a copper 
smelter, and produces tele- 
phone cable, copper rod and 
aluminium sheet and foil - 
made an unsolicited oiler for 
10 per cent of Indal at 90 
rupees a share. 

Now that the battle is 
over, Alcan will increase the 
35 per cent of Indal it has 
held for many years to 54.6 
per cent by paying 200 
rupees a share in cash. 

Jacques Bougie, Alcan 
president, insists: “We don’t 
feel we overpaid. Indal 
issued shares at 200 rupees 
not long ago and the under- 
lying' value is well over 90 
rupees. If the price bad been 
high enough, we would have 
sold." 

Alcan had good reason to 
stay involved with Indal. 
“It's got a good future and 
Alcan can take part in that," 
says Mr Bougie He points 
out that the Indian economy 
is growing at 6-7 per cent a 
year and “Indal will eqjoy 
the fruits of that growth". 

The Indal deal fits well 
with AJ can’s strategy in 
Asia. In 1996 the group 
restructured Its various 
holdings in Japan and the 
rest of Asia to reinforce its 
support of subsidiaries and 
related companies in south- 
east Asia and China, while 
enabling Nippon Light 
Metal, in which it has a 45.8 
per cent stake, to focus on 
strengthening its business in 
Japan. 

"We are In the manage- 
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ment seat in south-east Asia. 
We believe strongly in the 
attractiveness of the region 
in the longer term. Asia will 
be a big [aluminium] con- 
suming area. We have very 
good assets there. The chal- 
lenge is for the companies to 
develop their management 
skills, v says Mr Bougie. 

Also, it will cost Alcan 
only US$67m to add to its 
indal stake, a relatively mod- 
est sum compared with some 
of its other investments. 

In the past 28 months, the 
group has given the 
go-ahead for a $i.6bn alu- 
minium smelter in Quebec 
that will increase its annual 
output by nearly 20 per cent; 
has arranged with Comalco, 
the Australian group, to 
develop Alcan's Ely baumte 
deposit in Queensland; 
incr eased its stake in its 
Ghana bauxite subsidiary 
from 55 to 80 per cent and is 
to spend 915m to expand 
there; and has committed to 
spend 9350m over three 
years to expand its Brazilian 
rolling operations. Capital 
expenditure this year will be 
about 9850m. 

Has the time come for a 
pause for breath, far some 
consolidation? Mr Bougie 
thinks not 

He has supervised a radi- 
cal restructuring of Alcan, 
which went from being Can- 
ada’s most profitable com- 
pany in 1988 to three years 


of losses from 1991. Behind 
its troubles lay Its position 
as the industry's most inter- 
national company. 

This left it more vulnera- 
ble than most to the surge of 
aluminium exports to the 
west following the collapse 
of the Soviet Union. The 
group responded by cutting 
9600m from Its permanent 
cost base in the early 1990s 
and restructured to focus an 
core operations. 

Alcan sold 45 businesses 
with total revenues of 
S2.6bn. The process was com- 
pleted at the end of 1996 and 
freed 9L2bn. 

It also freed management 
to look at acquisitions and 
expansion projects. Mr Bou- 
gie is sure that consolidation 
of the global aluminium 
Industry has some way to 
go. “The best time to look at 
restructuring is when other 
people might be having some 
problems," he suggests. Any 
acquisitions will be related 
to core businesses: raw 
materials and ch emi cals, and 
smelting and rolling. 

"We will take our chances 
to become involved in green- 
field or brownfield 
operations, possibly by swap- 
ping assets. There could be 
more restructuring within 
aluminium companies and 
as they change Alcan may 
participate,” he says. 

One big opportunity seems 
elusive. Alcan twice joined 


N ot that the aluminium 
industry is a big money 
spinner. Mr Bougie con- 
stantly points out that in 
only two of the past 15 years 
Alcan has made returns 
exceeding its cost of capital 
- the weighted cost of debt 
and equity after tax. The 
rest of the aluminium indus- 
try has succeeded in achiev- 
ing this only once. 

To Improve Alcan's perfor- 
mance he has launched a 
programme aimed at tapping 
“the full business potential” 
of its entire operations. 

He estimates that this 
should boost annual after- 
tax profits by 9300m by 2000. 
Savings have already 
reached 9100m, he says, and 
“we are now looking at what 
can he done to 2001”. 


three months. Goodyear said from $91. 7m. 
sales had slipped from 93.3 bn But the tyremaker also 

to $3.1bn. It blamed the said the falling materials 
stronger dollar for about costs and its own cost-con- 


Kaiser and Billiton eye Venezuela 


9130m of the downturn. In 
addition, it said, the weak 
economic situation in Asia 
and parts of Latin America 
contributed to the fall, as did 
the strikes which have crip- 
pled North American pro- 
duction at GM, and “compet- 
itive pricing worldwide". 

The tyre business alone 
saw sales drop from 92i«3bn 
to 92.7bn, although unit vol- 
umes were up by 1.7 per 
cent, while general product 
revenues were down from 
9460.8m to S434J2m- 

At the profit level. Good- 
year calculated that the 
stronger dollar had clipped 


tainment effo rt s had run in 
its favour. 

• The GM strikes were also 
blamed for lower profits at 
TRW, the Cleveland-based 
manufacturing group, which 
posted second-quarter profits 
of $l25.8m after tax, com- 
pared with 9134.4m previ- 
ously. Earnings per share 
fall from $1-05 fully diluted 
to 9L00, with the company 
saying the GM stoppage 
trimmed 7 cents from earn- 
ings. Overall, sales were 6 
per cent higher at 93-Q3bn, 
but the automotive division 
saw a 3 per cent decline, to 
91-Slhn. 


By Rajiaood Cofitt in Caracas 


Kaiser Aluminum of the US 
and Billiton of the UK are 
considering forming a single 
consortium to bid for file 
Venezuelan Aluminium Cor- 
poration, Venezuela's plan- 
ning minister said yesterday. 

“They asked us to post- 
pone so they could re- 
group," said Teodoro Pet- 
koff, the minister, in an 
interview with the Financial 
Times. On Tuesday, the gov- 
ernment privatisation 
agency, FIV. postponed the 
sale date until July 23 by 


“request of the Interested 
bidders". 

Even though only one con- 
sortium would be left in the 
privatisation process, this 
was a "positive develop- 
ment”, Mr Petkoff added, 
because the two bidders had 
been debilitated and would 
now come out stronger. 

Last Monday, Pechiney of 
France and Century Alu- 
minum of the US pulled out 
of a consortium led by Billi- 
ton, while George Soros and 
other institutional investors 
withdrew from the Kaiser- 
led consortium. The 


announcement triggered 
fears the sale could falter 
once again, as it did last 
March when three interna- 
tional consortia withdrew 
successively over the con- 
tractual terms and a base 
price of J2J.bn. 

Yet Mr Petkoff's 
announcement suggests the 
remaining interested 
companies are seriously 
preparing to bid. They have 
until Monday to announce 
the composition of the 
consortium. 

The government lowered 
the base price to 91-55bn last 


week and revised some of 
the terms, including labour 
and electricity costs. Yet the 
winning bidder is still 
required to invest 9500m 
towards the plant’s moderni- 
sation and an environmental 
clean-up, albeit over a longer 
period of time. With a 630,000 
tonne/year capacity, the cor- 
poration is one of the world’s 
largest but is saddled with a 
debt of $lJ25bn. 

The government is depend- 
ing on income from the alu- 
minium privatisation to help 
to meet its growing budget 
deficit 


‘Push technology’ group Downturn in toy orders 
withdraws share offering hits Mattel and Hasbro 


By Louise Kahoe 
in Sas Francisco 


PointCast, a pioneer of 
internet “push” technology, 
has withdrawn its planned 
public stock offering, saying 
it planned instead to seek 
strategic partners who 
would take an equity stake 
in the company. 

PointCast's push technol- 
ogy, which broadcasts news 
and corporate information to 
users' desktops via the inter- 
net and private networks, 
has not achieved the com- 
mercial success analysts pre- 
dicted a year ago. 

Consumers have largely 
rejected posh technology, 
including PointCast and 
other internet “channels” 


which automatically deliver 
information to users' com- 
puters at prearranged inter- 
vals. The channels require 
fast links to the internet to 
work well 

In the corporate sector, 
where push technology has 
been promoted as a means of 
distributing company infor- 
mation to large groups of 
employees, there are con- 
cerns it may cause conges- 
tion on office networks. 

With push now out of fash- 
ion, PointCast is recasting 
itself as a provider of person- 
alised news services as well 
as an internet “portal”, or 
gateway website. 

These moves appear to 
have attracted the attention 
of media companies and 


other potential investors. 
Last year. Rupert Murdoch’s 
News Corporation is under- 
stood to have shown interest 
in investing in PointCast; but 
the technology company 
spurned the approach. 

PointCast has not identi- 
fied any potential partners, 
but said it wanted to be free 
to enter discussions and was 
therefore obliged to with- 
drew its IPO registration 
statement with the Securi- 
ties and Exchange Commis- 
sion. 

The move does not appear 
to signal an end to new 
issues in the internet sector. 
On Wednesday. eBay, an 
internet auction service, reg- 
istered its intent to go pub- 
lic. 


By Richard Ttenktns 
in New York 


Mattel and Hasbro, the 
world’s two biggest toy- 
makers, both reported sharp 
declines in second-quarter 
profits yesterday as they 
continued to suffer the 
effects of a downturn In 
orders from Toys R Us, their 
biggest customer. 

The companies also suf- 
fered a dearth of product tie- 
ins with big movies. A year 
earlier, they were benefiting 
from sales linked to films 
such as Hercules, The Lost 
World, Jurassic Park and the 
re-released Star Wars 
trilogy. 

Mattel, which had warned 
last month that profits 


would be down, said second- 
quarter net earnings fell 
from 972£m, or 28 cents a 
share, to 958.4m, or 20 cents 
a share, in line with expecta- 
tions. 

Mattel makes the Barbie 
doll the world’s best-selling 
toy, and the company was 
hard hit by a sharp down- 
turn in Toys R Us orders for 
the doll. 

Toys R Us, the world's big- 
gest toy retailer, has been 
aggressively cutting invento- 
ries since the beginning of 
the year in an effort to 
reduce costs and restore 
growth to its sagging profits. 

But Mattel said underlying 
demand for Barbie remained 
strong, with over-the-counter 
sales rising 28 per cent in 


the first half. “We expect 
Barbie to be up aggressively 
in the second half, and for 
all of our core categories to 
be up for the frill year,” said 
Jill Barad, chairman and 
chief executive. 

Hasbro reported a decline 
in second-quarter net profits 
from 913m, or 10 cents a 
share, to £L5m. or 4 cents a 
share, slightly better than 
the the expected 3 cents. 

Like Mattel, Hasbro 
blamed changes to inventory 
flow policies at Toys R Us 
and year-on-year differences 
in the timing of movie 
releases. 

It said the strong dollar 
also had an impact, reducing 
group revenues by 99m to 
9572m. 


Triton Energy, the Dallas- 
based independent oil and 
gas company. Is expected 
to 8000000 ? the 
fla ils of the sell-off of its 

two biggest assets and possi- 
bly the whole company. 

People close to Triton said 
yesterday that the company 
was planning to make a 
statement today about the 
successful conclusion of a 
deal. However, because of 
the extent of short selling Of 
the stock in recent days, the 
company was said to be con- 
sidering bringing forward its 
announcement to Thursday 
afternoon. 

Triton f carnally offered 

for sale two assets: its 12 per 
stake in the British 
Petroleum-operated Cusiana 
and Cupiagua fields in Col- 
ombia, and its SO per cent 
stake in the undeveloped gas 
reserves discovered in the 
offshore joint development 
area between Malaysia and 

Thailand. 

However, Triton is 
thought to have been consid- 
ering the option of s e l li n g off 
all its assets. The company, 
which yesterday morning 
foiled to return telephone 
calls, has been advised by 
CIBC World Markets and 
Lehman Brothers. 

hi morning trading on 
Wall Street yesterday. Tri- 
ton’s share price rose $1 A to 
930ft on speculation about 

an annmiTW-Piripnt This price 

gives the company a market 


capitalisation of about 
SLlbn. On Wednesday, Tri- 
ton’s share juice MI &7 pet 
cent to dose at 928ft. weB 
below what most hankers 
and analysts had considered 
the company to be worth. 

When Triton first 
announced it was eons&er- 
fr> g an auction of its oil and 
gas field holdings, its stock 
was trading at about 942 c 
share. Valuations of the 

company have varied, 
although Triton is .said to 
have been looking for a take- 
out bid of more than KO a 
share. 

In recent weeks, more 
than 30 companies are said 
to have passed through its 
data rooms, in which details 
of the two assets were avail, 
able. 

Given the size of the two 
main assets, most of the 
sales effort has been focused 
on large integrated oil com- 
panies. Their investment 
decisions are driver more by 
long-term strategic concerns 
tb«n current low oil prices. 

Total and BP have been 
mentioned as potential buy- 
ers, although people dose to 
the auction yesterday ruled 
out the UK oil company as a 
buyer. 

Triton’s auction has 
attracted much attention in 
the oil industry, as it has 
hi g hli ght ed the financial dif- 
ficulties experienced by suc- 
cessful explorers. The cost of 
developing Triton's two 
twain assets has outstripped 
the company's ability to 
fund there- 


with its biggest rival, Alcoa 
of the US, to bid for the 
aluminium companies being 
privatised by Venezuela. 
Twice they backed away. 

However, Mr Bougie 
makes it clear that Alcan 
remains interested. “Under a 
different set of conditions 
and more legal certainty we 
would be Interested in 
taking part in the fixture of 
the Venezuelan industry ." 

He cautions, though: 
“Whoever takes over, it wifi 
be a long time - years - 
before the Venezuelan assets 
are world competitive 
again." 


NEWS DIGEST 


COMPUTER SERVICES 


Unisys more than doubles * 
second-quarter earnings 


Unisys, the computer and I n formation services group, more 
than doubled earnings in the second quarter, after refocusing 
its business on selected growth sectors. Net income was 
990.1m, or 24 cents a share; after payment of preferred divi- 
dends. This compared with net income of $41.9m. or 8 cents 
last time. Revenues rose 9 per cent to S1.7%n. Wall Street 
analysts had predicted earnings of about 21 cents. Unisys 
shares had risen almost 3 per cent to S29g in mid-session. 
The company also announced it intended to make St 80m of 
debt repayments that would alow it to reach its SI bn debt 
reduction goal by October 1998, a year ahead of plan. Louise 
Kehoe, San Francisco 


ENGINE MANUFACTURING 


Cummins confirms job cuts 


Cummins Engines, the Indiana-based engine manufacturer, 
yesterday confirmed plans - first leaked in May - to cut 
another 1,000 jobs over the next 12 months, and said this 
move, coupled with other cost-cutting initiatives, would lead 
to a "sig n i fi c a n t * charge in the third quarter of 1998. Its latest 
workforce reduction scheme, which amounts to about 4 per 
cent of the eoustfog payroll, was disclosed when an internal 
letter to employees became public. 

The company has undertaken a series of cost-cutting initia- 
tives in recent years, shedding about 3,300 jobs worldwide 
since 1995 and dosing seven plants. However, its perfor- 
mance in recent quarters has been affected by the dump in 
Aslan business conditions, where it sells power-generation 
equipment and industrial engines. Yesterday. Cummins 
announced flat second-quarter profits, at $53m, on sales of 
$1.B4bn, from $l.4bn. Earnings per share rose from 38.7 
cents to 38.8 cents. Nikki Taft, Chicago 


OIL AND GAS 


PanCanadian drops 51% 


Profits at Pan Canadian Petroleum, Canada's fourth largest ofl 
and gas group, fell 51 per cent in the second quarter as its 
efforts to increase natural gas production failed to offset 
plunging ofl prices. However simcor Energy, which is launch- 
ing a C$2 .2 bn (US$1.5bn) expansion of oil sands production, 
beat analysts' expectations by posting a 46 per cent increase 
tn second quarter earnings. About half of earnings per share 
came from its aggressive oil hedging programme, in which % 
per cent of 1998 crude oil production was pre-sofcf at USS20 
a barrel, compared wrfh an average second-quarter market 
price of US$13.20. Edward Aldan, Toronto 


COMPUTERS 


Apple rises on upgrades 


Shares of Apple Computer jumped more than 8 per cent yes- 
terday amid rising confidence that the ailing pioneer of the PC 
industry is set to make a comeback. Several analysts 
upgraded the stock after Apple reported much higher than 
expected third-quarter earnings after the dose of trading on 
Tuesday. Net income for the quarter, excluding special gains, 
was $75 m, or 50 cents a share; wefl above Waff Street's S3 
cents a share forecast 

Although Apple's revenues declined, down 19 percental 
S1.4bn, from a year ago. they remained stable with the level 
of the second quarter. Louise Kehoe 
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otfor n0t m of at(er^ The Bond Offering is made solefV bv theRregmaiary Offering Crrcafar referred to betow. The Bond Offering materials do not constitute, and mav not bo used in connection wfth. an 

by anyone [« any Jurisdiction si which such ofler or soBcttation is not authorised or in which the person making such offer or soHcttstton is not qualified to do so or to any person to whom it is unlawful to make such offer or 
affiiwte on “ "**=*» the BoodOflering is raqutoMJ to bo made by a Gcensed broker or cfealer and fe which any Deafer Htenagar or affiliate tfiai^b so ficensecl ft shad be deemed to be 

Den ™ of the Federation. This SfUMWOHitwt fs issued on behalf of the Federation and is a summary of tile Inwfitatibn to holders, a full version of wfrich can be obtained from the addresses listed bckiw. 

7W £®9I^®^J‘ Ve WOT BEEN AND WILL NOT BE REGISTERED UNDER THE US. SECURITIES ACT OF 1 1933 (THE “SECURfTlES ACT) OR ANY OTHER SECURITIES LAWS AND MAY BE OFFERED AND SOLD ONLY IN 
KANSACTIONS THAT ARE EXEMPT FROM, OR ARE NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT. THE EXCHANGE OFFER IS BEING MADE IN THE UNITED STATES ONLY 
TO QUALIFIED INSTITUTIONAL BUYERS IN A PRIVATE OFFERING UNDER SECTION 4(2) OF THE SECURITIES ACT AND OUTSIDE THE UNITED STATES IN OFFSHORE TRANSACTIONS IN RELIANCE ON 
REGULATION S UNDER THE SECURITIES ACT. THE NEW CASH OFFERING IS BEING MADE IN THE UNITED STATES ONLY TO QUALIFIED INSTITUTIONAL BUYERS IN RELIANCE ON RULE 144 A 
UNDER THE SECURITIES ACT AND OUTSIDE THE UNITED STATES IN OFFSHORE TRANSACTIONS IN RELIANCE ON REGULATION S UNDER THE SECURITIES ACT. 
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Russian Federation 

Invitation to Holders of 

Gosudarstvennye Kratkosrochnye Obyazatei’stva 
maturing before 1st July 1999 (“GKOs”) 

to Submit, in a Modified Dutch Auction, Offers to Exchange GKOs for 

U.S.$ Fixed Rate Bonds Due 2005 (“Bonds Due 2005”) 

and 

U.S.$ Fixed Rate Bonds Due 2018 (“Bonds Due 2018”) 

Offering for Cash of up to U.S .$500, 000,000 aggregate principal amount of 

Bonds Due 2005 
and 

Bonds Due 2018 
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THE INVITATION Affi> WITHDRAWAL RIGHTS WILL EXPIRE AT 11:00 RM. (MOSCOW TtME)/ &00 PJUL (LONDON TIME)/ 3rf» 
P.M. (NEW YORKTIM^ ON FRIDAY, 17TH JUIY 1098, UNLESS EXTENDED OR EARUER TERMINATED. THE DEADLINE FOR 
TENDERED GKOs TO BE TRANSFERRED TO A BLOCKS) ACCOUNT IS 3M PM. (MOSCOW TIM^ / 12DQ NOON (LONDON 
TIME) / 7:00 AM (NEW YORK TIME) ON FRIDAY, 17TH JULY 1908. 

The Ministry of Finance of the Russian Federation (the “Ministry of Finance”) acting on behalf of the Russian Federation (the 
‘Federation* or the Issuer*) hereby invites holders of GKOs (each, a “GKO Holder*) to submit offers (each, an “Exchange Offer! 1 ) to 
exchange GKOs for Bonds Due 2005 and Bonds Due 2018 (bofcctfvefy, the “Bonds’) issued by the issuer, on the terms and subject to 
the conditions set forth in the Invitation dated 14th July 1998 (such invitation, the ’invitation") forming part of the Federations 
.Pteliminlnary Offering Circular dated 14th July 1998 and. in the rotated Latter of Transmittal, (n addition, up to U.S. $500, OQO ,000 
a ggrega te principal amount of Bonds are being offered tor cash (such offering, the "New Cash Offering* and, together with the 
.invitation, the "Bond Offering”). The Bonds offered for cash are being offered solely by Goldman Sachs International (the “Lead 
Manager”) or through Its selling agents, Goldman, Sachs & C3o^ subject to receipt and acceptance by B and subject to its right to reject 
any order in whole or fa part 

Calcul at ion of Exchange Prices .... 

Each GKO Holder exchanging GKOs for. Bonds pursuant to an accepted Exchange Offer wfll receive, In exchange for each 1 M0 
redenominatBd roubles nominal amount of GKOs exchanged, (a) Bonds Due 2005 having a principal amount (rounded to the nearest 
cent, with U.S. 50.005 to be taken as a hill cent) required so that the aggregate value thereof in U.S. dollars (measured on the basis ot 
the Bond Issue Plica (as defined herein) for the Bonds Due 2005) is equal to 50 per cent of (i) the relevant GKO Exchange Price (as 
defined herein) divided by (j) the Average Currency Conversion Rata (as defined herein) and (b) Bonds Due 2018 having a principal 
amount (rounded to the nearest cent with US. 50.005 to be taken as a full cent) required so that the aggregate value thereof in U.S. 
doBars (measured on the bads of the Bond Issue Price for the Bonds Due 201 5) is equal to 50 per cent of (i) ihe relevant GKO Exchange : 
Price dMded by (fi) the Average Currency Conversion RHta. The tarni “nominal amount”, as ised herein with respect to any GKDa, means 
the amount of such GKOs that will be due at maturity thereof. The aggregate principal amount of Bonds of each type issuable to, or to 
the order of, any GKO Holder will be rounded up or down to the nearest U.& 51,000 (with U.S.S500 being rounded up). 

The “GKO Exchange Price” for GKOs ol any series will be the price for each 1,000 redenominated roubles nominal amount of GKOs 
of such series set forth in the taUe below. 

“Average Currency Conversion Rata” means the average Spot RoubieAJ.S. Dollar Exchange Rate for each day with respect to 
which it is reported during the period from and Including 14th July 1998 to and Including the Expiration Date. “Spot RouWe/U^. Doflar 
Exchange Flats' on any day means the roubla/U.S, dollar 'exchange rate [Le, the rate at which U.S. doRara may be converted into 
redenominated roubles, expressed as a number of redenominated roubles per U.S. dollar), for settlement on such day. as reported on 
Ihe Reuters Screen M1CEXFRX Page as of 1030 AM* Moscow time, on such day. 

The "Bond Issue Price” for Bonds of each type wfll ba a price per U.S. SI ,000 principal amount of Bonds of such type (calculated 
as described herein and roundad to the nearest cant, with U.S. IKL005 to be taken as a fun cent) intended to result in a yiekf to maturity 
on the Settlement Date (as defined herein) equal to the sum of (a) the UST Benchmark Rate tor such Bonds on the Expiration Data and 
(b) a spread (the "Bend Clearing Spread") selected by the Fwlaration pursuant to the moctfied Dutch auction pruoeas doscrised herein. 
As used herein, "UST Benchmark Rate* for any Bonds means the yield to maturity (calculated in accordance with standard market 
practice) corresponding to the bid-side price, as reported by Ihe Cantor Fitzgerald Securities ai)0 P.M. Composite Quotation Service 
cm ^StpfraWon Date fir (a) in the case of Bonds Due 2005, the LLS. Treasury 5^B per cart. Bond due May 2008, and (b) In the case 
of Bonds Due 201 B. the U.S. treasury 6% per cenL Bond due August 15, 2027. 

Modified Dutch Auction Process; Acceptance of Offers; Order of Priority; Proratlon; Participation by the Federation, the Lead 
Manager and the other Dealer Managers 

A GKO Holder submitting an Exchange Offer may either (a) specify a minimum spread (expressed as a percentage in increments 
of 0.01 per cent.) that such GKO Holder would be wiNng to accept as the Bond Clearing Spread for the GKOs offered to be exchanged 
pursuant to such Exchange Offer (such specified spread, the rOffer Spread” for such Exchange Offer) or (b) not specify any such Offer 
Spread. Any Exchange Offer submitted with a speeded Offer Spread above the Minimum Bond Gearing Spread (as defined herein) is 
h®a(n referred to as a “Competitive Offer* and any Exchange Offer submitted without a specified Offer Spread [or with a specified Offer 
spread that Is at or betow the Minimum Bond Clearing Spread) is herein referred to as a "Noncompetitive Offer." 

The Federation reserves the rigM to its safe discretion not to accept aiy Exchange Offers, ff life Fbderatton determines to accept any 
Exchange Offers, the Federation in its sole discretion wHl, after the Expiration Date, select (a) the aggregate principal amount of Bonds 
to be tosuabfe in exchange fix GKOs pursuant to the Invitation and (b) the Bond Clearing Spread to be used tor determining the Bond 
issue Prices; provided, however, that 0 the. aggregate principal amount of Bonds issuable by the Federation In connection wffli the 
Invitation and the Nw Cash Offering (the “Aggregate Principal Amount of AH Bonds") wilt not be betow U.S. $2,000,000,000 and (II) the 
Bond Clearing Spread witl not be betow B^a per cent (837.5 bps) (the “Minimum Bond Clearing Spread”). 

Once the Federation has selected the aggregate principal amount of Bonds to be exchanged for GKOs and the Bond Clearing 
Spread me Federation wiMaccapt property submitted Exchange Offers which are Noncompetitive Offers or which specify Offer Spreads 
atcxbelow the Bond Clearing Spread (m each case. In the order of priority and subject to the proratton rules and finrtita on the Lead 
Manaoer^ participation described herein and in the Invitation). Each GKO Holder whose Exchange Offer is accepted by the Federation 
wW bHrrtfted to the benefit of the Bond Clearing Spread, evan a such GKO Holder specified a tower Offer Spread or made a 

Noncompetitive Offer. 

Pr ° < A , ^^^htoidw'^te^t9 to submit an Exchange Offer must arrange for (a) frie transfer of tendered QKOs to a blocked account (as 
in the Invitation) prior to 3:00 PJA (Moscow' tin»yi2riW Noon (London timsyWM A.M. (New \bric City tirnti) on the Expiration 
n^^toroitfwdeivwy » the Exchange Agert or the Mos»w Agent prior to 11^ RM. (Moscow P.M. (London time)/SkOO 

Uarewwwu«ruB. ' .. _ . a. --...-t-taW OlmHH, Anna, tr. fa I ctW nt TV a. K i mlttnl Carfr RWintl im Annw 


must be completed tty the GKO Holder or its authorised GKO sub-depositary in the manner described in the Invitation, 

Ten Tte timeyWO RM. (London ttmySM P.M. (New York City time) on 17th July 1998. 

umless extended by the Federation tofte sotediscrefion or aarfiertemtinatecL The date on which fire invitafkxi expara is herein rafarrad 
to as the “Expiration Date." 

f4eW s!!bfectK^vkl0d in the invitation, the Federation reserves the right in its sole discretion not to issue any Bonds pursuant to the 
“2J»i Offering If the Federabon detenraiafi to issue any Bonds pursuant to the New Cash Offering, (a) the Federation and the 
S sysanaoer win determine by negotiation the aggregate principal amount ot the Bonds of each type to be so issued (up to 
rfSfionaMOOO subject to toe possibility that the New Cash Offering will be increased as described in the kivftatton) and (b)the price 
p^uSsi .000 principal amount of Bonds of each type win equal toe Bond Issue Price for Bonds of such type. 

DArfieination by the Federation,' the bred Manager and the other Dealer Managers 

P T^etealerManagffs other ttoi toe Lead Manager m^subma Exchange Offers pursuant to toe Invitation without restriction. The 
^HMnnaoer mav a*® 5 submit Exchange Offers pursuant to toe Invitation but may submit only Noncompetitive Offers In toe manner 
toe event the Aggregate Principal Amount of AB Bonds would be less than USJB2,000^00,000, but greater than 


U.S.S1 .700.000,000. the Load Manager wfll be obtiged. subject to certain conditions, to acquire through Exchange Offers or for cash 
up to U.S.5300, 000,000 in aggregate principal amount of Bonds to ensure that the Aggregate Principal Amount of AH Bonds is equal 
to at least JS.000,000,000. The aggregate prindpaf amount of Bonds acquired by the Lead Manager pursuant to Exchange Offers 
may not exceed 20 per cenL of the aggregate principal amount of Bonds exchanged for GKOs pursuant to Exchange Offers (tndudtng 
pusuant to Exchange Offers made by the Lead Manager). 

Bonds 

The Bonds wfll be direct unconditional unsecured and unsubordinated obligations of toe Federation. Each Bond win bear interest 
from the Settlement Dote. The Federation wiff, on or prior to the Armouicement Date (as defined betow), select the interest rate to be 
bourne by the Bonds of each type (each a “Bond Coupon”); provided that the Bond Coupon must be expressed as an increment of 1 A 
of 1 per cent Interest on the Bonds wW be payable semi-annuaUy in arrear commenting on the date which is approximately six months , 
after the Settlement Dale. Unless previously purchased and cancelled, toe Bonds Due 2005 wflf be redeemed at their principal amount 
together with accrued interest on the maturity date to 2005 and the Bonds Due 2018 will be redeemed at their principal amount together 
with accrued interest on the maturity date in 2018. The Bonds will not be redeemable prior to maturity. 

Publication 

The Federation wfll announce the results of the Bond Offering by 8.00 P.M. (Moscow ttme)/5.00 P.M. (London time)/12XI0 Noon 
fffew^ Ybrk time) on the first Trading Day following toe Expiration Dale, or as soon thereafter aa practicable (such date of announcement, 
toe “Announcement Date"). 

Settlement 

The settlement data for toe Bond Offering (the "Settiemerrt Date") wfll be the fourth Trading Day following the Announcement Date 
(or, if such trading Day is not a Business Day (as defined in the invitation) the next succeeding Trading Day which is a Business Day). 

GKO Prices 

The “GKO Exchange Price” for any series of GKOs wfll be a price for each 1.000 redenominated roubles nominal amount of the 
GKOs of such series set forth in the foflowtng table: 




GKO Exchange Price 



GKO Exchange Price 



196 ot (Redenom- 



(% of (Redenom- 



nominal 

inated 



nominal 

inated 

Series ot GKOs 

amount) 

roubles) 

Senes of GKOs 

amount) 

roubles) 

Series 21082 

Maturity. 29 Jul 98 

100.00 

1000.00 

Series 211 19 

Maturity: 09 Dec 98 

85.46 

854 60 

Series 21083 

Maturity. 05 Aug SB 

100.00 

1000-00 

Senes 21131 

Maturity 16 Dec 98 

83.43 

834 30 

Series 21 085 

Maturity 12 Aug 98 

100.00 

1000.00 

Senes 21105 

Maturity: 23 Dec 98 

82.77 

827.70 

Series 21086 

Maturity 19 Aug 98 

moo 

1000.00 

Series 21108 

Maturity 13 Jan 99 

79.32 

79320 

Series 21068 

Maturity 26 Aug 98 

100.00 

1000.00 

Senes 21113 

Maturity: 20 Jan 99 

78.86 

786.60 

Series 21089 

Maturity 02 Sop 98 

loom 

1000.00 

Series 21115 

Maturity 27 Jan 99 

78.02 

78020 

Series 21090 

Maturity 09 Sep 98 

100.00 

1000X0 

Senes 21116 

Maturity. 10 Feb 99 

76.75 

767.50 

Series 21092 

Maturity 16 Sep 98 

88.54 

985-40 

Series 21117 

Maturity 24 Feb 99 

73m 

738.90 

Senes 21109 

Maturity 23 Sep 98 

9836 

983m 

Senes 21116 

Maturity: ID Mar 99 

72.65 

726.50 

Series 21 094 

Maturity 30 Sap 96 

98.17 

981.70 

Senes 2112B 

Maturity 17 Mar 99 

72.05 

720.50 

Series 21104 

Maturity 07 Oct 98 

95.11 

951.10 

Senes 21121 

Maturity 24 Mar 99 

89.80 

698.00 

Series 21110 

Maturity u Oct 98 

94S8 

946.80 

Series 21120 

Maturity 07 Apr 99 

68.60 

685.00 

Senes 21097 

Maturity 21 Oct 98 

93-18 

931.80 

Series 21122 

Maturity 14 Apr 99 

68.02 

68020 

Series 21111 

Matixtty 28 Oct 98 

92.69 

926m 

Senes 21123 

Maturity 21 Apr 99 

67.45 

674.50 

Series 21112 

Maturity 04 Nov 98 

91J01 

910.10 

Senes 21124 

Maturity 05 May 99 

68.33 

663.30 

Series 21125 

Matufty 11 Nov 98 

90.46 

904m 

Series 21126 

Maturity 12 May 99 

65.79 

657.90 

Senes 21114 

Maturity 16 Nov 38 

88.64 

888.4Q 

Senas 21127 

Metirty 19 May 99 

65.25 

652.50 

Series 21102 

Maturity 25 Nov 98 

earn 

880.40 

Series 21 130 

Maturity 09 Jun 99 

63.70 

637.00 

Sanaa 21129 

Maturity 02 Dec 98 

86.10 

861.00 






As part ot the modified Dutch auction process described above, toe Federation, in its Sole discretion, wfll select a Bond Clearing 
Spread (which cannot be below the Minimum Bond Clearing Spread). The Bond Issue Price for the Bonds of each type will then be 
calculated as a price per U.S. Si ,000 principal amount of Bonds of such type intended to result in a yield to maturity of the Bonds of 
such type on the Settlement Date equal to toe sum of (a) toe UST Benchmark Ftate tor such Bonds on the Expiration Date and (b) such 
Bond Clearing Spread, taking into account the Bond Coupon selected for Bonds of such type. 

GKO Holders may contact (a) the Exchange Agent or the Moscow Agent tor assistance in Gflmg out and delivering Signature 
Annexes to Letters of Transmittal, to) toe Lead Manager far answers to questions concerning the terms of the Invitation and (cj any of 
the Dealer Managers tor additional copies of the Bond Offering m a terial, in each case at one of the telephone numbers listed below. 

Only facsimile copies of Signature Annexes to Letters of Tranerrattai and any communications related thereto win be accepted at 
the London office of toe Exchange Agent at the facsimile number set forth betow. Only physical delivery of Signature Annexes to 
Letters of Transmittal and any oommunictelons related thereto will be accepted at the off ic e of the Moscow Agent at the address set 
forth betow. 


The Exchange Agent for the invitation is: The Moscow Agent for the Invitation is 

Citibank, NJL London Citibank T/O Moscow 

5 CarmeKte Street, London EC4Y ORA Gasheka Str. 6-10, 125047 Moscow 

Attention: Global Agency & That Services Atte nti on : Securities Department 

Reference: Russian Federation Reference: Russian Federation 

Facsimile: (44) 171 508 3894 Telephone: 7095 725 6931 

Telephone: (44) 171 508 3896 

The Dealer Managers for the Invitation are the Lead Manager referred to below and Avtobank, Chase Manhattan International 
Limited, Citicorp Securities, Inc* Credit Suisse First Boston, MG Barings, international Moscow Bank, UNEXIM Bank. 
Vneshtorgbank. 

The Lead Manager for the Invitation Is: 

Goldman Sachs International 

Peterborough Coat. 133 Fleet Street, London EC4A2BB 

Inside the U.S^ (212) 902 4657 
Outside the US." (44) 171 7746049 

Stabilisation: FSA 
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Shiseido 
to buy US 
haircare 
group 

Shiseido, the Japanese 
cosmetics group, yesterday 
announced it was acquiring 
Lsmaur; a US manufacturer 
of salon haircare products, 
writes Deborah Haynes in 
Tokyo. 

Terms were not disclosed 


fin* the bustinRss. which last 
year had sales of 93.7.4m. 

The move is the latest in a 
series of international acqui- 
sitions by the Japanese com- 
pany, which aims to gener- 
ate 25 per cent of its 
consolidated net sales over- 
seas. The group's longterm 
ambition is to become the 
world's top cosmetics con- 
cern by sales. 

In 1988, Shiseido entered 
the US hair salon market, 
the world's largest, by 
acquiring Zotos Interna- 
tional, a large manufacturer 

of products sold to salons. 

The Shiseido subsidiary 
acquired the professional 
salon division of tm«i» Cur- 
tis in 1996 to strengthen its 
market position. 

The latest deal will maim 
Zotos International one of 
the top five manufacturers 
of professional hair salon 
cosmetics in the US by sales. 

In May, Shiseido opened a 
retail store in New York to 
toimrfi itS “SS" brand, atm ari 
at the mid-range market 
The company also estab- 
lished "Za” in Asia at the 
start of September last year. 
The company said future 
investments would be 
overseas rather than in 
the depressed domestic 
market 

The Japanese cosmetics 
group last month agreed to 
market make-up from stfla, 
of the US, in five Japanese 
department stares from the 

autumn. 


FINANCIAL SERVICES US GROU P IN AGR EEMENT TO BUY ASSET S OF JAPAN'S FIFTH LARGEST CONSUMER CREDIT GROUP 

GE Capital setlor Y600bn Japanese 



By Gwen Robinson 
kr Tokyo 


GE Capital, the financial 
services arm of the US-based 
General Electric group, Is 
poised to make a full-scale 
entry into Japan’s booming 
conamnftr finance business 
through the acquisition of 
Lake, the country's fifth 
largest consumer credit com- 
pany and the largest 
nnRyj wi consumer finance 
operation. 

The two companies are 
understood to have reached 
a basic agreement on the 
deal, which would probably 
see GE Capital pay about 
Y600bn (H3bn) for most of 


Lake's operating assets and 
properties. 

GE Capital, the world's 
largest non-bank finance 
company, last night con- 
firmed it was negotiating 
with Lake on "possible 
transactions", but gave no 
details. Lake, however, said 
a deal was likely "In the 
near future", for the sale of 
most of its assets to the US 
company. 

The deal would be the 
most significant move by GE 
Capital into Japan’s finan- 
cial services market and the 
first full-scale entry by a 
large foreign group into Jap- 
anese consumer finance. 

In February, GE Capital 


fanned a joint venture with 
Toho Mutual, the Japanese 
life assurance group, to mar- 
ket western-style insurance 
products in Japan - the first 
such foray by a western 
company. In January, the US 
group signalled its interest 
in entering Japan's con- 
sumer firiamw field with the 
acquisition of Eoel Credit, a 
medium -sized group. It also 
began developing a credit- 
card business. 

"GE Capital has been 
slowly moving into the con- 
sumer finance field, hut the 
acquisition of Lake, if it 
went through, would be an 
enormous step forward," 
said Brian Waterhouse, 


financial analyst at HSBC 
Securities in Tokyo. 

Lake, based in Osaka, has 
560 brandies and Y530bn fax 
outstanding loans. The com- 
pany , which saw strong 
growth in the 1980s, has 
been hit by financial prob- 
lems in affiliates, which 
farced it to post extraordi- 
nary losses in the past few 
years. 

The losses among its affili- 
ates were largely due to 
excessive lending in the 
"bubble” era of the late 
1980s, mainly in property 
■ and asset-backed loans. The 
affili ates also made poor 
investments, farcing Lake to 
seek financial support from 


its ma fti creditor bank, Mit- 
sui Trust, and other banks. 

Analysts, however, said 
the company’s core lending 
business was in reasonable 
shape and the majority of 
outstanding loans were 
sound. In April, Lake 
became Japan's first con- 
sumer-credit company to 
establish an automated tele- 
phone network, enabling 
loan applications 24 hours a 
day throughout Japan. 

GE Capital is likely to set 
19 a wholly owned company, 
which would sharply 
increase competition in the 
consumer finance sector. 

Through Lake's existing 
business, GE Capital would 


acquire a ready-made net- 
work at a time when Japans 
big are reducing lend- 
ing, Amid a deepening credit 
crunch. Individuals as well 
a g gm«n businesses are seek- 
ing fresh sources of credit 

Consumer lending is one 

of the few areas in the finan- 
cial sector showing sus- 
tained real growth, accord- 
ing to Mr Waterhouse at 
HSBC. Even as Japan’s econ- 
omy has deteriorated and 
bank lending waned, the top 
seven consumer finance 
companies have show n 
strong growth, with operat- 
ing margins of 33-50 per cent. 

"In contrast to the US, 
where commercial banks 


provide the vast majority nf 
- consumer finance ... Japan's 
industry has developed as a 
largely segmented industry, 
dominated by six or so spe- 
cialist companies," Mr 
Waterhouse said. 

For foreign groups, how- 
ever, Japan's consumer 
finance sector has proved 
difficult to crack. American 
Express was one of several 
overseas companies that 
attempted, a nd fail ed, to go 
it alone in efforts to jwne- 
trafe the industry. But GE 
Capital has pursued a slow 
but steady strategy, starting 
with small acquisitions and 
laying the groundwork far a 
full-scale entry. 


UCPB board resigns as Cojuangco closes in 


By Justin ifarozzf fa Hands 


The entire board of a leading 
Philippine bank has 
resigned, it was disclosed 
yesterday, paving the way 
for the return of Eduardo 
Cojuangco, former business 
associate of the late presi- 
dent Ferdinand Marcos, In a 
move that has Increased 
fears of a return to “crony 
capitalism". 

AH 15 directors of United 
Coconut Planters Bank, 95 J 
per cent of which was 
sequestered by the Corazon 
Aquino government in 1986. 
resigned at the end of June, 
a (fay before the inaugura- 
tion as national president of 
Joseph Estrada, a self-de- 
clared Marcos sympathiser. 

Mr Cojuangco was Mr 
Estrada's key financial 
backer during the election 
Minprip and is hwad of the 
new president's Lamp Party. 
He was president of UCPB 
from 1975-1986, when the 
bank was put into govern- 
ment administration on the 


grounds th a t its assets had 
been fraudulently acquired. 

The resignation of Tirso 
Antiporda, chairman of 
UCPB, and 14 directors came 
ahead of the bank's annual 
shareholders' meeting, 
which will be -on August 14, 
the company said. 

The announcement fol- 
lowed the return last week 
of Mr Cojuangco as chair- 
man and chief executive of 
San Miguel, the Philippine 
food and beverage group 
that has also been locked in 
a 13-year ownership dispute. 

"I think San Miguel is a 
precedent," said Mary Rose 
Maipid, UCPB spokeswoman. 
“If Mr Cojuangco was able to 
vote its shares, the board 
has guessed h e w ill be 
allowed to vote UCPB shares 
too." 

The ownership dispute at 
UCPB has prevented the 
bank from holding an 
annual shareholders' meet- 
ing since 1991. 

Events at UCPB are 
closely related to recent 


developments at San Miguel, 
the Philippines' commercial 
flagship. The bank adminis- 
ters a fund that votes 27 per 
cent of San Miguel shares. 

A recent court ruling 
allowed Mr Cojuangco to 
vote 20 per cent of San Mig- 
uel shares and gain three 
board seats. 

After that success, Mr 
Cojuangco filed another peti- 
tion that would allow him to 
vote 17.8 per cent of UCPB 
shares. With the support of 
other shareholders, Mr Cojo- 
angco is expected to be able 
to regain leadership of the 
bank. 

"Given this upset at 
UCPB, it now seems very 
unlikely that the 27 per cent 
of San Miguel will go to any- 
one other than Mr Coju- 
angco,” said the head of 
research at one foreign bro- 
kerage. "That in turn makes 
a foreign takeover less 
likely." 

San Miguel has been the 
subject of Intense takeover 
rumours. 



Japanese 
carmaker 
sheds 
2,000 jobs 

By Alexandra Nanwy 
in Tokyo 


Eduardo Cojustgca the former Marcos assoc ia te to set to return to PhSppine bank 


Notice of a Change of Agent 
To the Holders of 

Each Issue of Bonds/Notes Listed Below 

NOTKE B HEREBY GWEN to the holders of each issue (the Issue) of Bonds/Notes listed below (die Notes) of the relevant issuer listed bekw (the Issuer) 

- that with effect from 17 August 1998 (the Effective Appointment Date), the relevant officea/affiliates of Morgan Guaranty Trust Company of New York 
(Morgan. Entities) will resign from their respective agency roles in relation in the Issues listed below and that branches/suhsi diaries of Ci ti b ank , NA 
located in the does as the relevant Morgan Entities will be appointed in their place (Citibank Entities). The Citibank Entities teplaong the 

Morgan En tities fa the respective agency roles in relation to the Issues listed below will be Citibank N.A-, London office, Citibank NA, Paris office. 
Citibank NA, Brussels office. Citibank NA, New Fork office and Citibank AG, Frankfurt office as the case may be. The addresses of the various 
Citibank Entities a re listed at the end of this notice. 


lamer 

Si Croup pie 

Bancaja International Finance 

Banco Popolare DeUTunlBa 
Romagna S.C-arX 

China Construction Bank 

CHn« Construction Bank 

Erstn Bank dcr oestenriehnehm 
Sparkamn AG 

HoKfupic 


Irish Permanent pic 

Irish Permanent pic 
Irish Permanent Treasury pic 

Irish Permanent Treasury pic 

Irish Permanent Treasury pic 

j-Saiuabnry pb 

J.Sainabury pic 
Jaleoo Ltd 
Kommunelacdit 

Komni unekredi i 

Laodrsgimkawe OffentHche Bank 
and Landesspaikasse 

Landeaprolmsse Offentliche Bank 
und Landeasparfcasse 

Mitsubishi Motors Corporation 
Nationwide Building Society 
Nationwide Building Society 

Nationwide Batidmg Society 
Nationwide Butkfcng Society 


Description of Notes 

21,000,000,000 Note issuance 
Programme 

U5.S1 ,000,000,000 Euro Medium 
Term Note Programme 

USS1 ,000,000,000 Euro Medium Term 
Note and Euro Depositary Receipt 
Progra mm e 

UJ3 .570, 000,000 Floating Rale Notes 
due 2000 

U.S .$50,000, OOO Floating Rale Nobs 
due 1998 

U5 jil, 000, 000,000 Euro Medium Tenn 
Notes (originally issued in the name of 
CiroCredit Bank Aktieogeaelbchafr der 
Sparfcassen) 

LUj.S 6,OOO,OOO,OO0 Euro Medium 
Tam Note Programme (originally 
issued in the nn,T| * of Halifax Building 
Society) 

£100,000,000 Floating Bate Notes due 
1998 

£1,000,000,000 Euro Note Programme 

IR£6O,0DO,OOO 6.75% Guaranteed 
Bonds duo 2000 

IRES0, 000,000 7% Guaranteed Bonds 
due 2001 

£150,000,000 Guaranteed Floating 
Bate Notes due 1999 

FRF 300,000,000 4 per cent. Fixed 
Rate/CNO-TEC 10 Indexed Floating 
Rate Notes due 2005 

£150,000,000 8.25 per eem. Notes Due 
2000 

Yen 3,000,000,000 Nil Coupon 
Resettable Convertible Bonds Due 200] 

Indian Lire 100,000,000,000 11.65 per 
cent. Notes Due 1990 

U.S.$ 150,000,000 7.25 per cent. Notes 
doc 1999 

USS2.0O0 ,000.000 Multicurrency Defat 
laau&nce Programme 

US$5 00,000,000 6.75 per cent. Notes 
due 2002 

Programme for tbc Issuance of Debt 
Instruments 

£200,000,000 13 1/2 per cent. 
Subordinated Notes due 2000 

£100,000,000 Zero Coupon Notes due 
1998 (originally issued in the name of 
Nationwide Anglia Building Society) 

£125,000,000 8 5/8 per cent. 
Subordinated Bands due 2018 

£150,000,000 6 1/8 per renL Notes 
due 1999 


Issuer 

Nationwide Building Society 
Nippon Telegraph and Telephone 


Oeucneidniiche KbntroUbank 
AktiengraeUiichaft 

Oesterreicbische Konnollbank 
Akrien g es eU scbaft 

Oestarrichiache KontroUhank 
Aktiengewilschaft 

Oesterrcichische KontroUbank 
AktieogeseUschair 

Pacific Dunlop Limited 

Societe National? Des Gbemlm 
De Far Francaii 

Societe Nationals Des Chemins 
De Fer Francois 

Societe National? Des Chemins 
De Fer Francois 

Statens Bo ndsfinans jeriiigsataieboiig 
SBAB (PUBL) 

Staten* Boaiadufinansieringsaktiebolag 

. SBAB (PUBL) 

Statens Boaradafinansieriiigsaktiebolag 
SBAB (PUBL) 

SudweatdeutEch? Landesbank 
Capital Markets PLC 

Sudvestdeotsche Landesbank 
Capital Markets PLC 

Sudwestdeutscbe Landcshank 
Gcrozentrale 

Sudweatdeutsdbe Landesbank 
Girozentrale 

Sudwendeutsche Landesbank 
Cirozen trait- 

Tbc Kingdom of Spain 

The Kingdom of Spain 

The Kingdom of Spain 

Ulster Bank Finance pk 

United Utilities PLC (formerly North 
Vest Voter Group PLC) 

Veba Aktiengcsellschaft 

Woolwich pic 

Woolwitih pic 

Woolwich pic 


Description of Notes 

U.S.S4,000, 000,000 Note Programme 

L\S-S300.000,000 6.125 percent. 
Notes Due 2001 

¥25,000,000,000 6 1/2 percent 
Guaranteed Notes Dae 1998 

DM 200,000,000 3 per cent. 
Guaranteed Bonds due 2002 

Eurosheif Far Issues of Debt Securities 


DM 300,000,000 3 per cent 
Guaranteed Benda Due 2000 

USS600,000,000 Euro Medium 
Torn Notes 

ITL 150,000,000,000 11.50% 

Notes Dae 1999 

JPY 10,000,000.000 Multi Currency 
Coupon Notea Due 2015 

^£200,000,000 6 per cent. 

Notes Due 2000 

U.S -530,000,000 Undated 
Subordinated Floating Rate Notes 

U.S.$8,000,QOO,000 Euro Medium 
Term Note P ro gr a mme 

£100,000,000 7 3/8 per cent 
Notes due 1998 

DM 1,000,000,000 6.25 percent 
Guaranteed Bonds due 2003 

DM 250,000,000 5 per cent 
Guaranteed Notes Due 1999 

£100,000,000 8 5/8 per cent 
Subordinated Notes Due 2002 

Programme for tbe Issuance of Debt 
Instruments 

US.? 150,000.000 Subordinared 
Collared Floating Rate Notes due 2004 

Y125. 000,000,000 5 3/4 per cent 
Notes Due 2002 

U.S.S1 ,500,000,000 6 1/2 pa- ewu. 
Notes Due 1999 

Y 150,000,000,000 4 5/8 per cent 
Notes Dae 3004 

Programme For Tbe Issuance Of Debt 
Instruments 

£40,000,000 11.625 per cent Bonds 
Due 2001 

Euro Medium Term Note Programme 

£200,000,000 11 5/8 per cent. 
Subordinated Notes due 2001 

U-S.54,000,000,000 Note Programme 

£100,000,000 10 1/8 percent. 
Subordinated Notes due 2017 


Citibank, NA. 

P.O. Box 28055 
5 Carmdite Street 
London EC4Y0PA 
UX. 


Citibank, N A 
Building 726 
1931 Brucargo 
Brussels 
Belgium 


Citibank, NA 
CiticCTitre. 19 Le Parvis 
Paris 92073 
La Defense. CEDEX 

France 


Citibank, AC 

Neue Maimer Strasse 75 

60311 

Frankfurt am Main 
Cermanv 


Citibank, NA 

111 Vail Street. 5th Floor 
Zone 2 

New York. NY 10043 
U.S.A. 


Morgan Guaranty TVust Company of New York 

17 July 1998 


Phatra to be 
bought by parent 


By Ted Banfacte in Bangkok 


Shareholders of Phatra 
Thnnaktt Thailand’s largest 
finance. company, voted, yes- 
terday to have -tbi. company 
taken, over by its parent 
company, Thai .Farmers 
Bank. The decision wtQ lead 
to the eventual delisting and 
break-up of Phatra ThanaML 

Phatra shareholders voted 
to accept Thai Fanners* offer 
of Bt4w5 a share for the 51 
per cent of the company it 
does not already own. Under 
rules protecting minority 
shareholders, only investors 
unrelated to Thai Fanners 
were allowed to vote. 

In spite of objections that 
the price was unfair, 98.1 per 
cent of those voting accepted 
the offer. 

The vote had been closely 
watched, as a rejection 
would have sent the com- 
pany towards collapse and 
eventual government take- 
over. However, approval also 
provoked anger among some 
Thai Farmers shareholders, 
particularly those who par- 
ticipated in the company’s 
recent |857m international 
share placement, who had 
no idea the bank would step 
in to ball out its finance 


company affiliate and take 
on its bad debt 

The company expects to 
make provisions of Bt&3bn 
(£ 5 &m) for. bad . debt in the, 
first half' of the year and 
make an operating loss of 
BMOfen in the same period. 

As part of the acceptance 
of the tender offer, Phatra 
shareholders also voted to 
sell 49 per cent of Phatra 
Securities to Thai Fanners 
at June 30 book value and 30 
per cent of Thai Farmers 
Asset Management at Pha- 
tra’s booked Investment 
cost, 

hi June, Phatra sold 51 per 
cent of Phatra Securities to 
Merrill Lynch far the equiva- 
lent of BtS.2 a share. 

The securities company 
will remain open and oper- 
ate as normal, but Thai 
Farmers Is still unclear what 
it will do with Pha tra’s 
finance business. Same exec- 
utives have suggested it will 
became a wholly owned bad- 
debt management and recov- 
ery vehicle for the entire 
Thai Farmers group. 

Shares of Phatra ThanaMt 
closed at BtW yesterday, up 
IS per cent. Thai Farmers 
Bank rose 9 per cent to close 
at Bt3&5. 


Mitsubishi Motors, the 
Japanese car group, has 
stepped up its plan to cut 
costs and revive profitability 
by eliminating 2.000 jobs by 
next year. 

The move highlights, the 
difficult conditions in the 
Japanese car and truck 
industries as the Asian eco- 
nomic crisis and Japan's 
domestic slump hit earnings. 

Mitsubishi plans to reduce 
the number of white-collar 
employees from 14,000 to 
12,000 by March 1999. a year 
ahead of schedule. The move 
is part of a restructuring - 
including changes in its 
product line-up and in parts 
acquisition - aimed at lower- 
ing costs by Y350m (CL5m> 
by March 2000. 

The company has already 
cut 600 jobs by transferring 
workers to subsidiaries and 
freezing new recruitment. 

"The economic conditions 
in Japan are extremely bad. 
and in response to that we 
would like to implement our 
restructuring plan as 
quickly as possible," the 
company said. 

Last year, Mitsubishi 
Motors parted YlOJKbn in. net 
consolidated losses, against 
profits of YlL6bn the previ- 
ous year. Sales were up L7 
par cent to Y3 ,7351m. The 
results reflected the collapse 
in Hrawand from Japan and 
elsewhere In Asia, analysts 
said. 

Conditions have deterio- 
rated further this year. With 
domestic demand down - 
sales plunged 9.2 per cent 
last month - Japanese car- 
makers have cut production 
levels, trimmed their work- 
forces and halted production 
of unprofitable models. 

However, analysts warned 
that Mitsubishi’s efforts may 
not be sufficient to meet the 
demands of the fiercely com- 


petitive car industry. 

Fuyuki Fitfiwara, of Salo- 
mon Brothers Smith Barney, 
said: “The biggest question 
is execution. Up until now, 
the company has been tn the 
process of restructuring. But 
has it made them competi- 
tive? Ho, and I think the 
share price reflected that" 

The stock closed down YB, 
to Y342. yesterday. 


NOTICE 

to the holders of the Notes issued pursuant to the 
Euro Medium Term Note Programme 
and presently outstanding 
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COMPANIES & FINANCE: UK 


Sales growth slows at Marks and Spencer 


By John WSWman, 

Consumer todiBtrfes bfitor 

Marks and Spencer 
yesterday provided ftmher 
evidence of tough trading 
conditions on Britain’s high 
streets when it reported that 
sales had been hit by 
“sppailiog weather" in June 
and falling tourism. 

Sales for the first quarter 
to the end of June bad risen 
Iks than 5 per cent overall, 
Sir Richard Greenbury, 
chairman, told shareholders 


at the annual meeting 

Clothing, footwear and 
Sifts, which had been 10.3 
per cent up at the end of 
May, were now barely 5 per 
cent higher at the end of 
June, 1 m said In foods, the 
5.3 per cent increase at the 
end of May had become a 3.6 
P& cent rise by the end of 
the quarter. 

He added that “the honw 
furnishings boom is well and 
truly over”, with first quar- 
ter sales up 5 per cent. 

Analysts satd the figures 


meant like-for-like sales 
growth for the quarter was 
probably flat Sir Richard's 
figures made no allowance 
far increased store space or 
for the extra sales generated 
by Easter moving into the 
first quarter this year. 

“This statement reveals 
the scale of the retailing 
disaster in June,” said one. 
“Sven food, which is not 
expected to he as volatile as 
other goods, was hit” 

“Things appear to have 
gone horribly wrong in the 


high street” said another 
analyst, who also mentioned 
the flat performance 
reported yesterday by 
WH Smith, which blamed 
the alternative attraction 
offered by the football World 
Cup. 

Before Sir Richard's state- 
ment analysts' forecasts for 
M&S had been in the range 
of £l.Q5bn to £l,175hn 

($1.73bn-$iS3bn) for the year 
to the end of -March 1999. 
One at the bottom of the 
range said he would make 


□o cha n ge to his forecast, 
but two others closer to the 
top said they had cut £9®n 
and £60m off thehs. 

M&S shares dropped 
immediately after the state- 
ment , but recovered to end 
unchanged at 544p. Analysts 
said fears about trading con- 
ditions had already been 
reflected in the price. 

The strength of the pound 
continued to hit profits. Sir 
.Richard said. And the eco- 
nomic turmoil in Asia bad 
hit sales in Hong Kong. 


Japan and other countries in 
the region. 

fie warned that profits 
would also be affected by the 
continuing cost of M&S's 
expansion programme which 
involved a £2bn investment. 
This will add 2m sq ft of 
selling space in the UK and 
lm sq ft overseas - an 
increase of nearly a quarter. 
The programme had created 
more than 3.000 jobs world- 
wide last year, and would 
add a similar number 
year and next 


David S Smith warns 
of trading at 6 low ebb’ 


By Virginia M arah 

David S Smith, one of the 
largest paper and packaging 
groups in the UK, warned 
yesterday that • trading 
remained at a “low ebb”, 
after it unveiled a near halv- 
ing of profits last year. 

“It was a diffi cult and 
challenging year. There's no 
other way to describe it - 
and it goes on," said Peter 
Williams, chief executive. 
“Our fortunes have really 
ebbed and flowed with ster- 
ling. Our margins were even 
lower than what we had 
thought was the bottom of 
the range of possibilities.” 

Pre-tax profits fell 47 per 
cent to £51.1m (£96m) on 


sales down 5.7 per cent at 
El.llbn (£i_18bn) in the year 
to May 2. Group margins fell 
to 5.6 (&8) per cent but, in 
the core paper and packag- 
ing division, deteriorated 
further in the second half to 
about 4 per cent 

While disappointing, the 
results were broadly in line 
with expectations; but the 
gloomy outlook - which fol- 
lows last week's profits 
warning by Rexam, the hug- 
est company is the sector - 
caused analysts to cut fore- 
casts for thin year. 

Panmare Gordon, which 
had been predicting pre-tax 
profits of £68m for 199&99, 
reduced its forecast by 
nearly 20 per cent to £55m. 


The shares fell 12p to 
202*Ap. down from 344p two 
years ago. 

Mr W illiams said the 
strength of sterling against 
continental European cur- 
rencies remained the “major 
challenge" for the UK busi- 
nesses, which last year 
accounted for nearly three- 
quarters of sales. 

The biggest disappoint- 
ments bad been in packag- 
ing, and at John Dickinson, 
the stationery business it 
bought two years ago. In 
packaging, high start-up 
costs at a new plant 
depressed results that were 
already under pressure from 
“exceptionally competitive 
market conditions". 



‘Difficult year 1 : David Bu tt i M d, finance director, and Peter WHttams 
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C&W raises 
$1.5bn for buy 


By Vincent Boland 


Cable & Wireless, the UK 
telecommunications group, 
yesterday completed the 
largest primary equity plac- 
ing on the. London stock 
exchange, raising £887m 
($15bn) to help pay for its 
acquisition of the internet 
business of MCI Communica- 
tions of the US. 

The placing of 112m new 
shares represented just 
under 5 per cent of C&Ws 
market capitalisation. That 
is the maximum ' amount 
that can'be sold in a placing - 
- without holding an extraor- 
dinary general meeting to 
seek shareholder approval 
for a capital increase. 

The transaction was not 
the largest placing the Lorn 
don market has seen. That 
was the £l-22bn secondary 
placing of a stake In British 
Petroleum by the Kuwait 
Investment Office in May 
last year, in a deal handled 
by Goldman Sachs. 

The C&W shares were 
placed at 800p each, a 5 per. 
cent discount to the dosing 


price on Wednesday. Bank- 
ers at ABN Amro Hoare 
Govett, which handled the 
placing with Cazenove & Co, 
said the transaction was 
completed in under an hour 
after “ demand across, the 
hoard" from new and exist 
ing investors, with all the 
shares being sold. 

Shares in C&W initially 
fen on news of the transac- 
tion, touching 820Vip In the 
morning. But they recovered 
strongly in late trading to 
close 2p lower at 840p. 

About 75 per cent of the 
new shareswere placed with r 
institutions in the UK and 25 
per cent in the US, which 
already accounts for some 10 
per cent of C&Ws share- 
holder base. 

“A lot were existing share- 
holders but there were a 
number of investors earning 
in for the first time,” accord- 
ing to ABN Amro. Despite 
the London market’s fall, the 
placing was helped by posi- 
tive comment from analysts 
about tiue C&W acquisition, 
fnrfuriing a “buy” note from 
HSBC. 


British Biotech raises drug doubts 


By Jonafian Guthrie 


British Biotech, the 
biotechnology company 
alleged to have misled inves- 
tors, yesterday raised fur- 
ther doubts about the pros- 
pects for an important trial 
of marimastat, the anti-can- 
cer drug. . 

It said toe drag was pitted 
against pancreatic cancer. 


RESULTS 


“one of the most aggressive 
cancers, and is therefore one 
of the most demanding 
benchmarks against which 
marimastat is being 
assessed”. 

The trial is one of 11 
against different types of 
cancer, but is expected to be 
the first to report final 
results in toe first half of 
next year. 


British Biotech reiterated 
that toe trial might be com- 
promised by toe actions of 
Dr Millar, toe sacked head of 
clinical research who 
“peeked” at the results 
before completion. 

The company said yester- 
day that spending had risen 
from £32m ($52m) to £51m in 
toe year to April 30, partly 
as a result of building a new 


headquarters. John Savin, a 
pharmaceuticals analyst at 
Greig Middleton, toe broker, 
estimated the spend would 
drop to £40m in 1998-99, eas- 
ily sustainable over three 
years on a year-end cash 
position of £l32JtaL He said 
a US marketing deal involv- 
ing marimastat could bring 
in £50m. Losses grew from 
£28-9m to £44-9m. 
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Even the steadiest ship will 
have a rough passage in the 
squalls currently buffering 
the retail sector. So it is with 
Marks & Spencer, whose 
grim trading statement will 
at least offer consolation to 
some of the sector's leakier 
vessels. The performance in 
food remains disappointing, 
while June, unsurprisingly, 
was a desperate month for 
clothing sales. Foreign 
operations also offer little 
ballast: demand in Asia is 
subdued, while continental 
profits are being hit by ster- 
ling. Investors are challenged 
to look past toe grisly cock- 
tail of weather, sterling and a slowing economy to the 
medium-term. Here they light upon nn ambitions invest- 
ment programme, with space set to grow by a quarter, 
catapulting M&S towards global retailer status. While this 
strategy is difficult to fault, the question is when will it 
deliver returns. Management calibre gives confidence that 
this is indeed a question of when rather than if. But in the 
interim, the earnings outlook is hardly encouraging. Given 
the pace of recent downgrades, and a tough operating out- 
look, ir is going to be a tough struggle just to get back to 
1997 'S levels. Moreover, so long as question-marks remain 
over the food business and over success on toe continent, a 
substantial re-rating looks unjustified. 

True, by its own standards, the share is appealingly val- 
ued: a ten per cent premium to the market is low. History 
also suggests M&S outperforms when the economy slows, or 
is in recession. But it looks a while yet before (hi* 
price really starts motoring. 

WH Smith 

The rehabilitation of WH Smith looks to be proceeding 
satisfactorily. It is a much simpler business than when 
Richard Handover took the reins List October, and probably 
better for it. Disposing of Virgin-Our Price and Waterstones. 
for decent prices, and bolstering the rump with the John 
Menzies acquisition makes good sense. This flurry of activ- 
ity, and a share buy-back programme, have helped the shore 
outperform the sector by 40 per cent since Mr Handover took 
over. 

Further buy-backs, and WH Smith's defensive features, 
will underpin the price, but only a decent trading record can 
deliver a more lasting re-rating. Mr Handover, though, has 
made a decent start. 


Caspian NY arm 
on ‘life support’ 


By day Hants, 

Banking Correspondent 


Caspian Securities, the 
emerging markets invest- 
ment bank in the process of 
closing itself down, is keep- 
ing its New York-based fund 
management arm on a life 
support system. 

The bank said it -bad 
agreed to sustain Caspian 
Quantitative Asset Manage- 
ment “tor a period sufficient 
to effect, if possible, an 
orderly transition and sepa- 
ration of CQAM from toe 
company”. CQAM, which 
employs nine people, hopes 


to establish itself as an inde- 
pendent fond manager. 

Caspian also said it would 
maintain its investment in 
the Catamaran Fund, a 
hedge fond run by CQAM. 
Catamaran keeps at least 
half its assets in emerging 
markets' securities. 

Caspian has closed most of 
its other operations after giv- 
ing up hope of selling them, 
with one possible exception. 
ASK-Raymond James, a joint 
venture between an Indian 
stockbroker and a Florida- 
based securities house, has 
reached agreement to take 
over the Indian business. 
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CMEC GE CAPITAL CHINA 
industrial HOLDINGS LIMITED 

Net Asset Value 

CMEC GE Capital China Industrial HoMmgS Limited announces 

value per share of the Company was US SQ.914. 

CUEC GE Capital China Industrial Holding* Unrited 

ifflM***™”*™* Maw* is* 


‘We have bought the future 
and we hope it works’ 

Cable and Wireless considers its purchase of MCl's internet 
business as a defining event in its history, writes Alan Cane 


C able and Wireless, toe 
UK's second largest 
telecommunications 
group, took less than 30 min- 
utes yesterday to raise 
£887m ($L5bn) in London’s 
biggest share placing. 

It will use toe ftmds to 
help finance its $1.75bn 
(£i.07bn) purchase of toe 
internet assets of MCL the 
US telecoms company. 
According to Dick Brown, 
C&W chief executive, the 
deal gives it “a big piece of 
the global internet and a big- 
ger piece of the future”. 

The response to the share 
placing, underwritten jointly 
by brokers Hoare Govett and 
Cazenove, indicated firm 
market approval for the 
opportunistic purchase. 
Despite the size of the plac- 
ing - 112m shares at 800p a 
share, a 5 per cent discount 
to the market price - C&Ws 
shares closed yesterday at 
840p, only 2p down. 

C&W won the deal - 
which gives it a 31 per cent 
share of the US internet 
market - against fierce com- 
petition thought to include 
British Telecommunications 
and AT&T. 

It has acquired the US 
company’s internet infra- 
structure - some 22 domes- 
tic nodes, toe computers 
which direct internet traffic, 
44 “peering agreements", 
which enable the company 
to exchange internet traffic 
with other big operators at 
no cost and about L2Q0 sales 
and en gineering w taff. 

More sign i fica n tly, the 
deal provides it with a Tro- 
jan horse in the heart of cor- 
porate America, ft indudes 
contracts for internet ser- 
vixs with about 1,100 inter- 
net service providers, 3,300 
directly connected corporate 
customers and 300,000 cus- 
tomers who dial up for their 
internet connection. It also 
includes relationships with 
more than 100 large corpo- 


rate customers for services 
including web-site hosting 
and “firewalls" - security 
software which keeps out 
would be intruders. 

The aim of Carl Grivner, 
chief executive of C&Ws US 
business will be to persuade 
these customers to take 
C&W advanced services, 
such as virtual private net- 
works and frame relay 
which they at present take 
from MCI - in addition to 
internet services. 

MCI, which pioneered the 
internet in the US. was 
forced to jell toe wholesale 
and retail internet busi- 


The deal provides 
it with a Trojan 
horse in the heart 
of corporate US. 


nesses by US and European 
regulators concerned that 
the company’s proposed 
merger with WorldCom 
would concentrate too much 
control ova- the internet in 
the bands of one company. 

MCI had earlier agreed to 
sell C&W its Internet back- 
bone, toe “data superhigh- 
way" which carries internet 
traffic In bulk. The regula- 
tors insisted, however, that 
it also dispose of its retail 
business as a condition of 
approving the merger. Mr 
Grivner now has an 18 
month- window of opportu- 
nity during which toe com- 
bined WorldCom/MCl has 
undertaken not to attempt to 
win these customers back. 
C&W therefore is now in a 
position - which no other 
European rival can duplicate 
- to establish itself as a lead- 
ing operator in toe fast 
growing US market, it will 
have toe benefit of the US 
business's experience of 


internet development to 
transform the former MCI 
operation into a global inter- 
net outfit using C&Ws pres- 
ence in more than 70 coun- 
tries around the world. 

Mr Brown argues toe deal 
will create more value 
because: 

• The company gains Inti- 
mate access to valuable mul- 
tinational companies pres- 
ently spending a total of 
more than S2bn a year with 
MCL 

• It gains toe opportunity 
to establish retail customer 
relationships that allow 
cross-selling of products and 
services 

• ft will create a competi- 
tive full service internet 
operator. 

All toe businesses in toe 
deal have high estimated 
growth rates. Turnover from 
direct access to corporate 
customers, for example, is 
put at 8132m a year, with an 
estimated growth rate of 62 
per cent 

Webcasting, providing toe 
computer environment for a 
customer’s web site, is only 
valued at film, but it is 
growing at 100 per cent a 
year. 

The acquisition provides 
the answer to many of toe 
criticisms of the “old” C&W. 
It takes ft into a leading 
position in the US, where it 
has been weak. It opens 
opportunities jn toe fast 
growing data transmission 
business, and it provides a 
global stage on which to 
establish the C&W brand. 

Rod Olsen. C&W deputy 
chief executive, says there 
are three definitive events in 
C&Ws recent history priva- 
tisation in the 1980s, the cre- 
ation of Hongkong Telecom 
as a foil service national and 
international operator, and 
toe acquisition of MCl's 
internet business. Dick 
Brown agrees: “We have 
bought the future," he says. 


This Notice is issued in compliance with the requirements of London Stock 
Exchange Limited. It does not constitute an offer or invitation to any person 
to subscribe for or to purchase any of the loan stock of Aberdeen Preferred 
Income Trust PLC (“the Company”). 


ABERDEEN PREFERRED 
INCOME TRUST PLC 

Incorporated and registered in England and Wales number 3263071 

ISSUE AND PLACING 
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up to £3 million nominal (in units of 1 p) of 8.25 per cent 
subordinated unsecured loan stock 2023 

in connection with offers for shares in 
The Scottish National Trust PLC 

sponsored by 

BREWIN DOLPHIN BELL LAWRIE LIMITED 


Application has been made to London Stock Exchange Limited for the 8.23 
per cent, subordinated unsecured loan stock 2023 of the Company to be 
admitted to the Official List It is expected that dealings in the stock will 
commence on 27 August 1998. Listing particulars of the Company have 
been published in connection with the application and copies of them can 
be obtained during normal business hours on any weekday (excluding 
Saturdays and public holidays) up to and including 1 1 August 1998 (or, if 
later, the date on which the offers become or are declared unconditional in 
all respects) from: 


Aberdeen Preferred Income Trust PLC 
One Bow Churchyard 
Cheapside 
London EC4M9HH 


Brewin Dolphin Bell Lawrie Limited 

5 Gihspur Street 

London 

EC1A9BD 


Copies of the listing particulars can also be obtained from the Company 
Anno uncements Office, London Stock Exchange Tower, Old Broad Street, 
London EC2N lHPon 17 and 20 July 1998. 

17 July 1998 
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MANAGEMENT & TECHNOLOGY 


management risk analysis 


Uncertainty 


made part 
of the 


equation 


Tony Jackson 

considers attempts to 
take aii possible 
dangers into account 
before embarking 
on a project 


^ Wby did no one foresee 
the collapse of Barings? 
Why was the disaster at 
Union Carbide’s Bhopal plant 
allowed to happen? Why did the 
Eurotunnel project prove a dead 
loss for its shareholders? 

These are instances of business 
risk, measurable - at least in 
theory - and therefore manage- 
able. Risk management is a 
booming industry these days. 
Judging by the record, so it 
should be. 

As the sector expands, so does 
the concept. At its simplest, risk 
management consists of identify- 
ing dangers - a refinery explo- 
sion, the collapse of a currency - 
and insuring against thwn, 

This definition needs widening 
in several ways. Many risks are 
not insurable. Suppose Shell had 
foreseen the risk to its reputation 
from Nigeria's abuses of civil 
rights. It still could not have 
taken out a policy to cover the 
damage. 

There are also risks that can- 
not be eliminated. They must be 
lived with throughout the proj- 
ect's life. One such project was 
Barings' derivatives venture in 
Singapore. The risk was inherent, 
and badly managed. The result 
was disaster. 

What is needed is a methodol- 
ogy for quantifying and manag- 
ing risk over the life of a project 
This, at any rate. Is the view of 
two august British bodies, the 
Institute of Civil Engineers and 
the Faculty and Institute of Actu- 
aries. Last week they produced a 
document aimed at doing the 
job.* 

Simply put, the method works 
like this. First identify the “risk 
events": anything from a tunnel 
collapse to an outbreak of plague, i 
Second, assign a probability to 1 
each. If the event is frequent - a ; 
hurricane in the Caribbean, say - 
this is easy, if it is unprece- i 
dented, it will be harder. It must i 
be estimated just the same, i 


Third, price the risk. Suppose 
one event would cost you 550m, 
but has only a 1 per cent chance 
of happening: whereas another 
would cost $lm, but has a 50 per 
cent chance. The impact of both 
is the same, at $500,000. 

Unless, of course, $50m wo aid 
wipe you out. Hence the final 
part of the calculation, which is 
to map the risks for the project 
as a whole. If the really damag- 
ing ones lie on the fringes of the 
distribution, go ahead. 

In principle, this approach 
means all risks are put on the 
same footing. Suppose you are 
building a toll bridge. The risks 
might include an aircraft Calling 
on the bridge and destroying it, 
or the European Union outlawing 
toll bridges. Both can be priced in 
the same way. 

But risks can also be mitigated. 
The airUriP crash is easy - insure 
against iL Bat it should also be 
possible to reduce the BU risk by 
skilful lobbying, tn each case, 
determine the costs and include 
them in the sum. 

Finally, manage the risks, right 
to the point where the project is 



GROWING BUSINESS PRIVATE EQUITY 


come to the 
forefront 


Specialist funds such 
as Coiler Capital are 
in demand, reports 

Katharine Campbell 


Uninsurabie risk: Mgeria’s civfl rights record prompt e d damaging criticism of SheTs Involvement in the country 


against risk. That way, you can 
miss opportunities. What you 
have to do is mitigate those risks 
you can, and value the rest If 
that yields a net present value, 
go ahead." 

Indeed, he argues, this could 
help correct a perceived tendency 
by British industry to underinv- 
est “The fact that companies are 
returning large unrannte of cash 
to their shareholders when there 
are obviously things to be done,” 


'Unless top management embraces the 
notion of uncertainty, it won’t be 
communicated, if it’s not communicated, 
it’s not managed. And then it will bite you’ 


closed down. This will involve 
regular reviews. Have the odds 
changed? Have some risks van- 
ished and new ones taken then- 
place? If so. perhaps they can be 
mitigated in their turn. 

If this methodology were con- 
sistently applied, it is claimed, 
the consequences would be pro- 
found, not least for corporations 
and the capital markets. Chris 
Lewin. a Unilever actuary who 
headed the exercise, points out 
that in 1994, a Confederation of 
British Industry survey showed 
that only one-quarter of UK man- 
ufacturers did aoy quantified risk 
analysis. 

“Instead." he says, “they use 
rules of thumb: don’t do a project 
unless there's a 25 per cent 
return, and that will insure you 


he says, “suggests they and the 
investment community haven't 
got it right." 

These claims are not without 
their critics. The methodology, 
ttmngh novel in its presentation. 
baa many familiar components. 
Some corporations - the oil com- 
panies especially - have applied 
many of these techniques for a 
long time. 

More fundamentally, some 
would say the method does not 
go far enough. One is Geoff 
Smart, a partner specialising in 
project management at Price- 
WaterhouseCoopers, the accoun- 
tants. "The systematic identifica- 
tion of all risks." he says, “is a 
fundamental principle of prqject 
management But it’s only part of 
it" 


Another crucial aspect, he 
argues, is the attitude of top 
management as the project pro- 
ceeds. Do they create an environ- 
ment in which it is possible to 
convey bad news? 

“I’ve seen a lot of project 
reports in my time.” be says, 
"and hardly ever a pessimistic 
one. The quality of information 
getting to the top is very suspect 
That’s a major factor in project 
failure:" 

This is because some risks can- 
not be sensibly assessed in 
advance. For Instance, Mr Smart 
argues, many critical projects are 
essentially new ground for the 
organisations carrying them out 
“These are learning projects,” 
he says. “They involve large 
numbers of people working 
together in teams for the first 
time. The idea that you can esti- 
mate their productivity at the 
outset is very doubtful." 

A quite different set of reserva- 
tions is expressed by John Elk- 
ington, chairman of consultants 
SustalnAbillty. He advocates the 
so-called “triple bottom line", 
which measures company perfor- 
mance in social and environmen- 
tal terms as well as financial 
*T love the idea of developing a 
mathematical framework which 
is robust and readable across a ' 
company’s operations," Mr Elk- 
ington says. “But rd be very sur- 
prised if we can crack it in the 
next 10 or 15 years." 

The problem, he says, is that 
there are risks that managers are 
not equipped to identify. Compa- 
nies such as Nike, the sports 
group, or Astra, the Swedish 


drug company, have fine com- 
mercial records. But Nike has 
seen its reputation pommelled 
for paying poverty wages in the 
developing world, while Astra 
has been pilloried for sexual 
harassment at its US subsidiary. 

Why are companies wrong- 
footed like this? One reason, Mr 
Kltring ton says. Is the composi- 
tion of their boards. “These are 
people with similar sets of 
assumptions. They’re not best 
able to pick up something which 
is craning from completely off the 
radar screen." 

Another lies with corporate 
risk managers themselves. 
“We’ve met quite a lot of them in 
our work," Mr Elkington says, 
“and most of than are not terri- 
bly imaginative people 

Hence the problem with mathe- 
matical risk models. “People are 
locked into current strategies and 
construct defences to deal with 
yesterday's problems. A lot of the 
real risks are stealth issues. You 
have to second or third-guess 
what may happen.” 

But if the approach has its crit- 
ics, there is agreement cm two 
points. The nature of risk is 
broadening all the time, and it 
must be addressed at the top of 
the company. 

“Unless top management 
embraces the notion of uncer- 
tainty," Mr Smart concludes, “it 
won’t he communicated. If it’s 
not communicated, it's not man- 
aged. And then it will bite you.” 
•The Rang) Handbook: £30, ppllZ. 
Thomas Telford Publications, 1 
Heron Quag, London E14 4JD. Tel 
0171 66S 2464. 


Mjm Jeremy Coiler was 
celebrating in style fids 
lr Jc week in Liechtenstein’s 
royal castle. Coiler Capital, 
founded by the forma pension 
fund manager at ICt, t he UK 
chemicals group, has just raised 
a specialist private equity fond of 
pflftm , and the setting came cour- 
tesy of pne his largest investors, 
Castle Private Equity (Overseas), 
a Swiss operation with connec- 
tions to the Liechtenstein royal 
family. 

Mr Coiler specialises in “sec- 
ondaries". an obscure but grow- 
ing comer of the private equity 
market. His fund buys out the 
interests of investors in other pri- 
vate equity managers’ funds. The 
latter typically demand commit- 
ments of 10 years. Selling to a 
secondaries vehicle represents 
the sole exit route for investors 
who alter their strategy before 
the fund winds up. With record 
levels of funds flowing into pri- 
vate equity, demand for such 
liquidity is increasing. 

When Mr Coiler left Id in 1390 
it took hiip four years to raise his 
first fond of just 486m. Now he 
has hauled in a for larger pot in 
eight months, from a roster of 
investors inchuflng the exacting 
Calpers, the Californian state 
rpHmmpnf fund. Mare remark- 
ably, he invested it all four days 
later, buying US-based Shell Pen- 
sion Trust’s private equity portfo- 
lio, valued last December at 
$265m. It is reckoned to be one of 
the largest secondaries transac- 
tions to date. 

Shell is disposing of a portfolio 
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Digital loudspeakers in 
a pitch for perfection 
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Inefficient, bulky and distorted analogue 
sound reproduction is at last about to be 
superseded, says Paul Taylor 
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■U A British start-up 
EXM with the improbable 
mwMi n ame of 1 ... Limited 
is set to shake up the world 
of hi-fi with the development 
of the world’s first truly digi- 
tal loudspeaker. 

The company, based in 
Cambridge, says its technol- 
ogy will vastly reduce the 
distortion of conventional 
loudspeakers and improve 
their efficiency. 

The development has cap- 
tured the Imagination of 
Britain's hi-fi industry, long 
acknowledged for its techni- 
cal expertise. “Digital speak- 
ers have been something of a 
holy grail for the industry, 
and have been talked about 
for 20 years," says Stan Cur- 
tis, chairman of Interna- 
tional Audio whose brands 
include Wharfedale and 
Quad. ”[l . . . Limited] have 
answers to the technical 
problems." 

The company was set up 
three years ago by Tony 
Hooley, a Cavendish Labora- 
tory physicist and one-time 
International Business 
Machines research fellow at 
the Institute of Astronomy- 
In Cambridge. It has three 
full-time staff and a team of 
six university researchers 
under contract 

Conventional analogue 
speakers, invented in the 
1920s, are bulky, require 
heavy gauge cables and con- 
vert only about l per cent of 
their electrical power Input 
into sound - making them 
"by for the weakest link In 
the chain between recording 
i live sound, and sound repro- 
duction", says Mr Hooley, 

1 ... Limited's managing 
director and technical direc- 
tor. 

The very best conven- 
tional loudspeakers operate 
with about 0.5 per cent dis- 


tortion levels, and moder- 
ately priced hi-fi system 
loudspeakers often have 
worse than l per cent distor- 
tion levels, particularly 
when operated at high 
power. 

In contrast, the digital 
speakers developed by 
l . . . Limited are based on a 
fundamentally new design. 

InstAaH of UlOVing COllS »nri 

cones, they use a flat-panel 
matrix of small but identical 
electronic devices called 
piezo-electric long-throw 
transducers, each about 
1 0 m m in diameter to gener- 
ate nearperfect sound. 


A digital signal processing 
unit in the speaker takes the 
binary code input from a dig- 
ital device such as a CD 
player and converts it into 
unary code - a more conve- 
nient form for the transduc- 
ers to handle. 

Although the transducers 
are very small, when 
grouped together to farm an 
array they can reproduce the 
foil range of sound normally 
handled by combinations of 
large and small “woofer” 
and “tweeter" conventional 
speakers. 

Digital speakers can be lik- 
ened to the LCD display on a 
portable PC where the 
screen is made up of a large 
number of identical picture 
elements, or pixels. Looked 
at very closely no image will 


ViskHTOf tire sound of the future 
T_Lfetited tigrtar speaker, expioded view 


Transducer 

array 




infra-red raster 


RectergaWe tottery 


LEDs Indfcaftig charge' 
and signal reception 


WbocSS BHK 


Tapered connector - 


processing system 


Mans power mficalnr 


he seen, only a collection of 
squares. However, when you 
stand back from the display, 
the eye registers the full 
array of pixels and the 
im a ge becomes clear. 

Similarly, the digital sig- 
nal processor inside a digital 
speaker distributes compo- 
nents of the sound signal 
among the elements of the 
transducer array, driving 
each transducer with a 
unique signal. 

Listening to any one ele- 
ment would be like listening 
to a peculiar series of high 
speed clicks. But standing 
back enables the human ear 
to receive and process sig- 
nals from all the elements, 
combining them into recog- 
nisable sound. 

Digital speakers have a 
number of other important 
advantages over their con- 
ventional counterparts. Both 
the volume and direction of 
sound emitted can be con- 
trolled more accurately than 
by using traditional equip- 
ment. 

They can be connected 
directly to digital audio sig- 
nals without the need for. a 
power amplifier, heavy 
cables, or audio equipment 
Because they are digital it is 
impossible to damage them 
by input signal overload. 

What is more, the speakers 
can be driven by a wireless 
or infra-red link directly 
from the music source with 
no loss of sound quality. 

Initially l . . . Limited is 
aiming to build speakers 
with less than 0.1 per cent 
distortion - better than the 
most expensive conventional 
speakers. Further improve- 
ments in efficiency are 
expected to enable them to 
be powered by small 
rechargeable batteries, mak- 
ing them truly portable. 

The company, which has 
filed more than 15 patents, 
expects them to be used ini- 
tially in public address and 
concert systems. 
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comprising 169 private and' 78 
listed companies ~ with 13 sepa- 
rate US managers, including 
Warburg Pincus, and two Euro- 
pean firms, one of which te BC 
Partners. The bulk are buy-out or 
; venture capital investments. It 
i says it has had an “excellent 
experience" with private equity 
but decided It was a good time to 
sell Fred Bulloogh. director of 
private investment, says: The 
assets were purchased between 
1989 and 1994 at multiples that 
were a half or a third of what 
private equity investors are pay- 
ing for companies today." He said 
the proceeds would be invested 
mainly in quoted European equi- 
ties. 

While Coiler claims to be 
- Europe’s leading specialist sec- 
ondaries manager, competition is 
intensifying on both sides of the 
Atlantic, as this transaction, set- 
tled by auction, demonstrates. Mr 
Caller, who first got wind of the 
forthcoming sale last November, 
claims he did not bid the highest 
price, but stressed his ability to 
comply with the vendor's tight 
timetable and complete the pur- 
chase in 2Vw weeks. Mr BuDcragh 
says: “It is interesting that the 
final four bidden; were within a 
very narrow band." 

Most secondaries' trans- 
actions are mads at some sort of 
discount, but quite what price Mr 
Coiler paid is not clear. Last 
December’s valuation gives an 
Indication, but value; will have 
changed since then and some 
investee companies will have 
been sold. 

Rhoddy Swire, chairman of 
Pantheon Ventures, which 
invests in secondaries but does 
not have a dedicated ftiwd, fthth 
discounts are irrelevant anyway. 
“A 40 per cent discount on rub- 
bish is still rubbish. Tou need to 
evaluate every single company-" 
Data on secondaries ftrnds' 
returns are elusive, although 
they probably appear high at the 
start because the assets are rela- 
tively mature, and investors will 
receive more cash back earlier 
than on a normal fond. 

Mr Coiler merely parrots the 
private equity industry standard 
of “500 basis points over public 
markets"- wbeb asked abort - bis 
targets. He wfll soon he talking 
specifics with investors, though, 
as he raises his next fond, this 
time aiming at $35Qm. 

While he hardly planned to be 
back so soon, he sees nothing 
wrong in his timing. “If the mar- 
ket turns down there will be a 
flood of people wanting to sell" 
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Rally stalls but two reach highs « 


SYNTHETIC EURO RATES 
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Tlifi European rally stalled 
yesterday after a dull perfor- 
mance on Wall Street but 
Frankfurt and Paris stm had 
sufficient momentum to 
reach all-time dosing; 

Both the FTSE Eurotop 
100 and 300 indices sfipped 
hack from the all-time hjgh« 
recorded on Wednesday. 
Both Sell by 4.40 points, the 
former to 3,021.01 and the 
latter to 1^07,0. 

Hie weakness of the Lon- 
don market meant that the 
FTSE Ebloc 100. which 


exdudes stocks in the OK 
and other countries not plan- 
ning to Join the euro, man- 
aged to edge up 0.9 to 
U09.29. 

Extractive industries was 
the best pe rforming sector of 
the day, gaining 3.4 per cent 
with Billiton up Ecu 0.1 to 
Ecu 2.1 and Rk> Tin to rising 

Ecu 0-4 to Ecu 11X95. The two 
UK mining stocks were gqjd 
to benefit from sterling's 
weakness and from reduced 
fears about Asia's economic 
problems. 

Investors in Siemens, the 
electronics group, paid little 
attention to the company's 
profits warning and jnstBafl 
sent the shares racing 


hig her at the mention of the 
magic word “restructuring", 
as the company suggested it 
might float off some subsid- 
iaries. Hie shares gained 
Ecu 9.9 to Ecu 65.89. helping 
the electronics sector to a L4 
per cent advance. 

Pirelli, the Italian tyre and 
cable maker, gained Ecu 02 
to Ecu 3.42 as it bought the 
energy cables business of 

Siemens Ear DM500m_ 

Waier stocks were by far 
the worst performers of the 
day. losing 5.4 per cent as 
Thames Water fell Ecu 2 to 
Ecu 1529 and Severn Trent 
Ecu 1.1 to Ecu 14.88- The 
stocks were affected by a 
downgrade from Morgan 


Stanley Dean Witter, 
although some anomalous 
trades on London’s order- 
driven system may have 
exacerbated the drop 

Retail bgnfcs last some of 
the ground gained earlier 
this week on takeover talk 
and relief at Russia's deal 
with the International Mone- 
tary Fuad. The results sea- 
son for the sector gets into 
frill swing next week. 

Dresdner Bank dropped 
Ecu 12 to Ecu 52 jl while 
Credit Commercial de 
France, which on Wednes- 
day was the subject of bid 
speculation linked to the 
insurance group Axa, lost 
Ecu 2 j 8 to Ecu 84JM. 
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With the introduction of the euro, the pressure on European companies to consolidate 
their business will intensify, and governments wffi continue to privatise state-owned 
businesses. Credit Suisse First Boston is a leader in European mergers and acquisitions. 
This expertise allows us to advise clients such as Courtaulds on its disposition to 
Akzo-Nobel, AGF with respect to the offers from GeneraG and Allianz and C1BA Specialty 
Chemicals on its acquisition of AlEed Colloids. In feet, our most recent advisory role 
was as adviser to Chrysler Corporation on the largest cross-border merger to-date, with 
Daimler-Benz. Change means opportunity. 
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INTERNATIONAL CAPITAL MARKETS 


Europe takes cue from Treasuries rebound 


By Jemmy Grant h London and 
Retard Tomkins in New Yoik 

Core European bond prices 
ended slightly higher yester- 
day after a modest rebound 
in US Treasuries, but trade 
was uninspired as Investors 
waited for the political lead- 
ership succession issue in 
Japan to be resolved. 

Most traders were keeping 
an eye on the dollar/yeo 
exchange rate, and were 
expected to continue doing 
so until a replacement is 
found for the departing 
prime minister, Ryutaro 
Hashlmoto. 

Michael Derks, senior 
strategist at Nomura, said 
there was likely to be range 
trading In the meantime, 
with, any yen weakness 


benefiting bonds. He said 
near-term direction would be 
hard to predict 

"It's very hard to say. The 
future or bonds seems to lie 
in LDP [Liberal Democratic 
Party] boardrooms," Mr 
Derks added. 

Some safe-haven buying 
was seen towards the dose 
of the European trading day 
as worries about the fate of 
Russia's austerity plan in 
parliament filtered through 
to investors. 

However, gilts had more to 
chew on, posting a modest 
recovery after the previous 
day's carnage following 
unexpectedly strong earn- 
ings data. 

A British Chambers of 
Commerce fBCO survey said 
the UK laced a "manufactur- 
ing meltdown" as a result of 
the strong pound and recent 


interest rate rises. 

US TREASURIES opened 
slightly lower in thin trading 
but moved back into positive 
territory during the morning 
as the market continued to 
take its cue from the dollar. 

At noon, the ben chmar k 
30-year long bond was K 
ahead at 106i. yielding 5.697 
per cenL 

The 10-year note was £ up 
at 101%. yielding 5.474 per 
cent, and the two-year note 
was & ahead at 99£, yielding 
5.459 per cent 

The weak start came after 

the US labor department 
reported that jobless claims 
dropped by an unexpectedly 
wide margin of 58,000 to 
336.000 in the week to July 
ll. Analysts had expected a 

much smaller fell, to 369,000. 

Shortly afterwards, the 
Federal Reserve reported 


that June industrial produc- 
tion fell 0.6 per cent, mainly 
because of the General 
Motors strike, and that the 
June capacity utilisation 
rate fell to 81.6 per cent 
These figures were broadly 
In line with expectations. 

The main factor afftvHng 
bond prices in late morning 
trading, however, was the 
safe-haven status of the 
dollar. 

Prices rose amid height- 
ened concerns over Russia’s/ 
ability to implement the 
reforms necessary to secure 
the International Monetary] 
Fund’s loan package. 

UK GILTS dipped 
at the opening on news of 
higher-than-expected pi 
sector net cash requirement 
for June but quickly rose on 
bargain-hunting buying 
interest 


The September 10-year gilt 
future settled up 0.12 points 
at 10 K 82 in volume of 67,800 
contracts traded. The spread 
in the cash market between 
the benchmark gilt and bund 
contracts narrowed by two 
basis points to 127. 

Buying was also helped by 
the gloomy BCC survey, 
which Margaret Beckett, 
trade and industry secretary, 
dismissed as "nonsense”. 
However, the market took 
favourably, seeing it as 
reason for keeping rates 
■where they are. 

Nevertheless, traders 
remain skittish over the 
direction of interest rates. 

Phil Tyson, gilts strategist 
at HSBC, said: “On balance 
we still think rates have 
peaked and next wed the 
retail sales numbers will be 
important But the market’s 


going to have a difficult few 
weeks. Interest rate senti- 
ment seems to he chan g in g 


with every report that co mes 
out" • 

GERMAN BUNDS trimmed 

losses gnri were helped by 
slightly firmer US Treasury 
prices. They also benefited 
from safe haven flows after a 
Russian government sales 
tax proposal was blocked in 
a parliamentary vote. 

The September 10 -year 
bund future settled 0.04 
points up at 1 Q &82 in unusu- 
ally heavy volume o£ 608,000 
contracts traded in Frank 
flirt 

There was no domestic 
news to inspire bunds 
aitVinu gh Bundesbank coun- 
cil member Olaf Si evert said 
a German interest rate 
chan ge could not be ruled 
out this year. 


Cyprus and Valencia 
in international debut 


By Edward luce 

Two new names made their 
presence felt in the euro- 
denominated market yester- 
day with debut offerings. 
Cyprus followed its first 
international bond in dollars 
last year with an E350m 
offer. The 10-year issue - 
designed as a strategic place- 
ment - was priced to yield 
52 basis points over the 
OAT. 

The bond, which came just 
3 basis points inside where 
Greece is trading, was dis- 
tributed to mainstream 
funds in Germany. Italy and 
elsewhere. 

An official at ABN Amro, 
joint lead with HSBC, said 
they were able to get signifi- 
cantly ti gh ter f unding than 
in the dollar market where 
the Cyprus benchmark is 


WORLD BOND PRICES 


trading at a spread of more 
than 65 basis points over the 
Treasury. 

"It is a very different 
investor audience in euros." 
said the banker. Cyprus’s 
dollar bond has also been 
affected by the crisis sparked 
by its planned purchase of 
Russian missiles. However, 
investors seemed impressed 
by Cyprus’s economic funda- 
mentals, with per capital 
income higher than in 
Greece or Portugal and an 
A2/AA minus credit rating. 

Valencia, the Spanish 
region, made its first inter- 
national bond offering in 
any currency with an E300m 
Issue. The offering - a gain , a 
strategic placement given 
the region has very limited 
funding requirements - fol- 
lows a number of private 
placements, mostly with 
German banks. The seven- 
year offering, priced at 20 


basis points over the curve, 
was lead managed by ABN 
Amro and Deutsche Bank. 

In the dollar sector, the 
Bank of Scotland made its 
first senior floating rate 
offering in any currency 
with a $750m issue. Officials 
at Barclays Capital, sole 
lead, said the borrower was 
aware of the recent surge tn 
demand for floating rate 
paper and wanted to satisfy 
some of it. 

"There is a very uncertain 
interest rate environment at 
the moment so investors are 
moving to floating paper.” 
said the banker. "But there 
has been very little supply to 
meet that demand." The 
bond was split into two 
tranches - a $400m two-year 
offering aimed mostly at 
money managers and a 
g350m three-year offering 
aimed at banks. 

Elsewhere, Nestle made a 
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whirlwind visit to the dollar 
market - its first for three 
years. The 8250m bond was 
priced to yield 15 basis 
points over the five-year 


Treasury but tightened by 
five basis points last night 
“We saw ferocious demand 
from Swiss retail and Institu- 
tional investors.” said War- 


burg Dillon Read, sole lead. 

The launch spread was 
well of where Fannie 
m«p or the European Invest- 
ment Bank are trading. 


NEWS DIGEST 


RUSSIA 


Fitch IBCA downgrades 
Uneximbank to B+ 

Rtch IBCA. the rating agarcy, yesterday dowrtjyaded me ■ 
S rating of one of FW* 

from BB- to Stand removed rt ton yyAtert . 

The agency said it had been watching 
dosdy tn recent months ^ 

cans about the possible need for 

resenres and continuing pressures .onl ^bartrtprc«J«Y. 

It also eft*** the unconsolidated status of the bank^flngy- 
da) statements and the potential strain 
quality and performance by warns this month to W- 

cofrdsnk, another local bank. Russia's balks h aw been 
fering as a result of the country's 

dttion. Fitch said the asset quality of Unesdmbank’a clients 

"remains uncertain and may ... 

problems faced by industry- That could force die bank to 
make additional loan loss provisions. Jeremy Grant 

LENDING RATES 


Duisenberg welcomes Euribor 

Wim Dufeenbero. president of the European Centra) Bank, he* 
welcomed the creation of Euribor, a pan-European bendxnark 
for interbank tending rates In the euro-zone. Mr Pujsenfaefp 
told members of the European Parliament this 
ECS had noted the creation at Euribor by foe Euro pean Bar *- 
ing Federation and AC 1 , an association of foreign exchange 

traders. , __ 

Euribor, an average of lending rates quoted by some ou 
International banks, wfll rival the Libor index, an average of 16 
rates quoted by London-based banks and compiled by the 
British Bankers Association. 

Mr Duisen berg’s endorsement is expected to bolster toe 
credibility of Eurftxx, which was initially greeted wrt h scepti - 
cism by bankers already famlBar with the Libor benchmark. 
Samar Iskandar, Brussels 
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London Club forgives interest 

The London Club of commensal bank creators and rump 
Yugoslavia have reached an agreement to restructure St. 7 bn 
of the country’s commercial debt As part of the deal, 33 per 
cent of accrued interest on toe debt wfll be forgiven. 

The agreement calls for the S 1 . 7 bn of debt to be repack- 
aged into three parts. This will include $ 91 5 m of 20 -year 
"capttaBsaflon bonds" to be issued in respect of 75 per cent 
of the principal owed to toe London Club creditors. 

There are also “performance bonds" of about S 6 l 5 m which 
wai represent 25 per cent of the principal and 67 per cent of 
accrued interest The rest of the interest will be forgiven. 

A third type of security for $ 181 m wiH be issued to the Lon- 
don Chib. Reuters 
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CURRENCIES & MONEY 


Yen rises on hopes of new Japan PM 


MAW(ETSH^Ort 
B y Daniel Oombey 

The race for the Japanese 
premiership became a real 
contest yesterday and the 
yen benefited as a result 

Up to now, the markets 
have not been quite sure 
what to make of the recent 
defeat of the ruling Liberal 
Democratic party in elec- 
tions to the upper bouse and 
the subsequent resignation 
of Ryu taro Hashimoto, the 
outgoing: prime minis ter. 

But the yen edged up on 
news of the likely battle for 
the LDP leadership, ending 
European trading hours at 
Y139.8 against the dollar, 
compared with Y140.4 the 
day before. 

'The market is now tatriwg 
the view that the election 
result was a blessing in dis- 
guise,” said Gerard Lyons at 
DEB International in Lon- 
don. “With a fight to become 
prime minister, whoever 
wins will be forced to carry 


POUND SPOT FORWARD AGAINST THE POUND 


out more change than other- 
wise would be the case.” 

Word leaked out yesterday 
that Setroku Kajiyama, who 
Is thought to favour finan- 
cial reform, is prised to run 
for the LDP leadership. He 
would phaHffflgp Keizo Obu- 
chi. the current foreign min- 
ister, who is generally con- 
sidered to be more 
conservative. 

However, Tony Norfield at 
ABN- Amro in London 
warned that the dollar was 
still likely to appreciate 
u nless a credible programme 
of financial reform was 
enacted soon. 

The market remains split 
between Institutions which 
believe the yen could 
weaken to at least Y160 and 
those which forecast a rally 
to the mid Yl20s. 
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But the yen’s greater sta- 
bility over the last month 
has gradually inspired 
greater caution. The cur- 
rency has remained in the 
YT37-143 range for almost an 
of the time since the US Fed- 
eral Reserve and the Bank of 
Japan intervened to support 
it on June 17. 

■ Worries about the UK 
economy’s health caught the 
markets' Imagination yester- 
day and the country’s high 
interest rates were unable to 
stop the pound from falling. 

Sterling ended European 
trading at DM2J84 against 
the D-Mark, compared with 
D2_945 the day before. It has 
now lost almost nme pfen- 
nigs in two weeks. The pro- 
cess has been speeded up by 
dollar weakness against the 
D-Mark, since the UK and 
US currencies often, move in 
sympathy with each other. 

Figures from the British 
Chambers of Commerce 
showed declining sales for 
both the service and manu- 


Trade-wefghtod indices 



facturing industries. Fears of 
an economic slowdown grew 
a little worse as a result. 

“What is beginning to hap- 
pen is the break-down of the 
previous relationship where 
high interest rates kept ster- 
ling stronger.” said Mr Nor- 
field. “High rates will boost 
the currency when there is a 
strong economy behind it. 
but that Wont necessarily be 
the case from now on.” 


Short sterling future con- 
tracts rose marginally yes- 
terday. but still almost price 
in one further 25 basis point 
rise in rates this year. 

■ Despite a brief scare in 
Russia, the D-Mark ended 
the European day more than 
a pfenning up against the 
dollar, at DM1.792. 

The D-Mark bas recently 
found it difficult to 
strengthen much beyond 
DM1.80. But it climbed as 
high as DM1.7S5 before sag- 
ging when Russia’s Duma 
initially baulked at a sales 
tax aimed at improving the 
country's finances. 

The relationship between 
German banks and Russia 

■fOTHBl CURRENCIES ~ 

Id 16 £ S 

Ml HPS22759 - 523654 31 9T0 - 31373a 
Hum 155.775 - 3S6J05 717JB0 - 717490 
m 491340 - 491130 330000 - 300000 
KlMd 03001 - 0SE6 03067 ■ 03069 
Pen 4 7673 -17709 2.9090 - 35130 
mum 5S562 - 15713 3«50 ■ 3JM0 
nsta ID 1582 - ID 1675 6J050 ■ 63*0 
UAE- 6.0126 - 60158 3J6CT - 16731 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


HwZraSMl 

PMpptes 

SW6M* 

StoOWre 

SnAttta 

Sato Korea 

Taiwan 


Oang Bang* BkVtAr Bgy* m 
n*H«*a aa toy spread Mgfe tow 


£Sdl) 2L6432 -0079 353 - 510 

(B ft) 605702 -02171 745 - 658 

(DXl) 11.1792 -11M28 752 - 832 

(FM) 69199 -09326 140- 258 

(FftJ 68317 -00435 281 - 342 

4DM) ZflKS -09111 332 - 353 

W 488.492 -2274 281 - 703 

(6} 1.1670 -OD038 653 - 681 

U 288329 -1043 145 - 514 

m 603202 -02171 746 - 658 

(R» 33074 -0.0127 053 -OK 

0*u) 12.4007 -00063 978 ■ 038 

(Es) 300930 -1288 884 - 17E 

<HbJ 248074 -4357 672 - 077 

ISO) 100379 -00012 310 - 447 

pFf) 2.4648 -0012 632 - 650 

B 

- 14B54 -00046 W - 083 


(Peso) 10372 40.0039 368 - 375 
PS 10026 40006 (CO - 031 

83) 2.4361. 400114 352 - 370 

* Pea* 11472B 400)6 638 - 814 

(SI 1.6375 400039 371-378 
rtttfea 

|K) 15981 -O0Z29 96-976 

066) 120878 400282 843 - 913 

IM 609899 <01108 588 • 211 
(SMt 19758 400102 05 - 628 
CO 220850 -0557 738 - 984 

(US 00726 -00987 630 - 822 
(IBS) 11033 -00164 DOB - 060 
fU<« 603838 402424 034- 238 
SO 01417 400145 401 - 432 
CS) 2J475 -00223 *44- 505 


One aan» Tin* aMb 
us %PA RUB VA 


to par Sank of 

Raw WA Ere, Uo 


Cbst« Osm jb 6UWbr 
■RNHato <n tor ynml 


DayVakf 
tgi low 


toBBM DmitWb Ornymr IPVajv 
ft* % M Rate W A Rdf UA Ms> 


200060 

205891 

200724 

4.1 

204213 

43 

TBS554 

30 

H02 

Ante 

pm) 

120066 

-00781 

0*8-090 

120*00 

120810 

120852 

21 

125419 

£1 

123799 

18 

1030 

607990 

800120 

603191 

49 

599925 

4.1 

502265 

30 

1020 

Baton 

(Hffl 

369600 

-022 

400 - 600 

37 OHO 

388*00 

36.9 

19 

367745 

20 

3529 

18 

182? 

112265 

11.1504 

11.1456 

30 

119728 

30 

1DJB18 

30 

1053 

Dmntak 

0*0 

60272 

-00423 

262 - 262 

68*55 

60037 

6.8164 

U 

67992 

16 

67199 

10 

1048 

80400 

Kiicsa 

08896 

4.1 

O0ZT7 

4.1 

xstn 

39 

813 

feted 

m 

54475 

-40327 

454 - 499 

54615 

542S5 

54381 

£1 

54203 

20 

5351 

10 

800 

90646 

9J0M 

9JW4 

42 

9.7283 

43 

64533 

30 

1061 

tarn 

(FF0 

60043 

■4UWB7 

040 - 045 

60275 

5.SS50 

SS936 

£1 

69723 

21 

58917 

19 

1057 

20(20 

20256 

292* 

42 

29028 

43 

20213 

39 

1042 

Gera** 


1.7920 

-4011 

917 - 922 

1.7973 

1 7851 

1.7833 

£1 

1.7825 

£1 

1 75M 

19 

1039 

490069 

4870*3 

496662 

-03 

<94.769 

-5.1 

505269 

-30 

623 

Dm 

m 

9HR»5 

-2-095 

260 - 390 

300.190 

297.190 

300025 

-69 

3O3.4T0 

-69 

314075 

-60 

622 

1.1708 

1.16*8 

1.165B 

13 

1.1625 

10 

1.1349 

£0 

940 

tatod 


14031 

*40O7B 

(El -041 

1.4073 

1.4007 

14022 

87 

1.4013 

00 

14138 

-00 

. 

280202 

288*07 

298708 

23 

287398 

U 

27909 

33 

760 

TC 

« 

1766,95 

-1005 

CO - 770 

177130 

1760.02 

176623 

00 

17640 

06 

17*39 

13 

758 

607980 

00313) 

663161 

40 

SB9925 

41 

582265 

30 

1020 


Oft 

iRffirTi 

-022 

400-800 

370550 

360100 

369 

19 

36 7745 

£0 

3629 

10 

102.7 

30165 

32998 

02958 

42 

12716 

43 

31791 

39 

1020 

Driiilmdi 

FI 

20199 

-O0H5 

196-201 

£0287 

20123 

201 C 

£2 

£0089 

22 

198T4 

10 

1017 

T249G0 

123874 

120687 

30 

123073 

39 

129774 

20 

060 

•tawny 

am 

79732 

-00766 

730 ■ 733 

79335 

73468 

70668 

10 

70550 

09 

70289 

05 

952 

301041 

vetm 

299201 

33 

297347 

80 

289.194 

38 

flJLO 

ftrapai 

« 

163230 

-122 

1B0 - 280 

1K180Q 

182920 

18304 

12 

1B20B9 

14 

18031 

Ifi 

£0 

250.100 

2*8.410 

2*8298 

33 

246039 

34 

240.191 

30 

770 

6N* 


152050 

-095 

flzo ■ aao 

1529*0 

1S160D 

<51887 

10 

15(05 

(J 

149675 

16 

763 

1306(2 

120984 

130014 

34 

129227 

30 

13!«H 

34 

8(0 

Sweden 

IBKi) 

79623 

-00746 

590 -6*8 

79989 

7.8283 

7952B 

1.4 

70331 

10 

78*63 

10 

84J 

2.4707 

24587 

2453 

50 

24284 

59 

29297 

00 

1050 

Swhziilnd 

(S7f) 

10051 

-80109 

04G -056 

15096 

15001 

10008 

30 

14918 

30 

1454 

34 

1046 

» 

. 

- 

• 

. 

w 

. 

. 

1040 

« 

B 

10375 

*00036 

371 - 378 

10399 

10340 

15349 

19 

10291 

21 

100*8 

£0 

1045 

10907 

1.4821 

14811 

30 

1472 

30 

143Z7 

30 

- 

to 


1.1024 

*69061 

019-029 

1.1050 

10995 

1.1038 

-10 

1.1065 

-10 

1.12 

-16 



10996 1.8337 

10050 10900 


tort kw fUD) 09998 - 998 - 998 

Bred IRS) 1.1619 400009 618 - 620 


09999 09997 

1.1825 1.1615 


Soto ttfca » 10-1359 401178 173 - 544 101531 90278 102484 -111 

Soto Korea (Won) 210107 +5.76 713 - 621 210708 207806 

Taiwan (18) 5EL26B1 400743 458 - 883 503420 501487 504832 -40 

flwftMf (89 882758 -1055 979 - 537 670650 680500 872493 -170 

t are to M is mm «■*«> «■ PM aw to *» m> m dm* awg trt> mm 

watoifflttnwwiinitotoptonfcBretowa i Mwto H atoiMwww too — JTtw 


24411 

24300 

£<306 

27 

£4107 

27 

25778 

24 

767 


(CS) 

14878 

*60035 

875 - 880 

14900 

1.4866 

1.4860 

00 

14853 

07 

1481 

05 

802 

140045 

14.4454 

140571 

-163 

150340 

-155 

167794 

-150 

- 

ItadOB 

Rtaatao) 

BBHH 

-0011 

350 - 420 

68450 

60300 

80GO5 

-165 

92385 

-161 

10.4485 

-162 


10389 

10340 

10348 

10 

10299 

£1 

1£048 

20 

112.7 

usa n 

PaHlteWdte EariAttfca 

" 


" 



* 


“ 


" 


1140 

20301 

£0850 

£5015 

£1 

2581 

20 

25377 

22 

' 85.1 

tote* 

(AS) 

10B54 

-60178 

848 - 880 

10072 

15798 

15046 

05 

1582 

00 

15713 

09 

843 

122061 

120 BM 

127032 

-15 

127493 

-10 

13.1781 

-19 

- 

Itefl tang 

m 

7.7485 

-6001 

480 - 490 

7.7495 

7J475 

77705 

-34 

70216 

-41 

82185 

-0.1 


08731 D 

094980 

- 

- 

- 

. 

- 

• 

- 

tafia 

(W 

420600 

-60325 

500 - 700 

425750 

425050 

4209 

-i£ r 

4301 

-117 

47055 

-100 


50633 

50647 

. 

. 

. 

. 

• 

. 

• 

fete 


30493 

-00024 

458 - 528 

16535 

30417 




. 

. 



230720 

228080 

227.485 

70 

22454 

75 

212595 

75 

1110 

Jam 

P) 

139780 

-007 

720 - 800 

146950 

138080 

13113 

54 

137085 

54 

132495 

52 

1116 

cum 

E0Z77 

87205 

-80 

isn 

-113 

75888 

-10.4 

- 

Waite 

m 

*.0750 

-007 

300 - m 

4.1600 

40(50 

4.100 

-67 

4.195 

-118 

453 

-112 


3.1342 

3JH5S 

non 

-15 

1T119 

-1.1 

11278 

-00 

957 

HwZntal 

DCS) 

10S52 

-60145 

939 - 965 

10150 

10871 

10983 

-20 

10037 

-18 

10225 

-14 


880446 

860898 

66801 

-77 

690316 

— BUG 

740193 

-94 

. 

PVtotes 

(Pert 

41.7500 

*005 

000 -wa 

410SOO 

415500 

42069 

-62 

420705 

-107 

46547 

-115 


61506 

61291 

6T348 

10 

61188 

15 

BJMB3 

15 

• 

Sate Ante 

(SB) 

17506 

. 

506 - 509 

17515 

17503 

17525 

-00 

37568 

-05 

17718 

-05 


27B1T 

27378 

27485 

-64 

27483 

-61 

2J565 

-63 

. 

Sagqm 

CS) 

10779 

-00178 

364 - 794 

1 BBS 

1.6710 

10911 

-21 

10879 

-24 

1.7191 

-25 


161581 

90278 

162464 

-111 

163735 

-04 

167752 

-63 

- 

SO* Aria 

n 

61900 

*60575 

800 - 000 

62050 

60650 

62638 

-145 

63775 

-121 

67012 

-63 



58.751 -M 
605729 -199 
lytaftrtiXBto 


572633 -10 
70661 -HD 
urtmincwata 


Sato Kona (Hta) 128150 +05 100 ■ 800 128700 127000 

TatHB 05) 303820 -00355 570 - 670 344010 342480 34522 -50 

Tbabni B) 404750 -0925 750 - 750 419500 403400 41075 -170 

t an nap* I to m is oaMrrewtt ■ w ore* %m ndo wo* 9*> m m wot ten* xm re. Nw a H» 
id He Bn* mv M to wd apw M w0 Him ou b mw to w wa Owa to n nrtM to 

wrtM SnMH nartd ly to F.T 

iia crewv «■ toare « toirew vtoo mwm ■ to bwm w UMdrevnow 


05) 343820 -00355 570 - 670 340010 342480 34522 -50 

09 0.4750 -0925 750 - 750 419500 403400 41075 -170 


34.737 -40 35087 -10 • 

42475 -190 47275 -169 - 

ma qaiM ■ B$ Qfluatr JP Mv nMalMlaa 
DC MffUIBK aOMtSVI MORtoWD WE 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Beigkrei m 

DewiwK (DKi) 

France (FFr) 

6«manj ;OM) 


MettHloads ft 1820 3280 Z0 

Norway (NW 4820 9215 79 

Portugal (Es) 2017 3.726 32 

Sptoi (Ptfl 2421 4490 30 

Sweden (SO) 48.42 8074 70 

Switzerland (5ft) 2456 4536 30 

UK (E) 6052 11.18 80 

Canada (CS) 2424 4586 4.0 

USA m 36.96 8027 &0 

Japan (Y) 28.45 4.885 42 

Eni - 40.74 7228 80 

QwM (tore, ton* Free Rowr. red toto 1 


M 

E 

L 

n 

tar 

En 

Pta 

BXr 

SFr 

e 

CS 

S 

Y 

Era 

4048 

1028 

4781 

5465 

2008 

4960 

4110 

2134 

4.072 

1052 

4025 

£706 

378.1 

2054 


1.044 

2588 

2059 

11.08 

268.4 

222.7 

1106 

2206 

0095 

£179 

1065 

204.7 

1329 

2065 

1.187 

29(3 

3364 

1201 

3062 

2532 

1326 

2J07 

1017 

£478 

1065 

2320 

1511 

1 

0098 

865.0 

1.127 

4226 

102 2 

8405 

4043 

0040 

0341 

0030 

0058 

7709 

0506 

2514 

1 

2479 

2034 

1003 

257.1 

2133 

11.17 

2312 

0057 

£088 

1003 

1961 

1273 

0.101 

0040 

100 

U114 

0029 

1037 

3005 

0051 

0085 

0035 

0084 

0057 

7010 

0051 

0087 

0353 

8740 

1 

3.749 

90.71 

7528 

3042 

0.745 

0302 

0.737 

0.495 

6018 

0.449 

2060 

0041 

2333 

2067 

TO 

2410 

2000 

TOST 

1087 

0006 

1085 

1320 

1640 

1.198 

0078 

0389 

9643 

1.102 

4.133 

100 

8208 

4346 

0021 

0333 

0012 

0046 

7828 

0095 

1.179 

0.400 

1162 

1328 

4081 

1200 

100 

5237 

0000 

0.402 

0079 

0058 

9102 

0597 

1251 

0005 

2219 

2537 

0511 

230.1 

1910 

10 

1080 

0JB7 

1089 

1256 

1750 

1.139 

1.191 

0.474 

1174 

1342 

5032 

121.7 

1010 

5290 

1 

0006 

0980 

0664 

9206 

0803 

2034 

1.167 

2893 

3308 

1200 

3000 

2480 

1304 

2065 

1 

2038 

1038 

2280 

1.485 

1204 

0079 

1188 

1-358 

5090 

1232 

1022 

5352 

1012 

0010 

1 

0072 

9304 

0010 

1292 

1713 

1767 

2020 

7573 

1832 

152.1 

7062 

1005 

0011 

1.488 

1 

1390 

0907 

1282 

0510 

1264 

1.445 

5019 

131.1 

1080 

5087 

1077 

0037 

1065 

0716 

100 

0649 

1078 

0786 

1948 

2227 

B34S 

2020 

1670 

0778 

1059 

0073 

1040 

1.102 

154.1 

1 



All Futures, Options 
& Margined Forex 

tbuecTcpTinmiml 
TfctnniSn w> 

Hnwil- DSsyWwwemWpnxttoil 
Web Sac hcp'J/vww^nlioj* 


Leading intenvion^ tax planning firm, otters full sorutes. 
landow: Helen Harper. LLB (HONS) Tat + 4*171352 2274 «X» 
BeUhc Peter Murphy B.Comm. Trt + 3S31 882 1888 
freaft »H ab rew ekl|irei|H B ia to toBa i — reirljii uwp . c a a a v° 
, 80-100 SYD8ET ST, UHBM SW3 EU, UK 5CFBB0QP 


ip* 104 

■ JAPARESE 1BI FUTURES (BIM) Van 130m per Itan 100 



Open 

Utet 

•COanm 

Hto 

LM 

total 

Opan tat 


Opw 

Uteri 


m»a 

05615 

*00(06 

00623 

00578 

.12079 

98000 

3^ 

07185 

07223 


056(3 

05644 

*00035 

00649 

05643 

3 

638 

Dec 

07325 

07325 

Uar 


05632 

- 

- 

“ 

62 

70 

tear 

“ 

02371 


u SWISS fHANC nrniBK (MW) SFf 121000 per SFr 


■ S1BBJMB FUIVB (Md) £82000 p« £ 


05697 

+00(09 

00705 

00662 

10331 

B3045 

Sep 

1.6300 

10332 

*00028 

06759 

*00044 

00761 

0.6750 

127 

426 

Dec 

10290 . 

10250 

+00022 

OB79Q 

+00030 

OB7W 

- 

20 

17 

Mv 

- 

10200 

*00044 


w 

07263 

07335 

Low 

07154 

07325 

to w< 
18,159 
15 

10 • 

OpS) UL 
1042*9 
1075 
1034 

10350 

10294 

9287 

35,154 

10Z7O 

10250 

21 

950 

10200 

- 

3 

3 





Jfer fMiiffi 


IT 0500 565717 


UK INTEREST RATES 


LONDON MONEY RATES 

M IB Orer- 7 days 


BAS EUROPEAN CURRENCY UNIT RATES 

Jtd ifl Ecu col Rate Cteme K+7-tew %s 


JrtiB owf- 7dw to Ttew Sh to 

nnya warn anttn crtBa reertte yaw 

■ ^ 0.7 7i - 714 75-76 7S-W 771-711 7J-^| 

Hr ■- ■- H S'-?, ™: 7, 7! -™ 

- 7i- 73 7S- 70 78 - 7S 

LnS wtoorty 6RB. Tte- 7 7(4 -71 71 -74 71* - 78 7B-7B 774 - 71 

Quart Mortal daps 714-7147M- 74 744- 

1 K cfcafag (to tea fcndbff nto 7» ftr ten tan Jaa 4, 1®B 

Up to 1 1^3 M y-12 

month aoptt maths Matte notate 


tots rf Tax dep. R 1 00 , 000 ) 


60S 625 


ECU COL 
mas 

fete 

fgakrtto 

Cbafloe 
an <&t 

**/-ri» 
am. ate 

« spread 
v mates 

357000 

328075 

-0122 

-802 

043 

0796244 

078W33 

-0000093 

-153 

128 

195701 

194301 

-1.79 

-072 

046 

16&220 

167271 

-0154 

-086 

030 

202682 

201.868 

-02 

-051 

034 

754257 

750956 

-000791 

-04* 

0.17 

603186 

600613 

-000807 

-036 

009 

40.7844 

400476 

-00386 

-034 

007 

13.9110 

130669 

-00144 

-002 

006 

107738 

107106 

-0.00192 

-032 

005 

601125 

508204 

-000412 

-032 

005 

22Z7S9 

£22206 

-00021 

-027 

000 

ns 

0053844 

0.672367 

+0004137 

206 

-004 

ItatotenQ 

■rtrin naw 

m m % flnenrifl nun note 

.ftMpd 


» Job aa we*. — 

■ ram: MVTW ST HHJSS HmgffiS { JFg ESOdOOO pc™ Ml DDK. 

m ** Uto atari OtoteL 

_ JVifl 92.170 +0020 92.180 SZ.T2Q 22065 163582 

S ' £» E8 taoio 02230 -am 

086 mjao +0020 92.410 92230 M446 138096 

5 S S S « ^ S' 

JJ ■ 3 ^ ^ ™ 8577 8*138 

au mM re AFT. « Own btod to i* ** W*** ** 

- ^crCTUffitimilSIllFreg^ ~ - 


B « 1,535 B aiM w “ 

£*£ m « tXL - PMto - 1 


ta E« « Mto ctou MB i MBk atnreailwimB Bare to a* BMM M MMit to 

dtowrea tom to saai to mt Ere art tore Hr* smm . .M to vtaa nV p 
dWBMw M aw vaya Btoanto law M Ere wd are 17MB; toy Mto d taw Ban 
(tore as a to iiwm tea*, rare ww Vtotto to W to biaiMi 

■ Hri0naPMSeB8Oni»£310SO|CM|iwprMrt 

Stria - — CALLS PUTS - 


Pwtoi Wa U. CM 10 Ms 0 . Par. UTS core ta. (Ms UM 1W* i* JBi 
m PteJDBflltt SE IMIAMUS Wn08S H4620OO S 1W E8fl 


REAL-TIME ELECTRONIC FOREX DEALING 

FREE price Iced, charts and news 

h : iAjA'tKkil 1 lirfl-t-Jli \ ^ ^ 

E-Mail: reger2 iorcx-cmc.c-o.iik • Tel: J -4-l (0(1992 5355S0 


Argus Gas Connections 

genewon markets Petroleum Argus 

Free /44 ‘ 7 h 3596792. sa!:-s O ecc : i c ‘.mistc-ss con 


The LD2JG04 J. Seminar will Dkw >uu how dK markets REALLY *ort_ The 
amazing trading tectmk|uc* at the lependary W.D. Gann can increaw your profits 
and contain your loses. How? Trial's the secret- to* ^ sw ig us. 
Book vuk FREE place Phonc 01b! 474 8080 


l.ljj x * " r ° ,f *■ 

BaLinnco 

I * Ato 444 TO) 171 892 3311 


fete 

Prtu 

AUQ 

— CALLS ~ 

Step 

Oct 

Art 

— nns — 
Sop 

oct 

0550 

003 

1.11 

107 

029 

0.47 

063 

0356 

063 

002 

106 

a« 

Q0B 

005 

0060 

033 

058 

004 

077 

098 

1.11 


todeu rnft «L Mi M pm 0 . Far. atfi qn ta, Ms 8090 PUi 9.155 


■ 1 MB HOMIH TOBOUAB (Ml) Site potato rf10« 


.FOR FREE DEMO CALL 


TENFORE 


For nxri; info aivl FR£E demo disc cc!i: 

+44 (0)171 405 1004 


Real time g'ibal covercgef 
cl Scares, Ccrrergies. 
Bends, Ccnrci::;es, 

3 Futures <& Cpticns. I 
Research i Confr.ehiar,' j 
end News 


RASE lending RATES 


Mam S Cofflprev 7-50 

ASpd bBh Bark (QB) 700 

•HanryAnsWrirer 7S) 

Banco MM 0 Vizcaya 700 
BankotCypua 700 
Bank el Intend 7S0 
Benkolinda 7SO 
BankofScoSanfl ?■» 
BoCteysBonk 7 - so 

BrtBkOlMWEaai 750 
o&MmShpteySliilJd 
CttftoftNA 750 

caydasdaHEtenk 

ThoCoope«l«B» , *7^ 

CouaftCo 7» 

Cypru, Poputer Bank 
tovanLawrte '- 60 


Tnrt Ufltol *50 
FtottriSGtfiBa* 8JW 
«iW»rtn#mln0*Co75O 
•GitowsMalwi 700 
Hri* Bre*AG2Uldh70O 
•Hambros Bar# 700 
Hentebte 8 Gan kwBkJJQ 
C.HoareftCn 700 
Hjagdonfl 8 Shanjto 1 7-® 
lrM3lBC to* (UK) 105750 
jutonHodoeBB* 700 

^x^aiojce^i Sons 750 

■jbjnndBank 7£ ° 

rtotftotetow 
•HwBrodw* 
ftartBUdSBoSartd 750 
Widows Bank 700 


•SogerS Pdcdandor 700 
•ORdBiftWriamaen 700 
Sun Bar* 700 

TSS 700 

U«)d Baric olKiMrtt.700 
Urty Trust Berk He 750 

WMBawayLoUBV 700 
YodrtdmBank. 750 

• uembareod London . 
bwetmai* Barring 



Opw 

Uteri 

rtawp 

Hod 

LOW 

to wd 

Open tat 

Sep 

9U3 

9431 

_ 

9432 

9431 

16000 

506053 

Dec 

9428 

9409 

— 

9430 

9427 

21014 

399341 

Mb 

9405 

9U3 

-001 

9435 

9403 

30003 

330295 

■ SB TBEA9K7 BEL FOTURES (HD Sin (ter 10M 




Sep 

9496 

9407 

4001 

9497 

9406 

16 

4072 

Dec 

9603 

9503 

- 

9904 

960? 

7 

207 

NV 

- 

95JK 

- 

- 

- 

1 

11 


ii £14 S20 OM25 

Hil WITH FVTimES -TRADING 

COMMISSIONS TMS LOW 

ED&F MAN DIRECT WHY NOT CALL US TOPAY7 


mWKDOWIIOtte «90 0WUBLB 
Irnrriiin 


m Opre HWM to ■* ta toteto «9 
■ BUROMAHC 0PTOB5 DJffS Wire poUl ri HOT 


oration 

Individual i master 


SMB 

Ma 

Art 

&p 

CALLS “ 
Oet 

DM 

Art 

Sep 

Rid ' 
to 

Dm 

96315 

00W 

niwi 



0020 

0035 



98500 

0005 

0010 

0010 

0010 

•0.106 

O110 

0035 

0335 

96825 

0 

0 



'0235 

0225 



•6750 

0 

0 

0 

0 

0350 

rutpi 

0075 

0575 


at to nd. 0* *03 Mr «S ftretor 4«1l We, (Hr 2BB7S te 171*2? 
■ BiBOfflIHgSBtoCOmHSaiTQSIVTBpotoOfTOra 


sap 

— CALLS “ 

Dr 

Mr 

sea 

— POTS — 
Dec 

Mar 

0080 - 

0080 

0.110 

0210 

0430 

0550 

0030 



0305 




Die wtvkfs laodtng yewi der d rreoMimre wretantoa to aw Individual imasta r 

REAL TIME DMA ON YOUR PC 

Bcwftto + futuTM ■* opdom + darivollwa * bead* ■* co *w n io* ft i« 
I^THEAMg1C> NS*fO8K*tg«R0CTEA»a*N^*glA IT5 

MBP BC 

Huifwwldbceuro.com Tri +44 171 793 3100 


K to. Hk GUI 26S0 Ms 1 (total ritoli qWI to. Ok 229ES P« 8298 


WORLD INTEREST RATES 


bas come to bear consider- 
able influence on the 
D-Mark, which appreciated 
after the recent IMF agree- 
ment with Moscow. 

■ Currencies throughout 
Southeast Asia ruse sharply 
on the news from Tokyo yes- 
terday. With the Indon esian 
rupiah rising 12 per cent 
against the dollar. 

“If dollar, J yen begins to 
steady that helps take 
emerging markets off the 
ropes, although it’s not the 
only necessary component” 
said Mr Lyons. He added US 
equities had to stay healthy 
to maintain confidence. 

The Czech and Polish cen- 
tral banks both underlined 
the strength of their coun- 
tries' currencies with inter- 
est rate cuts of 2 and 05 per 
cent respectively. The Polish 
bank alio slowed the rate of 
the zloty’s devaluation to 
0.65 per cent a month. 

But the South African 
rand remained troubled, slid- 
ing to R6.18 to the dollar. 


MONEY RATES 

tore Dm 

run 

dor 

WOTS 

fen 

Efts 

Sj 

rtfs 

OW 

tea 

mre 

rim. 

Do 

rate 

too 

qb 

Sfrttan 

3 * 


3 'J 

31 

3 -. 

CW 


_ 

fmu 

3 * 

j?. 


31 

3 1 

4.00 

- 

300 

Gmaoy 

3 J 

K 

3 ‘? 

3 : 

3 ‘- 

450 

£50 

300 

toimi 

F* 

P. 

fi'» 

£C 

4 ‘* 

- 

- 

an 


5 

4 » 

4 .: 

4 + 


650 

BOD 

5 .D 5 

■Mteteods 

ji. 

3 ’» 

3 : ; 


37 

- 

£75 

300 

MnSBDn 

J> 

3i 

+• 


+* 

- 

too 

- 

as 

54 

5 i: 

5 S 


5 *, 

- 

500 

- 

•Mpm 

’■r 

4 e 


u 

L 

- 

050 

- 

■ SlBWBMUariw 








tetetewk Hxtag 

- 

s; 

Si 

5 ' + 

Si 

- 

- 

- 

BS Dtriv 68 a 

- 

543 

SK 

5 fO 

5 .» 

- 

- 

- 

ECO Uteri Ds 

- 



4 « 

4 i- 

- 

- 

- 

SOft Uteri At 

- 

J?* 

3 j 

7-t 

37 

- 

- 

- 


IBMar (OMB9k ftnv Tw O^SCA • S> GBA Mtwi rjt tiM j lim 

Mb oas « tsren (c r* caxx (tan -an ID S LT Ds 

EURO CURRENCY INTEREST RATES 

M 18 9«R T an One Hurt Si! 


Brifai fiaa: X 

ttow * - 

faum Kxk ?- 

tore Briar 2 ;• • 

Fwa Fror 3 ; « 

Pot^aea t K I; ■ 

Spec* fteefa Si ■ 

SJ B*B9 7. • 

Sms jFwe ?. 

Caodan Oftr *1 ■ 

US Ubr V 

sax id y, ■ 

Joanrec vn 
teas SSBS 1 

Ston tan mre koib 


1 urea reorw rana RinwES 'Vatr irafaa* a w 

zer. Dtcc Catty: H'pi itm 

Sep 96JS W5 3SD .0^5 -X IS Tf.V 

!fcc *19 » IK - Sf-i9 3T.I7 

■ three uarm bjrqhmk ritorls ubte.- quit pw*. u i uvr. 


swn 

B-P 

? an 
nux 

One 

rmctfi 

nun 

ITTBlJS 

S» 

mrths 

Ore 

VON 

X - 11 

3, - 3 : 

?, - ir 


s>: - y-t 

s:- 35 

4 • 1L- 

4 ; - 4 .. 

•j - L 

»: - 4- 

*i- *i 

4'+ - 4'. 

7* . r» 

T-. ■ Fi 

3." • t~. 

37 ■ 

3S 

31 - 'iV, 


3! - Si 

j.‘ - 

i* 1 . - 3’i 

3i-a; 

3* • 3J 

3;-’H 

3i-3i 

3 '- ■ . ' 

;-7 • ;f 

Jt-31 

3*-3rt> 

4= ■ 4* 

4 : . 4 -; 

4 : . - i . 

4; - 

<i -4i. 

41 • 4 1 . 

f* ' 

« V I ■ 4; 

4’i-4. 

4 ; • 4; 

Si ■ «'• 

4<> • 4 


•m • ■< 

:t • t. 

7 : ‘ - 7£- 

7,-K 

7T ■ J* 

y, . r» 

- 1 , 

v . 2 

-» ( _ -t 

£* ■ £* 


*1 ■ 47 

& ■ 4 : . 

4 r • 4. 

5>i ■ 5 

5', - Pi 

bW 5* 

V. ■ 5: 

S’. - 5‘- 

y. ■ y 

5 ; - 5« 

y, ■ s?» 

K - Vt 

5'/ - i't 

5.. - 1: 

4 ; ■ *■» 

*'» - 4+ 

4t ■ 4'» 

L ■ it 


’ • I 

■ ■ 1 1 

Z - i 

i»* ‘ 

I - J 

•1 ■ - 

F-; -37 

y. ■ y» 

P» 5: 

s; ■ :? 

8 1 ' - ?3 



0PW 

rvnpr«» 

dusge 


Lm 

Ea ni 

Open tai 

Sep 

osm 

K40D 

,0«S 

»k-40i? 

MiWb 

bflpar> 

47755? 

Ore 

96 16i 

tel 75 

♦cws 

teiso 

96 155 

U7X 

48,'ZM 

sex 

96 073 

05.035 

.JWf. 

V.IMil 

>6050 

3173* 

471177 

Jg a 

559:3 

ffidsro 


»«»:5 

»935 

r«c 

152671 


1 OWE MOUTH EBBOWABK HtUflUS ILffHi* rwitn ^wre M 1(0*. 

ton srsprcc cwy K.W Line Ew w* 
Aug 96*90 -OKS 0 

Stt KW .aroi P 

■ iwbe warm raniauL rara&s iimr tirocn m ioo\ 



Open 

SrtifiTte 

Clangs 

rfipn 

low 

E',1 u* 

feR M 

SR 

95530 

95i50 

•0010 

35L50 

SMCU 

1817b 

182344 

Dec 

96090 

96100 

- 00:0 

pr. ion 

teUO) 

8137 

150051 

Ua 

96.060 

96 350 

*0 020 


teOMJ 

GEj7 

21 7638 

Jan 

95 £0 

95 953 

- 

95.873 

95 KB 

1376 

550*4 


i Kwm BTC sms FftAJMC RJTBftES tttfFFl CTilm putffc el 100*. 


cm 

Senpnco 

□emp 

Kgfl 

LM* 

to Hi 

Open M 

S7BS0 

37850 

+0010 

97360 

97010 

lesrfl 

%m 

97.670 

97650 

*0010 

97 670 

97.620 

8731 

49058 

97 570 

07 560 


97570 

97 530 

3007 

27885 

97 450 

97 450 

0010 

97 460 

97 430 

587 

1S784 


■ norm anovai renacs iuftei noom paw a im 



Open Setfpnce 

CUnga 

Hod 

LOOT 

to mi 

Open M 

Sep 

9921 

4L03 



0 

rVS 

Dec 

9919 

-003 



0 

n/4 

Mar 

9917 

004 



0 

Itffl 


lAtitroM MAPI 


■ MS MNITH EURO RnVHES 0JFFEJ Eailm parts 01 1KT5 



Open 

Sett price 

Omnoe 

toh 

Lon 

to m 

Open W. 

sen 

35680 

95890 


95 S90 

95880 

582 

15758 

DM 

98120 

96.125 

+0005 

96.12S 

96 115 

206 

7458 

uar 

96 075 

96080 

+0005 

96075 

96070 

84 

4681 

Jan 

«rg« 

95070 

*0006 

95075 

95B5 

49 

1830 


■ btcuba opnoHS lurm nooom pomaoi ioo% 

sw® Mils tots 

Mar Srp Dec Uar Sep Dec 

ESSE a 060 0.135 

95150 0025 0370 037S 0025 0020 

95SS 0010 0335 

Eft rt. WM. Cab 15U Mt 25S PiMnw flay s opca wl Cres. HMQB to HW41 


http://www.unioncal.com 

F.X. FUTURES & OPTIO NS 24 HOURS 

oi 71 522 3333 «aawaaa 


I I^TRKF.r.FV FUTU RES LIMITE D 


& FOREX 
Hurarzajcm 

WQjOOUE 


38 DOVES STREET, LONDON WIN SR* H 
TEL: 017], 639 1133 FAX; 0171 496 00X2 H0 
hUp^Iwww5ILco.Bk ~~ 


► Futures & Options 
•-Online Trading 

► Margined FOREX 

LttD-lVALDOCK CO?irA?iY 

i o.j-.m - st. • mv ii. r 


*5- *22 

FiMre 8 OpUnw, rauad-un 
teWJirth — Imrkm 
{taprimaifleat*. 

0800-262-472 

LaaAw 9i;i-wI7-1701 
Corofij: 013M1BI00 
SrebatauUa0065B338 

wvoLltadwiUiKLaio 


Fraephone 


reuters mm 


PWUPI Biff 



| I2V£>JEX 

I FINANCIAL 


■HMMummqcMiwiaittM* 
Fw 100 reu* wree own wtelua I 
uucruu D NUVWV.CA 


i Lur kmiimcb.. 




> red iMvw ma li Bmwfw ■ 


x-fm 


Futures. Options & Margined Forex. 

Trading in all major Marfcm. 

Speedy fills, compel iihr cuoimnskins. 

Try our service and smr v.Tkh yni have been missing! 

Execution only: 0l71-ft74-0020 
Faff advisory: fll7I-674-(lC>3-J MW 

Weekly Options Strategies HBI 

Daily Technical Analysis SST 


The FT GUIDE TO WORLD CIURENCIES, puhlcJwd in Monday's 
newspaper and ernenqg are r JUDcurcncies. is m» asBilaWf hi dialing tfe 
Wkwmg number from the handset of your fax nurture. 0891 437 00L 
Colls arc charged a 50p/min at all nmes. Fee more mfnmriiai or assistance 
please phone 0171-873 4.1771 (Can line helpdesk 1 


Euro, January 1 1999 

TFaKf&s. if you haven’t seen it tow art you going to trade it? 

ntwf rvtom s rum*™... |£||roVlsE08l 

WWW.IntUt6d)fi1CS .COm iww [La.«*D_nw.im jwvc*ti. 

L— -■'pronel Tel. +44 171 294 0044 


Rul-iime c^uitirt, ftrtur-t, optio.-u 
And hvm only £$* ptr month 


AAarket-Eye 

Fr wphniu 0800 321 321 

www.market-eye.co.uk 


Datastr eam/ICV 


• 


r 














28 


— _18 



FINANCIAL TIMES FRIDAY JULY 17 IMS 


COMMODITIES & AGRICULTURE 



Aluminium groups see success on the crest of a new wave 

Not only shipbuilders stand to gain from last cargo ferries, writes Kenneth Gooding 


A luminium and shipping 
companies will be moni- 
toring a new fast cargo 
ferry, scheduled to go into 
operation in three months. 
The ferry, made totally of 
al uminium , is capable of car- 
rying 40 big trucks at 43 
knots, nearly three times the 
speed of average roll-on, roll- 
off vessels. 

For shipping companies, 
the benefits are obvious; for 
the aluminium groups, suc- 
cess could open a substantial 
avenue of business for them 
as the ferries can nse up to 
400 tonnes of the metal. 

The new ferry has been 
developed by Incat, a Tasma- 
nian company that so far 
has concentrated on building 
fast passenger vessels. The 
latest is a 9im catamaran 
that can carry 900 passen- 
gers and 242 cars. 

Their success, however, is 
not guaranteed. "For fast 
freight ferries you have to 
look at the complete trans- 
port chain. There is no paint 
in doing the journey hi half 
the time if you have to wait 
in the harbour to unload. 

"You need special loading 
and unloading concepts to 
make the speed worthwhile,” 
points out Rolf Kvamsdal, 
vice-president of research 
and development for Kvaer- 
ner, the Norwegian engineer- 
ing group. 


Nevertheless, the potential 
is good. Mr Kvamsdal says 
fast cargo ferries would be 
ideal for transporting high 
value but light-weight car- 
goes, reducing the cost of 
holding them in the distribu- 
tion chain. For example, he 
suggests, ferries between 
Spain and Italy could cany 
food and white goods. This 
would please the European 
Co mmissio n, which is press- 
ing for cargoes to be shifted 
from land to sea, he says. 

Kvaerner has joined with 
Norsk Hydro, the Norwegian 
group that includes Hydro 
Aluminium among its sub- 
sidiaries, and Den Norske 
Veritas, the international 
standards agency, for a 
$l 0 m, three-year research 
programme for improving 
the use of aluminium in 
Shipbuilding. Al uminium is 
the preferred construction 
material for high-speed craft 
because of its light weight 
and high strength. Its corro- 
sion resistance makes it an 
ideal material for use at sea. 

The objective of the 
research programme is to 
find ways of increasing the 
strength of aluminium 
alloys, improving fabrica- 
tions methods, cutting costs 
and opening new markets. 

Kvaerner 's interest stems 
from the feet that its Mass 
yards in Finland use tonnes 


of aluminium in its new 
Eagle class cruise ships for 
Carnival Line, while its 
Fjellstrand yard in Norway 
has been building East pas- 
senger ferries for years. 

Fjellstrand was the first to 
use a technique called fric- 
tion stir welding to assemble 
al uminium panels. Ivar Myk- 
lebost, managing director, 
says this not only saves 
weight and assembly time 
but adds a better finish. He 
hopes to reduce by 30 per 
cent the man hours needed 
to build one of the big fast 
ferries in which Fjellstrand 
specialises. 

T he latest, just delivered, 
will carry more than 300 
passengers across the 
Red Sea between Egypt and 
Saudi Arabia in three hours. 

DNV's head of informa- 
tion. Ole Lunde, says the 
maritime rules had to be 
rewritten for fast ferries to 
operate. Among other 
things, they need two navi- 
gators to make sure they 
stay on course. 

Aluminium craft have 
been in service for more 
than 30 years without show- 
ing signs of metal fatigue 
problems, he points out. 

Maintenance costs have 
been limited to the repair of 
local details and no fast 
ferry bas sunk, not even 


after a nasty collision. “DNV 
is determined to maintain a 
Jong fatigue life for alumin- 
ium constructions to avoid 
any negative effect on the 
use of the material." he says. 

Most feet ferries have been 
built in Europe and Austra- 
lia for use In sheltered 
waters. The braiders expect 
the North American market 
to open up with legislative 
changes. 

According to Robert Dean, 
head of Alusuisse Marine, 
part of the eponymous Swiss 
group, the number of fast 
passenger ferries has been 
growing at more than 6 per 
cent a year bar most of the 
1990s and at the end of 1997 

there were 1,356 in service. 

After this hectic growth, 
however, demand for passen- 
ger ferries is likely to fefl. 
The aluminium industry is 
hoping for a surge in orders 
for fast cargo ferries to fill 
the gap. One company that 
expects to benefit is Elval. 
the sole Greek producer of 
al uminium rolled products. 

Elval in the past five years 
has spent $41m to improve 
and expand its rolling capa- 
bility and is embarking on a 
further 346m investment pro- 
gramme to allow the produc- 
tion of new, higher val- 
ue-added products 
including a line for special 
wide sheets used In ship- 



building and the automotive 
industries. 

Constantin Catsaros ,of 
Elval says his company 
expects to win some of the 
business when the fast ferry 
fleets now serving the Greek 
islands have to be replaced. 

It is estimated in the ship- 
ping industry that Greeks 
control 10 per cent of the 
world's fleet of fast ferries, 
including a substantial num- 


ber of Russian-built hydro- 
foils. Ceres, the company 
that operates ferry services 
between the Greek islands, 
owns 29 of these ageing Rus- 
sian vessels, introduced to 
the area in 1976. 

The company wants to 
upgrade its fleet and extend 
its high-speed services on 
new routes between the 
Greek mainland and island 
destinations. 


Opec intentions not enough to halt oil price fall 


By 6aty Mead and Mkfd Tait 

Hopes that the Organisation 
of Petroleum Exporting 
Countries' signal to cut 2.6m 
b/d from their collective 
crude oil production would 
return prices to last year's 
average were dented again 
yesterday, as Brent crude - 
one of the International 
benchmarks - slid on the 
International Petroleum 
Exchange in London. 

By late trading August- 
dated Brent had lost 6 cents 


at $12-34 a barrel almost $1 
lower than when the June 
deal was signed. The average 
in 1997 was $19.30, but so far 
this year it has been only 
slightly above $14. 

Behind the bearish senti- 
ment are fears over Asia's 
economic slowdown and 
huge global inventories of 
crude and gasoline. 

In related oil news, Arthur 
Andersen reported that com- 
bined exploration and 
appraisal drilling in the UK 
offshore sector was 34 per 
cent lower in the first half of 
1998 against the same period 


for 1997. while such activity 
in Denmark, Ireland, the 
Netherlands and Norway 
was collectively 66 per cent 
down. 

Trading In soft commodi- 
ties on the London Interna- 
tional financial Futures and 
Options Exchange was again 
slow, with September coffee 
ending just $1 softer at $1,540 
a tonne. Colombia's National 
Coffee Exporters Association 
said It did not expect US 
roasters to resume buying in 
quantity until the price fell 
below $0-90 a pound, as the 
threat of over-supply from 


Brazil and elsewhere bangs 
heavy over the market. On 
New York’s Coffee, Sugar 
and Cocoa Exchange, the 
September contract was at a 
new low of 108.50 cents a 
pound at midday, 0^0 cents 
lower. 

The London Metal 
Exchange was again sub- 
dued although three-months 
copper managed a mini- 
surge towards the end of 
business, dosing $21 higher 
at $1,698 a tonne. All other 
base metals ended slightly 
higher save for tin, down $5 
at $5,490 a tonne. 


Wheat futures prices rose 
modestly following President 
Clinton’s exemption of 
export credits for farm sales 
from US sanctions - 
imposed on India and Pakis- 
tan - and on the revival of 
weather-related fears. The 
September contract on the 
Chicago Board of Trade 
gained 3 cents at $2 .72- 
Forecasts of hot conditions 
over the weekend in key 
Midwest grain-growing 
regions also lifted maize and 
soyabean futures. The July 
soyabean contract at midday 
was up U cents at $6.52. 


DU price 

Breat Band 30-day fonml 
(Spar banco 

1530 : 


15-00 

1450 


1400 



1330 

13-00 


12 M 


Apr 


iasB 


Jui 


8m * 


NEWS DIGEST 


PORTUGAL 


Cereal crop production 
‘worst for 100 years’ 

Bad weather in Portugal has wrec ked thfe yeat’a ow ed* crop, 
boosting the need tor imp***, *a naftonsf terra** art 

yesterday. Output of wh*d» the mrt syalu produced hi Forty. 
gaJ, was expected to stand at just 50,000 tonne* h 1998, vnft 
below the annual average of 394,000 tonnes in 1891-05, Jose 
Manuel Caaquairo, secretary general erf the Confederation of 
Portuguese Famwra, said- Most of the crop has rteady-been 
harvested, 

Jose Arxkade, CAP presktent, saW: "This Is foe worst pro- 
duction wa hw» seen in the past 100 yews.* CAP said Portu- 
gal’s wheat production m 1998 was the lowest since statistics 
• were first compiled ki 1908. 

Mr C&squeiro sakl a combination of heavy rains during 
seeding from November to January and unseasonable rata 
and half storms hi May In the main growing Atentejo region 
had severely damaged Ihe crops. 

The devastated Portuguese aidurniywMar cereods crops £ 

contrast with larga harvests tn France. Bream and Spain. . 

Portugal wee expected to produce just 20,000 tonnes of 
barley In 1 998. compared with an average of 70,000 tomes a 
year from 1 991 -95, he said. 

Local grain traders arid the prices of careets Imported to 
Portugal to the past week were steady. Imported feed wtra 
free-on-truck Lisbon traded unchanged from last week at 
Es£6,300 per forma 

Mr Casquelro said conditions for Portugal's maize crop 
were very good because there was pfenly of wafer in the 
fields m the main Ffoatejo growing region. He forecast 
domestic maize production of 400,000-450,000 tonnes this 
year. Grain traders estimate Portugal’s total consumption 
need of maize at about 770,000 tonnes, Reuters, Lisbon 

L ANINA 

S E Asia faces heavy rains *r 

Consensus is growing among meteorologists that a La Nfa 
weather pattern wHl farmJate this year, bringing unusurity 
heavy rain to parts of south-east Asia. “The region's weather 
is returning back to normal, but we are Steely to have La Mifia 
in November or December," Wong Teo Suan, a deputy drao- 
tor of the Singapore Meteoroto^cal Service sad yesterday. 

Last week the SMS sad It was uncertain if La ffirta would 
follow its opposite number S Ntho, which brought drought to 
much of south-east Asia last year, tt brings reverse weather 
conditions to 0 ffflo. Areas blighted by 0 Nino-generated 
drought, such os south-east Asia, tend to get unusually heavy 
rains and sometimes floods. 

Lore Oteson, acting director of World Meteorologieai Organ- 
isation World Climate Programme, said last week to Geneva 
that La Nfita was already developing and could bring heavy 
rams to south-east Asia within the next few months. ‘ 

"La Nlfta Is developing quickly. This one seems more intan- ' 
&ive than what we have seen before," he said. 

SMS was less sure, but said there was growing agreement 
among weather experts that La Nina would make its appear- fo 
ance later this year. It said the main impact of La Nirta would “ 
be on AustraBa and parts of Indones i a such as Kafimantan, 

Irian Jaya and Celebes, where more rein than usual was likely. 
Reuters, Singapore 


’’ -r < s 


X'- 


. 


& 




COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

Mess tan Amatgsaatad Mata TtwSnjj 
m AUMMHH. »7 WHIT It par tome 


Precious Metals continued GRAINS AND OIL SEEDS 


SOU) COMEX 1100 Tlpy az_; s/Troy azj 


l WHEAT UFfE {100 tames: £ per tom*) 


SOFTS 

a COCOA LITE not*™* teome) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE C» (W.OOOte CORafltWj 



Cart 

3nBw 

Ohm 

13896-105 

133154.0 

Pterion 

1282-83 

1307-08 

rtrtwtow 


1338/1320 

AMOOert 

1314-13 

13356-390 

Krtbdma 


1330-31 

Open bl 

nto 


rod toy inornr 

95.139 


■ MJMM0M ALLOY (Sper tone) 


Qosa 

1255-65 

1198-200 

Prarious 

1245-48 

1188-90 

HioMim 


120271190 

AM OfflcW 

1267-70 

1198-200 

K*t> dona 


1198-9 

0p«i lift 

lift 


Trial tb*j bmw 

1631 


M LEAD (Spertonofl) 



Qosa 

552-3 

547-8 

ftcrious 

541-2 

537-38 

HVriow 


5501540 

AM OfflcU 

549-50 

5466-476 

tab done 


542-3 

Open M. 

nfo 


Tort Oatf unnr 

7.B7D 


■ nesa (E par feral 


Oew 

435460 

4410-20 

farina 

4215-25 

4280-90 

Wrii/tow 


446014350 

AM Official 

<356-60 

4415-20 

tab do* 


4400-10 

0p*n bl 

lift 


Tort driy umonr 

18681 


B TUI B per tonne) 



Ore 

5805-15 

6468-90 

Pierian 

5605-15 

5480-85 

HgbAw 


55205410 

AM Official 

5555-60 

5450-65 

tab do* 


5490-95 

Open bl 

nft 


Tort daily brew 

7,589 


B ZMC, mnkW Ngb flrtris B per bno4 

Qtre 

10916-26 

1075-6 

farina 

10*1.4-423 

1WB-67 

Wtfiitow 


108271071 

AM offitw 

105548 

1079-80 

tab caw 


10/3-4 

Open W. 

nft 


Tort dsfty brew 

29.360 


■ cams, grata A (3 per tonne) 


Ctan 

1683-3 

1698-700 

Prerious 

1840-41 

1659-60 

WtfVtow 


170971677 

AM mow 

1688-89 

7705-06 

tab dan 


1687-8 

Open bl 

nft 


Total (My brewer 

84,487 


■ LIE AM OOcM Of rate: 143B4 




Sett 

Day 1 * 



Open 


Sett 

Dirt 




few 


988 



DpW 


sett^ Deft 

OjJbo 


price cferege tflgh 

tori 

w at 


price dmgt Hgb 

law 

Vri 

tat 


price Bhang* Mgh 

lm W tat 


Price cranes u* lm m 

W 

to 

293.4 

-0.4 

- 

- 

- 

to 

7560 

- 

7565 

75.00 

64 

43 

to 

1048 

+11 

1031 

1031 12 51 

Are 

82600+0.700 63625 62675 6656 

37620 

Are 

2946 

-06 

298.1 

2936 

- 77.459 

Sag 

7160 

-060 

7225 

7200 

41 

184 

Sep 

1078 

+11 

1082 

1058 1637 38259 

Oct 

62700+0225 82600 62650 3,731 

30304 

Otf 

2963 

-05 

298.4 

295.1 

- 1310 

Hot 

7100 

-1.15 

7460 

7160 

175 

1531 

Dk 

1106 

+11 

1105 

1086 3,100 41603 

Dk 

64625+0375 64/25 63.750 1635 

1)641 

Dtt 

298 3 

-96 

3006 

2976 

- 23301 

Jan 

7560 

-160 

7835 

7560 

25 

1684 

Mv 

1134 

+6 

1130 

1111 1,798 37630 

Feb 

65625+0675 66650 65600 404 

4635 

Feb 

300.1 

-06 

301.9 

mi 

- 13664 

Mar 

7760 

-160 

77.75 

7760 

12 

736 

Ntay 

1146 

+11 

1131 

1131 10 14.154 

AW 

67700+0200 67200 06.700 130 

2228 

AW 

3026 

-14 

- 

- 

- 0.424 

row 





268 

«9M 

to 

1T6Z 

+11 

_ 

- - fi/09 

■Aid 

65,800+0275 65600 85600 SZ 

690 

ToW 





34608 T716B2 

B MEAT ffiT ^600bc nbc cxcti«0Q) toad) 


Tetri 




7227151^ 

Tetri 

12208 

«76W 


' PLATINUM NWEX 60 Troy OK; Star 


M 

4036 +0.7 393.0 3936 

82 

453 

Oct 

3896 +8.7 4006 3906 

1612 

9670 

Jen 

3986 +7.7 387.0 3986 

118 

574 

Aw 

3986 +72 

4 

13 

Total 


I960 10,710 

• PAUAD6M HYMEX HQ0 Dby ot: Stay ozj 


Sep 

33750 +4245 34860 30120 

127 

3320 

Dk 

32350 +3645 33060 295.00 

1 

982 

Mer 

31850 +35/5 278.00 27860 

- 

21 

IWri 


131 

4333 

■ S86to COMB (S600 Troy ozcGanMnyoLI 


to 

530/ -03 5316 5286 

_ 

200 

Sfe 

5346 -03 5426 529.5 

— . 

<2648 

DK 

5306 -03 5406 5346 

- 22,121 

-fee 

540/ -03 - - 

- 

36 

Mar 

541.4 -03 5436 543.0 

- 

3/81 

Ntaf 

543.0 -03 - - 

- 

1,416 


to 362.00 +1.50 264.50 26160 143 380 

Sw 269.75 +0J5 27450 28960 5.188 48.178 

Dee 285.00 - 289.50 28100 G£30 4ft948 

Her 29125 +450 »2-50 298X70 794 1&3Z3 

Hay 30100 - 30960 30100 95 2225 

to 31825 +025 32000 31800 380 S6I4 

Tow 13 /n 

■ MAIZE cur (5,000 bu min; artV5*J Bushel) 


■ OOcm CSCE (IP Aback Maw# 


BRP 

Dec 


1550 

1587 

1627 

1687 

1582 

1713 


+33 

+30 

+29 

+28 

+28 

+28 


1542 

1594 

1633 

1663 

1666 

1714 


M 

sv 

Dec 

Ma- 

ta* 

to 

Total 


23025 +050 234.00 22925 2571 2541 

230.75 +150 234.75 22925 23,351 91,132 
23550 +250 23850 232.75 45,735151,281 
24550 +1J5 248.75 24350 4,883 26.106 

251.75 +250 25550 25150 1510 5,936 
256.00 +250 258.75 25&50 3505 11,198 

M5T2KW62 


Jnl 
fetal 

■ COCOA (ECO) (SDfTsfiDmd 


1535 6 19 

1558 3,856 28,005 
1600 1528 20203 
1840 883 12.177 
1868 255 4518 
1898 60 1588 

8587 njm 


1 18 


Nh 

.1287.78 


D OT 

■ UAILL UFFE p 6nn* Stare) 


Pm. day 
127452 


B BARLEY LFTE HOP tncnw £ pq mm) 


ToW 


6501 77,195 


ENERGY 

■ CRUDE Ofl. imo (1.000 tan*. Starcl) 


S*p 

Oct 

MW 

Otoe 


Latest Day's 
price Cfca ngt M 0 i 

1472 -0.15 1453 
1457 -a 15 
1555 -039 
1550 -0.45 
15.46 -0/0 
15-70 -053 


TOM 

a CRUDE 00. FE SAanrt 


1557 

1528 

1557 

1554 

1574 


UKnWjWBli: 1MB0 


spot 15381 3 nte 15*4 E lift 15218 9 Ota 15140 


■ HI0H GBAK cava (COMEX) 



LaMt Oafs 



fere 


price change 

Htah 

Lora 

Vri M 

AHg 

1261 -012 

1260 

1224 17329 24209 

Sep 

13.19 -014 

1328 

1110 36494 94.128 

Oct 

1149 -014 

1334 

13/3 

5373 31311 

n m 

1330 - 0.18 

1360 

1324 

4,884 15651 

Dk 

14.13 -017 

14.18 

1464 

3654 38220 

JM 

1434 -016 

1438 

1429 

7 S 9 24258 

TMri 




oft irii 

■ KATUfG (ML MYMK (42600 US grit; c/US grisj 


Lzbnt Dref 



few 


price change Mgb 

LOW 

Vd tat 

Are 

3865 -037 

3930 

3830 IlffiK 37J30B 

sre 

4020 -029 

4030 

3960 

8,840 40357 

Oct 

4125 -034 

4130 

4120 

1248 17,761 

Mw 

4260 -024 

4105 

42.55 

1.788 14691 

Dk 

4420 -024 

4434 

4365 

2/77 25.337 

Jw 

4620 -014 

45/4 

4460 

1,838 22,750 

Total 




38687206299 

a BAS OLK (Start 





Sett Day's 



0 pm 


price donga High 

LM 

W fat 



Sttt Daft 



fere 


price change Ugh 

LM 

W tat 

to 

7560 - 0.10 

77/0 

7560 

655 1,789 

feg 

7 S 25 

77-60 

7829 

2 S 4 2311 

fee 

7660 +065 

78.10 

78/0 13605 24,160 

Oct 

78.70 +665 

7 SJ 0 

7860 

1 34 1074 

few 

7860 +063 

77.80 

7730 

93 1344 

Ok 

77.10 + 0 . 0 S 

78/0 

7866 

- 14381 

Total 



18358 61 JID 


Aug 11750 -2.75 119J5 11750 5362 37,141 

Sep 72150 -250 12225 12050 3510 1 9JBM 

Oel 12550 -250 12560 12500 1.481 18.481 

Nw 129.00 -1.75 12950 12850 898 12522 

Dk 13250 -150 13125 131.75 1648 31489 

JU 13(50 -175 13525 13400 SI 11.166 

Total 1550D1557M 

■ MAimAL 6AS fE fUKW imet poiffl per Ian 


PRECIOUS METALS 

■ LONDON BUU01I MARKET 
ffteee anted by N M MteMff 


*8 


10.100 - 10.100 10500 

0850 +5.1® 95500 0850 


155 1595 

255 1,B35 

ToM 180 H7B 

■ HMUM. GAS NVUEX fHMBO nmBbL; StreOuJ 


BeM[TreyD2| 

Owe 

Opening 

Mooing to 
Ttenioon to 
Basra tegfi 
Oofs lorn 
Arm dose 
luce LM Man 

1 nunfa 

2 morth a 

3 motto 

ttwr R* 

Sort 

toner Landtag 
1 owl* 
ZnOrita 
3 nwfflra 
Ga MCnto 
Kragstaad 
Nw SDnrafe) 


S price £ eqohr Sfr 

292.702H3) 

29440-29470 

26435 100531 441733 

29455 180.122 441310 

ysaj LguM 

field UwMcftdMffcUS!? 

450 8 Berths ..... 450 

4a 12 mortis 198 


fid 

Nm 

Dk 


Tort 


Latest Oaf's 
price duqp Mgfii 

1160-0071 2521 
1180-0573 1241 


OP* 

1M W U 
2.140 24500 38513 
2.155 6522 28,102 


2-210 -0.071 2-260 2,185 4,581 2753S 
1405 -0.031 1450 2390 1209 18,188 
2M10 -0.0*0 1B30 tSSO (J83 20,472 
1WS-O035 2.B80 2-650 ZJJ42 21529 


-4J30 


Rein 


pNRVK 

WM 


us as b»4v. 
53125 


-400 6 1 


S pica £ Hjuh. 
292-296 178.180 
B7-7J 47-43 


■ IMBUED 6AS0LK 

imex (41000 US g^cWgaflcj 


Oct 

Her 

tec 

Tew 


Bore Qpee 

price ctornge Ugh Leer Vsl W 

46.15 -0.79 47.10 4150 11084 34.353 

46.70 -0JB4 4752 46.10 10.119 28517 

•MUM -051 4030 45J0 1282 9/88 

48.15 -038 4040 4&00 S36 4,360 

4&20 -056 4065 4020 1,823 5^90 

47 JM - 47.00 47JB 178 1^43 


8075 +025 
7100 +025 
7100 +0.25 
77.00 +D25 
78.40 +825 


70m 70.00 
7100 72.75 


10 24 

41 1JJ33 

- 248 

- 49 
18 

51 1372 


Low 1M M 
14.60 62,698 62393 
14.78 50980 104.7k 
1498 20696 40639 
1020 0917 29.139 
15.40 10978 40530 
15.68 3^95 20341 
164^86484,744 


Mar 
IMf 
ToW 

■ SOTABEAHS C8T fcOOHOn nSn; caittiEOB) tHOU 

Jut 652J5 +1150 656J0 6405D IBB 1,40 
Aeg 829J5 +925 638.00 61 625 21387 30688 

Sap 59000 +3J5 600-50 58000 4^12 12^42 

Nee 5B2J5 +A25 5KLOO 57100 431972 67.183 

J» 58975 +025 597JOO 590JM 1/59 7,981 

Mar 597.75 +175 6Q5JX) 593E0 1/48 0008 

ToW 7*363 OOltM 

■ SOYABEAN 09 CUT (8LOOOBK WtBta) 


to 

1535 

+14 

1531 

1530 

153 

52S 

Sep 

1545 

♦4 

1565 

1540 2,796 22659 

few 

1530 

— 

1S5B 

1540 1663 

7930 

Jan 

1528 

-5 

1545 

1535 

71 

1.400 

Mr 

1518 

-12 

1541 

1525 

79 

588 

•te 

1513 

-15 

1534 

1534 

10 

213 

Total 




4,189 333*2 

B CUtHE *C* CSCE 079/KMa; c entsta 



to 

11060 

+160 11160 10830 

56 

83 


■ LEW HOES CME KOCOOta u**mi 

Jri SOJOO - SOJBOO 39200 780 

Aug 51.100 +0.775 E1J50 59326 *J88 

Oct 45.625 +0.150 40000 45^400 2/48 

Dk 40425+0.100 40875 4&Z75 1,190 

M 48.800+0275 4 9900 <9550 215 

Apr 49/75+0225 49500 49230 56 

ToW 0515 

B POBK 8BJJE5 CME (40 JOOtoK P«ltt*n4 

Jnl 57JO0+2J15Q 57JKXI 54-900 129 

Are 53-100+1550 53.250 59300 1k33 

Fat) 59250 -9350 59700 59000 69 

Total 1,831 


LONDON TRADHI OPTIONS 

SWb price S ftx 


376 

3311 

179 

* m 


10890 -930 10890 10940 *3*4 20 975 
10760 -910 10960 107.00 862 9564 
10965 -910 1095) 10950 204 4612 
11005 -0.10 11975 11925 28 1,851 

11U0 -910 112JW .11160 13 1618 

0534 3*275 


(99-7%) UK 
1280 


1300. 


1350, 


ToW 

■ C0HH 9<M} (US cartofoourQ 


■ corns 
(Bade A) LME 
1600 


to 

2425 

-4X15 

2430 

2430 

3625 2315 

Ang 

24/4 

-0-18 

3465 

2435 18649 32,787 

Sep 

2437 

-0.17 

2566 

24/8 

8331 21345 

Oct 

2468 

-0.17 

25.18 

2430 

1383 11/77 

Dk 

24.71 

-028 

2523 

2438 13256 38,403 

JW 

2435 

-022 

2525 

2490 

333 1831 

TM 





44353 119,186 

a SOTABEAH NEAL C8T (100 Mb; Sta* 

to 

1833 

+106 

1076 

1723 

4,127 4,118 

Aug 

1666 

+52 

1703 

1616 12313 22254 

See 

1586 

+19 

101.7 

152.7 

4.881 18372 

Oct 

1542 

+16 

1573 

1525 

2360 18600 

Dk 

1556 

+10 

1596 

1513 13302 48342 

Jn 

1572 

+33 

1603 

1566 

16*5 8278 


M VS 

» — 
15 (fey Map , 


. 9460 


. 97.21 


Rev. day 
9460 
9765 


1700. 

7500. 


ToW 41/85124538 

■ POTATOES IFFE (20 temea; E per law| 


a wroswBAaLTOgowMiresaiwq 

APB 2576 +49 2576 2522 1/22 1/37 

Oct 250/ +1.7 2595 3476 1225 20^54 

OK 2536 +16 2536 2306 118 4,242 

Mv 2566 +16 2593 2546 273 6/53 

fefey 2S96~ +40 2576 2566 BO 1,738 

Aug 2627 +41 - - - 1,287 

Total 3,182 *,196 

■ SUGAR 11- CSCE (1126001* Certain) 


■ COnBUTE 
jaw 


1680. 


■ COCOA UFFE 


1075 

1100 

■ BBBIT CRUDE K 

1300 

1350 


Oct 


Jrt 

Oct 

TeM 


945 +4L0T 
871 +905 
9.18 +406 
924 +904 
969 +403 
936 +403 


478 
91 B 
920 
931 
MO 


few 776 

-46 - - 

- 

3 

■ COTTON HYCE 

Met lOM 
Apr 1576 

-46 - - 

-46 1576 1546 

73 

1388 

Oct 

7535 

Mre 1676 

-46 - - 

— 

29 

DK 

72/0 

Jw 1776 

-46 - - 

_ 

_ 

Mar 

7230 

Total 

a non ibffsq late womr ptwo 

75 

1306 

■*» 

Total 

72.90 


- 75 5,048 

95613,129 OI641 
965 1356 39380 
914 298 5,724 
969 84 4^86 

440 38 5678 

16642149941 


— Crita- 

— Pbris — 

Sap 

Dk 

S*P 

Dk 

80 

8 

ITS 

17 

« 

23 

79 

33 

23 

49 

S3 

55 

feP 

Dk 

s«p 

OK 

108 

23 

140 

47 

a 

65 

68 

91 

19 

133 

48 

151 

Snp 

MO* 

Sep 

feta 

71 

94 

28 

50 

44. 

69 

49 

61 

27 

53 

82 

115 

Sep 

Dk 

Sep 

Dec 

41 

82 

IS 

27 

SB 

68 

27 

58 

20 

55 

44 

a 

Sep 

Oct 

Sep 

Oct 

- 

05 

43 

. 

- 

69 

66 

88 

as 

40 

- 

•- 


LONDON SPOT MARKETS 

■ OWE OK. faster tan* 


+<r- 


.10 7100 7110 8,727 42661 
- 7255 7160 1.169 13659 
64 7260 72/0 625 7,168 
11684 


DvW 

arart Stand ArtatO 
Brert Btaad Bug) 

W.TJ. 


*1265-41 a 
51262-269 
E1322-42S 
SI 467-468* 


♦405 

+4425 

-909 

+4185 



■ 04 PHC0UCT5 WEpron** CF (tome) 


to 

666 

+30 

865 

840 

79 

458 

*8 

BBS 

+30 

ass 

840 

47 

300 

Od 

B65 

+20 

969 

950 

a 

473 

Jw 

1010 

+15 

- 

- 

_ 

284 

AW 

Total 

1015 

+15 

“ 

— 

166 

200 

Ztts 


BH 


Ctan 

845 


849 


JU 

SW 


Mqr 


73-48 +413 7360 7345 
10410 +160 10480 10465 
10930 +160 10960 10760 
11Z15 +160 11440 11990 
11465 +165 11450 11170 
117.75 +165 11470 11470 


Jdl 2065+1 651 1860116601213 


146 369) 
fill turn 

18B 4648 
18 2/59 
11 1611 
10 871 


PULP AND PAPfiR 

■ PQJEtOHX flak 24*07 ttW 
Sett Oafa 

Bte ctea* Mg* tom 

Sre 454.00 -400 48460 44760 
OK 470.00 -1160 47900 47000 

Total 

HTTUSS DATA 

At urns m tented op cos. 


vu 

98 

55 

U1 


tat 

507 

340 


muE mm 

teen Mrai end Vskm an riigwn lor conkecta 
traded OR COMEX, NYMX C8T. NVC& Cte, CSCE 
art fE Crafe 01 are ore ttaf ta arnvl vaunt 4 
Open WwBri UBIs an tar el Tradad ownffs- 


INDICES 

■ Raiten (Base lfi/931 , 


Piankan Canine 

SI7D-172 

•1 

Baa QA 

S1 18-120 

*2 

Hewy Fuel 01 

$6033 


JfepMto 

SI 31-132 

-1 

Jet fuel 

5129-130 

-3 

DMaal 

Si 24-128 

-2 

B Mimtf. BAS pneetanb 


Baum (AO0 

IOJB'10.15 

+064 

taiwi tat ret carton pnrn ssa ms 


«flns 



6rtd (per troy BJ« 

m 

-0.10 

S*wr (per troy mjl 

53825c 

+4.75 

Platan 4» troy 

53B360 

+1060 

WaidB troy <EJ 

S32SJK 

+2560 

few 

796C 


Lead (OS pnxLl 

45.005 


7li (Kuato Linpol 

23.1ft 


Tin (New Vonq 

2883 

-3.0Q 

Cane p*e New) 

B93Qp 

■ixr 

Strep (Bw vr^hj 

105.1® 

■ussr 

Pigs fee wtgtet 

53-65 

-7.1 r 


: 100 


Wool from Maflett&Co 
HoCdays increasingly affect tha mam wool 
pfocHsgJng countries, when they are ottan 
seen S3 no more than a pause In tbe 
struggle for survival. Extended holiday 
breeks nave been ktttcafed In the UK and 
c fn X inan M I Europe: a remit oi the pre- 
longed shortage of new orders- Prim cut- 
ting to mefeton maeftnary aetMty eppDes 
fe Austmla and South AMce, MrinB^ seen 
as primary maritan but dso invdwcl in 
earner processing. Australia's problems 
stem from Die Asian crisis. Weakness hi 
the Md market is duly to comrua with 
the present parse m eutfens only delaying 


to 18 to 19 

15348 15340 

■ OS Frtun (Sue 1967 


-«ja tew ynr age Brtfe |B* tort 


15515 

100 ) 


to IB to 14 areth ago 

210.14 210.10 

■ fiscr feat (fere i97D=ioaj 

]WW 

to is 

tow noefe re 9 

ago 

15238 

15357 14BM 

18469 

UB WAAEBDB5C ETOaS (egenea) 


AteHte 

-750 B 

BBL22S 

AtmMfe 

+1100 k 

67,280 

Copper 

+160 a 

246650 

IMS 

+T573 ® 

105625 

Mchri 

+48 B 

60684 

Dk 

-1025 U 

353675 

Do 

+490 B 

5650 



B7S6ly 


- 1.10 

-ite 


■4SQ 


■410 


^ aartaKw sau pnrita. e cwAr wr 
i man. , a« fux» Rwat S of 
nm ttae. • angi n ma tsaes m ot 
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ACROSS 

l He assembles part of 
vehicle - it enharwyq the 
muscles (4-7) 

7 Cut the curtsy (3) 

9 A natural swimmer who 

chose not to abandon his 
bowling in wartime (5) 

10 Unbeaten record - every 

trick called (or (5,4) 

11 Get into a muddle before 
Bast’s, deal i9> 

12 Avoid publicity during pre- 
vious day ( 5 ) 

13 Obtain feathers from duck 
(3,4) 

15 Go steady with the fruit! (4) 

18 Wine offers sex appeal 
twice over (4) 

20 Social climber standard on 
most of the planet (7) 

23 American woman's conduct 
(5) 

24 Keep too many on top of 
trunk (9) 

26 Treat roughly a chap with 

sl&ctfiy name (9) 

27 Put up with assistant’s cov- 
ering note (5) 

28 Go in larder having 
dropped pan (3) 

29 Haw to describe race with 
extra limb? (5S) 

DOWN 

1 Not good time to hold in 
frivolous banter (8) 

2 Quantities of drink 
required for game played 
on board (8) 

3 Terrible table whine (5) 

4 Implant popular cereals (7) 


5 Not working with purpose: 
no further progress possi- 
ble here (4,3) 

6 Dog that's embarrassed 
crossword compiler (3J>) 

7 Song and dance about devo- 
lution initially (6) 

8 Useless salesman raised 
unusually large bouncer (6) 

14 Man fallows old book, 
watching attentively (9) 

1$ Live ea route as appropri- 
ate (8) 

17 The better part make bee- 
line for ship's imw wall (8) 

19 Properly arranged in class 
during instruction (i5) 

20 Quietly go back into lead 
17) 

21 TOp it - add 1,000 to begin 
with (6) 

22 Will not start to yodel such 
a song (6) 

25 By the way. beer is flat and 
tasteless (5) 

Solution 9,735 
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LONDON STOCK EXCHANGE 


FINANCIAL TIMES; FRIDAY^ JOE} 


Interest rate and recession fears upset equities 


MAMET REPORT 


By Stew Thompson, 

UK Stock Mario* Editor 


A fresh dose of economic 
reality drenched London's 
equity market yesterday, 
pouring cold water on an 
early burst of enthusiasm 
that saw the PTSE 100 Index 
race up to yet another intra- 
day record. 

The sharp reversal in OK 
stocks came in the wake of 
worse- than-expected public 
finances and a worrying 
report from the British 
Chamber of Commerce, 
which warned of “melt- 


down" in the manufacturing 
sector because of the loom- 
ing recession and the con- 
tinuing strength of steeling. 

And dealers continued to 
fret about the possibility of 
another rise In UK interest 
rates in the near future - 
possibly as soon as next 
month — in the wake of 
latest disturbingly high 
Increase in average 
Those fears were stoked up 
by Wednesday's news that 
average earnings had 
Increased by 5.4 per cant 
over the year to April, well 
above forecasts. 

Not even the successful 
placing of nearly £900m 


worth of Cable & Wireless 
stock was able to reassure 
investors. 

The worry about interest 
rate prospects prompted 
some dire warnings from 
stock market observers. The 
strategy team at BT Alex 
Brown issued a note head- 
lined “Rates are going up”. 

The broker said;“ Finan- 
cial markets had taken heart 


from lower-than-expected 
infla tion data, believing that 
the risks of higher interest 
rates had disappeared. Big 
mistake. The outlook for UK 
equities is still fraught with 
considerable danger. 
Although the economy is 


slowing, Wednesday's earn- 
ings data suggest the labour 
market is foiling to reflect 
economic reality. On. this 
alone the monetary policy 
commi tt ee wfll vote to raise 
rates, while it also impl ies 
pressure on profit margins.” 

The stock market could 
not sustain its early advance 
as those predictions swept 
across the City's dealing 
rooms. And Wall Street 
added to the overall uncer- 
tainty in London, kicking off 
the US session with modest, 
gains, only to fall back into 
negative territory as London 
dosed. The US market ral- 
lied again, however, to show 


a near 50-point advance 
around an hour after trading 
London c ea sed. 

At the finish. Fbotae was 

left with a 34.7 decline at 
64ISA having swung in a 
near lOOpoint arc during the 
trading session. 

At Its best, just before the 
larger-than-expected public 
sector net cash requirement 
figure, formerly the public 
sector borrowing require- 
ment, and ♦ Tip British Cham- 
ber of Commerce report, the 
index was driven to -at record 
6,180.4 during the first hour. ■ 

The two junior indices, the 
FTSE 250 and SmallCap, 
were never as volatile as the 


senior in dyk- The 250 settled 
0:6 off at 5,697.1, with minor 
attempts at a rally easily 
beaten off by persistent 
small seders. 

The FTSE SmallCap 
proved more resilient than of 
and remained in posi- 
tive ground all day although 
it never looked like ma k ing - 
substantial, progress. At the 
finish,' the index was 2.1 
ahead at 2^83.7. 

Turnover in equities 
topped the Ibu mark for th® 
first time in weeks, eventu- 
ally reaching LOSZbn, amid 
talk that at . least one size- 
able programme trade had 
been transacted. 


Thames 

Water 

plunges 


COMPANIES RB*0RT 


By Peder Jobo and Joel Khazn 


Thames Water sank in late 
dealing, partly because of a 
downgrade by one US 
broker. 

The shares were down 50 
for much of the day as Inves- 
tors responded to a recom- 
mendation shift from Mor- 
gan Stanley Dean Witter 
which went to “underper- 
form" from “neutral" on the 
stock. 

Morgan Stanley said that 
although the profit and divi- 
dend outlook remained posi- 
tive relative to other compa- 
nies, it did not justify the 
share price. 

Then, shortly before the 
dose, the Shares fell further 
to dose 131 off at £1029. In 
addition, Severn Trent was 
suddenly off 71 at £10-01. 

The stocks were said to be 
affected by late anomalo us 
trades going through the 
electronic trading system 
just before the dose. 

“Interestingly, the shares 
have hit my 12-month price 
target on the day the note 
came out," said James Hut- 
ton-MiHs at Morgan Stanley. 

Elsewhere, Wessex slipped 
7K to 489p and Anglian, 
recently highlighted by 
Qfwat, the regulator, as one 
of the few companies not to 
meet their leakage targets 


far this year, fell 12 to 888p. 

Merrill Lynch, the bear of 
the sector, has a sell note on 
the stock. The broker says: 
“The surprisingly robust 
share price performance 
looks at odds with the threat 
of a tough periodic review.” 

The market's appetite for 
Cable & Wireless was on dis- 
play yesterday after a share 
placing, said to be the larg- 
est ever seen in the UK. was 
♦atom Up within wiinntew . 

Early in the day, Cable & 
Wireless confirmed it was 
buying the internet busi- 
nesses of US group MCI 
Communications far fL75bn. 
ABN Amro and Cazenove, 
acting for the UK telecom- 


munications group, then 
quickly moved, i nto the mar- 
ket to place H2m shares to 
hAfe fond the ac quisi tion. 

Such was the institutional 
demand for stock tha t the 
800p*a-share placing (at a 
discount to the previous 
day's closing share price) 
was said to have been com- 
pleted In 35 minutes and 
raised about £867m net of 
expenses. 

“This is a deal the institu- 
tions have decided they need 
to be a part of." said one 
specialist on the sector. 

On an otherwise poor day 
in the market, the shares 
recovered from an initial 
retreat to 8l0p to close 2 off 
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at 840p. Brisk buying 
brought volume of 18m 
which made It the most 
actively traded stock in the 
FTSE 100. 

Leading tobacco stocks, 
which are already trading 
around their 52-week highs, 
moved forward in response 
to a “buy” note from 
Charterhouse Toney. 

The broker says increased 
regulatory pressures are 
already discounted in share 
prices and both Gallaher 
and Imperial are working on 
marg in improvement and 
i ntern ati ona l expansion. 
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Target rating 

“With the market turning 
towards defensive stocks, 
this a Tiiimhpr of other 

factors lead us to believe 
that a target rating of 12 
times 1999 earnings for both 
Gallaher and imperial is by 
no means demanding. This 
suggests Anther upside of 15 
per cent to 20 per cent,” says 
the broker. 

Gallaher rose 414 to 368Kp 
but Imperial, recently 
boosted by the Douwe 
Egberts tobacco acqntefttan, 
dipped 5 to 490p. BAT Indus- 
tries lifted 4 to 7l5Kp. 


NOTICE OF EARLY REDEMPTION 
lb the Holders of 
Colonial Finance Limited 


A-CN. 067 105435 
(the “Issuer") 

US$150,000,000 Subordinated 
Guaranteed floating Rate Notes 
Due February 2005 

(the “Notes") 

' GIVEN that pursuant to 
(c) and 17 of tfaeTenus and Condatkms 


flatirfactionof 

of the Notes, the Issuer wul redeem all Notes at their principal 
amount together with die accrued interest to [he next Interest 
Payment Elate, August 17, 1998 ou that date (the ‘‘'Redemption 
Date”). Interest on the Notes shall cease to accrue ou the 
Redemption Date. 

Payment of principal and interest will be made against 
presentation and surrender of the Notes and coupons at the 
mtdSei office of any of the Paying Agnus listed below, by a US 
Dollar cheque drawn on or by transfer to a LIS Dollar account 


maintained by the payee with a bank in New York upon 
presentation and surrender of the Notes together with all coupons 
appertaining thereto maturing m or after the Redemption Date at 


maturing ( 

the Paying Agents lifted below. 


Please be advised that die noteholder meeting scheduled for 
July 20, 1998, as published in tins paper ou June 25, 1998 bos been 
cancelled accordingly. 

Principal Paying Agent gmUhatot 
Morgan Guaranty Trust Company of New York 
60 Victoria Embankment 
London EC4Y0JP 
Easing. Agents. 

Basque Paribas Luxembourg Morgan Guaranty Trust 
IDA Boulevard Royal Company of New York 

L-2893 Luxembourg Avenue des Arts 35 

B-1040 Brussels 


Colonial Finance limited 
By: Morpin Guaranty Trust Company of New York 
aijWsKii/faivsApy and 7 nuiee 

Jdyl7,l9P8 


Notice of Early Redemption 



Skopbank 

s'Sanfc^ 


<V*‘ 


(tncapomad under ttta Laws a/ Finland under 

m ylel ored number 22. 306) 

U.S. $150,000,000 

Undated Subordinated Variable Rets Notes 
0MWMM7 

Notice is hereby given that pursuant to CandHfon 5(b) of the 
Notes, the Bank wffl redeem all the Notes at their principal 
amount together with scented Interest on the next Interest 
Payment Date being August 19, 1998. 

PRINCIPAL PAYING AGENT 
The Chase Manhattan Bank 

Trinity Tower, 9 Thomas More Street London El 9YT 
PAYING AGENT 

Chase Manhattan Bank Luxembourg SJL 
5 rue Plaetis, L-2338 Luxembourg Grund 

TRU S T EE 

The Law Debenture Trust Corporation pJ.e. 

Princes House, 95 Gresham Street, London EC2V7LY 


By: The Chase Manhattan Bank 
London, Principe! Paying Agent 


July 13 1996 


0 CHASE 


To Advertise 


Your 


Legal 


Notices 


Please contact 


Melanie Miles 


Tel: +44 0171 S7.t. 1349 


Fax : +44 0171 S73 3iKi4 


NOTICE TO 
NOTEHOLDERS OF- 
UJS. Office Products 
Company 
5 1/2% Convertible 
Subordinated 
Note Due 2003 of 

Adjustments 

to Goumaiim Price 
ISIN XS0066478800 
ISINXS0069763281 
CUSIP 912325 AD9 


U.S. Office PTodBca Com- 
pany, a Delaware corporation 
(die “Company"), pursuant to 
Section L5.5(k) of the todemnre 
between the Conqjaiy and The 
Chase Manhattan Bank, as 
Trustee, dated May 22, 1996, 
hereby notifies the bolder* of 
ics 5 1/2% Convertible Sub- 
ordinated Notes Doe 2003 (the 
“Notes") that the conversion 
price of the Notes baa been 
adjusted to $6436. effective 
Jane 10. 1998. 


July 14, 1998 


Rothschilds 

P ^ndimwiae 
finance ELV. 
U-S- $75,000,000 


Bate Natal daa 2015 
ftr the rix month, 16* Mu 1996 so 

iMiJanum 1 999 ibtNiwrwfll cany 

sr Muum br at 6X1% per mm 

vldnanwniBiiMtolu.S.PlIi? 
M tawtaarim of US. $11X000 
ptpUeonlMi jean* 1999. 


CONTRACTS & TENDERS 


^ hmiripiHry nf [ V yr T ftfa 

REQUEST FOR PROPOSALS FOR THE 
2000 MILLENNIUM CELEBRATIONS 

Media Betated Project and Aaaoriated Events for tbe 

Pfrinil rtf rftf M Bw i iim m in tV Hlynf W«T«wri» 

1. The MunidpaGty of htazaetti kanby ijincuntn Usdeoe to retain; propowfc from' 
aMmenuB to xtfdre a Eons? to operate and manage b OHmmxi wtt the 
Mumopdfy of Nazaah projects and asotiaed events mafia anted and ofeo. for 
the pawl preuing dm 2000 Maemwo in (he Cty of Naarotb mi He period 
afienunh. 

2. TV*pdwSffcsohh»jaij(Kt 

b> Ewrti to be Md in the Gty of Nazareth b*finete to 3T Decambw 1999 and 
aftemanb 

IN CeneatSiie aalviti to meaa d voriou na« in ite Cb ef Naanlii io dSacnt 
Sett widi (be incuron of various dgnibrie. tatfariions aad partis In ante to 
oeUe (nffinn h tte dty and to padfian the 

3. kte»»*rdpMies»eBBqi»redtt» describe ibdr proposals to nwfadeiaa and to 
tnckxfc arooR^cahe mfoouSan tie falkwtag; 

W Tbe scope and budget of die project 

UTtemrorfEKBo* the project 
fcj Theif Hnwdal abSy cooperate the project 

Id) IV sum of the bank eaam tint they are tUe to provide n die Mtekbaby to 
pramm the nofeacm of die project 
|d The amort to be paid m the Mmitipfty 

4. TV Munkipafiry has prepared an Infannapon Sheet on the subject ryouce 
temaM'raieafmigk. rime send jour itooest by lax Id 9726 65545(0 string 
your Address and tec mstOter #3 wKdr we caa send die Hbnmoon Shetf- 

5. TV final deadine tor snbrnSlaiR proporak fe Jl Atjpot 1998. 


Proposals shadd he mtiledto; 

TVMwar of Kazan*, Cky 31. Nandi 16100 ted. 

Conrad peace: Mr Amir Zoabi TeMone 9726 6459237/201, 

.■97266554502.. 


6. TVMnatipdiy Is endded Q resent or reject aw prapoal at kdeerai rid* 
Mduxited u iMde the Been* | amongst entrepreneurs in its dtexethn no 
Judgeanjt TV MurebpaBy aka rererees the In canv out ncardalioai > 

neresedpnka. 


and fa 


the ityt In cany out ncpjdations rift the 
RAMEJARABY Uapx, ffly of Nunfi 


Hardy Oil & Gas moved 
forward 9 to 221 Vip as deal- 
ers responded to press com- 
ment that, on a 19 per cent 
discount to net asset value. 
Hardy was the company in 
the exploration and produc- 
tion sector most vulnerable 
to a takeover. 

BG rose 12 to 387p In 
response to news of tlie fin- 
ancing of Its joint venture in 
. Italy. Rairnniwi Smith Barney 
reitera te d its positive stance 
and Williams de Broe moved 
to “hDld" from “seD". 

Shares in cables group 
BZCC moved against the 
market trend to close WA 
ahead at 139%p, the best per- 
former in the FTSE 250, as 
Pirelli’s acquisition of Sie- 
mens* business raised 
hopes of Anther consolida- 
tion in the cables ind ustry . 

Late on Wednesday, the 
Italian company announced 
It was buying Siemens' 
worldwide power cables 
business for DMSOOm. 

BIGG has underperformed 
the nwriri* fiff Midi Ctf tMti 
year and some dealers 
suggested yesterday’s move 
in the stock was little more 
than “oppcnt u nlstic b uyin g". 

An analyst warned: “Any- 
body looking to buy BICC 
would have to consider the 
company’s construction, 
business, ft is a poison pHL ' 
ft has Qttte or no assets so 
all a buyer would be getting 
is contracts.” 

The news that British 
Telecommunications could 
announce an alliance with 
one of four US companies by 
the end of the month did 


little to deter profit -taking’. 
The shares surrendered 10 to 
807p. 

BT was repeated to. have: 
narrowed ite choice of poten-. 
tial allies to Bell Atlantic, 
AT&T," Qwest Communica- 
tions Internati onal flytfl 

Sprint. It has been seeking a 
US partner : since the collapse 
of its proposed merger with 
MGL Communications 

Colt Telecom Group 
gained 65. to £3327% as the 
market appreciated tbe news 
that it. had- acquired ftnagi- 
Net, France’s, number one 
independent corporate Inter- 
net service' prorider. 

Sun life & Provincial fefl 
sharply at one stage in reac- 
tion to a disappointing. 3 per 
c ent increas e in .first-half' 
hew business. Several bro- 
kers were said to be negative 
an the stock but the shares 
rallied to end a net 5% off at 
58SMp. 

EMI put on a compara- 
tively sprightly performance 
flhwad of the reeriia group's 
armnai meeting .today. Tbe 
shares rose 3 to -51^) with 
same support from Pazmxore 
Gordon. The broker high- 
lighted the stock’s 27 per 
cent onderperformance 
■gainst toe market ova: the 
past year. And, in its latest 
sectoral guide to fair values, 
it published a price target of 
567p. The -stock has - also . 
been buoyed by US buying. 
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LONDON RECENT ISSUES: EQUITIES 


Reuters retreats 


- Reuters fell 22 to as 
the technical analysts at 
Robert Fleming Securities 
painted oat that the stock 
had broken down to a three- 
month rtiattve low aid. was 
a chart “sell".. The shares 
have been affected.by a cou- 
ple. of broker forecast revi- 
stans over the past few days- ■ 
In the paper and packag- 
ing sector, David S Smith 
crumpled after it revealed 
halved results for the full 
year .and warned that - the 
second half bad been disap- 
pointing: The shares fell 12 
to2Q2Kp. 
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Frankfurt and Paris defy profit-takers 


EMERGING MARKET FOCUS 


WORLD OVBMEW 


A touch of profit-taking was 
perhaps inevitable after the 
record-breaking run of US 
and European markets in 
recent days, but the bulls 
still managed to notch up a 
couple of victories, writes 
PM&pCoggan. 

Aslan markets were 
healthy enough, with the 
Hang Seng and Nikkei 225 
both higher and Bangkok, 
Karachi and Seoul all record- 
ing 'big gains. The entry into 


the Japanese ifwflwirip can- 
test of Selroku Kajiyama, 
believed by markets to be a 
proponent of economic 
reform, encouraged 
Investors. 

European markets were 
flat but Paris and Frankfurt 
still had the energy to edga 
up to new highs despite a 
dull performance on Wan 
Street 

The US stock market con- 
tinued to wade through the 
deluge of second-quarter 
earnings reports amid signs 


of success for the "softening 
up process" of downgrades 
before the season began. 

EBES. the Information 
company, repeats that of the 
149 SAP BOO companies that 
have reported so far, 80 per 
cent produced a positive 
nnrntriBB surprise. Ike pro- 
portion with negative news 
was 16 per cent. 

Earnings growth, com- 
pared with the same quarter 
in 1997, has been Just l-l per 
r«nf - althoug h if General 
Motors. Intel, Motorola, and. 


Compaq are taken out of the 
mIwiIiiHwib, the figure leaps 
to I0i2 per cent 

Joe Abbott, the equity 
strategist at IBES Interna- 
tional, says that the consen- 
sus 17 . per cent forecast for 
MTrrthjg a growth in 1999 is 
im ffwHgHn arwi 0 per cent IS 

more likely. 

However, analysts have 
regularly been disappointed 
by earnings hi recent years 
and the US market has con- 
tinued its baB run regard- 
less, thnnlra tQ *h« buoyant 


economy, strong cash flow of 
investors, low interest rates 
and low band yields. 

Goldman continues 
to take a fairly upbeat view 
about the prospects for 
■world stock markets -over 

ffn» ngyt 18 rnrut+Via flays: 

"Global economic growth' Is 
sufficient to maintain 
returns on capital at around 
present levels .and- earnings 
can grow at dose to double- 
digit rates. Led by Europe 
and a rebound in Asia: The 
global cost of capital will 


stay low as interest rates, 
stay low and equity risk pro- 

Trrla are capped by the Stable 
ecnmmriceirrironmant. 

"Equity valuations will be 
maintained around- present 
levels as the spread between 
global return on capital and 
the: cost of c apital . fa; isus- 
tabied around current levels.' 
Global equities will generate 
returns in Une-jtth earn i ng s 
growth - high single to low 
doubbKUgit rates of return. 
Equities should outperform 
bonds.” * ' • 




rise cheers 


Nasdaq record 
run falters as 
Dow recovers 


Siemens rises despite warning 

tun 


EUROPE 


AMERICAS 


The Nasdaq composite was 
under close scrutiny on Wall 
Street as Investors waited to 
see whether It could con- 
tinue Its six-session record- 
breaking streak, unites Rich- 
ard Tomkins in New York. 

In early trading, the index 
briefly passed 2,000 for the 
first time amid continued 
enthusiasm for technology 
stocks. But confidence 
flagged, and by lpm, the 
index was down 0.86 at 
1.99&68. 

The story was the opposite 
in blue chips. The Dow 
Jones Industrial Average fall 
a little in early trading, con- 
tinuing its decline from 
Tuesday's record closing 
high of 9.24&54. But it was 
heading for new record terri- 
tory as it recovered to show 
a gain of 41.97 at 9,276.44. 

The Standard & Poor's 500 
Index strut* a compromise, 
pnrftrrg the mnr nfng almost 
unchanged. It was 1.75 
higher at 14.76.63. 

The Dow was held back by 
weakness in several constit- 
uent stocks. Coca-Cola was 
down at $87 after report- 
ing a 9 per cent fall in sec- 
ond quarter profits because 
of the strong dollar; Walt 
Disney was $6 easier at $39 
after a downgrade by Salo- 
mon Smith Barney; and J.P. 
Morgan was $2 lower at 
$129%. 

In the wider market, air- 
line stocks suffered as inves- 
tors worried that the sector’s 
cycle had peaked. Delta Air 
Lines lost $4% to $l32g, in 
spite of reporting a 20 per 
cent increase in quarterly 
profits; AMR, parent of 
American Air lines, tum- 
bled $5U to $78%; and UAL, 
parent of United Airlines, 
was down $1% at $86%. 


The two biggest toy pro- 
ducers reported poor second 
quarter results because of 
inventory cuts at Toys “R" 
Us, their biggest customer, 
but their shares rose amid 
investor hopes that profits 
would bounce back later in 
the year. Mattel was up $2% 
at $41 and Hasbro $% higher 
at $39ft. 

The decline in the Nasdaq 
came iu spite of strong 
results from Apple Computer 
on Wednesday night. Apple’s 
shares were up $3& of $37%. 
But examples of declining 
stocks included VUI Tech- 
nology, a semiconductor 
maker, down $l& at $19& 
after reporting lower than 
expected results. 

TORONTO ticked higher 
at midsession as strength in 
the heavyweight gold sector 
provided support for the 
broad market The TSE-300 
composite index was 9.42 
higher at 7,397.55 in volume 
of 45m shares. 

The gold and precious met- 
als sector rose 2 per cent 
while eight other sectors 
remained In positive terri- 
tory at noon. 

Barrick Gold was actively 
traded, rising 80 cents to 
C$27.35. 

Canadian Imperial Bank of 
Commerce, Royal Bank of 
Canada and their respect i ve 
merger partners. Toronto- 
Dominlon Rank and Rank of 
Montreal, traded lower on 
ambiguous merger guide- 
lines announced by Canada's 
Competition Bureau on 
Wednesday. 

By midsession, the shares 
were mixed. CIBC rose 10 
cents to C$48.90, Royal Bank 
dipped 10 cents to C$90 .60, 
Toronto-Dominion gained 16 
cants to C$66.45 and Bank of 
Montreal was 5 cents easier 
at C$84JL0. 


Debt plans lift Caracas 


CARACAS leapt 3.9 per cent 
at midsession, spurred 
higher by government debt 
plans to plug the defi- 
cit and stave off a devalua- 
tion. The IBC index traded 
188.04 higher to 5^24. 

Analysts noted that the 
government announced late 
on Wednesday proposals for 
up to $2.lbn in loans and 
bonds to dose its widening 
fiscal gap, caused by this 
year's slump In oil prices. 
They added that investors 
had been worrying that the 


government would be forced 
to devalue to cover the bud* 
get deficit, seen at around 4 
pe r cent of GDP. j 

MEXICO CITY Was higher 
at midsession as bargain 
hunters turned out to take 
advantage of a slide late In 
Wednesday's session. The 
IPC Index stood 8&£3 higher 
at 4,680.71. 

Telmex, Mexico's domi- 
nant telecommunications 
company, rose sharply with 
its L shares up 2 3 per cent 
or 65 centavos to 23 pesos. 


The curioas tale at how dull 
nine-month results and a 
profits warning from Sie- 
mens contributed to a war 
20 per cent surge in the elec- 
trical engineering giant's 
share price dominated activ- 
ity in FRANKFURT. 

For along with all the bad 
news came the announce- 
ment that the group could be 
floating sane subsidiaries as 
part of a restructuring plan. 

The shares, volatile and 
sharp underperformers of 
the German market this 
year, shot up to a high of 
DM133 in response to the 
restructuring news. By the 
close, the price had edged 
hack but was still DM19.40 or 
17.5 per cent higher on the 
day at DM130, the highest 
for almost 12 

The broader market was 
flat by the dose, hit by a 
weaker Dow and flagging 
dollar. The Xetra Dax index 
did, however, winnag w a rise 
of 1.90 to 6,106.00, another 
all-time high. 

Deutz, the gn gtw* maker, 
was another of the day’s out- 
performers with a rise of 
DMSJ30 or 13,2 per cent to a 
record high of DM25 on news 
that it was to strengthen Us 
co-operation with Swedish 
car iwafcer Volvo. 

PARIS dosed off its best 
levels of the day as activity 
deHined late in the session, 
in Una with a more modest 
early performance on Wall 
Street The CAG-40 index 
turned hade from a peak of 
4^86^2 but stm closed 13B3 
higher at a record 4^5803. 

Semiconductor maker ST 
Microelectronics was the 
CAC’s big winner, rising 
FFr17 , SO or 44 per cent to 
FFr426 as it mirrored the 
performance of high-tech 
Nasdaq stocks in the US. 
Analysts added that good 
first-half results were expec- 
ted from the company today 

Finance house Comptoir 
des Entrepreneurs jumped 
FFrl.15 or 7.5 per cent to 
FFr16.45 on news that it 
would acquire bank La 
Benin Epargne-Credlt AGF, 
the Insurance company that 
owns Comptoir, said the 
acquisition would be earn- 
ings positive from next year. 
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company, put on FFr1290 to 
FFr440 .80 on higher first-half 


Tyre maker Miehetin out- 
performed, catching up on 
recent losses with a rise of 
FFr9.70 to FFr375.20. The 
stock was boosted by the 
healthy sales performance of 
French car makers in 
Europe and news that Daiwa 
bad raised its recommenda- 
tion an the stock. Renault, 
which saw a 16.4 per cent 
rise in first-half sales, picked 
Up FFr4 to FFr370. 

ZURICH saw prafLUaking 
in the financials as pressure 
grew for higher interest 
rates, while derivatives-re- 
latori seffing ahead of today's 
futures and options expiry 
also unde rmined juices. The 
SMI index lost 3L8 to 842K5. 

Among the banks, UBS fen 
SFrs to SFr617, while among 
the Insurers, Zurich, a 
strong market in recant ses- 
sions, gave up SFT21 to 
SFrl426. 

Against the trend, Swiss 
Reinsurance closed SFr42 
higher at- SFr4,06Q on 
rumours about a share buy- 
back, while' Baloiae put on 
SFr83 to SFTL493 on recur- 
rent rumours about a 
merger or takeover. 

Among other blue chips, 
Novartis put on SFrlO to 
SFr2,420 as the market chose 
to overlook half-year sales 
that barely met expectations 
and focused instead on the 
company's forecast “ that 
sales should pick up iu the 
second half. Roche certifi- 
cates lost SFrlS5 to 
SFrl4£15. 

Nestle put on SFr4 at 
SFr3^47 in a continuation of 
the rally sparked by a CS 


Group 12-month price target 
of SFr3j900. 

AMSTERDAM featured 
KLU Royal Dutch Airlines, 
Which fell FI 7.70 QF 73 per 
cent to FI 90 after the com- 
pany denied a Financial 
Times report that airport 
fees would cut Into the 
group's . profits. The 
blue-chip AEX index' fell 
1025 to 1,282.23. - 

STOCKHOLM was unahle 
to hold on to early gains 
despite a strong showing by 
motor company Volvo. The 
afl-sbare General index slid 
2233 1x> Close at 834H2. 

Trading In Volvo domi- 
nated the day's trade after 
the company reported better 
than .. expected half-year 
results. Volvo's B shares 
closed up SKrl4at SKr26&50, 
although that was down 
from a high of SKE274. 

MILAN closed slightly 
higher with the MXbtel all- 


share index rising %2i ; per 
cent at 25,28k Pifa&'-Sivgad 
more than 6 per cent to dose 
at L6£50 after the -Company 
said.it would buy the power 
Mhiaft unit . of SLemezfa for . 

DM500m, .. 

Banking , shares gained 
ground, with Banca dJRoma 
up 2.85per cent to L4,032. 
Banca Naxionafe delLavaro 
jumped more than 5 per cent 
to L62.623. Shares of Fiat 
climbed QjFT per cent. 

MOSCOW turned back 
roaring hig her earlier 
in the week In response to 
the $22^bn aid package to 
shore up its crumbling state 
finances. 

Analysts said that profits 
taking emerged, partly 
fuelled' by jews that the, 
Duma, -the country's lower' 
chamber, had rejected the 
government's near sales and. 
land taxes. -' : • . . 

The RTS index dropped 
9.24 at 43 per cent to dose at 
ifiliB, in volume that dipped 
to $49m from $6Tm bu‘ 
Wednesday, 

BUCHAREST sank 6£ per 
cent to its sixth consecutive 
low for the. year but . traders 


Optimism baa returned to 
the SaRtiagso atock market, 
which baa been fiat since 
April, following arise In the 
world copper price and signs 
that the peso might be stabi- 

fly fo g- 

But hi gh domestic interest 
rates are likely to keep 
stocks depressed Into 1999. 

Copper is Chile’s biggest 
export earner, accounting 
for «S»ut « per cent of reve- 
nues- The anMffrmr»»m«nt of 
production cuts, in China 
helped pushed the price up 
from an linear low. and ti» 

IPSA ritere .latex, was at 
8&11 on WadtewSay, up tram. 
64.16 a week" 1 earlier, cm 
hopes that tftb'Fdee growth 
could be sustained.. . .. — 

_ Higher copper effort earn- 
ings would hejpeut (ha cur- 
rent account deficit, expec- 
ted to reach 6J per cent of 
GDP. and reduce -the Ukeh- 
hood of a fifsdgn currency 
shortage in thB second half, 
when export earnings are 
traditionally lower. 

Most foreign investors 
effect the peso to weaken 
further, oror the coming . 
months, despite * 3 per cent 
devaluation- since late last 
month, whfih tha central 
bank raised and- narrowed 
the band in which the dollar 
floats against the peso. TT» 
.peso has depredated by 
almost 12 per cent in nomi- ■ 
nsl terms s t n cel agt October. 
>Xaat weak the central 
bank launched a new three- 
year dpllar-danohrinated 
vnn^ intended fo help the 
hanks - match ; their forward 
ddlar Wat yffi. dental 
bask paper, batesd-of buy. 
ing dollars ' . from " fate 
reserves. •; :.K . 

pt-VoA downward 



attrib ute d the feu to one for- pressure cm. , the has 

dgn investor liquidating his pome as com^uiett “ **' 

position in several stocks. . t forward. cover fop, 
TALLINN, in contrast, . currency cqnupltanflBtsS" 
looked OTsteppable, rising 9 bpnds -m well 
per cent qh top of the sharp and, the ctareifay ' 


advances semi earlier in tin 
we*. 


led at about 482 pesos to tife 


uijafl-— ■ — — ■ ■M_a ■* 

wiinoa ins mm w moqwi 
Maryan, Peter Han sad John 
labate ' 


. . * meri|aj7duo! this month, 
Bdwdver, in s^e of high: fawatese-of higher debt serri- 
hUerest rates, foreign hivee- - fang costa, 
tore nre relnctant to Invest 

in fixed rent instruments v Imogen Mark 


Jo’burg up despite weak rand 


SOUTH AFRICA 


Johannesburg closed higher 
in spite of a weak rand as 
Institutional Investors 
moved into rand hedges in 
an effort to cushion portfo- 
lios against uncertainty. The 
overall index put on 83 at 


7.S9&5 while an improving 
bullion price helped the gold 
index up 2L8 to L048J. 

Financials gained 197 to 
12,742.7 and industrials put 
on 52.6 to 8/S4&3. 

De Beers rose 220 cents to 
R115JJ0 and Anglo put on 100 
cents to RR228. 


Tokyo gains on reform hopes 


ASIA PACIFIC 


Reports that Seiroku 
Kajiyama, the Liberal Demo- 
cratic party executive said to 
favour aggressive reform of 
Japan's troubled banking 
system, would make a bid to 
become prime minister, 
lifted TOKYO, writes Alex- 
andra Barney. 

The post became vacant 
when Ryu taro Hashimoto 
stepped down, insisting be 
should take responsibility 
for his party’s devastating 
election losses. 

The Nikkei 225 average 
gained 117.78 to 16,731.92. 
after trading between 
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16,43025 and 16,756^9. The 
market has risen every day 
since Mr Hashlmoto’s resig- 
nation on Monday, although 
volumes have been light as 


Investors await political 
developments. Trading vol- 
umes were thin at 430m 
shares. The Topix Index of 
first section stocks rose 5.42 
to 1,280.73. Advancing Issues 
exceeded losers 621 to 506, 
with 142 issues unchanged. 
In Osaka, the OSE average 
improved 14.43 to 17,487.32. 

Investors favoured blue 
chip stocks, especially heavy 
Industries and electronics 
manufacturers. Nippon 
Steel, the world’s largest 
steel maker, topped the mar- 
ket in volume and closed up 
Y2 to Y264. NKK was up Y3 
to Y153, and Mitsubishi 
Heavy gained Y1 to Y576. 

Sony extended its recent 
climb to close up Y250 at 
Y13.150. The shares have 
risen nearly 20 per cent In 
the last two months. Hitachi 
was down Y32 at Y873, but 
Toshiba rose Y4 to Y589. 

The Lang Term Credit 
Bank, which hq q denied that 
its merger talks with Sumi- 
tomo Trust were meeting dif- 
ficulties, gave up another Y2 
to close at a record low of 
Y52. Fuji Bank lost Y10 to 
Y610, and Mitsui Trust and 
Banking fall Y8 to Y32S. 

KARACHI and BOMBAY 
soared on news that the US 
Senate had. voted to grant 
powers to President Clinton 
to lift economic sanctions 


South*** 

Korea. Owyoeter 
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against Pakistan and India. 

The sanctions were 
imposed in response to the 
nuclear tests in hath coun- 
tries. The KSE-loa index was 
58.61 M^ier at 847.76 while 
the BSE-30 Index jumped' 
1234)5 to 0488.77. 

SEOUL was sharply 
higher, lifted by the stronger 
yen and foreign buying 
which amounted to a net 
Won38JZbn. The composite 
index reded up 1093 at the 
day’s high of 33035. 

Analysts noted that the 
stronger yen was good hews 
for local investors as South 
Korean exporters compete in 
core export markets with 
their Japanese counterparts. 
At the same time, the pros- 


pects for lower interest rates 
and an easing of concerns 
over labour disputes also 
helped the rally. 

A number of blue chips 
outperformed the market. 
Samsung Electronics added 
WOU5.600 to Won51,BOO, 
Pohang Iron and Steel 
gained . WonS.lOO to 

Won47^00 and SK Telecom 
Won 33,000 to Won498,000. 

Securities Issues rose on 
news that the net capital 
adequacy ratios of most 
securities houses were over 
100 per cent, according to a 
report from the Securities 
Supervisory Board. The 
banking sector rose 9.1 per 
cent while the securities 
houses soared 9.7 pa* cent 

BANGKOK moved ahead 
for a second consecutive day 
following gains In most 
regional markets. The stran- 
ger yen, which helped to 
boast tiie baht in late trade, 
enabled the market to build 
on morning gains the 
SET composite index ended 
8.26 higher at 282.0L 

si gnu of pnapiMe commer- 
cial bank tending rate reduc- 
tions also lifted sentiment, 
brokers sakU 

Banks, communications 
and energy stocks posted 
strong gains while finance 
counters pared early losses 
to finish 1J3 per cent lower. 


CONTRACTS & TENDERS 




PEOPLE’S 


THE INVESTMENT PROMOTION SUPPORT 
AND MONITORING AGENCY 


NATIONAL AND INTERNATIONAL 
PREQUALIFICATION NOTICE FOR 
THE CONCESSION, THE OPERATION, AND 
MANAGEMENT OF THE INDUSTRIAL 
EXPORT FREE ZONE OF BELLARA 
(WILAYA OF J1JEL. ALGERIA) 


In accordance with the Executive Decree; no 37-06 datBd April 5" 1997- and enacted on April 6* in the Algerian 
Official Journal n° 20 relating to the creation of the BELLARA Industrial export free zone (WUaya of JJjel), the 
Investment Promotion, Support and Monitoring Agency (APSQ. Inform Interested bidders that a proquaRHc^fon' notice 
is issued for the concession, operation and management of the Befera IEFZ. 


The prequalffication technical documents can be collected against payment of 500 US dollars for foreign bidders, 
the equivalent in Algerian dinars for local bidders on the exchange rate basis of the day of transmission, at the 
following address: - '<« • ' ; 

Agence DE PROMOTlONr DE SCMJT1ENET DE SUiyi DES4NVEST1S^WENTS.(APS0 
BOULEVARD DU. 11 DECB4BRE ; a.-BIAR.16CW1 ALGIERS, ALJQER1A 
. FAX'21 3-2 - 91 - 43 - 03 AND JW.-. 43 1ft. 


The documents may be delivered on request by l^xess raaR fo the bidders’ address after confirmation of receipt 
of payment and confirmation of paynierif fo'.APS of the areoiifitmeritidhed above! 


In the case of payment by cheque, foe cheque should be drawn fo favour of Monsieur TAgent comptable de 
fAPSI compte trasor no 197-K2, or through Bwrtt transfer fo CCPno3fL197B/63 Algiefs Algeria 


Appfication for prequaJificatlon together with the requirad mahdatory documents refened to in the presentation 
ncte of tire frre zone foimd fo the technical* or the preqUallfk^didn are to be stfomittedtoa. double envelope without 
any specific exterral markings on the outside envelope to: - . 


Agence de Promotion, deSootienet de SuM des lnvestissements (APSI) ' 

BP.336 Boulevard du 11 decenfore I960 ELBfar 16030 Algiers Algeria, 

with the foflovring written on the top erf foe epvelope: 

Avte de PrStedfot^on national et international reiatff ^ la concession 
• de la 2one franche industriafa tf eotpori a tion de Beftara. 

The deadline for the receipt of prequatification application te l^Odays starting from foe day of foe preqw^ficaflon 
notice. ^ 


To advertise your 


Commercial Property 


And reach 52^000 property decision makers, 
'-.y Contact " 

Una McCHmnan ; 

+44 0171 873 3252 Rax +44 0171 873 3098 
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becaore the currency Is still 
viewed as a n s tebte . . . 

: interest; rates have been 
returning to more normal 
levels, at around 10 per cent 
this week, after climbing 
above 80 per cent last 
month, before the govern- 
ment announced budget cuts 
to help cool Um economy. 

A decision by the central 
bank to reduce the reserve 
requirement on all foreign 
capital inflows from 30 per 
cent to 10 percent has also 
been Wen received. Since the 
cut, trading volume has 
risen, if unevenly, .to weekly 
averages of 9-10 bUllon this 
month, compared with aver 
ages of 5 billion In June. 

Chilean stocks are now. 
beginning to look cheaper 
than their Latin American 
counterparts, and could 
attract longer-term inves- 
tors. Forestry companies 
auoh aa Cartonw, Cqpec and 
Inforsa, depressed by low 
obafonpafty jprtesa and expo- 
sure to Aria, are attractive 
lo^Fterm ^ ‘btfas^apeording to 
Jbae M3^d . infante hf de la 
Qertla, Hatten^a Saptiago 
hrdtofeWi.- - 

. Bqt lh the sfacart tans, the 
..jgqfadtefa may not tet have' 
absorbed the probable poor 
results. End- 

flfflH Af . tkOth * 

dividend pay- 




& 


;s giiiiinMi 


/ 


mm 






! 4, 


« 



koga^'S**** 




^nanclvltimes fr.day 


JULY 17 1998 


RECRUITMENT 


1 I 



RICHARD DONKIN 


of knowledge 


A new species of corporate official is 
snrerping, often created by chief executives 

po you have a chief I the nost k ™ 


-“"vwArage ameer m your 
«W9?any?I|0jIt)maybe 
jw ams&ayf time before 


to a identifiable set 
of traits Characteristics, 
takesfH^^a&dng the 
muMnaflcttiftls. That at least 

is one suggestion in a st udy 
byl/mdan Business SchooL 


Michael Earl and Ian Scott 
recognises that some 
campanies may already 

POSSeas executives of s imilar 

plumage without the word 
“knowledge" m their job 
titles - an obvious 
alternative would be head of 
intellectual capital. But for 
the purposes of the LBS 
research, the study was 
confined to individuals who 
include the magic word 
somewhere hi their title. 

The main reason, explains 
Prof Ear?, was to distinguish 
the Job from that of the chief 
Information officer, whom 
he perceives to have a mare 
technical function. The 
knowledge officer is a more 
exotic creature, often a 
creation of the chief 
executive. Prof Earl notes 


the post is so reliant on the 
CEO’s patronage that it is 
likely to expire with the 
demise of its sponsor. The 
study estimates that some 26 
knowledge officers are so 
named worldwide. 

Given the job's precarious 
existence, it is not surprising 
that the research covers 
itself by acknowledging that 
in some companies it may be 
destined for an evolutionary 
dead end. indeed, this 
appeared to be the hope of 
some of the officers 
themselves when they 
stepped into the role, looking 
at the job in some ways as 
an extended project of 
limited tenure. In practice, 
says the study, many found 
their task lasting longer 
than they had expected. 

So what does a chief 
knowledge officer do? One 
definition quoted in the 
report is that they “co- 
ordinate and promote 
knowledge activities 
throughout the organ- 
isation 1 * and "drive forward 
the knowledge agenda”. 

What does this mean? 

In practice It often means, 
initially at least doing 
something of identifiable 


value in the dissemination of 
information, such as setting 
up an intranet - an internal 
internet - and 
demonstrating to fellow 
employees how it can be 
used to their advantage, says 
Elizabeth Lank, programme 
director (mobilising 
knowledge! at ICL, the 
computer company. 

But she sees the role 
quickly developing beyond 
that of an information 
specialist “The job title at 
first was programme 
director, knowledge 
management but l changed 
that because I thought 
‘knowledge managements 
bad too much of a systems 
feel to it” she says. 

The job was created by 
Keith Todd when he became 
chief executive in 1996. This 
followed an internal 
knowledge management 
network, a kind oT 
investigatory working party 
set up three years ago in 
recognition of the fact that 
ICL had turned from a 
manufacturing to a service 
company. 

Ms Lank says the job Is 
still changing; but at present 
concentrates on three main 
areas. The first involves 
running ' management 
workshops to get over the 


idea of knowledge as an 
asset and what it means In 
the company. At the 
workshops, managers are 
, expected to draw up 
personal action plans Cor use 
in their jobs. A second area 
is thft IrinpHflretirffl and th» 

plugging of gaps in 

corporate knowledge. And a 

third is to make knowledge 
accessible among employees 
and shared across functions. 

Ms Lank has a small 
support team that includes 
the information technology 

expertise she did not have 
herself- The team does not 
belong to any specific 
department but works across 
functions. Measuring its 

worth, she accepts, is 
difficult "It’s easier to 
measure the cost of not 
doing it We have 13,000 
people across 80 countries. 
How can anyone find what 
projects we have done to 
reuse the learning? A 
manager in Stockholm may 
waste two months' work 

researching a project that 


in the UK.” 

The prevention of wasted 
work has much merit, but 
there may be a limit to how 
far companies go in 
attempting to harness the 
so-called “tacit knowledge” 
we carry in our heads. 

A corporate focus on 
employee knowledge has 
proved threatening in the 
past One of the aims of 
F.W. Taylor, the inventor 
early this century of 
scientific management, 
which broke down and 
measured the constituent 
parts of a job, was to 


ascertain the true 
capabilities of an individual. 
This was resisted by Neb 
Altos, a US trade union 
leader and one of Taylor’s 
c hie f critics. Altos that 


knowledge to themselves In 
order to exercise control 
over their working lives. 

"We haven’t come into 
existence for the propose of 
seeing bow great a task we 
can perform through a 
lifetime," said Altos. "We 
are trying to regulate our 
work so as to make It an 
auxiliary to our lives." 

Hs observations are worth 

r prmamhprlng among 
companies struggling to 
secure the knowledge of 
their employees. Those 

Managers are 
expected to draw 
up personal 
action plans for 
use in their jobs 

human assets are not like 
bricks and mortar and 
machinery designed as tools 
for profit. They have other 
lives outside the company. 

Another source of 
resistance to knowledge 
sharing is the historical 
p ersp ective of "trade 
secrets”, the idea of the 
guild that protected the 
workings of a craft among 
inttifltoft- The approach of 
the knowledge Officer is 
i diametrically opposite that 
of workers unwilling to 
share their knowhow. 


Personality testing of a 
1 sample of the officers in the 
I LBS study found that 
openness was the 
predominating trait beyond 
I that of extroversion. Most, 
according to Prof Earl, were, 
i confident, passionate and 
! bubbly people. It may be 
I significant that about a third 
, of those covered by the 
study were women. 

This open approach may 
prove the worth of such 
I officers. Ms Lank sees her 
job as pointing out sources 
of knowledge In the 

company rather than 
e xtrac t in g an individual's 

I knowhow. 

As knowledge 
management progresses, 
companies will need to 
create ways of recognising 
the expertise of certain 
employees. The 
sophistication of intranets 
has created the potential for 
systems to track the way 
individuals are being tapped 
for their knowhow by 
colleagues. This is likely to 
throw up some surprises. We 
may soon be looking at a 
new group of worker heroes 
whose value to the company 
has been consistently 
underestimated by sailor 
managers focused 
myopically on productivity. 

to the meantime, it is a 
good one for the CV. As one 
of those in the study 
remarked: “I have the 
honour of having the most 
pretentious title in the 
company.” 

Report details: Gxmty Batten, 
tel +44 171 262 5050 
richardJtonkin^iFT.eom 
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WORKING BRIEFS 


Slowdown in 
headhunting 
in central and 
eastern Europe 

! The growth of executive 
search In central and eastern 
Europe, an increasingly strong 

source of business for 
headhunters in the past few 
years, appears to be slowing, 
according to figures released 
this week by the European 
ami of the Assoc ia tion of 
Executive Search Consultants. 

The 2,293 executive 
searches booked In the first 
quarter among the 
association’s 46 member firms 

I In Europe reflected a 3 per 
cent rise oh the same period 
of 1997, but showed a 7 per 
cent decline in demand on the 
last quarter of 1997. 

Germany, the UK, Franca 
and Scandinavia are reporting 
the strongest year-on-year 
growth In search across 
Europe. Growth in Germany 
was tar ahead of the rest with 
an B4 per cent increase on 
the previous year. Searches 
had risen 38 per cent in 
Scandinavia, 28 per cent in 
the UK and 22 per cent in 
France on the same period 
the previous year. But the 
number of searches in central 
and eastern Europe had fallen 
by a quarter year-on-year and 
by a half from the end of 
1997. 

While demand among 


service and manufatfurw^l 
companies remains bwyw** « 

Europe, A£SC quarterly 
statistics for the US show that 

searches among 

manufacturing comp»«« JJ 

the US fell by 29 P*** 1 1,1 

the last quarter and by 6 per 
cent on the same quarter last 

year. Overall the US 

association reported a 12 jwr 
cent drop « booked searches 
during the first quarter, but 

this was from a record high in 
the last quarter of 1997. 

in both Europe and the US 
almost half of the booked 
searches were in the $ 100,000 
to $199,000 pay range. 

AESC Europe + 322 774 9612 

Warning over 
IT skills 

Skills shortages in information 
technology staff are likely to 
continue indefinitely, 
according to a survey among 
UK [T professionals carried 
out by DP Connect, FT 
recruitment consultants. More 
than three-quarters of the 162 
JT professionals surveyed said 
they expected skffls shortages 
to continue weft after the 
millennium bomb problem had 
been rectified. Pace of change 
and the lack, of trebling were 
identified as the biggest 
long -term issues. 

J an Stevens +44 187 466 
5666 

Ruth Lux 


SENIOR MANAGEMENT 


I UNIT TRUST & PEP ADMINISTRATION J 


TO £60.000 - BENEFITS • CENTRAL LONDON 


BANKING FINANCE & GENERAL APPOINTMENTS 


Driving 
the highest 
service delivery 
standards 


PRICB/V^EftHOUS^COPERS H 


Executive Search & Selection 






Created fa) March 1997, we have grown a a remarkable rale and are 
already a major force in (be proriston of inredmeni a dmta tstra ri an 
services. 

In this senior and highly influential rale ym will take respoasfldliy for 
ensuring the delivery of Bret dass administraiwe services u> achieve both 
dkxu and investor satisfaction. Supported by excellent systems and a 
professional team, you will drive sendee delivery and relationship 
management - maxhnMng income generation and ensuing that afl 
processes are controlled and lotaBy cmnptimL 

Commercially focused, you will ate budget respoosfltilfly and apply a 
strategic approach to the devetopmem of foe noil, instigating your awn 


It calls for ncrdknt cotmmmicajon and Interpersonal skflls ai ill levels as 
you lead, influence and manage a large team through )our managers. You 
will also need to liaise confidently at the highest levels with both cheats and 


A skilled negotiator, you wiD be qualified to graduate level, (deafly a 
business professional who has played a leading role in a process driven 
service business where the highest quality standards are a way of Hfe A 
knowledge of collective investment schemes Is an advartiage but not 
essential 

The rewards are outstanding for the ri^W person indudtog car; bonus and 


WRBS 
M Trust Bank 

AMiutta? oITta Royal Bart cfScoaurijX&RQgutilMj by MRO 


US Investment Bank 


Pan European Media Analyst 


i xcli lent packacl / aiv 


' Our client is a fully integrated investment bank, 

' baaed in the US. It Has been ranked consistently as 
one of the handful of leaders in innovative, 
consensus breaking equity research, whilst at the 
same time a leading player in the capital raising 
and advisory business. The bank has recently 
undertaken a major, international expansion to 
globalize its sector research and to enhance its 
position m the European equity markets. 

THE POSITION * 

• Join newly established Media team in Europe, 
headed by top ranked analyst, alongside US 
based team, who focus on the major publishing 
and broadcasting companies. 

• Key role in building and shaping research 
capability (br pan-European media sector coverage. 


SA1NTY HlRD 
PARTNERS 



G Support broking and capital markets/ advisory 
business by thorough, leading-edge r esea rc h and 
financial model building. 

• Build strong relationships with the major 
institutional investors and senior management of 
companies within the sector,.. . . 

• Recommend corporate finance ideas or 
investment ideas based upon shareholder value 
and other techniques - 

QUALIFICATIONS 

% Experience and understanding of business 
dynamics within Media sector. 

• fm presave academic record, possibly to indude an 
MBA. Strong, financial analysis skills; highly numerate. 

• Exceptional communication skills. Ability to work 
with and Influence senior m an agement and investors. 


new caad * fan ct and current nhry iMb, 
quoting n£ *W71 1, to SHP AatodatM, 
AMmuary Hook* 10-15 Queen Street, 
London BC4N mCTcfc 0171 815 8888. 

Fau 0171 815 8800. fr— a «ly@rtipi flomtr 


Cracfrto Itafiano S.p-A. is one of Italy's leading banks and is 
ranked within the top 100 Banks world wide. The Bank 
has established an operation in the International Financial 
Services Centre (1FSQ in Dublin and part of our client's 
expansion plans include the creation of Europlus 
Alternative Investments Ltd. which will manage funds on a 
hedged basis. Our client now seeks to recruit professional 
portfolio managers for the following key positions: 

Fixed Income Portfolio Managers 

As a Portfolio Manager you will be involved in market- 
neutraj trading, focusing activity on derivative products 
across most European fixed income, currency and money 
markets, using swap spreads, yield curve trading, basis 
trading, duration risk hedging strategies and volatility 
trading among others. 

The second Portfolio Manager will be responsible for 
directional trading strategies. The focus will be on 
derivatives products. 

The successful candidates will require a high level of 
knowledge in macroeconomics and experience in most 
government markets across Europe. Both Portfolio 
Managers will be capable of demonstrating solid (rack 
records over a period of approximately five years in tire 
hedge fond industry or on an investment bank proprietary 
trading desk. 


Quants, Fixed Income 
and Equity Derivatives 


£40-100,000 
+ Bonus 


The City is as busy as ever. Too much to do and far too little 
time to do it in. Amongst the forme you nay have 
questioned whether you art in the RIGHT role. 

Does tins make you pause for thought? 

If so, tfais advertisement may be relevant to you. TWo major 
Investment Banks are seeking experienced Quants whose 
potential baa not been realised and are looking to develop 
themselves in competitive, fast track environments. The 
vacancies we have are hi Fixed Income Research, Equity 1 
derivative Research and Equity de ri v at iv e trading. 

To Qualify you will have: 

• PhD in Matbs/Physics/Engineering 

G 1-2 years expe rie nce in a relevant field 

• Strong C++ skills 

If you fieri it is time to make a difference, please have your 
itmih to hand. 

Contact AUx Batric 

Credit Risk Analyst £40-00,000 

Our cEcm, ax the leading edge of derivative transactions, is 
currently seeking a tenacious and ambitious analyst to 
further improve and expand their current credit risk team. 
To satisfy their stringent requirements as a candidate you 
most haver: 

• At least degree level education in finance or economics 
■ 2 yre + pro ven analytical and ctedir market risk skills 

• Strong knowledge of vanilla products through to more 
complex transactions 

• A proven trade record with a top investment bank 

The potential to develop your product knowledge and 
expertise in an ansa guaranteed to be at the forefront of 2 1st 
eenmry investment hanking *> fltmiyyr 

Contact Lm* Humphrey 

16-18 New Bridge Street, London EC4V 6AU 

Ms 0171 583 0073 Fta: 0171 353 390* 


Equity Portfolio Manager 

The Equity Portfolio Manager will be involved in the 
optimisation process of directional trading strategies on 
financial instruments which present a low correlation. 
Activity will be focused on equity index derivatives with 
a top-down analysis approach. 

The successful candidate will have a high level of 
knowledge in macroeconomics and experience in most 
of the European equity markets. Approximately five 
years experience in the hedge fond industry or on an 
investment bank proprietary trading desk Is essential. 

Candidates interested in joining this unique start-up 
operation which offers an excellent remuneration 
package and career prospects, should send a detailed 
curriculum vitae, or contact; in strictest confidence 
Ofwyn Downey, at 

PricewaterhouseCoopers, 

Wilton Place, 

Dublin 2, Ireland. 

Tel: + 353 1 662 6449 
Fax: +353 1 662 6604 
Email: obvyn.downeyriie.pwcglobal.cofn 

Member of the Executive Selection 
Constancies Association 


Does Size Matter? 

M&A: BIG - US House £100,000+ 

Are you someone who relishes high level involvement in the 
Corporate Finance Mega deals of today’s market*? Do you 
want the security of deal flow guaranteed by a brand name 
of the highest quality? Our diem, an eminent US house at 
die fore of today’s MSA markets seeks to recruit candidates 
of the highest quality Cor its Industry teams. To mar ch its 
stringent requirements you tnust have: 

• An M&A background of ar least one year, from a quality 
institution, 

• A Professional Qualification (ACA, LLB, MBA) 

• An interest in developing a sector specialism 
g Excellent Academics 

Successful candidates are assured of a career on the frontline 
of deal making. If you have the stamina to write yourself into 
the headlines, get in touch with us immediately. 

Contact Amanda Lot* 

M&A: SMALL - Boutique £60,000 

+ Bonus 

Are you seeking increased responsibility and involvement in 
the deal process bom origination through to execution? For 
those who want to be more than a cog in a machine; our 
client, a successful and highly entrepreneurial co rporat e 
finance boutique is looking for Associates with a proven 
crack record. Potential candidates must have: 

• At least 18 months M&A experience 
v Outstanding academics 

g The drive to succeed and the peraonaliiy to be a team player 
■ A second European language is advantageous 

The role win reward an able performer generously and give 
successful candidates unprecedented deal exposure. 
Contact Kathryn Thor nt on 

BADENOCH IL CLARK, 

recruitment specialists 
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CASH IV1ANAGEMENT 
SALES EXECUTIVES 


Investment Banking/M&A 
Telecommunications & Technology 

London • £ Exceptional Packages 


Our client is an international 
investment banking and advisory firm 
specialising in die telecommunications 
and technology sectors. It acts as an 
adviser in mergers and acquisitions, 
private equity fundraising and a wide 
variety of corporate finance and 
corporate development situations. 

The Firm has experienced outstanding 
growth and superb deal flow, 
including several high profile 
transactions. This success has created 
a need for a number of additional 
talented Associates. 

Candidates, probably aged 24-30, 
must have between two and five 
years' M&A/corporate finance 
experience gained within an 
established investment banking 
firm. The appointees will possess 
strong financial modelling skills, 
alongside drive, creativity and 


entrepreneurial flair. In return, our 
client offers: 

• the opportunity to play an active 
role in all aspects of deal' 
execution and origination; 

• significant exposure to clients at 
an early stage; and 

• a meritocracy where 'fast track' 
career prospects are dictated 
solely by ability, achievement 
and ambition. 

All applicants must possess 
excellent academic credentials. 
Strong interpersonal skills and a 
keen attention to detail. Please note 
that previous exposure to the 
telecommunications and technology 
sectors is not required. The 
remuneration packages are designed 
to attract ana retain the highest 
achievers, with the flexibility for 
significant reward. 


If you are ready to apply your investment banking skills within a focused, 
demanding and highly rewarding environment, please forward your CV to Guy 
Townsend or Simon Hegarty, at Walker HamiQ Executive Selection, quoting reference 
GT4277. Alternatively, immediate enquiries may be made to Guy Townsend on 0171 
839 4444, or via e-mail: gtownflendQwalker-hamflLco.uk 


PAYABLES AND RECEIVABLES 
LIQUIDITY AND TREASURY IV 1 AN AO T IV 1 E NT 
IV 1 ASS PAYMENTS AND EDI 
HIGH VALUE (-LEAKING 


Global Investment Banking 

Equity CapitalMarkets 


London 


Associate/Manager 


£ Excellent 


Our client is one of the world's leading 
integrated investment banks. With a 
truly global franchise, a considerable 
capital base and an innovative 
approach, it is able to provide a full 
range of advisory and financing . 
solutions to both public arid private 
sector companies worldwide. 

The Equity Capital Markets business 
originates and executes equity and 
equity linked transactions. The team, 
based in London, is involved in ail 
aspects of structuring, pricing, 
underwriting, syndication and trading 
of primary market issues, across die 
established and emerging markets of 
Europe, die Middle East, Africa and 
India. It harnesses the powerful 
research and distribution capabilities 
of the Bank arid has acted as global co- 
ordinator on transactions valued at 
over $8 billion in die past two years. 
Sustained growth has created a need 


for a number of additional talented 
individuals at Associate/Manager 

level. ... 

Applications are invited from 
candidates, probably aged 25-30, with 
between two arid five years' relevant 
analytical experience. This will have 
been gained within an investment 
banking environment, either within 
equity capital markets/ corporate 
finance or alternatively through equity 
research. 

All individuals must demonstrate 
academic excellence, thorough 
analytical skills, advanced financial 
modelling techniques and a highly 
professional approach. With an 
emphasis on cross-border activity, 
fluency in a second European language 
is distinctly advantageous. Successful 
candidates will be sdr motivated team 
players with allround ability. 


If you are interested in the challenge and opportunity presented by one aftbe market 
leaden within international Equity Capital Markets, please forward your CV to Guy 
Townsend or Simon Hegarty. at Walker HamS Executive Sriecfion, q^fing reference 


GT4417. Alternatively, immediate enqujpgo my be made to Guy Tbwnsend on 0171 
839 4444, or via e-mail: gtownsendgwalhepTamilLctMik /' _ 
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The Eurtipvun B.i'ik t. 

Ri-O' .iv-: rue ii' m .tr.iJ 
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transition to m.irkv: economics. 

Through its inwserne-nts the EBRD 
prnninces private sector activi:;. . 
the stre-ntitheuinj; of financial 
institutions and letiai -v-icm.-. 
and che- development of the 
inlrastructure needed i--. n-t the 

private sector. It app/ics smi-ic 
haukina; anti investment prim spies 
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Business Analyst 

Leading Investment Management Company 
Excellent Salary and Benefits London 


A high prods kwostmsnt Management Company with assets In access of ES bfcn 
is seeUna a Business Analyst to mate a tttBrance. The argarfeaflonfe drive far 
txmfinuBd strong business gnwvth and enhanced customer service demands the 
Hgheetlevel of Internal business processes end systems. Liaising wfiti at towels ot ' 
the user community your prfrnary rasponsfcities are: 

• Definition cl buwiess raqrawnants In a compraha n sfre change p ro gramme, 
drfned to meet ixtsiness and strategic tX5jeclrvBS 

• The cfexunentatfo and design of sofutioreworteig with internal and 
external resources 

• Devetopmera erf test strategic artorsspcnsUfy to project implementation 

• The spprariatto of IT and hwt can contrfcute to gartng oo nrpe Mra advantage 
Thb dynamic and challenging nab requires an IndMdual who has overtones of ei 
Phases of the prefect Kacycte,fe confidant in analysis and has exposure to tasiiTg 
tschnfc*«. The abity to tNnfc creatively: strong corrwnnteaSon skfe and the drive 
to Aid opportoitfes wfl ensue yoix success in ihta role. 

To dscuss this opportunity piaeae contact Susot O'Laery-Oolns on 0T71 970 9700 
quotog nAienoe 5361 94. AfianfutlfwfK sand your CV to her atlhe adefcesa hetaw 


28 Essex Seat 

London WC2R SAX 
Ter 017 1 9709700 
Fax 0171 353 5830 

E>«M anatioapsdgnHpcQm 
totemat mwccsdgnx^xam 


© O 


. . * ?--*.y . i ••• ; - 


EUROPEAN CINTRAL BANK 

. . . r • ; /*. 

VACANCIES IN THE EUROPEAN CENTRAL BANK 


ECONOMISTS IN THE DIRECTORATE GENERAL 

FOR RESEARCH 

The European Central Bank (EGB), established in Frankfort am Main on I June 1998, is urgently seeking highly- 
qualified economics for its Directorate General far Research. The ECB has its own terms and conditions of 
employment, including a competitive salary structure, retirement plan, health insurance and relocation benefits. 
Candidates must be a n^ional of aMember St at e of the European Union. 

The main task of this Directorate General is to identify, investigate and conceptualise new issues directly relevant 
to the single monetary policy and to toe performance of odterfimetions aftbe European System of Central Banks 
(ESCB). Its main «hn$ are to review and suggest medium-term policy options. The fields of research in which 


Advanced post-graduate studies in economics (aPhJD in economics would be an asset); a significant publica- 
tion record and a solid foundation in theoretical and applied economics, as well as extensive research experi- 
ence in areas related to ECB functions. . ... 

Candidates should have the appropriate skills and experience in ope ormore of the areas of work mentioned 
above. . - r ■ . , 

Good knowledge of English and fie ability to present research findings and address policy issues in nocb 
technical terms. Working knowledge of at least one other European Union language is requked. - 


A pplications 

Applications should include a Curriculum Vitae and a recent photograph, references c onfirming die required 
experience and skills and, if possible, copies of (published ar unpnblished) papers or notes prepared by candi- 
dates. They should quote the reference number and should be addressed to the European Central Bank, Direc- 
torate Personnel, postfach 1603 19, P-60066 Frankfurt am Matin and should reach ns no later than 24th July 
199ft Applications will be treated in the strictest confidence and will not be rehrmecL 

In die letter of application, c an di datesare invited to indicate the areafs) of work for which they feel they are best 
qualified. ........ 

These vacancies are also published on Interpet bttp^/www. eebint but applications should only be submitted on 
paper via surface mad. 



A position has arisen tor a motivated individual who writ have an established history in CTC FX Sales, and 
proficiency in pricing OTC FX proceeds 

The candidate should have a broad knowledge of a!! toreign exchange derivatives. European lanauage; 
or. asset 


Appficatfons should be sent to: 
Box A6T97. Hnancki Times 
One Southwark Bridge 
London SEV9HL . 
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CHASE TREASURY SOLUTIONS • Opportunities in London and Europe. - 

This is a great chance to demonstrate your skills m developing creative cash management solutions and following through with an effective sales hid. individuals will not only 
look after a portfolio of relationships but will also be responsible for business plans. To succeed in this challenginjfand highly rewarding environment, you writ! need to be the 
kind of person able to gain Instant credibility with senior executives in client organisations. And you will need the ability to meet sales targets while managing 
and developing profitable wbridng relationships with key decision makers. 

We're looking for outgoing, highly presentable, polished sales people with 3-15 years' experience dealing with buyers of cash management products at a senior level. 
European language skills are a plu& If your background is in product management and you wish to work for a client focused organisation, we would also like to hear 
from you. If you meet our criteria and you're looking for new challenges, the chance to tap new markets and achieve new goals, make no mistake, our size and status 
means we pay for quality and can fulfil future ambitions. 

To apply, contact Richard Harman at BBM Selection, quoting ref; 492 or email: 492@bbm.cauk 





BBM Selection Ltd 


76. Watling Street 


London EC a M *>BI • Te! UIJI-24S ■ m iilTI-.'lH JKI4 




Senior French Equity Sales 

Leading French Bank 


Paris/London 

Our diem, one of the top five brokers of 
French stock is seeking to expand its operation 
and to improve its already impressive standing in 
the ratings. 

With an established and growing French equity 
research franchise, our dient is keen to expand 
Its distribution network with the recruitment of a 
senior sales professional. 

The rote 

♦ Sales of high quality French equity research 
to institutional investors in the UK. 

♦ Active participation in the development and 
presentation of the firm's research. 

♦ Development of new and existing institutional 
clients. 


£ Excellent 

Candidates should possess a number of the 
following qualities: 

♦ At least five years equity sales experience. 

♦ Significant contacts with UK institutional fund 
managers. 

♦ An outstanding record of achievement and 
revenue production. 

♦ French language capability. 

♦ Gravrtas and professionalism. 

If you would like to discuss this exciting position in 
more detail, please telephone John Goodafl 
on +44 (0)171 269 1881. Alternatively write to him 
at Michael Page International, 50 Cannon Street, 
London EC4N 6JJ. Fax +44 (0)171 329 2986, 
e-mail: johngoodall9michaelpage.com 


Michael Page 


INTERNATIONAL- 

AasnaBa - CHna - France ■ Germany- Hong Koog . rtaly • Netherlands . New Zealand ■ Singapore . Spain ■ UK . US A 




Global Investment Bank 

Associate Director, Derivatives 


ATTRACTIVE PACK A (,H/ LONDON 



Professional 

Services 

Our client, a global leader in financial consulting and corporate advisory services, is trio fastest 
growing professional services provider in its field. Having outpaced its major competitors, the 
organisation aims to double its revenues to £1 baton over the next three years. To help 
consotklate thee- tearing position, a Product and Sales Development Manager is required to 
operate at the most senior levels within the business. The brief is to: 

London 

• Identify, develop and package service and solution based products 

» Lead the market testing of value propositions and prove the sales process 

• Bufid structured sales campaigns and manage internal and external product dislri button 

- As a strategic thinker and team ptoyer, contribute significantly to planning and debvermg tha 
organisation's revenue goats 

c.£70,000, plus 
bonus and 
benefits 

An intaflectuafly agile and creative marketing or strategic sales professional, the ideal 
candidate wffl possess strong analytical, facilitation and presentation skdls. A demonstrable 
track record is required in innovating new products or services and m rapidly bidding market 
share. An abSty to influence and gain eatty acceptance at the most senior levels within the 
organisation will be essential Applicants should be of graduate calibre, an MBA being ideal 
but not mandatory. 

Interested candidates should write until fuff CV, quoting current rewards package 
to Rupert Dobeop, Financial Services & City Practice, Hoggett Bowers, 28 Essex Street, 

London WC2R 3AX, Tefc 0171 970 9600, Fax: 0171 353 6924, quoting raf: LRD/17254/FT. 

Hoggett 

Bowers 

Executive Search Mk f') 

and Selection 

Part of the PSD Group 


Our dient is a leading Investment Bank with an 
internariooa] presence. We are looking to recruit an 
exceptionally talented Associate Director Tor the 
Derivatives department - Interest Rate Desk. 

THE POSITION 

• Join- well regarded, expanding team. High profile role.' 

• Responsible for deal pricing, risk management, J 
treasury book business and product trading in US and 
European markets. 


QUALIFICATIONS 

• Finance and International Business graduate, with 
strong career focus and trade record. Five years' 
i n ve stm ent bonking experience within a blue-diip 
organisation. 

• Strung trading and marketing ability. Well developed 
research and analytical skills. 

• Proven decision maker and manager, japanesc 
Unguagc ability advantageous. 


SAINTY Hird 
dir 

PARTNERS 


SHP 

A S'-'.; Vi.\T!-s 


Please send a Ml cv and current obiy 
details, quoting reference 980715 to 
SHP Associate*. AJdeniuuy House. 
10-15 Queen Street, London ECW ITS. 
Tefc 0171 015 8888. Roc 0171 815 8800. 
E-mail: Apa @ thpa. r o.uk 


u 


U.S. Equity Fund Management 
Investment Manager 




Highly Competitive Salary + Bonus + Benefits 

We are representing a well established Oxford based international company who has 
substantial holdings in U.S. private equity funds and a portfolio of high growth U.S. . 

publicly traded stocks. 

The opportunity has arisen for an additional fund manager to join an existing highly professional 
team and manage the portfolio of U.S. micro cap equities. The successful candidate will be involved 
in fundamental research, stock selection and portfolio construction. 

Ideally you will be a well qualified graduate in your mid 30's to early 40’s and have a proven track 
record in this area. 

This is an outstanding opportunity to join one of the most successful organisations within this 
market and to be a part of the firm's future development 

For a confidential discussion please contact Patrick Morrissey, Tet 0171 236 2400. Fax : 0171 236 0316 
or apply in writing to Sheffield-Haworth Limited. Prince Rupert House . 64 Queen Street. 
London EC4R LAD. 


Consultants in Search and Selection 



c. Bfr 2.4 - 3 million + Excellei|£5 

Our dient is a global forest products group with 
manufacturing facilities on 3 continents and an 
international sales network that markets the groups 
products in over 100 countries. The Group employs 
21 000 people in 4 worldwide operating divisions and 
hi an expected turnover of 4 billion dollars In 1998. 

They have recently acquired one of Europe's largest 
paper manufacturers and . this has resulted In 
considerable expansion. Major reorganisation to state in 
this growth has created a new, high profile role based at 
the European Headquarters in Brusse ls . 

The position wifi report to the Group Treasurer, with 
overall responsibility for formulating and carrying out a 
hedging strategy for all group foreign exchange 
exposures. Key tasks will indude: 






wqjcneow. 

.career 
apd 


FINANCIAL 


If you are Interested in the above position, please contact 

Gretton (quoting FT0175) on 0171 209 1000. Alternative^ 
fax or e-maH your CV to him at FSS Financial, Charlotte HotQg^v 1 - -y. j 

14 Windmill Street, London W1P 2DY. Fax: 0171 209 0001, -rAAAF AvJ 

Email: hg®fssxcuik or visit cwwebrite atYWW.fsMO.uk 
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CITY 


EUROPEAN CLIENT 
SERVICES MANAGER 

CIRCA £50,000 + BANKING BENEFITS 


Our client is recognised as one of the world's leading Investment Banks, employing 6.500 stall in the 
European Region and having recently made acquisitions in the UK, Spain and Italy. Their determination to 
expand the European business has led to the creation of this key management position. 


This role is situated within the Equity Operations 

Division and responsibilities inclnde:- 

• building and developing relationships with clients 
across Europe; 

• monitoring client activities and controlling cash 
movements: 

• proactively liaising with our European offices and 

internal sales managers to enhance support; 

• actively working on the EMU project and the 
future strategy of the department. 


l or ;tn ini1i;ll confiili iuuil 
di-cn- sifin or for further 
informnlioii plcose U'lqtEinm- 
v7iri:im Rooih v or K.imini Pcr.uiul 



ALEXANDER MANN 

Finance 

Alnmrirr Hoatc. 9-11 Futewhl Place. London ftClV 6HG 


Essential require mtnLs:- 

• candidates will be of graduate calibre with a 
willingness to undertake some travel; 

• European languages, and an appreciation of 
cultures and business practices; 

• minimum of 2 years' experience within 
Operations or a Client Services related role; 

• strong product knowledge preferably in Equities. 


Ivh ;m>44) 171 W? J.MK) 

) j\: MHM4i 17J *.Kl5 131.- 
I'-DLiil: niiiT.iii)_rn')iu , > 1 ■ 

kamini piTNiiiKk'- ali'\mann.oin> 


APPOINTMENTS wanted 



f uiB m.lNfiUAL 

BUttJJB^ MATERIALS AHALYST 

(Boglish, French* Semaa, 

Butch & Scmfioavfaa)- 

f V 

• 18 yeara’ sector experience 

' . Economist by trainfog, (Pip.) _ 

• Looking for consulting 
or permanent work 



Appointments 

Advertising 


appears in the UK edition every 
Wednesday & Thursday and in the 
Intema&inal edition every Friday, 

. ^ advertising, 

in this section please call 
. = Karl Loynton 
on0171 873 3694 


Financial Times 


AUDIT MANAGER 


for major US Ufe Ca Based 
hGamany. H^jhwdMty. 

PromotaUe. Knew U.a 
GAAP and fluent In Goman 
AEneRah CV. to RecnAer 
15445 Verflura BW. #165. 
Shaman Cats, CA, 91403. 
Tet 818431-2*18 (USA) 
Fax: 818481-651S 


EDWARD GRIGORY UJND 

. PLACEMENT OF 
EXECUTIVES WTTH 
INTERNATIONAL 
- EXPERIENCE IN 
FINANCE 
MB-70S-M37 (USA) 

. Rflcumet Welcome 
Rbc8W-235-8S13 


Private Client 
Investment Management 


An IMRO regulaicd family office (ccta an Assistant 
invvftmctit Manogec The position aril) involve client 
liaison, administration, performance analysis and 
ta vestment management 

Computer literacy is important and a knowledge of 
collective vehicles would be useful. The candidate wilt be 
good cofwmmicuor with o bread experience of financial 
markets. Three » five yean relevant expe r ience is 
prafcmblc. ax is IMRO threshold competence. Age range 
25-30- A competitive salary is offered. 

Tb apply, please send your CV, with a covering letter 
ttadutfinp dciaih of your ctmm remnneraikxu ua 
Box Ad 1 96, financial Times, 

Oat Southwark Bridge. London SE] 9HL 


* 
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Successful Hedge-Trader 

AVAILABLE 

• 5 years professional experience 

• PhD in Matheoatira 

• Unique, proprietary owned, approach 

• Sharpe- Ra bo (janT .TJ5 - juIflrtWk 2.08 Inell 

• Highly market non-oerrelatcd 

• Prefit-sbaro oriented 

A Available {hr mootings (in Europe) until Aug. IT* 

Seriously interested funds and invedow an* 
ltindly invited to request fiirthw dotaik-d inform a Non 
(trading tameept. equity curves St risk-row ard Hummaryl 
by flxx (inti): +44-99-0S&9W9 
in the UKs (MKMaflJBlW 
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PSEG Global bone of the fastest growing - 
independent power developers in the world- As 
part of Ihe Public Service Enterprise Group of 
energy companies we bring a heritage of over 
80 years in the business of electricity generation, 
transmission and distribution as waD as gas 
supply and distribution. Ws produce wxl defiver 
electricity to a vast range of customers and are 
at the forefront of provkfing energy solutions 
across Bie gtobe. Last yeei; we made 
investments worth over US$ 1 bflfloo, which 
Increased our assets by over 400%. 


leadership of business development activities 
and market fatsigenoe gathe ring. VbuUktenfliy 
and pursue opportunities far business 
devetopment, pothering and strategic affiances. 
This w» indude tearing the team in the ’. 
negotiation of key commercial agreements, Ihe. 
praparationof prc^ economic models and 
co-or ri hatiooof contributions from specialists 
on ail project elements such as technical - 
performance, insirance,6nanctogand tax ■; 

oo n sida rafi o n s efa. 


demonstrate you successfaly have ted and 
finandafly closed projects. ■ ■ ■ 


As far as personal quaffies go, lb particularly 
fcnp ort ant gat you're sidWad at tearing and 
■ participating in a teem environment and have a 
wry thorough and dalafled approach '• 
methodology Academically we're looking for a 
BSc in engineering and, preferably a Masters 
or MBA. It worid aiso be useM tf you are fluent 
fa a relevant for^gn language. Ret 5012A 


This yeac our plans arc even more ambitious. 
WeVs continued ourregionaHsation strategy by 
opening our London office as headquarters far 
our Europe, Middle Eastern, African and tncGan 
operations. Now, we want to strengthen the 
team responsfaie for dewioptog our business 
throughout the region. ■ . • 


Routfae responsibilities wfl include (he 
preparation of market analysis and strategies, 
project devrioproent budgets and schedries as . 
wsS as regular reporting. Once projects are ’/ 
approved, you’ll be expecte d to ensmr thaystay 
within these parameters and provide regufec;. •';■ 
management reports on the projects’ progress. -; 


General Manager - 
Engineering 


Yburouaral responsfofflty wai be to head the 
technical sendees group in its support to the 
region. This wffl involve developing arid 
managing teams of project managers, engineers 
and consultants so that projects are techntoafiy 
sound and delivered on ftne. within budget and 
to our high qualty standards. Yot/1 riso work ■ 
closely with ouf General Manager- Business 
Development and General Manager - Project 
Development to provide expert advice on the 
technical aspects of business and project 
development Ybur advice wB be sought ch the - 

commercial structuring of projects, to contract 
form, and you vriQ have primary acoountabaty for 
our EPC and CWM contrectual obBgations, 
inducing toe EPC and O&M negotiations on 
specie projects. 

Aitaeat 15 years' business andtar en gi neering . 
management efatoftenca to the power Industry 

should mean you have international 
experience encompassing mdfrfurposed 
contract negotiator* and firtandal analysis. 

This background shouW dso convince ca-that . 
you have the commercial acumen aid teacJearsHp 
talents needed far such a responstofe rote .* 
Language sWfewocid. obviously be «n . 
advantage, and, academical^ wa expect you to 
have at least a BSc In engineering. ReC SOiaA 


To successftJy handle this l^vd of wporiMfe W y 
we expect you to have at least 8 years' total . 
Inctostry experience, wtfa ovdr 3 years* £: 
‘■ntarriationat bCstoess development ormriiofe^ 
experience plus 5 years' relevant axperteic»i« : 
the power industry or a similar field. This should •• 
have gteadyoiraisdid background In Tearing T-.f 
and closing ptpjods fa the IPP fadustry Fluency 
in one of the Janguegas cf ctr region would be 
anadvantage^andeducafional quaGHcations 
should be tit least degree level in engineering, - ■ 
business or.jinaric& ReC 5M1A ^ 


. As «i tntegrat member of dfa development team 
you*8 help assess Ihe ffaandal yiabWy of PSEG 
■. GtabaTs intemafional projects by working closely 
with Bie development team In d^nfag their, - 
financial and economi c paramArs. Primary 
responsbUBy wil be to estebGdi the lose model, 
provide the inwstmentpa r ametgre and advise, 
onthetransacikxtfprojectstrudurerisi^ 

This wji trwphre providing sey^Taoenaribe per 
i A project, pre^aring^he financ^fectfon ■ of bid 
. documents,- board approvals, fcandng models, 
Informafion memoranda etc. 


4 A graritetB w»i aMasteredrTOBA.'yoa should" ; 
have aver 5 years’ professional business 
experience, wflh at least 2 ysant most reosrriy fa 
a sfrnBarroife This should have given you a 


thorough iHXJeretancfing of. financial principles 
and capital budgrifag fe ngfaearirig economics, and 


Director 


Reporting to the Genoal Manager - Project? 1 ' 
Dewlppment. you ynfi be responsfaie far fearing 
the development team fa an aspects of the 
project fa order to ensure successful development 
from the point the prajectia secured [by PSEG 
Global through to successful financial dowse. 


helped you detrelop an eye for detail and strong 
analytical strife It should also mean you'have a 
good itoderstarxSng of the Impficafions of 
rrievsht taxes; legal Issues, power industry ■ 
pricing raguiabons, accounting and finandal 
alternatives. Knowledge St 
would be uaefuL Rs£ 5013A 


@ Bust ness Development 

Director 


Thiswffl fadudeworidng cteebf wflh the 
Business DevefapmerA Director to ensure a 
smooth and oohsisteRt transfer of devetopment 
rffbrt Post devefapment transfer you wil be 
respons i b l e for teadiing^ the team fa aB contract . 
negot iation s, project economics, technical 

perfomraice, and generaf devefapment: Issues. - 
This wilt tnefode preparation of projects, 
budgets, schedifles etc and naporfeig of 
performance to such milestones. In addition you 
wffl be primarfly resporisfote for-preparatfons and 
presertiation’of ydur pfc^ecte ^obad ^ * 

board for approval. . 


Al (he rotes are based fa London but inyofve 
. . ^dertsfye travel. Th^rwlfl parljc^SBiy appeal to 
peopte Wffii an ento^eneuriarbent who reBsh ‘ 

’ tbe opportunity to be part of an exciting new 

operaSon fa a rapidly growing business segment 

tf you meet the description, you certainly won’t 
be risappointed by (lie salary; benefits and 
prospects offeradL Please send your CV quoting 
relevant reference number; to BNB Response 
Servkses Limited: 1st Float Wtettigton House, 

- Xtoe ens nrw re. Slough SL1 lDB.'GlosfriQ date far ' 
receipt of sppfcation is 6lh August 199a 

vPSEG Gtofcfflf IS ari Equal Opportunffles Employee 


Reporting to the GeneralMaaagee - Bu^vsss 
Devetopment, you wil be expected toensure we 
achieve our investment objectives throogh your 


Over 8 yeertf ro lev ant experience; factoring 

intemational experience; 

had significartf exposure*) WSastroctnre^fidj 






Net.Works 


The FT IT Recruitment section is also available all week on www.FT.com 


about 
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VP PRODUCT CONTROLLERS 

LEADING GLOBAL INVESTMENT BANK 


HONG kong/tokyo/singapore 


is a major force is global investment banking, prevetofoent in the creation, usltog 
and dPanbution of scxuiRlcs and dejtranve products jhh! a leader to risk tmrngrmrm Thar 
sw»CS8 has been tank on fin a nci al acumen and capital strength and is reinforced with a strong 
fows on dtau rctodaatfdps. 

As a result of oonthuml growth in their Asian hostess, a need has arista for sonar product 
controllers to join their c x ra l ng teams based in Hoag Kong. Tokyo and Singapore with the 

fo&nriqgprofik: 

Product commons with good knowledge of both fixed Income and Equity products 
t including complex structured products) who haw (be potential to take a senior roic and 


SUBSTANTIAL PACKAGE 


r 


* 


strengthen the product c octroi function Hi the three locaiioas. 

All portions an: required H> work in close ponnmhqi with the trains, sales people and the 
operati on s teams, advising m pnaPg anttege* and profitatoffit) of enmpta financial tostnamam. 

klcall)'. (andRlaicv shank) he qualified accountant* with good PC skdb mrimKas Excel 
Macros, with strong qumlmirr backgrounds and be stimutnrd by ibc Imcbcctml etuHenpe 
□f trotting with cumptex products 

ConfiduKre. assertiveness and the abffiiy to rjpu/y establish credibility with the UabOR 
floor arc key tos»ccw.iu these roles. 

Eudkm caumnmicatina and (mcrpcnanal idUUs and anemtnn to detad arc prercquisitev 


ROBERT WALTERS ASSOCIATES 


These excellent career opportunities attract cunprtitnr re numeral Inn packages tndudiug a 
nK77l haxal bomr. HiKCs: inti eurflexc bcoctHs 

Inicirstrd panes In the fits Instance shnukl call James (Sundry at Robert Walter* 
.iwocuics Sait 2119. 21»t Floor. J inline House. One Connaught Place, Central 
Hong Kong. Td (852) 252$ 780& ho. (852) 2525 "768 

& nml 

Web hnp^/www ju be rtwj heruxom 

You may aho apply na hopv'/tapsxom. Kohe«_ Waters qiruting reference RUHR j-i 
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Black Sea Trade and Development Bank 


in February 1998, 
is a regional multinational bank with ! billion SDR registered *{ 


Moldova, Romania, the Russian Federation, Turkey and 1 Ukraine.' 


An Opportunity for Joining a Team of High Professionals 

CHIEE ECONOMIST: 7 years extensive research and analytical experience in international 
banking, fin a nc e and economic development related to IFTs, preferably PhD holder. List of 
publications is required. 

LEGAL ADVISOR: 10 years experience/law practice in a reputable international financial 
institution or legal organisation covering legal, strategic, institutional Issues. 

INTERN AL AUDITOR : 7 years experience of which at least three in banldng/fmancial 
auditing. International audit certification(s) is an advantage. 

BUDGETING & CORPORATE PLANNING MANAGER : 5 years international 
experience in tins field. 

CREDIT RISK MANAGER/ASST MGR : 5 yean of professional experience in credit 
risk assessment within a reputable international bank/financial institution. 

PROJECT FINANCE M ANAGER/ASST MGR: 5 years experience in projects financed by 
[FIs. 

PROJECT EVALUATION MANAGER; 5 years of expertise in IFIs covering institutional, 
ecoQotnicJmmcial aspects of project cycle. 

TRADE FINANCE MANAGER ; 5 years of experience related to international trade 
financing. 

PROGRAMS OFFICER : 5 years of analyst experience related to regional/country and 
sectoral programs. 

TREASURY MANAGER/ASST MGR/PEALBRS: S years of experience in international 
financial markets. 

HUMAN RESOURCES MANAGER: 5 years of international experience in personnel 
management 

IT MANAGER: 5 years in bank related IT systems development and management 
FINANCIAL CONTROLLER/OFFICER; 5 years in international banking and finance. 
ADVKORr tO vears^experience in international economic, financial and/or banking issues 
in govenmrcatal/mtematioaal organisations. Experience related to the region is a plus. 
ADMINISTRATION MANAGER/ASST MGR ; 5 years of international experience in 

organisational/administratrve field 

ASST: Specialisation in International and Commercial Law. 3 years of 
experience. Slang academic background. 

EXECUTIVE SECRETARY- . University degree. 3 years of experience, preferably with 
IFIs. Excellent command of English. 

d Proficiency in both wriuenand spoken English is a prerequisite 
Q Willingness to work in a multinational environment is required 
a Nationals of Member and non-Member countries are eligible 
O Duty station is Thessaloniki, Greece 
• Applicants are advised to use our Standard Form available on 
web page: http:Wwww.bstdb.gr and e-mail: info@bstdb.gr. 

• Standard Form or C.V. most Include two references. 

• Applications must be received before August 21, 1998. 

• All applications Will be treated strictly confidential. 

• P.O. Box 10111, 54110 Thessaloniki, Greece. 

• Fax: ++30 31 286590 or ++30 31 222636. 



OPPORTUNITIES IN SOLAR ENERGY 
BUSINESS DEVELOPMENT 


An innovative company with a big mission. The Solar 
Ceamry. seeks ■ team of four world-class business 
lo develop ambitions live projects in Europe, 

- Cham and tbe global .capital wnAnt Oar goal is (o 
accelerate growth pf tbe global solar photovoltaic (PV) 
mar*)"* for reasons of environmental and social 
necessity, and lo make an eco-effirient fortune in so 
doing. 

We seek iodividaals with tack records in senior 
positions in tbe investment, energy. reading, and or 
marketing sectors to form n synergistic team. Our 
interviewees will be interested in a meaningful business 
adventure and be nnafinid of one-year contracts with a 
view to top jobs and incentives in project companies 
arising from our current business planning. We are 
miking with some of tbe biggest names in tbe 
financial sector. We have no guarantees, but the 
rewards for success will be su b stant ia l. 

For individual jab descriptions, send an SAE to: Chre 
Hawnn. Solar Century. 32 St Bernard’s Rood, Oxford 
0X2 6BH. Please math your envelope REF: PM. 
Closing dni« for applications is August 10th. Interviews 
will take place in Oxford. Offices will be located in 
London. 


Master 

Marketing 

Recruitment 


Target the cream of 
senior Marketing professionals. 

Advertise in the new Wednesday 
Marketing Appointments Section 
and the 

‘Mastering Marketing' series 
from this September. 



PRICOA Property Investment Management Ltd 


Germany / Central Europe 

PROPERTY INVESTMENT 

Highly Competitive Package London 

PRICOA Property Investment Management Lid, a London feiwd subsidiary of The Prudential insurance Company 
of America, is one of the leading real estate investment maiuym in Europe. It has assets under management ol 
approximately £1.5 billion. As a result or ibc continuing rapid expansion, it is seeking a talented properly 
investment specialist to join its London based team. 

THE ROLE 

A Responsibility for implementing strategy in Germany and central Europe for substantial institutional client! si 
with significant new funds available for investment. 

A Travelling extensiv ely, sourcing suitable and diverse direct and indirect investment opportunities. 

A Detailed analysis and negotiation of transactions while aho actively managing funds. 

THE QUALIFICATIONS 

▲ Graduate, with practical exper ien ce of German and centra] European property markets. Proven ability and track 
record of successful investing. 

A Conversant with p rincip l es and practice of European asset management. Fluent in German and preferably one 
other continental European language. 

A Enquiring mind, with enthusiasm for deal doing and familiarity with modem analytical techniques. 

If you consider you are of tbe calibre and excellence we are seeking, reply in confidence to:- 

The Chief Executive. 

PRICOA Property Investment Management Lid, 

Burwood House, 14 - 16 Caxtoo Street, London SW1H 0QT 
TO: +44 <0) 171 7992966 
Fax: +44(0)171 799 2988 
E-mail: riduraLpfommer^pnidcatiaLrain 


Worried about 1/1/99? 


A major institutional broker is looking to expand its activities 
in the Euro Interest rate swap market. 

Operating from their London office candidates should have 
the follpwing: . 

■ Experience as a broker in the swap markets of the “first 
wave" currencies. 

■ A proven client list. 

■ Tho ability to make a positive contribution to the existing 
business. 

Salaiy will be commensurate with skills and experience, and 
Interested candidates should send a full curriculum viiae and 
details of current remuneration package to: 

PO POX 18072, LONDON EC2M3RB 



Keelcy Pope Tel: 0171 873 4006 
Vivienne Eka Tel: 0 1 7 1 8 73 4 1 53 
Ben Bonney-James Tel: 0171 873 4015 


HTSANCLVLT I MES 

No FT, no comment. 


Senior Fund Managers • Emerging Market Equities 


City 


Excellent Package 


Our client, a major European investmeor bouse with a significant presence in Global Emerging 
Markets, is in the process of building on its already strong position within this sector through 
the establishment of an investment management business. 

Tbe Positions: 

The newly formed emerging markets asset management group is looking to recruit 
Director- level desk beads for the following three regions: Asia, Latin America and EMEA 
(Europe, Middle East & Africa). 

The main emphasis will be on managing funds. Each desk bead will also be responsible for 
running a small team focusing on regional equity marker research. Involvement with client 
marketing and servicing will fall naturally within the job specification. There will also be close 
liaison with the rest of the Global Emerging Fund Management team. 

The Candidates: 

The ideal candidates will have J a minimum of 6-7 years experience in the appropriate region, 
with at least a 3-year proven track record of successfully managing funds. They will also have 
an impressive academic background, as well as strong interpersonal and communications skills. 

To apply for these positions, please send CV and covering letter to: 

6 Broad St Place, London EC2M 7JH citing Reference No: PM 151 
Tel: +44 171 588 4440 Fax: +44 171 588 4441 E-mail: dchttb@>aolreom 

KENNEDY ASSOCIATES 

Investing hi Human Capital 


Eb 


aim 


CHIEF EXECUTIVE OFFICER 

GLOBAL EMERGING MARKETS 

Our Client, a superb Asian Investment Bank with a growing emerging markets presence, requires a Global CJLO. ro assist tbe Board in overseeing their equity 
broking, investment banking and direct investment operations. 

Candidates should be exceptional individuals from any financial market and discipline, with a successful long term career in capital markets. 

This position will offer a highly talented candidate the opport uni ty to expand their coverage in a tightly run. highly profitable, motivated environment where only 
success is rewarded. 

The challenge is to assist individuals who are exceptional within their own disciplines, to co-ordinate and drive the whole business forward to further success. 

For further details, please reply in confidence to: 

Pnima Weir Stephen McAEnden 

Eban Ltd, London Eban International Ltd. Hong Kong 

8 Carlyle Court J00l Runonjee House 

Chelsea Harbour Runonjee Ceraxe, 11 DuddeQ Street 

London 5W10011Q, UK CanraL Hong Kong 

Tel: <+44 171)3764843 Fax:(444 171)3499720 TO: (+852) 2521 9933 Rue (+852) 2869 8576 

E-mail! emma.weir@ebanxo.tik E-mail: stepbcn@eban.com 


Appointments Advertising 


appears in the UK edition every Monday, Wednesday & Thursday 
and in the. International edition every Friday. 

For further information please calhKarl Loynton on +44 0171 873 3694 
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CHIEF 

EXECUTIVE 

OFFICER 


MAJOR FRENCH INVESTMENT ADVISOR COMPANY, 
is carTentiy seeking 


UNIQUE OPPORTUNITY 

INVESTMENT MANAGEMENT DEALER 

QUANT FUND MANAGEMENT . . 


GFC is i biotech company located in Martinsricd near Munich. Germany, which has suevessfoliy developed a 
uniquely ifflegmoj platform of automated and proprietary high- through pul functional genomics technologies. 
The company was rounded in August 1097 and is supported by two leading venture capital funds investing in 
biotechnology, BB BioVcjuures and Techno Venture Management. 

We arc looking for a Chief Executive Officer who will complement our existing management team. The 
successful candidate will be responsible for establishing GPC as a pre-eminent foree in the rapidly growing field 
of biotech companies using genomic technologies Tor drug discovery. 

The successful candidate wfll: 

• Develop a strategic plan for GPC. including scientific, organisational, financial and commercial objectives. 
Effectively articulate this vision both inside and outside of the organisation. 

■ Identify and implement proprietary research programs to expand the technology hose and initiate internal drug 
discovery projects. 

■ Seek and drive str at egi c alliances with pharmaceutical partners and biotechnology companies. 

■ Provide strong leadership and direction in the management sod recruitment of GPC*s staff. 

The Ideal candidate should have the following profile: 

• A PhD. or MD/PhD. with experience in the field of molecular biology is preferred. Non-scteuiist candidates, 
with significant e x pe ri ence in ihc sueccs&fvi management of a biotechnology, pharmaceutical, or biomedical 
organisation would be considered x» wcIL 

• A proven record of successfully building and managing a quality pharmaceutical or biotechnology 
organisation/program. Exposure to the field of genomics is highly desirable. 

■ A clear understanding of the current, and a vision of the future, for the biotechnology and pharmaceutical 
marketplaces. 

- A team player. Capable of striking a balance between delegation and the hands-on man ag e ment of proj e cts and 
responsibility. Fluency in English and preferably also in German. 

We offer a compensation package which will be designed to attract the truly outstanding candidate to this highly 
important position. The package will include a base salary, success-hased remuneration, equity slock options, and 
appro pri ate relocation previsions 

Interested candidates should send their resumes to Dr. Michael Sicinmrtz, Acting GEO of GPC, 

Managing Director of MPM Asset Management One Cambridge Center, Cambridge, 

MA 03142 , USA 


■ SENIOR PORTFOLIO MANAGER 

specialized in global stocks 
serious references required 


SENIOR FINANCIAL ANALYST 

in global stocks 


Candidates for both roles should be very experienced, avai- 
lable immediately and perfectly bilingual in French and 
English. 

We offer very attractive salaries with comprehensive bene- 
fit packages 


W eamaclirwftj^JheLondonafmo^alead^S^^*®ti^**d« < Wly*® ,, * 

using sopfisbeated “active quant? techniques. /• . . 

The company e now wall established -in tfie.Ewsieaii raran* T 
enjoys a growing reputation.. A siffaftcant mease orbusmess he&been eMeta 
in the last Six months, aid is expected to continue; To support 
the enstang increase in bating the company seeks to appoint a .dealer .to wore 
alongside the Head Trader. •. . . ' ' . .. 

7Tvs is not a eomentiorBl nwstment managemstt entaremient recce s 
placed -on computer generate! programmes to manage portfoSos. tWQgater 
ads on these instnidions to- trade-in stocks across 14 European marten 
Gnducfingfte IK3 and across: afl sectors, TraiSng volumes .are gff&oxt, 

The successhd candidate may not have frect experience cS a seniar joa. . 
He-or she should, however, have been educated to degree level, i? a namsate 
dscipfete and have gamed a thorough appreciation of the e qufty roarkg tira igh 
experience wfflwi an investment bank or investment management company. 
Computer literacy is essentialas are lite-Sbity »d desire to work as part of a 
smaB lean to add long tom value to assets through an analytical approach. 
Career projects are gemimeiyexqp^ this team and me 

orearisationasawhole. • - 

bi the first instance, please contact Sachet tfoBimf or Helen Fogg at 
Hafsey ConsoWng. Prince Rupwt Howe, 64 Qteen Stroet, .bomb* 
EC4R IAD. -Mephone: 0171 489 1553 Faxr 0171 489 1556 


Reply in confidence, enclosing a fail curriculum vita: photo tb ; 

Newspaper LES ECHOS. 46. roe La Boetic, 75381 finis cedes 06 - France. 
Please note reference number 301023 


consulting! 


CHIEF EXECUTIVE OFFICER 


The leading United Nations Agency In the field of population and development 
(UNFPA) is seeking qualified applicants for the position of Chief, Finance Branch based 
m New York CHy. The Incumbent will be responstoie for all managerial technical and 
operational aspects of the Fund's financial activities. He/die wfll also manage the 
Finance Branch which has some 20 staff comprising (a) Budget and Management 
Analysis section: (b) Project Accounts and Financial Sendees section and (c) Finance 
Officer's functions which Include formulation and review of financial poffdes, treasury 
and cash flow management. 


BANK OF MALDIVES PUBLiC LIMITED 
REPUBLIC OF MALDIVES 




UNFPA seeks an Incumbent with professional qualifications in Accounting, such os CA. 
CPA and/or advanced university degree In Finance, Business/Public Administration or 
Management. Solid background and knowledge In the design aid development of 
computerized systems and Information technology is required. Thorough knowledge of 
UN financial systems and regulations Is an advantage. 


Chief, 

Finance 

Branch 


In addition, you wffl need o minimum of 15 years' experience (eight at the Internation- 
al level) In positions of Increasing management responsibility. Including In-depth expe- 
rience In budgeting and accounting, financial and resource planning, and 
computerized financial Information systems. Excellent written and oral cxjrnmunfcratton 
skills In English: and fluency In French and/or Spanish Is highly desirable. 


The Government of the Republic of Maldives 
is seeking a Chief Executive (General 
Manager) for Bank of Maldives Public limited. 
Bank of Maldives is a public company with the 
controlling interest held by the Government of 
Maldives. In 1997 the total business- of the 
Bank was US$88 million, it operates through. 
3 branches in Male’, and 9 other branches 
throughout the country. 


communicadon, interpersonal and human 
resource ; developmental skills, to affect 
change and to modernise Bank of Maldives 
to international standards. Experience in the 
automation of banks, developing international 
and domeslic syndicated business and the 
ability to secure short and long term credit 
lines from international sources would be an 
added advantage. . . - \ , c . ■" . : 


".£"T 


Also required are Initiative and sound Judgement; organizational skis; the ability to 
work In harmony with persons of different national backgrounds; strong Interest in 
development work and dedication to the UN principles adaptability to new working 
environments; and a strong capacity to manage pressure. 


UNFPA offers an attractive compensation package commensurate wfth experience. 
Resumes should be received by August 1, 1998. Please send application marked 
(VA/015/98) to: Chief. Personnel Branch. UNFPA, 220 East 42nd Street. New York. NY 
10017; FAX: (212) 297-4908. You can send your application and resume eiectronicafly 
to: apply@untpa.unfpa.org. We will only be able to respond to those applicants In 
whom we have further interest. Women and nationals from developing countries are 
encouraged to apply. 




-j » 


MJL 


Qualification and Experience: 

The successful candidate should be in 
his/her early forties and from an English 
speaking background. He/she should have 
internationally recognised professional 
banking qualifications and at feast 15 
years of banking experience, including 
international experience and 5 years at 
senior management level. It is critical that 
the person appointed is sensitive to 
working in a different culture. . 


Terms tf Appointment: v V ~ 

Remuneration will depend on qualifications 
and experience. The package includes tax 
free salary plus other benefits including 
housing, car, medical aI1owance; relocation 
allowance, annual air fare home and gfrdays 
paid holiday a year.: ; ■' : 


The appointment is initially for two years from 
January 1399, with scope for furtherextension 
depending on need and performance. 


United Nations Population Fund 



Junior Economist 
European Emerging Markets 


Appointments 

Advertising 


The successful candidate must be computer 
literate - and ~ shoul d"' po ssess tfibrougfr 
knowledge and experience in all aspects of 
commercial banking including project financing, 
credit and loan - portfolio management and 
international trade financing. Development and 
investment banking experience is desirable. 


Closing Date for the Application: 
*3tSTtbtflfcri^didatfe.~s To the 

address below by 12* August 1998 providing 
detailed cumculum vitae, salary, history, and 
expected salary. 


The successful candidate must have 
a record of creative leadership and 
should be well organised, resilient and 
motivated and atrfe to demonstrate effective 


Applications Address: 

Public Enterprises Monitorihg Unit, Ministry of 
Finance'- and Treasury, Ameenee Magu, 
Male’, 20-03, Republic of Maldives. 

Fax: + (960) 32 4432, . . 

E-mail: minfin@dhivehinetnet.mv. 


Direct nr t 

( ont 


Competitive package ■ London 


Morgan Stinky Dean Winer, .1 leading glolul Firondal Service. linn, has, earned 
an enviable reputation for mnovaunn. integrity :ind enterprise in a volatile and 
dynamic huorxs*. 

Now the uppjruinttv las arisen for a capable and highly motivated team player 
to support one of our Senior ErononuMs in the ft roosting and analysis <V EMEA 
coun tries. 


To sucivud m the- dtillenglng role, j»ai i vtll need a Knmg degree in Economics, 
Ideally supported hy a po^-graduaie qualification .ukL-'ot one Ut two years' ivLued 
work experience EsnHkni vcifral and written o<nnoi motion skilU are evencial. 
along xv nh experuse in. 

■ data gathering and jiutyw 

■ Monmrar muddling 

■ sptvackheet arulv^e. 

Any ceniral European Ungoages tvnuki he a further advantage. 

Please send >x*ir Frill Of and a covering letter explaining why \ou are mccrcqed 
m a career in Emcrgtng Markets to: lieiibk* King. Mooun Staniey Dean Witter, 
Cibol Square. Canary Wharf. Lnmkffl EH -KJA 
dosing date 2«ti July ! W 


appears in the UK edition every 
Wednesday & Thursday and in the 
International edition every Friday. 


Master Marketing Recruitment 


For information on advertising 
in this section please call 


Target the cream of senior Marketing professionals. 
Advertise in the new 

Wednesday Marketing Appointments Section 
and the ‘Mastering Marketing’ series from this September. 

Coruact: 


Ben Bonney-James 


on 0171 873 4015 


Kecley Pope Tel: 0171 873 4006 
Vivienne Eka Te/; 0171 S73 4153 
Ben Bonney-James Tel: 0171 373 4015 


MORGAN STANLEY DEAN WITTER 


Financial Times 


FINANCI AL TIMES 

No FT. no comment. 


ACCOUNTANCY APPOINTMENTS 


Group Treasury & Tax Manager 

Multinational Electronics Group 

c«£70,000 + Car + Benefits Surrey 



Leading Construction Group 


V-;. -Mr 


Newly created position in £350 million turnover pic with 24 
international subsidiaries. Strong European presence with strategic 
alliances in US and Asia. Excellent share of fast-growing market; strong 
linlcs to premier suppliers. Well established blue-chip customer base. 

THE POSITION QUALIFICATIONS 


c.£80,000 + Bonus + Excellent Package London 

Critical strategic role forseriior finance professional with^ widely-regarded national firm. 


♦ Build and manage a proactive treasury and tax function. 
im pl em ent group treasury poBcy. Report to Group Finance 
Director. 


♦ Maxhnbe utilisation of group's cash resources, minimising 
foreign exchange exposure. Manage and develop banking 
relationships ensuring effective investment strategy. Ensure 
avaHabie funding to support international expansion. 

♦ Full responsibility for corporate tax planning and compliance 
In conjunction wkh external advisors. Implement best 
practice tax strategy amongst existing operations and advise 
on -tax implications of past and future company Areaxm. 


QUALIFICATIONS 

♦ Graduate caKbre qualified professional with experience of 
managing group treasury and tax planning functions in an 
international environment. (Perhaps have ACT or ATTi 
qualifications )- 

♦ Technically excellent with proven record of academic 
achievement- Record of success in an hn« national treasury 
function. Proficient working on a pan-European basis. 

♦ Confident communicator with the ab&ty to In flu e nce at 
- board level and with outside institutions. 


THE COMPANY 

♦ Leasing European construction group. Operates In over 20 
cou ntr ie s ; £Zbn+ turnov er. Highly acq uisiti v e. • ’ . 

♦ £5 00m UK division provides integrated design and 
construction services. National coverage with strong 
regional presence.. . 

♦ Sorting quafity affairs and customer facia. Committed to 
further significant growth. ■ " 

THE POSITION : 

♦ Full rasporitibfllty for finance firnction.-Direcc aB statutory 
and management accounting. Strang e input to pbnniqg and 

• foreca s ting proce ss . - 

♦ Manage tax, treasury and-. investment issues. Control 
. insurance and warranty arrangements. Administer company 

secrerartarand pension affairs. 


♦ Liaise with. auditor* and other external advisers. Lead 
< national team of cfiO; report to .Chief Executive. 


QUALIFICATIONS 

’♦ High calibre senior finance professional. -Qualified 
accountant,, ideally ACA. Minimum 15 years’ PQE in 
construction or related co n t ra cting business. 

♦ Comroerdefiy minded. Strategic vision coupled wkh strong 
technical, sfcfik Derated fcriovy f edge of statutory and taxation 

., environment. 

♦ Experienced, credible manager. Immediate Impact at all 
. tevefc. Wefl-rounded. pe^mfve oocrprmn kato r. 


Please send fufi cv. stating sefary, ref LG 200234 , to NBS, 54 lermyn Stre^ London SWIY 4 LX 
Fax 0171 491 0447 Emel estellec®nb selection. coaik Tel 0171 493 6392 


Aberdeen • flfrminghm • Brand • Caitiff - Chy * EdMaitti 1 * Gteaow 


Urii • London ' 


■ Radfot - Ska# - F™*furt - thiMd ■ forii 


NB Selection 


NBS 


Rnand.il Man.-.sc-mt nr 


Please send firf cv, stating salary, ref SL20023 1, to NBS, 7 Sfoaffaestmry Court. Chelvey PvV, Slougti SLI 2Bt 
Pax 01753 01 9228 EmaH nkiiota»w@nb aefoction.oo.uk Tel 01753 819227 


Ahinf ee n .• » .Brinal * Cardar- dty • E d i nbu rgh - O* 3 gow 


NB Selection 


A BPS Resources pic ccnnpB^r 


GO 9002 Regfsoered 


A BNa Resources plccempxy 



Leedt -loaioo - Mndwer ' ferine - Sksqb ¥ FnnMro • Madrid • feta 


Financial M.maroment 


SO 9002 Reared 
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action 


and Analysis 

■ns * Flexible benefits + Share options 
Based Hammersmith 



Reporting to the 
director of financial 
planning and 




O Development of tracking systems to 
identity dtred: variable and other costs 
o Development of an overall 
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Director & Financial 
Controller 



Multi-site Operations 
West Midlands 

Our client is a subsidiary of a major £1 billion FTSEJLOO 
engineering group who are make* leaders In to destei. 
n)anufaciiraandsaleo#hr»7xJedetectricalcofnponerts _ 

and products Into international martotsrTheylwe made 
significant Investment in new acwdslttons, people and 
products, u^Jernnlr® their commttmera. to grcwth. 

Due to continued expansion end Internal promotton.ttie 
need arises to appoint a Director & Financial Controller to 
take responsibility for a £32 million turnover nrnjftlstte 
engineering business. 

The successful candidate wfl] provide financial support to 
the General Manager, as an tategral part ortho role te the 
development and shaping of the strategic direction of the 
businesses, including potentfef acqufeftfcns. Another 
important element will be project management including 
driving the implementation of common business systems 
to provide management wfth dear aid concise Information. 


FTSE 100 Group 

to £45,000 + Car + Bonus 

The sucoessfid candidate wW be a qualified accountant, 
used to the standards and tight deadlines of a PCC. 
Experience of operating within a manufacturing 
environment. inducing an qjprectadon of costing and IT 
Issues Is a prerequisite, along with strong problem solving 
skflfs and the confidence to take commerdaify astute 
decisions, imUstarafly, and as part of ateara. Aa a result 
erf these requirements, tta candidate isunllkeiyto be 
below the age of 30. 

This rote also requires excellent comrmrtcatton skills 
and the personal cradfefltty to operate at ail levels a * the 
business. It Is a challenging role offering long term 
p rogression to a successful and commuted Individual. 

. Please send a CV oxf covering letter to Andrew Jones at 
Michael Page Finance, The Citadel, 190 Corporation 
-Street, Birmingham B4 6QD, Pax 0121 625 3378. or 
email: andreM(|ones9mdchaeipegBjcom quoting ref 436072. 


Michael Page 


FINANCE 

Australia - CMnn . Prance - Germany - Hoar Kong • Italy - Neaberiands - New Zeeland ■ Singapore - Spate - UK - USA 


Corporate Finance 
Manager gkn pic 

West Midlands/London Exceptional Package 


GKN pk: is one of the UK's most successful global 
companies and Is committed to continuing growth. W&fr 
sales In excess of £3.5 billion, some 35,000 employees 
and operations In more than 40 countries around the 
world, GKN’s businesses occupy mzatet leading 
positions In the Automotive andAgritedinteal 

components. Aerospace and Defence and Industrial 
Services markets. 

Due to the high level of corporate activity within the 
group and as a result of Internal pro motions, a c areer 
opportunity has arisen within the corporate ftiance 
department As part of a dynamic team m this rugWy 
professional organisation, you will be responstte for 
ifaislrti with the operating businesses. ktenUyihg ■" 
Investment opportunities and advising on and managng 
the acquisition and divestment process. Tte fotewifl 
span valuations, due diligence, liaising with senior GKN 
executives and external advtsere and negotiation 
through to final execution. The successful candidate wlB ; 


trice an active role in the decision making processes. 

An exceptional irxlMduai Is souefn to tackle this 
challenging rote, who win be expected to have the 
potential to progress to the highest level. 

Applicants will need to be qualified ACAs probably aged 
27-35 with ‘Big 5’ training and preferably some 
corp o rate finance experience. IndMtiuais of the highest 
calibre with other relevant backgrounds (such as 
investment banking) wfl] also be considered. Successful 
candidatas win have a Mgh degree of self motivation 
and ambition combined wfth strong Interpersonal and 
communication skills. . 

Interested applicants should send their CV to 
Adam Leon at Michael Page Finance', The Citadel. 

190 Corporation Street, Binninghani B4 6QD- 
Telephone 0121 625 3380, fax 0321 625 3378. 
email: adamtoonGmichaelpsgejConi 


Michael Page 


FINANCE 


sGermanf -Bon* Kooj.&riy.Netheriands. New Zealand. Singapore -Spain- UK- USA 


Financial Controller 


Progressiva 
Brand Name 


M4 Corridor 


£60-70,000, 
bonus, car 


Our dent is a leading name In high street ret ail. Recent developments have impressed 
Consumers, Media and the City aSke. Poised for the next stage of its challenging but exciting 
plans, the business now seeks a financial ContreBes Reporting to the finance Director, your 
specific responsfoffities w3) include: 

• Waiting with comm e r cia l m a nagement ic drive the business forward 

• Provkfing management information, analysis and advice for key business decision-making 

• Ensuring that afl financial processes are nn to maximum effectiveness and efficiency 

• LearSng, developing and motivating a large team 

In order to be an integral part of these s&tfficant business developments you w3 be a 
Quafified Accountant with a high level of commercial acumen and a strong trade record of 
achievement \bu must demonstrate an easy abfty to build relationships at senior tovste and 
through these relationships influence and persuade. Yotr commercial credibility and personal 
stature wS be instrumental in your success. You wfll have the energy and enthusiasm to drive 
through posffive change and the people skiSs to nurture and grow your own team. Excellent 
opportunftas exist on successful completion of this role. 

Interes te d candidates should wrfta withfufl CV, quoting current rew ards pack a g e to 
Karen WSson, Hoggett Bowers, 28 Essex Steam, London WC2R 3AX, Tel: 0171 970 9600, 
Fax: 0171 996 3974, quoting rah UCW/1 7823/FT. 


Hoggett Executive Search 
Bowers and Selection 


® O 


Part Df the PSD Grotp 


Finance Director 

Outstanding MBO Opportunity 


Rapidly Expanding Retailer 

(£70,000 + Car + Significant Equity Stake 


North West 


Our client is a successful, rapidly expanding and 
highly profitable discount retailer operating in the 
North West. Continuing growth and ambitious 
expansion plans have created the need for an 
articulate, highly professional, clearly focused 
Finance Director who can join the Board and help 
achieve flotation within three years. 

The role has a brood commercial remit including 
responsibility for IT strategies together with the 
development of rigorous financial controls and 
reporting systems. You will work closely with the 
Chief Executive and the other members of the 
management team in planning and developing the 
business both organically and through new store 
openings and acquisitions. 

Your ambition and enthusiasm will supplement 
first rbws communication skills, professionalism 


and integrity Adept and confident in managing 
change, you will he a qualified accountant, probably 
mid XT's upwards and you must possess an 
exceptional record oi achievement in a retail or 
trading environment ideally with a major 
household name. Experience of corporate finance 
would be a further advantage. 

This exceptional opportunity provides excellent 
career prospects and. by including a significant 
stake in the equity' of the company, the potential 
exists for considerable capital growth. 

To apply, please send your CV in confidence 
quoting reference 7070 to Stuart W J Adamson FCA 
at Adamson & Partners limited, 10 Lisbon Square, 
Leeds LSI 4LY. Tel: +44 (0) 113 245 1212. 

Fax: +44 (0) 133 242 0802. 

E-Mail: stuartadamsonQadamson&com 


Adamson & partners 


International Executive Search & Selection 


NSPCC 

Head of Finance 


Central London 


c £40,000 


The National Society for the Prev en tion of Cruelty to CWMran (NSPCC) Is the UK's leading charity spedafolng In 
child protection and the prevention o> cruelty to clridien. The NSPCC has an annual Income of over £50 million 
and, supported by the feneroos efforts and contributions of thousands of people across the country, provides a 
wide range of services to 6,000 cfaDtken every day. 


The Head of Finance has a central role to play in the 
continued success of the NSPCC. managing a diverse 
range of financial ac tivitie s at a time of increasing 
demand for child protection services and the launch of 
the biggest appeal in the NSPCC's history. Reporting to 
the Director of finance and managing a team of 16. the 
mate responsibilities of this key post are: 

• Playing a lead role to ensure compliance with all 
external reporting requirements (c & SORP and 
Subsidiary companies). 

♦ Promoting, mentoring, maintaining and improving 
financial management systems. 

♦ Analysing and interpreting actual financial performance. 

• Providing forecasts and projections to accurately 
identify the implications of both current and future 
NSPCC strategies. 


♦ Ensuring that effective accounting and control systems 
are m place. 

The successful candidate will be a qualified accountant 
with proven experience at senior management level. 
Excellent interpersonal skills and the ability to manage 
people effectively at a time of change are essential as 
is a handson approach. An understanding of the 
Chamtes Act 1993 and SOW* requirements would be 
an advantage. 

Interested candidates should write, enclosing their CV 
and details of current package, to Matthew Morris at 
Michael Page finance. Page House, 3041 Parker 
Street. London WC2B 5LN. Fax 0171 831 6293. 
e-mail: matthewmorrisGmichaeipagie.com Please 
quote ref 425074. The NSPCC is committed to equal 
opportunities. Registered Charity Number. 216401 


Michael Page 


FINANCE 




OPPORTUNITIES IN TOKYO 

Fortune 100 corporation 
Excellent career path for qualified accountants 

With some of (be best known branded products in the world and with operations around the globe, 
our client is a prominent leader m its markcL Despite the economic downturn in Asia, they are still 
experiencing steady growth in the region. As such, they are now pursuing an aggressive expansion plan 
in the region and in particular the Japan market As a result they are now seeking talents looking to 
relocate to Japan and be pan of a leading blue chip corporation. 

Reporting to fee CFO, you will be based in Tokyo and play an integral pan in this professional 
and dynamic team. Your duties are wide ranged from special projects management, pricing, budgeting to 
logistics and financial reporting. Working in a true team environment, you will participate m strategic 
management decisions. A number of positions are available from middle to senior management 

You will be a qualified accountant with 4 to 10 years experience gained in a Big 5 and/or 
commercial enviro nmen t. You will have outstanding communication and exceptional presentation skills. 
Fluency in Eng lish and Japanese is preferred although not essential. This is a rare opportunity for an 
individual to develop an extremely attractive career path with a leading corporation. Interested 
applicants should contact Joyce Zee or Joey Chtng quoting reference JZ 101 . 


rl 


Recruitment 

Intelligence 


Ufl« 1503, Nine Queen's Road Central. Central Hoag Kong 
Tel: (352)2838 8886 
Fax: 1 852) 2838 3323 
e-mail: jz«£ric.comJik 
























INTERNATIONAL OPERATIONAL REVIEW 


BASED IN VIENNA 


& EXCEPTIONAL PACKAGE 


Coca-Cola la the world's most powerful brand. A billion servings of i» products are 
consumed each day ;n 192 countries around the globe 

Oxa-Cdh Beverages (CCB) in the newlr formed anchor border for Crowd and Eastern 
Europe. It win form pan of the FTSE jsu Indn later din month when it Hoars on the London 
Stuck Exchange, 

A* pan of their Ionova live growth strategy. CCB b now looking to reendt cxcepdonal 
finance professionals for their Vienna based Operational Review function. These highly 
commercial cnuylcvei roles will Incorporate a sign! fleam amount of travel and provide a 
unique insight vi die Eastern European market place. 


With exposure to the whole business, it is do surprise that senior m a nage ment refer to 
this opportunity as an 'MBA in Coca-Cob - . The otgarusnlun will be looking to individuals 
within this highly visible group to form the basis of their furore Financial and 
Operational Ma nage m ent. 

Opportunities currently exist for ambitious accountants with up to four years' 
posi -qualification experience, ideally gained in either operational coosc-ttancy, internal 
audit or a ‘Big Six" firm. Strong presentation, analytical and communication skills ■ 
in combination with cultural flexibility and a drive for results arc essential for these high 
profile mes. 


Hoencyin a has* obe other European, language is ©senUaL ^plhaUans &1Mn 
German, Russian anri/orany Genoa! European la n guage speaker* ate paticubrfy eocollia **~ 

If y^wtah to mahe sLalgeaficaun eootrlbation to a dynamic business wtlkll Kpi» 

for rapid growth, please contact Andrew Shestopal or Janet Arnold ACA at 
Robert Vetoes Associate* lO Bedford Street, London WCZE 9HE. Td: 0171 9X5 881b. 
ftbc 01719158714. ' 1 ;. ' ■ ■■ " ' 

Bsnalb TOfecw-dtestopn lRro b e eOpra l te rs . ow w or {ancC-aroold»robertival«^cwa 

Web: hatpq/rwww jobertwahersvcorn 

Yemmay also apply via bops//capB^»in/aobc*1^W«hK« qiwitog rcfctcpcc BW123. 


’OSSA 


ROBERT WAITERS ASSOCIATES 



fliotll 
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Outstanding opportuni 


FINANCIAL PLANNING 


Circa £50,000 + Car + Excellent Benefits 


Our diem; a high profile international food company based in the UK, has a group turnover exceeding 
£15 billion, operations in twenty one countries and some of the most prestigious UK and international 
brands. They have recently realigned the organisational structure to reflect st r ategic priorities, and 
substantial growth has created the opportunity for an influential individual to join the entrepreneurial 
International Sales Division. 


Within this commercially-facing role you will work closely with the Divisional Managing Director 
and report directly to the Head of Finance. You will support the management of three overseas 
business units and work closely with the divisional management team. You will be responsible for 
identifying opportunities to improve the financial management of the business, leading projects 
and resolving issues as well as evaluating ongoing business performance. Further responsibilities 
will include working with the Business Development Controller on a range of ad hoc projects. 




US'.'., 








For further inf o rmation about this exceptional opportunity please send, fax or e-mai 
to Howard Bentwood (quoting reference FT0176) at FSS Financial, Charlotte House 
Fax: 0171 209 0001 E-maii: hb@fss.co.uk 
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Lehman Brothers 


Chief Financial Officer - Frankfurt 


Lehman Brothers is a global investment bank with leadership positions in corporate finance and advisory 
services, equity and fixed income sales, trading and research. Lehman Brothers serves the financial needs 
of corporate, governmental, institutional and private dienes through 59 offices in ail major financial 
centres worldwide. 


An experienced manager is sought to lead the locally based multi-disdplined finance function supporting 
the Lehman Brothers' sales, trading and banking presence in Germany. This high profile position 
involves dose interaction with senior front and back office management in Frankfurt with matrix 
reporting into the European headquarters in London. Ad hoc projects comprise a significant elemoit of 
the role and will include the development of controls for new businesses as well as a number of new 
system implementations. 


Candidates will be qualified accountants with a proven track record of success as managers with 
comparable European or US investment banks - most probably with cross- functional finance exposure. 
The capacity to cope with a fast moving and pressured environment and drive initiatives through to 
successful conclusion will be essential A good knowledge of the German marketplace and its regulatory 
and tax requirements will be expected. Strong German language skills would be advantageous. 


Interested candidates should contact our managing consultant Simon Clarke on 0171 930 1222 or Fax 
0171 930 1444. Alternatively write enclosing your CV to Astbury Marsden, 40 Strand, London WC2N 
5HZ. Email: siinonuclarke@asd>urymanden.co.uk 


SENIOR 

FINANCIAL 

ANALYST 


-Chopin Europe is part of a 
market leading industrial 
sendees com pany ope rating on 
a truly global basis: Well - ■ 
established In the provision . 
of solutions for logistics and 
distribution networks, .the 
Group has an ambitious 
strategy for both product 
development and organic . 
growth. 


Weybridge 

c.£40 / 000 Package 


This nevvty<reatecL-cbaIJengmg 
role Is based within a highly 
autonomous and profitable 
division. Working with a 
small number of key clients 
this division underpins the 
distribution of automotive 
parts ona pan-European basis. 


42 'Chep 




astbury marsden 


SEARCH AND SELECTION 



Reporting to die Head of . - 
Finance die position b pivotal 
to the effective management 
and decision making process 
required - to drive the business 
forwards Working ddsely with 
the senior management team, 
providing high quality 
management Information and 
analysis, a major challenge wall 
be to develop appropriate 
performance measurement 
techniques in a constantly 
changing environment. As 
a key member of the pan-. 
European management team 
the role will necessitate traver 
to our European operating, 
companies. . . .. . 


' The successful candidate, a 
qualified accountant with at 
least 3 years PQE, wiU be 
commercially minded and 
have a proven track record of 
achievement to date. You 
must be able to demonstrate 
the ability to successfully 
implement change and manage 
.the process from inception to 
completion. Excellent 
communication skills are 
imperative asis the ability to 
constantly challenge and 
adopt a lateral thought 
process: 

This dynamic business offers 
signijFkant.opportunlty for 
personal growth and career 
development within the UK, 
Europe and World-wide. 

In the first instance, please 
contact, in ; c om plete t 
confidence, Claire White on 
01483 303300. Alternative^ 
please send your fuH CV, 
including the details of your 
current remuneration, to her at 
Harrison Wlflis.10 Quarry Street, 
Guildford, Surrey GUI 3UY. 
Fax: 01483 303799. E-malk 
dafre.whfte4tfiwgroup.com 
Internet wwwJiwgroup.com 


HARRISON 

^WILLIS 


BIRMINGHAM - BRISTOL • CARDIFF • CROYDON - DUBLIN * GUILDFORD • LEEDS' 
LONDON - MANCHESTER • MIDDLESEX • J N0T$lN(^HAM • READING ■ ST ALBANS 
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SEARCH 
SELECTION 
INTERIM EXECUTIVE 


UK Finance Director 


c.£5 0,000 + Car + Benefits 


Milton Keynes 


Excellent opportunity for ambitious finance professional to join 
executive team within prominent subskffaryof US multinational. 


THE COMPANY 


. ♦ UK sdes & cfetrbudon sub si di ar y of US rcwfaaJ db ga mrin i 
pxxip. Turnover $1.51x1. operations tfa-OM^wot Europe. 

♦ Con sta nt record of growth in UK ancT European markets. 
Cowkwmc oo Incre asi ng m a ifccs share h tap kBy tapa otfing 
sector. Strong customer base wfdi esobSshad supply contracts. 

♦ Rrancbl input critical to bixrfness performance. . 


♦ Drive badness pfenning md revenue recogretion processes 
to improve subsidiary profttablficy. Provide financial support 
eo kxal actjonkSont. 


THE POSITION 

♦ Full rasponsitaBiy for finance and admbdsuradon fa ie d on s . 
Report to UK MD and European finance America. ‘ 

♦ Manage providon of frontal and business Whcna ilo n to UK 
sales and marketing operations.. Strong commercial 

involvement indutfing support for contran tender process. - 


QUALIFICATIONS 

♦ Quafified accountant Ac lease foe years' post qtafifkation 
• experience. Reconi of manning proactive business-focused 

finance fate don. 


♦ Commercially astute and' technically excellent with 
demonstrable record of Im p rov in g company and customer 

. ac c o un t profitability. 

♦ Sd-ang idurpes-sofal and ctwmuntCKwn sfcffl*. AWfty to 
_ Influence dynamic sales function. Ambitious and capable of 

pm gess l ng within w o rl d wi d e oryni sario n. 


Please send fuB or, stating salary, ref U5200I51, to ffflS, 54 jennyn Sbwh London SWIY 6LX 
Fax 0171 491 "0447 Eroril wte Be<enb<etertkin.co.iik T4 0 1 7i 493 4392 


Abardaan ■ Bnntajfam « Bristol * Cxdff^Qty* Bfinbvgh *GbqpN 


Leeds • London - Ehadcner * Radxt ■ Sough * Frankfort - Hafod ■ farts 


NB Selection 


NBS 


Finar.drJ M.?j ia'-emun ' 


A BN&ReaotircBpk company 
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A wider management 
perspective with the focus 
on emerging markets 


Finance Manager - Substantial package - City based 


The Si Pad is one of the workfe most 
profitable insurance groups. We are 
headquartered in the US. where we enjoy 3 
top ha&-rankmg in the Fortune 500 fist of 
companies by providing property liability 
insurance and reinsurance services on a 
global scale, in particular, we a/e commoted 
to a programme of expansion in emerging 
fifiiltete through start-up operations arid some 
merger and acquisition activity. Our targeted 
areas are Latin America, sub-Saharan Africa 
and Australasia. 

As a result ot our activity in these 
markets- we seek to strengthen our senior 
management team. This influential and 
fngh-proffie rote carries a remit which goes 
beyond the traditional financial management 
responsibilities. Reporting to the Managing 
Director - Emerging Markets, you vrfl co- 
ordinate the planning, reporting and control of- 
financial management information, as wel as 
liaising with operations to emerging markets 
and provxfing a corporate secretarial function 
to those independently capitalised compares. 

You must be ACA-quafified, with 
experience of mergers and acqiisitiorts 
gained to a financial services or consultancy 
environment A knowledge erf US GAAP 


would prove useful. You should have 
previous international experience, which 

demonstrates the abffity to deal In multi- 
currencies wilhto a global organisation, along 
with the crecfixBty to interact with people from 
a diversity ot cultures - a wiffingness to travel 
is key while spoken Spanish would he an 
asset Most importantly, your dynamic 

approach should be balanced by the ability to 
ft easBymio an established and professionaJ 
business culture. 

to adetitnn to an outstandng package - 
that includes a generous salary, perfor man ce 
bonus and other major benefit - you can look 
forward to plenty of opportunities for career 
development and diversification. 

ff you are keen to fo&ience an estabfehed 
company which is going through a successful 
period of change and growth, we want to hear 
from you. In the &si tostance, please write with 
<uB CV. quoting ref: 2208, to The Response 
Management Team. Associates to Advertising 
(AlA), 5 St. John'S Lane, London EClM 4BH. 


™*StRiul 


Appointments 

Advertising 


sppesfs in 

UK editktt eve.y 
Wednesday & 
Thursday and in 
the international 
edition every 
Friday. 

For 'nformatio! : 
on advertising in 
this seetter 
please cad 

Keeley Pope on 
0171 873 4006 1 

Karl Loynton on 
0171 873 3694 



CORPORATE FINANCE ANALYST 


ACQUISITIVE MEDIA SERVICES GROUP 


WEST LONDON 


c.£50,000 + BOMJS + BENEFITS 


• TdeCast Communications Ltd has been set up to 
build a worldwide group providing services 10 the 
media, broadcasting and business communicauoas 
markets. Backed by a leading private equity house 
the company has recently completed its first two 
acquisitions. 

• The company plans to grow substantially over 
ibe next live years by making 2 series of 
acquisitions in Europe and the VSA; notation is 
likely to follow'. Telecast's ambitious growth plans 
have created the need for a Corporate finance 
Analyst to join the small corporate team. 

• Working closely with the CEO and CFO. he/she 
will play a key rule in the Identification and 
acquisition of businesses in the UK and overseas. 
Tasks include financial evaluation and modelling, 
monitoring acquisition targets, prepa rin g 


investment proposals and liaison with professional 
advisors. 

• Candidates win be MBA/ACA's with at least two 
years' investment and acquisition experience 
probably gained in a professional services 
environment such as a major accountancy- practice. 
Candidates from the investment banking sector 
will also be considered. 

• The role demands a highly commercial and 
detail orientated approach, well-honed analytical 
and financial modelling skills and first class 
communications capabilities. 

• Candidates must have the intellect and pace to 
be effective in a dynamic, non-burcaucratic 
environment and the self-confidence to act rather 
than simply advise. Success will lead to 
opportunities to invest in the business. 


Pkace apply w writing quitting reference Ituft 
wtth foil care er and sliry drolls 10: 

Rflfl j MliivwdJ 

Whitehead Select** 

II HiH Street London W 1 X 8 HS 
Tel din £XJ 20 S 4 Fax: 01 'I 290 20 V) 
mtw whhebcacbiclccuon.co uk 
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Ben Bonny 
James on 
0171 873 4015 


Financial Times 



Financial Controller 

Major International Group 

Croydon - c. £70,000 + comprehensive benefits package 


a Wah turnover oi £230 mdfiofi. tivs independent UK 
company has grown ro become one of the world's leading 
. engineering consultancies, operating in over 80 confines 
and earning 55% of as revenue from iis overseas makets. 
Privately owned by Ha 400 senior engagers, the Group 
provides professional services across a wide range of ■ 
high prcfila. muWdMppi i wy protects in. for example, 
transportation, energy, water. buddings and 
communications 

m As Group Finance ContmBet. repormg to the Finance 
Director, you wiU lead and manage a department of some 
50 staff reporting through the heeds of finances/ 
Accounting. Management Accounting. Tex. Treasury and 

Crotft Management You vnB pmnop find develop 

effective financial cootmls and reporting systems, 
providing valuable management and financial information 
to the business, n support of os worldwide operations. As 
a member of the management team you wik also be . 
expected to tako a tearing role m the planning, budgeting 
and forecasting processes, as welt as m acquisition 
swdies and the management of key relationships with 
bankers and other tuning institutions. 


m Although experience of the major project anwronmenr 
would be an advantage, the core requirement rs tor a high 
quatity. professional qualified accountant with previous 
experience of managing a substantial finance lunctxm 
Technically able, your experience wiH have been gamed in 
a large group with sophisticated, international operations. 
Energetic and analytical with weB developed 
convnuncation and leadership skills, you vt>H have the 
personal credibly to earn trie respect of cofieegues and 
senior management throughout die organisation There 
are excellent prospects for further career development. 

If you wish to be considered for this opportunity, please 
send your curriculum vfrae. Including details of current 
remuneration and a summary of how you meet the 
requirements, to Wicf Cameron at Ernst * Ybung&ajcuow 
Search A Selection. Rolls House, 7 Rolls BuikSngs, 

Fatter Lane. London EC4A 1NH. quoting ref: NC0258. 

=!l Ernst &Young 

The linxttd Kbtffbm fine of Ernst & Ifwnj is a member of 
Error & Hung botmamnal 


European Corporate Auditor 


Coniioemai is one ol trie world's largest tyre manufacturers with an annual turnover 
approaching DM12 billion 

They are committed to developing and supporting their global operations and hence 
adupi a policy of only leciuiting high calibre individuals who possess a genuine 
international outfool. 

As pari of ifvs comminnsn!, they now wish to recnut an additional Corporate Auditor to 
be based at Continental's Head Office in Hannover. 

Your brief will be to liaise with the Group's 'local' management with the goal ol improving 
business performance by reviewing operational and financial processes and procedures 
including nsk management To succeed m this role you will possess first rate 
interpersonal skills, be able to inspire trust and confidence with colleagues and have the 
ability to represent *best practice’ audit techniques and methodologies. 

You should be a qualified accountant with at feast three years' post qualification 
experience gained within industry, a consulting practice or a 'big six' firm. Fluency in 
German and English is required and an additional language would be an advantage. 

This is an excellent opportunity to gain large international company experience on a broad 
range of assignments before moving into line management and therefore, you should be 
a confident self starter, have well developed business acumen and be able to relate to 
the key business drivers within Continental's business. 

To apply, please write enclosing a fuB curriculum vitae including salary details, quoting 
reference MD6029 to Julian Westwood at Macmillan Davies Hodes. 42 Calthorpe Road. 
Edgbastca BiTTxngham B15 ITS. telephone 00 44 (QI121 455 9735. fax 00 44 (01121 454 8401. 
email wesTvraof0mdh.co.uk. 

For more information please visit hnp:www.careermosaic-uk.co.uk 


(onlinenial 


Based Germany 


c.£40,000 

plus benefits 





BIRMINGHAM • BRISTOL • GLASGOW • HERTFORD • LEEDS • LONDON • MANCHESTER 


MACMILLAN 
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To £100,000 salary US High Tech Company 

plus bonus and benefits 


M4 Corridor 


European Finance Director 


Leading global supplier of automated data collection and mobile computing systems with turnover of $900 

million and operations hi 70 countries, seeks an ambitious. Internationally-minded finance profession*/ to 
strengthen the European management team. Broad-ranging role with a strong commercial orientation, 
contributing to tite achievement of strategic and operational objectives. 


THE ROLE 

■ Reporting to the MD. European Operations, 

responsible fora small head office team rmatitorfiig and 
reporting financial results and guiding subsidiary 
operational management through a period of 
significant growth. • - 

■ Contribute to business strategy and planning. 
Including the evaluation and delivery of acquisitions 
and their subsequent integration. Maintain dear and. 
open communications with US counterparts. 

■ Guide and develop subsidiary finance teams to 
ensure prompt and accurate budgetary and financial 
reporting. Project manage initiatives to' enhance 
operational efficiency. 


THE QUAURCAnOttS 

■ Graduate accountant with excellent experience of 
developing and operating financial and 
management control systems in a multinational 
business, both at operating company and group 
level. 

■ Likely to have worked in a fast-paced company 
environ m ent, preferably with a US parent. Sound 
appreciation of financial systems essential: exposure 
to SAP an advantage 

■ First class communicator with multicultural outlook, 
preferably with multiple language skills. Able to lead 

* and motivate a small highly qualified team and 
enthuse operational management. 


Global Consultancy 

Apply financial expertise in telecoms 

London • Salary to £80,000 plus benefits 

A senior role in a highly successful global consultancy group. Work with 
telecoms clients at board level and help increase shareholder value. 

The Requirements 

• Understanding of telecoms gained from 
within the industry or consulting to it 

• Highly developed finance and cost 
management skills 

• ACA/GMA with minimum 8-10 years' PQE 

• Willingness to travel internationally; 
languages useful 

• Selling, social and influencing skills necessary 
Please write in confidence, with full career and current salary details, quoting reference DP/2816. 


The Role 

• Join a dynamic team in a fast-moving sector, 
leading and delivering projects 

• Support business development in the telecoms 
sector 

• Use financial and cost management solutions 
to transform businesses 

• Participate in strategy definition through to 
implementation 



feb 0171 499 8811 Fax: 0171 499 S725 
e-mail o&coOodgersxom 


Leads 0113 230 7774 
London 0171 298 3333 
Manchester 01S1 499 1700 
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FINANCE DIRECTOR 


i «.> : 


NorthWest 

c.£6S,000 C; ; 
car, benefits 


VALUE ADDED SERVICES 


Our dient.enjoys a leading position in its chosen niche marked They 
now seek to appoint a talented finance professional who, working closely 
with the Chief Executive, wifi be expected to make a key contribution to 
the future development of the business. 


ROLE 


Take foil responsibility for all aspects of financial control within the group. Lead, 
motivate and develop the finance team to achieve the highest standards of 
performance. Support operational managers fn delivering profit enhancing change. 
Develop dose relationships with advisors, bankers and shareholders. 

\ QUALIFICATIONS 



.^Qualified accountant, probably aged 30 to 40. Successful crack record of 
-{achievement ideally in a service/distribution sector environment. Excellent 
* «immunication skills. Stature and maturity so influence at board level. Strong 
commercial acumen. Abflhy to contribute to ali aspects of the business. 


Robinson Keane 

| SEARCH & SELECTION 


Hesse send a full Canicnlam Vrtae to Robinson Keane, Denzel] House, 
Dunham Road, Bowden, Cheshire WA14 4QE quoting Reference 
RK 2039. Telephone 0161 9?9 9105. 


PA to Chairman 

Unique career opportunity for young qualified ACA 

Central London • £50,000 package 

A fully listed, successful and fast growing tetafler and distributor of branded 
sports, outdoor and fashion weac our (Sent has 170 stores nationwide. The 
business is currently enjoying substantial growth in both revenue and p ro fits and 
has exciting plans for the future. This newly created role wBJ work closely with the 
Chairman and Group Finance Director. 


The Role 

• Analytical review and tracking of Group financial and 
management information, including the provision of 
sector trend and competitor performance analyse. 

• Decision support for senior management, working 
with them to develop key performance indicators. 
Preparation for analyst and institutional presentations. 

• Participate to 610143 accounting matters including 
preparation of statutory and management accounts, 
acquisition studies and ad-hoc projects. 


Hie Req uir ements 

• Graduate qualified accountant, with 2-3 years* PQE. 
ideally ACA with experience of the retail sector. 
Previous pic experience desirable but not essential 

• Self-starter, well organised, with excellent presentation 
skills. Strong analytical and technical expertise is 
essentiaf. 

• Proactive, flexible, "hands-on' approach together with 
wen developed financial modelling skills. Prospects for 
advancement are excellent. 


Please write in confidence, giving full career and current salary details, quoting reference SJ W13827. 



7 Curx» Streep 
London W1Y7FL 


Hi 




• I 

J uiih! 
«rr thu ] 

-v ledges I 

L pumtr 
'hjnjjrn 
nillML'b 
■h:in;’e, 

rk llni 

P I’VJV- 

blom. . 
e.nt l*o 
■envju 
thn.'.ll 

M". III? 

Is mui 
ri-.il nf 
1 - :uv 
hy the 
tw b*r 

man 









X 


V 

X 


BANKING 


Asset/LiabiJity 

Management 


Profitability 

Measurement 


Financial 

Decision 

Support 


REGIONAL MANAGERS OTE £1 00,000 + benefits 
PRODUCT CONSULTANTS to £70,000 + benefits 

IPS-Sendera is the market leader in the provision ofAssaVUabfffy and ProfitabHy Measurement solutions 
to financial Institutions worldwide. We have opportunities for Banking and Ffoance Professionals to mate a 
significant contribution to our ambitious growth programme throughout Europe, the Middle East and Africa. 
Regional Managers wB use their consutative sales abfflty to Wenffly, develop and win new busi nw a. 
product Consultants wii provide day-to-day service to abating Client relationships inducting product training, 
Bnpteme nt a tt on management and conceptual advice. Both roles wB involve frequent international travel 


Regional Managers wilt: 

• be able to establish credfcBy with prospective 
clients through a thorough knowledge of Bank 
profits bitty and risk management concepts; 

• be motivated to utHse their Banking expertise in a 
consultative sales environment where rewards are 
directly faked to personal contribution; 

• have outstanding interpersonal and influencing 
strife; 

• be Graduates with Banking experience; 

• be Ruent in Englsh and ideally in a second 


Product Consultants will: 

■ demonstrate a detailed understanding of solutions 
tor Bank proftabifty and risk management;' 

■ be able to develop and maintain retetioraWps 
at a senior level throughout the cfent base; 

- possess strong analytical and modeling sldfis; 

- be Graduates with several years experience 
in an AssetfUabffity, Risk Management; 
ProRabHity Measurement or shnfiar role; 

• be fluent in EngBsb and idealy be con v ers an t 
in a second language. 


To apply, please wire enclosing a CV loffckfi Smith at 

[PS-Scttdero, Imperial Home. 1 1-13 Young Street. Kensington. London W8 5 EH. 

Alternatively, for to (44) 171 938 2752 or e-mail to 
beidi ■sraUlrirtps-senderocom 


IPS 

Sendero 


■ INVESTMENT BANKING t 


FINANCIAL ENGINEERS 
MATHS/ PROGRAMMING 
TO £6$K + BENS 

Highly successful financial software provider seeks 
Numerical Developers for quantitative analysis of their 
risk management systems. Charged with significant 
responsibility for the mathematics behind all risk 
engines, you must demonstrate a strong understanding of 
numerical modelling. Banking experience, although an 
advantage is not essential. Training will be provided 
where necessary. Successful candidates will have solid 
programming experience but training wdl be provided 
in C++. 

BUSINESS ANALYST 
SUMMIT TRADING 
TO £75K+ BONUS 

Leading US Investment Bank seeks an Analyst for their 
front office trading team. Responsible for the Su mmit 
trading system, you will provide business Initiative and 
awareness to traders and the business. Product areas win 
include Risk, P&L, and FX across all disciplines inducting 
operations, finance and technology. Successful 
candidates will have front office experience, preferabiy 
with some knowledge of the Summit system. 

BUSINESS ANALYST 
BONDS/EMU/SWIFT 
TO £60K+ BENS 

Global Investment Bank seeks two Business Analysts for 
their back office bonds settlement systems. Interacting 
with the business community you will utilise your 
analysis expertise, from obtaining user requirements 
through to systems tearing Successful candidates must 
have some back office experience. Preference win be 
given to those with Bonds, EMU or Swift 
knowledge. 


L. A 


g UANTITATIYE DEVELOPER 
++/UNIX OR NT/MATHS 
TO S65K+ BONDS 

Equities quantitative team of this consistently 
outstanding European bank seek a Numerical 
Developer for analytics and quantitative development. 
Working dosely with quantitative and trading personnel, 
you will provide programming expertise and 
mathematical support to a number of complex 
derivatives systems. The successful candidate wOl possess 
a high numerically based degree and strong C++ 
programming .drills . 

FIXED INCOME ANALYTTCS/C++ 

TO 465K + BONUS 

Fixed Income analytics group of this premier Wall Street 
player seek a Senior Developer with strong fixed income 
and C++ sldlls. Working closely with the quantitative and 
trading reams, you will build C++ libraries for 
sophisticated analytics systems A strong mathematical 
background to ext rem ely advantageous but business 
knowledge and programming sfcffls are more important. 
Fantastic career opportunities with reciprocal earning 
potential. 

MARKET RISK ANALYSTS 
TO SA&B. + BENS 

lading Derivatives House specialising in exotic and 
structured products, transactions, and trading strategies 
seeks Market Risk Analyses. Working across all product 
ranges, you will assist the team in carrying out risk 
analysis for traders and Industry groups. Successful 
candidates will have a very strong numerical background 
with a minimum of a 2.1 degree in mathematics, a 
demonstrated ability to grasp new concepts quiddy, 
report writing skills, and a genuine desire to work 
tn risk management 


‘ The people the City turn to first. 

Many of our efiants also offer Contract opportuiities requiring the above skiBa. 

AHC am preferred auppCan to His top Dmndal mwtuta».Thf» ta a Macbon of arrant appotturiUst in tn Cflji Wto haw many mm 
Our mniitaras ten an mmptti imdMamndng at Ms mttat and tow S cm wxk beat ter you, so ptaaaa cto Swplwt HaaeOkw » tail WBMna on 
0171 2S7 2525 ID Hanes your options. AtemaBraty plana vena to tr ft-nnl your CV to us at ABC Ftooutonurt, 15-1S NSW BwfcroWi St UwtonWlXIFK 

Fae 0171 2S7 9088. Bintik vcOfipbacotic 


Imagine Software, inc. 

bmavathm, financial software company is soaking 
to open a London office for our New York City 
based firm. We an seeking experienced 
Business Support Analysts and Technical 
bnptefnentation Managers. QuaOflsd candidates 
far both positions wiH hive financtaMrading floor 
background, exceBont communication strife, strong 
UNIX, and Windows NT. Business Support 
Analysts wB also need back office temfliertty, and 
the abMty to leant new software. Tech. 
Implementation Mgra. wfll need at least 2 years 
experience in a similar position, Sybase. SQL, 
APL, and the abUty to team quickly ki a feat paced 
enviro nm ent. 

We oiler an excellent compensation and benefits 
package along with the benefit of joining a superb, 
profe s sio n al team. For coniMaraMon . plea se (ax 
resume and salary history to (212) 317-7609 


FT IT Recruitment appears 
each Wednesday in the UK 
edition, and each Friday in the 
international edition 


For more information on how to reach the 
top IT professionals in business call: 
Chris Ibbotson 
on +44171873 3351 



Program Manager for Information Products 
and Services 


The MuHataal investment Guarantee Agency (WGA) b a member of 
the Wodd Bank Group (WBG), created to enhance ths flow of foreign direct investment 
by providing anestomt insurance agehtinoncammerrial risks and fecftnfcaFoaisteocs 
to developing countries. Technical assistance t provided through IflGAfc Investment 
Maitefing Services Department (MS). IMS seeks a Program Manager for Inf w w tkw 
Products and Sanrices to mange several infannatiorMedirwiQgy based programs to 
fecSate axnmurjcafcns and date sharing amoi^ WemaflonBl irweSore and investment 
promotion organizations. . 

Responsibffifies: Directing development and defray of h famwltan tools to support 
MS* investment promotion capanty-touadmg and tofa ma Bon tfissonhufion mandates, 
and tor the IMS Knowledge Management system. In core u ttaSon wtt MIGA's CIO, 
participate in WBG c a nmfltee s , boards, etc., relating to knowledge management Other 
specific duties include; lead a team of five speoafete; menage marirefing, content 
motttzafion. upgrading, and customer support tor IMS mb toeffltes; develop and test 
new products; and. contribute to mobfiting external (undtog tor flie program. 

Qualifications: Minimum of a Masters degree in economics, business, HtxmaBon 
management, or related field. At least tan yaarc professional experience In an 
international rate, induding at least 3 years senior experience in ti» field of Monndgn 
and/or knowledge managemenL Conwossd with state-oUhMrt tools for training and 
ri fc rm a fion d iM ani naU on, tockitting Internet, interactive CD-ROM and video. Strong 
leadership sfcte and toe abfity to work as parted a town. Mastery of Engfeh required. 

MBA offare an tmamallonaBy oompefBw compe n s a tion package. QnaBed candidates 
should sand cover tetter and delated CV no bter than July 20, 1998, to MIGA 
Department of Central Administrafioo, 1818 H Street NW. Room U12-Q25, Washington. 
D C. 3W33. Fax: 202/522-2S60. Only shortfisted csrefttatesw* be contacted. 


dre you interested in joining 2 multi-national team that </s high resoiuVon 

s.4. iS/E). established ,n Athens, wece. ,s ^"'j> ^ h h n3 , bcr and s , lf melted indiv,duais 

satc-l-litc-bssed esnh information sno aenvstive prowi.o,.-, bit 
that ivill cover the tdioiving positions: 


Tasking Cowmoua? (SO-d801) 

Responskte for all satefllte tasking operations inducting real- 
time data collection and mission operation management. 
Minimum 5 years experience in remote sensing satellite 
operations required. Candidates must have a MS in 
Engineering, Math or Physics. 

System Adm»«sthator (SO-9803) 

Responsible system. and operation software, servers, disk 
arrays, workstations and peripheral equipment Minimum 5 
years experience to System Administration, UNIX, (SGI, HP) 
C/C ++ required. Knowledge in Network Management and 
RDBMSs is highly desirable. Candidates to have MS in 
Computer Science, Engineering, Math or MlSriejated field. 

Customer Service Rs > nE8£WWnV£(SO'98Q8) 

(BS degree to MIS or related field) 

Product Order Manager (SO-9812) 

(BS degree in Remote Sensing, PhotogFammetryr 
Cartography or related tield) 


p RO oucTioKa»eaAusrr (30-9813) . 

(BS degree in Remote Senstrig or related field.- extensive 
experience in M®, CS or reteled field). 

MaiiACtBK (SO-9e20) . 

(Technical degree in a cxjmputertedindOgy or related field) 

. Please send your CV. In confidence to: . 

Space Imaging Europe . 

5 Erythrdu Stavrou Street ;; 

151 23.Marduai, GREECE 
0rwww:9-eu.com ' 



Fixi^d Income 

Outstanding IT Developers 

C/Unix 



Our client, a WsnK plajer m Porwgn.Hxdumge,JfoMy Market* Cnrnswar Ojrtious and Intereat Bata DeriTatrrea, to deTOlopinK 
its Fixed Income burineas. Their Himmihwmt to to IT Hystame which boBd a competitive advantage for tfaemeelvee and their 
eastomere. Huy an now looking fbrescapttaiud deriJopen with Fixed Income hnsinflae .knowledge to help them deliver an this 
initiative and bring their rialle to an already highly talented team. , 


The role is-to^. You wiD— 

• play » leading, biRhly vUiblc roW whh the fcH development • haroan Bfitahliflhed KxedlrJOHne profito wifoany mcpariencnof 

lifecycle and delivery of the Fixed Income dements of the ' trading eyeums and XnlcawABata Derivatives an edvantega.^ 

Interest Rata Deriretimi trading oretem. . arcbitected and - be a proven C/tinto pregnumntr with, ideafoi an RD B MS 
built on C, Umi and Sybeae teduMtogy. badtgroond. Foil Sybase training wflJ be providod if necesoaiy 

■ .analyse user re quirem ents then to build, test and ' and individuals will benefit from exposure to the Mowing; 

Anrmrumi i JTi a titi n, mh»wt avHtpmB nnlntiona and tads t«up PbweibaSdca; Delphi, Cods and Web based darerfopmenta. 

~ Peking, risk eoginek ' (imve a fiiU Kfecyde devetopmant background with proven and 

■ eonunamcate afRctivnly and pomtfvely with both trading and ' complementary drifis in tha deByeiy of coa np te syetema - 

technology groups on^ a global bairn. ; rotations (anafrato. design, i mplww eintatfcm? 

For farther details, please contact. Kevin Davey or buy Tboog oa'WL71 80® 1484. Alternatively, uad your 

CV, quoting reference KDFTS00, to McGregor BojfoQ] AaMCuuteir, 114 Middlesex Street, London Bl 7JBL 

Fas: 0171 947.7475. kria T t j < O nr ig?"egft ,l> - > *iTy «* n n— or vUt oorweb-sita at wwmjncgr«gotr4MyaILe(Hn 


McGregor B Boyall 



TT Audit 
Manager 


Central 

London 


£50,000+ Car 
+ Benefits 


WALKER 

HAMILL 


liiiHiWMr'IiT TiV 


EMI Muac is one of the worid's leading The opportunity will appeal to an 
music groups with a truly global spread of outstanding graduate IT professional 
_ businesses and antjutetanding portfolio of possessing an MBA/Q5A or -other 
sapestar xeccmdii^ artists HicludiHg 'Kui; finance/Bccountancy. - qualification. - 
Rgdiohead and Robbie WiUiams. The : Candidates dtpukl addbita good working 
group is now highly fqyciised with a knowledge of AS/400, UNIX, Qient . 
dynamic management team coc ma tfed to . Server and LAN technologies. Essential* 
maintaining ihe group's market position a ttri butes include tire ability to liaise with 

in die worid-wide musk busixiess. TTie senior management coupled with 

company culture to fast-paced, competitive outstanding verbal, written and 

and hi^ily entrepreneurial presentation skills. The successful 

_ candidate will also be required to 
The London based head office is now demonstrate strong analytical and 

seeking to appoint an exceptional IT problem solving skills, the intellectual 

professional to its corporate audit team, capacity to generate, absorb and apply 

Reporting to the. Smiior Director of new ideas and the ability to execute 

Internal Audit, (JSA and Worldwide practical business solutions. Applicants 

Information Technology, the role has r must be capable of working within a 

primary responsibility, to provide the creative/ artistic environment and have a 

business with candid, objective and hands-on, relaxed but professional style, 

accurate reporting of the status of IT 

oontrob and system development projects In addition to an attractive basic salary, 
worldwide, induding thorough detailed benefits will include a company car, 
analyses and*specinc impact driven. Central London parking and and a large 
- value-added reconun&idatians. The role company benefits package. This is an 
wifi span ail business activities and. outstanding opportunity to develop an 
provide exposure to the company's intemationu business career with a world 
worldwide operations, with up to 75% * class company. 

. faiteopatitmal travrij. v’V v. > •». »- -•• •I... • - j ; ... 

• * ••;»« -■ • £ •' * -• ‘ . ‘ - ‘ r . 

Interested applicants should wntite to or telephone^ in the strictest confidence, 
David Craig or justin T Hmnpr at Mfalker Hamill Executive Selection, forwarding * 


Exceptional IT opportunities within global investment banking 


CITY BASED 

Ott, » ' M 

mm' m . m V 1 . . " 

£ EXCEPTIONAL PACKAGES 
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Donaldson. Lu&in Ik jenreue International rDLJP) «* a rapidly growing subsidiary of Donaldson, Lufkin &J curette, Inc. f DL J'). a “ajor US iavestmeni bank with offices arouml foe j^obe. Currently employing over 7000 staff world-wide. DLJ 
is one or the leaders in ail fields it pursues and has an enviable track record of growth having increased its net income by 40 percent tn USS 408.3 million for the year ending December -1997 compared with the previous year 

Having established ha European Headquarters in London. DLJ has recently made a number of strategic investments to consolidate its presence in the UK and now employs Over 800 Staff in London. ' _ 

As a result uf this expansion, the DLJ Equities Division is currently in the process of rebuilding the key components ofits technology, infrastructure. Several unique opportunities now extol, for exceptional individuals to participate in this process. - 
DLJ offers a meritocratic anti challenging career structure coupled with ongoing technical training and staff development courses and provides an excellent compensation package designed to attract and retain the very best Candida ^ 
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This is a key position with responsibility for guiding a 
small team of Powerbuilder developers in the design and 
creation of application interlaces that will form part of foe 
new equities systems. The nature of this role wilt require 
that the successful individual wifi have ongoing liaison 
with users and various IT teams. 

An expert knowledge of Powerbuilder and ha interaction 
with Oracle is essential, as n a knowledge of the financial 
services industry and back office operations. 

This high profile role bolds responri^ty for leading a 
team of Orade/SQL developers in the design and creation 
of key database modules foal wifi form part of a new 
back office infrastructure. The successful individual wiQ be 
expected to offer substantial strategic input into the 
systems design and win liaise extenavdy with foe business. 
An expert knowledge of Oracle to essential* as is a 
. knowledge tn the financial services industry and back 
. office operations. 

. . This role will require building a dose working relation- 
ship with foe New York Head Office. The successful 
candidate will also have responsibility for foe maintenance 
and support of Grade development and production 
servers and monitoring database performance. 

An excellent- knowledge of Oracle to required, as . to 
knowledge or UNIX.. Whilst banking experience to 
preferable for this role il is riot essenttoL 

These excellent entry- '.point roles offer foe unique, 
opportunity to be involved in foe creation of key 
components that will form. part of the new equities 
- system. These - roles will involve extensive liaison -with 
-users arid various' IT teams. 

Suitable applicants should possess a good knowledge of 
their relevant products, with experience developing 
qsecifically in that Product. A background in financial 
'services wduld be preferred but to hoc essentiaL 


I t.UtMCAl I r AM ttADi.K - 1.0 G I TV 
DkKI'.Al IVi.S if* YK\K> -r LXi'r.Rf t\X:t. 


Leading a small team with respousibiEcy for the design, 
coding and implementation or new interfaces and 
enhancements. In addition the team supports front and 
back office applications, facilitate* problem solving and 
performance monitoring. 

Knowledge of Fowcrbuildcr, Oracle (nr another ROMS 
such as Sybase), NT, VBA and Mkrosofl Office Suite are 
required. Suitable candidates will have a financial 
services background and a knowledge or derivative 
markets is preferable but not essential. 


'1 FROM OFFICE ANA LA SI )' Rt. H - R A MM K R S 
YEARS - KXPFRIf.NCF 


In addition to the design and coding oE systems 
development initiatives, these roles will carry 
responsibility for the management of vendor resources 
to implement solutions. Liaison with from office naff and 
bock office development teams will be'ongoing. 
Knowledge of ftwerbuikter, Oracle (or another RDMS 
sodi as Sybase), NT, VBA and Microsoft Office Suite are 
required. Experience gained on any previous trading 
system would prove useful, as would a knowledge of 
equity trading. 


_ r n r 


I RON I OF HCE Si i'S'OK i 
i'2 YEARS - YXI'I Kll NCI. 


Based on die trading Boor this iw&vidual wiB support all 
front office applications (which indude the Bdessa Suite 
of praduas). In addition, the. successful tanctidate will 
carry out ad-hoc enhancements, assist traders vrith 
technical questioDs"and identify/resolve problem* and 
roonitof the systems performance. ' - 

Previous financial experience using any trading system 
is required, as is a knowledge of NT/ Microsoft DeskTop 
Applications. . . 


- i _ - — r « . — ^ * ■'M'Jug, Ofa jutiiiu . 

an ti professional track record, be ambrtious and team 
orientated, po&eszng the ability to communicate effectively 
at ail levds. r 

Interested applicants should contact our retained advisors 
Paul Marsden or Hugo Smyth on 0171 930 IffiS or Fax 
0171 930 1444: Alternatively, write enclosing your CV to 
Ailb,,r y Mrafon Search and Sdectioa; 40 Strand London 
WC2N5HZ.Emadtpa uLnursdcn@asfourymarsdeu.oo.uk. 
Aft tfeeo responses will be forwa rded to Astbury Marsden. 

astbury marsden 
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Open outcry is being edged out in the battle for survival as evolution points to ajd electronic future^writes Simon Davies.; 0 ^ 


The headline numbers on 
activity in the world’s deriv- 
atives markets suggest an 
industry flourishing in the 
midst of a five-year bull mar- 
ket 

After two years of 
declines, the turnover of 
exchange-traded derivatives 
contracts grew by 11 per 
cent to $356,800bn, according 
to the Bank for International 
Settlements. 

Activity was fed by inter- 
est rate uncertainty, the tur- 
bulence in Asia, the boom in 
stock markets, and the 
desire to hedge against any 
upsets in the lead-up to 
European economic and 
monetary onion. 

The Chicago Board of 
Trade (CBOT) capitalised on 
its position as the world’s 
busiest derivatives market 
place. And despite the 
onslaught of European com- 
petition, the London Interna- 
tional Financial Futures 
Options Exchange (Liffe) 
moved into second position, 
and recorded 8 per cent 
growth in the first half of 
this year. 

Currency swaps activity 
may have been subdued by 
the impact of the birth of the 
euro, but there was substan- 
tial growth in equity and 
interest rate products. 

Meanwhile, in the over- 
the-counter markets, growth 
slowed, but the numbers 
remained striking. Accord- 
ing to the International 
Swaps and Derivatives Asso- 
ciation (ISDA), the value of 
outstanding OTC derivatives 
grew by 13 per cent to 
J28,733bn in June 1997 (the 
latest available data) com- 
pared with the end of 1996, 
having grown 44 per cent in 
1996. 

However, these buoyant 
headline numbers mask con- 
siderable turbulence below, 
and derivatives market par- 
ticipants are reeling from a 
number of external shocks 
which will determine the 
industry's profitability going 
forward. 

One of the key themes of 
the coming year will be 
Emu. This is both a threat 
and an opportunity, since it 
will remove much of the 
interest rate and currency 
swap business from 11 coun- 
tries. And it Is changing the 
shape and structure of 
Europe's capital markets, as 
demonstrated by the recent 
far-reaching alliance 
between the London and 
Frankfurt stock exchanges, 
aimed at creating a genu- 
inely pan-European stock 
market 

William Winters, manag- 
ing director at JP. Morgan, 
estimates that 16 per cent of 
the bank’s derivatives reve- 
nues will evaporate as a 
direct result of Emu. The 
fihniipng B is to find replace- 
ment revenues. 

Euro currency and interest 
rate swaps will clearly 
become more substantial 
products, attracting greater 
international Interest 

Nevertheless, margins will 
be lower and total volumes 
will be less than those of the 
II currencies that preceded 
it, given the loss of hedging 
for intra-eurozone business 
and investment 
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And all fo i s is ha ppening 
at a time when standardisa- 
tion of products around the 
globe has brought down 
profit marg tnq from «^Kng 
derivatives. 

The industry's hope is that 
this will be more than offset 
by new growth products, 
such as equity derivatives 
and credit derivatives. And 
so far, there is same cause 
for optimism. 

The credit derivatives mar- 
ket - which includes protec- 
tion against outright default, 
credit spread widening and 
total return swaps - has 
exceeded the most aggres- 
sive projections. 

This is great business for 
the derivatives houses. 
Credit protection has been 

part Of rnmwiHrrifll hanking 
for centuries, but derivatives 
have turned this into a flexi- 
ble and tradeable product. 

And this product is evolv- 
ing at a time when banks an 
keen to optimise capital 
structures, and can use 
credit derivatives to pass an 
risk and reduce their regula- 
tory capital And finally, the 
gr pintrififfi in emerging mar- 
kets investment has height- 
ened dsmanri for credit pro- 
tection. 

1 am very bullish about 
this business”, argues Her- 
mann Watzinger, vice-presi- 
dent of global markets at 
Citibank. “The biggest appli- 
cation is where commercial 
banks are immug tn g their 
corporate loan portfolios, 
and you will see huge vol-_ 
umes from this.” 

The credit derivatives mar- 
ket quadrupled bet ween 1996 
and 1997 according to the 
British Bankers Association, 
which is now projecting a 
market value of £740bn by 
2000 - $640bn more than the 
BBA’s own projection for the 
credit derivatives market 
just a year earlier. 

Christopher Goekjlan, 
president and chief execu- 
tive of Credit Suisse Finan- 
cial Products, said: “There 
are not a lot of ways to get 
returns. You take credit risk 
or equity risk. These have 
been the biggest growth 
areas in Europe, and I expect 
this trend to continna.” 

There has been a substan- 
tial shift out of bonds and 
into equities in Europe, 
creating substantial damand 
for portfolio hedging. And at 
the same time, the volatility 
In emerging markets has 
demonstrated the virtues of 
derivative protection. 

This has not been entirely 
good news for the industry. 
In the midst of its merger 
with Swiss Bank Corpora- 
tion, it emerged that UBS 
Securities has lost SFr625m 
in its equity derivatives busi- 
ness. Other banks have also 
taken considerable pain. 
Much of this came from a 
mis-pricing of volatility, a 
key component in deriva- 
tives valuations. 

As Mr Goekjlan Bald: The 
losses in Asia were substan- 
tial. For derivatives books, 
these were probably the big- 
gest credit losses ever expe- 
rienced by these banks. The 
derivatives industry is defi- 
nitely going to be reining in 
from here. There win be a 
lot of internal dampdowns.” 


The growth of the equity 
derivatives market is there- 
fore being constrained, as 
banks limit their exposure. 
Nonetheless, it is clearly an 
area whoe the industry-will 
be concentrating resources 
over the next year. 

In the longer term, there 
will be other growth prod- 
ucts. Insurance derivatives 
most inevitably lead the way 
in transferring risk from the 
traditional insurance mar- 
kets through to the capital 


markets, although this has 
long been predicted and 
little progress has been 
made. And there are plenty 
of quirky new additions to 
.the futures roster, from envi- 
ronmental products such as 
sulphur riinririg to weather 
futures. 

How these products of the 
future will be traded is a 
moot point that is concen- 
trating tiie- minds of execu- 
tives at the world’s futures 
exchanges, as they face the 


biggest competitive 
onslaught in thefr history. 

It all started In Europe, 
where the threatened loss of 
substantial eurozone cur-, 
rency and interest rate swap, 
business hag sparked a push 
fo r consolidation among the ' 
numerous- exchanges within 
the first wave of countries to' 
join Emu. It has been foV 
lowed by strategic shifts that 
are shaking the more estab- 
lished exchanges in’ London : 
and Chicago. 


The battle ktoked' off. wfrh 
Germany’s Deutsche . Ter- 
mipbtose (how Surex) -using 
tts low <x»t electronic. trad- 
ing platform to. buy back 
market share in the Gdftaian 
government bond futures., 
contract from Liffe. which 
had dominated trading.’ 

The DTB won, and showed 
for the first time that an 
electronic exchange can 
compete, with established 
open outcry marisets. 

Liffe's response has been 1 


to promise fog introduction 
of . electronic trading; on all 
'products, itfrfcjgimAnd 
even in Chicago, the last 
bastion of open outcry deriv- 
atives, trading . there fe the 
. threat of electronic competi- 
tion from proposed 
■exchange fortoaqby the New 
York Cotton exchange and 
Cantor Fltswerald. . 

.. Mr Winters argues: “The 
days . of opeja, f butcr 3 £..are 
numbered. ThaeeUs so'much 
competition. dp&the mhkket 


has voted for the trrad 
towards electronic trading- n 
There, will be no merejy 
shown, and some of the pfty- 
eis will become casualties* j 
. There could also d$s 
knock-on effects from tfe. 
introduction of US regifla-e 
tians on accounting 
derivatives. lid 

So the derivatives ma ’ 
may be offering record 
over and exciting new pijid 
ucts, but participants are ndt 
in celebratory mood. 
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Our ability to unlock value has made us 
No. 1 for equity derivative:; with European 

and UK fund managers. 
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2 DERIVATIVES 


ECONOMIC AMP MONETARY UNION • by Edward Luce 



All the eggs move 
towards one basket 


The most 
pressing question 
!in the region is 
that of 
consolidation 

Europe's derivatives 
exchanges face the most 
important crossroads in 
their short history when 
monetary union takes place 
in January. In spite of the 
recent debates about tech- 
nology versus open outcry, 
the most pressing question 
is consolidation: is there 
room for more than one big 
exchange in euroland? 

For some, the answer is 
already clear. With the 
recent tie-up between Paris- 
based MatiC. Europe’s third 
largest exchange, and Barce- 
lona-based Meff. the fourth 
largest, the process of con- 
solidation is accelerating. If 
you include the creation of 
Eurex - the merger between 
Soffex, the Zurich-based, 
exchange, and the Frankfurt- ' 
based Deutsche TerminbOrse 
earlier this year - and talk 
of links between Matif and 
its counterparts in Portugal, 
Italy and Belgium, the out- 
lines of a single alliance are 
already discernible 

All that remains for the 
jigsaw to be completed is the 
go-ahead of the alliance 
.between Matif and Eurex, 
the “Euro-alliance”, which 
'was Initialled earlier this 
year. Assuming that it does 
- cross-membership between 
Matif and Eurex starts in 
September - the loose pre- 
cursor of a big alliance of 
.exchanges would then be in 
place. 

; -Members of Meff would be 
able to trade products listed 
In Paris through their tie-up 
with Matif, which would by 
.then have in place an equiv- 
alent arrangement with 
Frankfurt thus providing its 
partners with back-door 
access to products listed an 
IBurex. And so on with all 
the other exchanges in ectro- 
land. assuming all have 
secu red access to either the 
•DTB or Matif by then. 

* There will, of course, be 
complications, not least in 
the distribution of fees 


between exchanges and in 
the development of a com- 
mon settlement system 
which is likely to take years. 
But the basic, matrix of a 
confederation of exchanges 
trading the same exclusively 
screen-based products in 
cooperation - rather than in 
competition - with each 
other , would be in place. 
Where would this leave the 
London International Finan- 
cial Futures and Options 
Exchange, which is still, an 
some measurements, the 
largest in Europe? 

Of course, the UK will 
remain outside the eurozone 
for the early stages at least 
But Liffe’s past success has 
been based on winning off- 
shore benchmark contracts, 
such as the future on the 
German government bond 
and the contract an three- 
month lira interest rates. 
Whatever the outlook for 
sterling, therefore, Liffe 
needs to win a substantial 
. portion of the market in 
euro-denominated futures 
and options to remain viable 
as a large exchange after 
monetary union. 

Given the fact that the 
DTB has won more than 90 
per cent market share in the 
future on the 20-year Ger- 
man bond contract and Uffe 
retains about 99 per cent 
share of trading in the three- 
month D-Mark future, it is 
possible to predict the divi- 
sion of spoils after Emu. 
“Unless s omething - dramatic 
happens, Lille w fl] dominate 
the short-end of the euro 
market and the DTB will 
dominate the long en d.“ says 
the derivatives chief at a US 
Investment bank in London. 

The field is still wide open 
for competition in the equity 
derivatives market where 
Liffe will offer a future on 
the Eurotop 100 index of 
European companies and the 
DTB and Matif wiQ offer a 
future on Stoxx 50 - a rival 
index. And there will con- 
tinue to be competition for 
some of the smaller bench- 
marks. including possibly 

new contracts in emogfng 
market currencies «*iH bonds 
which will eventually fill the 
gap left by the abolition of 
eleven European cu r r en c i es. 


The smart money is on a 
zloty or a rouble-denomi- 
nated contract 

Few in the market believe 
these is much scope fear a 
link-up between, the -DTB 
and Liffe. not least because 
there is such fierce rivalry 
between Frankfort and Lon- 
don In general, m any case, 
although the universe of 
derivatives will shrink with 
the advent erf a single cur- 
rency, there will still be suf- 
ficient business to justify at 
least two exchanges. “The 
market does not want to see 
one exchange In Europe,'* 
says the head of a brokerage 
firm In London. “Competi- 
tion between Uffe and the 
DTB has led to much lower 
fees on bath exchanges.” 

For the time being, the 
DTB retains the advantage 
over London while Liffe 
develops its daytime elec- 
tronic trading system. Liffe 
has shifted some contracts 
on to its afterhours trading 
system , known as APT. But 
owing to its limited design 
and the lack of a proper net- 
work, APT screens cannot be 
deployed outside of London 
except at prohibitive cost 
Liffe Connect, its new sys- 
tem, will be available In 
other financial centres such 
as New York and Frankfurt 
and wifi be much easier for 
remote users to access. But, 
owing to the feet it win not 

he »p imH nrnwiwg irrrffl mH 

1999. the DTB wifi retain the 
cost advantage for the first 
few months of Emu. 

Elsewhere, there will still 
be room for peripheral 
exchanges to survive outside 
of the eorosone. OM, the 
Swedish exchange, and the 
fifth largest in Europe; has 
resisted overtures from 
other continental exchanges 
and dearly wishes to retain 
its Independence: The Stock- 
holm-based exchange wfil 
shortly hnmhh a future on 
the 10-year Swedish govern- 
ment bond. The DIB is con- 
templating a rival contract 
The smaller exchanges 
within the eurozone, such as 
Mif in Milan and Belfox in 
Brussels, are likely to retain 
nominal independence, but 
will effectively he subordi- 
nate to the broader alliance. 



In lid cay, but not tor much longer. Uffe, CME and CBOT wB soon have to watch to the electronic * 0 ® 
ELECTRONIC TRADINO • fay Edward Luce - ‘ . 
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Outcries shift to 



Speculation 
centres on how 
exchanges will 
now compete 
with each other 

At a recent derivatives 
conference in London, execu- 
tives were asked to debate 
whether ftiture exchanges 
were “enjoying their last 
good years". The motion was 
narrowly defeated. Christo- 
pher Sharpies, former chair- 
man. of the Securities and 
Futures Authority, was 
quoted as saying: “ft is not 
afi over bar the shouting; ft 
is all over, especially the 
shouting.” 

The change of tone in the 
deriva ti ves business over the 
last few months has been 
dramatic. Just six months 
ago the debate would have 
focused on whether “open 
outcry” floor trading was 
flrill viable 

The answer - given the 
recent 98 per cent maj o rit y 
vote in favour of electronic 
t rading at the London Inter- 
national Financial Futures 
and Options Exchange — Is 
now considered so obvious it 
is hardly worth asking the 
question. Even the Chicago 
Board of Trade and the Chi- 
cago Mercantile Exchange — 
the last, albeit prominent, 
defenders of “open 00107 ” - 
are making contingency 


plans for a move to daytime 

glerTpuii^ t rading -. 

As a result, speculation 
has now shifted to the ways 
electronic exchanges will 
compete with each other in 
the cyber age and which will 
survive the transition. 

Senior executives on 
Europe's leading exchanges 
speak with one voice when it 
comes to the type of elec- 
tronic trading system they 
want to develop. The buzz- 
word for the software of the 
future is “open architecture" 
or “Application Progr a m m e 
Interface”. This describes 
the type of trading sy ste m 
which allows users the earn- 
est possible access to other 
electronic trading systems 
from the same screen. 

Simon Orebl Gann, head of 
software at Uffe, says that 
exchanges will live or die. on 
the quality of their software. 
And this - owing to the 
demands of the increasingly 
powerful customer base 
using d g tvativw PTrtmngpg 
— meant providing the most 
open trading systems avail- 
able. 

“Customers are losing- 
thear old-fashioned foyaffrto 
the exchange and ’-, are 
looking more and nwre .at 
the bottom fine,” says^Brian 
Kaye, bead of FSreat,' the 
French brokerage house. 
“They don’t care whare-they 
execute their deals, as king, 
as it Is quick and easy.^ ' - 


Probably the best example 
of an open architecture sys- 
tem is the one used by Matif, 
France's derivatives 
exchange . 1 The software, 
known as NSC-VF, was 
developed by GL, a software 
company which is 51 per 
cent owned by SBF, the 
French stock exchange and 
also 100 per emit owner of 
Matif SBF has licensed the 
software to more than 10 
and derivatives market 
exchange around the world. 

Tbe system, which enables 
the user to switch to another 
frt r hang e at tbe click of a 
moose, is considered the 
most modem available. How- 
ever, several “front-end” 
software companies (which 
Specialise in Inte gr a ting out- 
ride electronic systems with 
in-house software) have com- 
plained •• that access to 
NSC-VF is difficult unless 
you go through GL, the com- 
pany that developed the sys- 
tem. “For practical reasons 
NSC-VF is not as open as 
yon would hepe,” says tbe 
head of one. front-end com- 
pany, in London. 

Liffe, which has under- 
gone a jroad-to-Damascus 
conversion to electronic 
trading, reckons its trading 
platform wlff be even more 
open to users than NSC-VF. 
The system, Uffe Connect, 
will be available for trading 
in equity options in Novem- 
ber and for other products 


by mid-1999. The system 
used by the DTB^ however, 
is almost eight years oJd and 
.Is due to be replaced In two 
or three years. “The DTB’s 
system is- probably one of 
the least open and least mod- 
em so it needs to upgrade 
quickly if it is- not to fell 
behind,” says one software 
specialist 

However, in spite of the 
development costs, setting 
up an open architecture sys- 
tem is relatively simple in 
comparison to the other 
objectives -the market is 
increasingly dictating. . Of 
these, perhaps the most 
thorny is the growing 
demand for a common settle- 
ment system. Owing to the 
fact that all the big 
oTnhanpPK have the same 
large Institutional investors 
as their leading members, 
the market is Increasingly 
demanding a simplification 
of clearing and settlement 

Some even predict that, the 
big customers will force 
exchanges to merge their 
clearing and settlement facil- 
ities to minimise costs for 
the user. Under' such a sys- 
tem, a bank with large posi- 
tions oh several exchanges 
could lower costs by affeet- 
ting a credit (or a “short” 
position) on one exchange 
against a debit ‘(or a “long” 
position) on another if there 
was one bouse to dear the 

t ransantiruni . 
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Hitherto largely . 
clerical market 
functions are 
becoming profit 
centres 

Derivatives clearing and 
settlement are fast moving 
out of the obscurity of the 
back nffgg and into tfteBme- 
light of intensifying competi- 
tion and innovation. These 
essential but hitherto largely 
clerical market functions are 
becoming profit centres in 
their own right and are an 
the verge of e x p a ndin g from 
their main - domain - of 
exchange-traded contracts to 
the highly technical world of 
over-the-counter (OT© con- 
tracts. 

Clearing .and settlement 
are simply- the process by 
which buyers and sailers of 
contracts match up their 
transactions and setae . how 
much they owe each other. 
The business is carried out 
on exchanges fay clearing 
brokers, who consolidate cli- 
ents' trades for a foe- Behind 

t j | am S t a n d Hiring hnipm, 
such as the London Gearing 
House (LCH), which become 
principal to the final trans- 
action and guarantee it 

Several forces, however,, 
are transforming rela- 
tively fanmdjram, If vital, - 
business. Instruments are , 
becoming more complex, 
especially In the OTC mar- 
kets. At the same time; 
hanks and teokera are more 
aware of risk than ever. 
Technology is hdlpiag.to 

fr n p rmm iliB ymUty Qf cJgsf* 

log and settlement. Biking 
vqitames are making clearing 
ah attractive busmees, while 
a diminishing number of 
oiganisatkmsfasve fhe.capfe- 
tal and technology to offer a 
global clearing service. 

Behind many : . of these 
trends lies fee relentless 
pressure .from cusbxners to 
cut costs.' “Everyone • wants 
the best possible service at 
the lowest possible cost,” 
says Ian Woodley, who runs 
clearing and settlement for 
Nomura. International, the 
big Japanese securities 
house, in London. - . 

One consequence bf this 
pressure is that clients want : 
an int egr ate d service, from 
trading, through .(Searing 
settling, to providing elec- 
tronically the figures that, 
enable them to -calculate - 
their position and determine 
trading strategies- Known as . 




Ian Woo<9ey: cSents are opting for a one-stop shop iytamadtrtn*r 


“straight-through process- 
ing”, this is the technologi- 
cal ideal for derivatives 
' dearing and settlement 
' Clients love the idea 
because it .reduces further 
the costs and risks associ- 
ated With exrOHS fax matching 
and settling transactions, as 
well as improving the qual- 
ity and timefiness of infor- 
mation. Replacing mountain- 
ous paperwork, the curse of 
clearing, with electronic pro- 
cessing, is seen as an unal- 
loyed benefit Mr Woodley 
arid: “’Ihs.cfient is definitely 
moving towards a one-stop 
shop.” 

So for, however , straight- 
through processing is more 
' an amhftftin than a resBtv. 
Otto NUgeli, dep uty chief 
executive, officer of Eurex . 
the alliance bet ween the 
Frimlcfint and Zorich deriva- 
tives ma rket s, says: “Borax, 
is the only exchange world- 
wide which offers an inte- 
grated trad fog and clearing 
platform.” • . - J- : 

As derivatives n a foig vol- 
umes have risen, often 
dwarfing mare fosnUar cash 
markets, someifouses have 
seen the advantage, of turn- 
ing their back office into a 
jizoffi .cetera. But the size of 
the investment required, 
particularly as the technol- 
ogy grows more sophisti- 
cated, suggests that only a 
select handful of 'dealing 
brokers will be aWe to pro- 
vide a global service. Same 
industry sources- believe 
there w in be just right or. 10 
within a few years. 

Competition is not eon- 
fined to the usual banks and 
leading securities houses. 
The major' bond clearing 
organisations,, such as Gedel . 
end Euroclear. are entering 
the fray- These organisations 
have the technology and 
experience . derived' from 


clearing bonds on a huge 
scale. The total average 
value of triparty repo deals 
outstanding with Eurodear 
at any one time is about 
S30bn. 

The main reason 1 hey are 
eying the derivatives mar- 
ket, however, is risk. First 
the Barings collapse, then 
the demise of the “Aslan 
Mi rad a ”, made traders very 
wary of their potential expo- 
sures in derivatives transac- 
tions. especially swaps. One 
way of reducing exposure is 
through insisting on collat- 
eral- Clearinghouses do this 
by requiring margin from. 

floating tn exchange- 
traded contracts. 

' Now nervous . traders 
require collateral for OTC 

trades. The development 
reflects the astonishing 
growth of OTC business, and 
the sometimes “rocket sci- 
ence" ingenuity of OTC 
products. These make up a 
strange lexicon of names 
such as swaps, caps, collars, 
floors- and floating rate 
agreements (FRAs). 

Euroclear has long been 
involved with derivatives 
mar k ets , for example in arr- 
anging settlement of futures 


But Ignace Combes, manag- 
ing director and head of mar- 
ket services at Euroclear, 
says: “Derivatives are 
becoming more and more 
coDateralissd. It’s been a 
very rapidly growing busi- 
ness far us.” Over, tiie pest. 

year or so, Tmmn fT' n g wJiat- 

aral for derivative transac- 
tions has risen from’ very 
little to. about 10 per cent of 
Buroclear's collateral man-' 


Euroclear amt- Eurex, 
among others, are also hop- - 
ing to take advantage of the ' 
euro. The widespread expec- 
tation is that the single : 


European currency will 
.accelerate , cross-border 
transactions in Bnrope and 
increase demand far pan-Eu- 
ropean clearing and settle- 
ment services. At the same 
time, cash and derivatives 
markets are expected to 
draw closer together. 

. So rival exchanges across 
Europe -are treating .clearing 
and settlement as a competi- 
tive weapon in the “battle of 
the bourses”. The biggest 
volumes and deepest liquid- 
ity are the goals. Cheap and 
clearing and settle- 
ment are an increasingly 
important part of the strat- 
egy for attracting business 
azul reaching these goals. 

Even OTC contracts are 
faffing prey to this competi- 
tion. Clearing has so for 
bean mostly confined to 
exchange-traded contracts 
because they are standard. 
No two OTC contracts are 
necessarily alike. But the 
LCH, which clears all the 
major London derivatives 
markets, old-fashioned com- 
modities as well as newfan- 
gled financial contracts, 
plans also to offer global set- 
tlement of relatively 
straightforward OTC- .con- 
tracts such as interest rate 
swaps and FRAs. 

The new service wilt be 
called Swapdear. Sara Wil- 
liams, head of business 
development at the LCH, 
says: “The aim is to provide 
an efficient settlement ser- 
vice which will . reduce 
banks* credit risks and capi- 
tal requirements. SwapCIesr 
will not standardise trading. 
It will cover anything that 
snap traders discuss- on the 
phone. OTC-tradiag Win stay 
exactly the same as at the 
moment-” 

The LCH argues that tn 
practice. many OTC con- 
tracts; particularly, swaps, 
have evolved into fairly stan- 
dard products. The main par- 
ticipants in these markets, 
cbidly banks, wfil gain from 
tttmsferrin£ri*k to the LCH 
and reducang credit lines, 
saving regulatory capital, 
and improving operational 
effiqeac&Hs. The swaps mar- 
ket is huge and Ms Williams 
expects big volumes when 
tbe service starts next year. 

In Europe, the Swedish 
options market and- Eurex 
already offer some daring 
of OTC contracts. But the 
LCHV plan ts 'much more 
ambitious. It may be another 
stage in the slow ttnefog .of 
derivatives markets. 
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The big users of deriva- 
tives exchanges consider 
such benefits - known as 
cross-margining — to be 
Increasingly - important.- j 
. Indeed, tbe leading member 
clients of the CBOT and the 
CMS have recently com- 
pelled the two exchanges to . 
merge their respective dear- , 
ing houses under one roof; ! 
while at the same time - 
remaining separate - and ! 
competing - exchanges. “It ; 
is not in the interests of the j 
market to see a consohda- , 
tion of exchanges because j 
.competition, lowers costs,” 
says the head of one derive- ( 
fives exchange In Europe. ; 
“However, again, because of ■ 
costs, foe m ark et wants toj 
see one big clearing house inn 
Europe as well as Chicago." 1 
Realistically, few In the! 
market expect such ah oitt-j 
come in the near future. Thej 
political obstacles to a] 
merger between the London; 
Clearing. House (which ( 
dears trades for Uffe), fori 
- example, and tbe banks ; 
winch act as dearers for the . 
DTB would be high. { 

S otting up a common dec - 1 
trade trade registration ) 
and 1 settlement system ; 

' would be difficult enough, j 
But, considering the 1 
pace at .which . the | 
industry. . has evolved ; 
recently; it would be unwise 
to dismiss anything as : 
“unrealistic”. 
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Chicago Board of Trade 


No time to 



After 150 years jn futures 
dealing, the Chicago Board 
of Trade could be Forgiven 
for being complacent. 

The volume of contracts 
traded on the world's largest 
futures exchange continues 
to grow year after year, and 
new products such as Us 
Dow Jones future are prov- 
ing popular with customers. 

But delivering his mid- 
year report to members last 
month. Pat Arbor. CBQT 
chairman, stressed compla- 
cency was one thing the 
Board of Trade could ill 
afrord. Likening the 

CSOTftduras contracts 

. By sector (fail . 


complacent 


exchange to a typewriter 
maker, Mr Arbor said it 
could not “sell typewriters 
while the world awaits the 
latest upgrade to Windows". 

The analogy is especially 
apt because computers are 
at the heart of a sea change 
now taking place in futures 
exchanges, as screen-based 
trading threatens to make 
the open outcry dealing 
floor obsolete. 

In April, Matif of Prance, 
Europe's fourth largest 
exchange, moved to elec- 
tronic trading and closed its 
dealing floor only seven 


weeks later. Eurex. the 
European futures exchange 
created by the merger of 

Deutsche Treminbbrse 
(DTB) of Germany and Sof- 
fex of Switzerland, is also 
based on electronic dealing. 

Last month, the London 
International Financial 
Futures and Options 
Exchange (Liffe). which only 
a year ago thumbed its nose 
at replacing trading pits 
with computer screens, 
voted 98 per cent in favour 
of moving to electronic trad- 
ing on all contracts by mld- 
1999. 

Project A growth since 1995 

Average (Ja»y wJunw by month PM0) 



Until recently, the CBOT 
and other US exchanges 
such as the Chicago Mercan- 
tile Exchange stayed faithful 
to open outcry during the 
normal trading day and 

allowed screen-based 
systems for out-of-hours 
ri paling only. 

But with Europe's large 
exchanges going electronic 
- and threats of competition 
from inside the US - they 
have been forced to recon- 
sider. The CME, for exam- 
ple, is reviewing all aspects 
of its business. 

Mr Arbor says the CBOT. 
too, is “ready for the chal- 
lenges brought by electronic 
trading*. Project A, its elec- 
tronic trading system, will 
be equipped to deal 
round-the-clock from Decem- 
ber, and the exchange now 
has 300 Project A terminals 
installed In brokers' offices 
throughout the world. 

It has also Boated the pos- 
sibility of spinning off its 
Project A division to form a 
separate company, with 
shares held by board of 
trade members. 

The CBOT has farmed an 
alliance with Eurex to 
develop Project A and the 


DTB terminal on which 
Eurex trades into an inte- 
grated, global dealing sys- 
tem. 

At Ibe same time, the 
CBOT continues to stress its 
commitment to open outcry, 
and believes that progress 
does not necessarily mean 
replacing pits and people 
with screens and software. 

Tom Donovan, CBOT pres- 
ident. says: “The board of 
trade is about satisfying the 
customer. We pride our- 
selves on being the best and 
part of being the best is giv- 
ing the customer what they 
want. So if they want open 
outcry, we will give them 
that And if they want elec- 
tronic trading, we will give 
them that. too. By July 1999. 
the Chicago Board of Trade 
will have the best open out- 
cry system in the world and 
the best electronic trading 
system in the world." 

Mr Arbor cites the rising 
number of contracts being 
traded in the CBOT's pits as 
a sign that open outcry is 
far from dead - at least in 
the US. and especially in 
Chicago. 

Last year, the exchange 
traded 243m contracts. This 


Pat Arbon open outcry Is far bom dead, especially in Chicago 


year its volumes are run- 
ning 15 per cent ahead, be 
says, on target for 280m con- 
tracts in 1998. The Dow 
Jones futures contract, 
launched last October, has 
proved to be an enormous 
success. 

The US exchanges do not 
face the difficulties that 
European economic and 
monetary union will briny 
to their European counter- 
parts. Mr Arbor says, and 
the CBOT’s unique position 
In the US will help it sur- 
vive. “One of the oldest 
institutions in Chicago is 
the CBOT. It's the risk man- 
agement capital of the 
world. We grow traders 
here.” 

One threat on the horizon. 


however, is the plan by Can- 
tor Fitzgerald, the New York 
broker, to launch an 
exchange with the New 
York Cotton Exchange, with 
the intention of trading 
Treasury bond futures and 
undercutting the CBOT. 

The Cantor plan is being 
scrutinised by the US Com- 
modity Futures Trading 
Commission, and the CBOT 
has vigorously attacked the 
proposals on regulatory 
grounds. But Mr Arbor 
admits that a new exchange 
could have an impact on the 
CBOT's business. 

Membership has also been 
less of a success story. Seat 
values have dropped consid- 
erably in the past 10 years 
and have been as low as 


S3W.OU0, compared with 
$530,000 just before the 
crash of 1987. 

Mr Arbor acknowledges 
the Tall in seat prices, point- 
ing out that other exchanges 
such as the CME. Chicago 
Board Options Exchange, 
Li/Te and the New York Men 
enntik- Exchange have expe- 
rienced the same problem. . 

Some of the fall ran be 
explained by “an nvenvav.- 
tu>n to the peirviveil threat, 
of electronic trading', he 
says. But he accepts seat 
values - and the threat ot 
increased competition - are 
two more reasons why the 
CBOT cannot afford to ho 
complacent 

Paul Solman 


EXCHANGES * by Simon Davies 


Cost cuts 
fuel mergers 


Markets are 
scurrying to 
secure a winning 
place in the 
restructuring 

The birth or the euro is 
leading to a wholesale 
restructuring of European 
financial markets. As 11 cur- 
rencies become one. the 
numerous futures and stock 
exchanges around the conti- 
nent are looking increas- 
ingly redundant. And one of 
the natural consequences of 
these changes has been the 
push Tor mergers among 
cash and futures exchanges. 

Markets are struggling to 
offer lower costs and more 
efficient systems in a bid to 
emerge as winners in an 
inevitable period of consoli- 
dation. This trend is unlikely 
to be restricted to Europe, as 
competition increases. This 
was demonstrated by the 
proposed merger between 
Nasdaq and the American 
and Philadelphia stock 
oxrhanges. which would cre- 
ate the US's first substantial 
integrated stock and options 
exchange. 

However, the main push 
for mergers of exchanges has 
been among future members 
of the European single cur- 
rency zone. Germany, 
France and Sweden have all 
pursued mergers of their 
domestic futures and stock 
exchanges. 

As Jean-Francois Theo- 
dore. chairman and chief 
executive of Matif and the 
Paris Bourse, argues: 'The 
Euro reduces trading mar- 
gins and opportunities and a 
lot of the bread and butter of 
arbitrage desks in die early 
1990s will vanish. Exchanges 
need to udjust the cost of 
transactions to reflect the 
potential rewards." 

Mr Theodore argues that 
the rationale for merging 
Paris's financial markets 
was to reduce operating 
costs by using one electronic 
trading platform, but also to 
offer the benefits of an inte- 
grated trading and clearing 
service. 

And Matif recently demon- 
strated the extent to which 
it was prepared to undercut 
on prices, when It announ- 
ced it would launch trading 
in a new UK government 
bond contract at fees one 
third lower than in London. 

H is too early to see the 
extent of the advantages 
that integrated exchanges 

will have. There is still a 
lack of transparency on the 
costs of using different mar- 
kets. which protects the 
established exchanges, and 
combined systems have not 
been fully implemented. 

However. merged 
exchanges should gain a con- 
siderable competitive advan- 
L-ige. Stephen Kingsley, part- 
ner .it Arthur Andersen, 
said: “Integration ought to 
mean unified onlcr routing 
and clearing and settlement. 
So that the users only have 
one |>oint of entry and mar- 
gin is immediately off-set ta- 
ble.” _ 

And the pressure for 
change will be considerable- 
The recent battle between 
the London International 
Financial Futures and 
Options Exchange (Liffe) 


and Frankfurt's Deutsche 
Tenninbfirse looks like the 
best example of what hap- 
pens when a marketplace 
reduces its cost base. And 
business moved extremely 
quickly. 

So far, a number of the 
mergers have been defen- 
sively driven. Clearly, with 
the creation of a single cur- 
rency', there will be no need 
for the proliferation of Euro- 
pean exchanges. Interest 
rate and currency arbitrage 
within the Emu zone will 
dry up, as will currency 
hedging for the government 
bond markets. 

Hie hope is that this busi- 
ness will be replaced by 
fewer but significantly more 
liquid products while in the 
longer run, exchanges could 
see the development of new 
contracts from credit deriva- 
tives to emerging market 
bonds. 

But in an environment of 
fewer but bigger contracts, 
the emphasis on costs and 
efficiency is bound to 
increase, and exchanges will 
have to respond. Alterna- 
tively, regional blocs could 
be created, as demonstrated 
by the move to form an alli- 
ance between the main 
exchanges in Scandinavia. 

Mr Kingsley argues: 
“Either we will see mergers 
between cash and futures 
exchanges, or we will see the 
investment banks creating 
dealing facilities for clients 
that mimic such an 
exchange. And that is the 
risk for these exchanges, 
because it would take away 
sizeable amounts of liquid- 
ity." 

One Intriguing anomaly in 
this process is London, 
which boasts the continent's 
largest stock and futures 
exchanges. Historically, 
there has been little love lost 
between Liffe and the Lon- 
don Stock Exchange, and 
since they each operate sub- 
stantial and profitable busi- 
nesses. there has been little 
pressure to move from their 
independent courses. 

The decision by Liffe to 
build a new electronic deal- 
ing system, when it could 
have used the London stock 
exchange’s new SETs sys- 
tem. showed its commitment 
to independence. 

Gerrit cie Marez Oyens, 
secretary -general of the 
International Federation or 
Stock Exchanges, said: “I 
find it impossible to believe 
that the trend for conver- 
gence among exchanges will 
be ignored by London." 

The same could even be 
true of the US’s two big 
futures markets, the Chicago 
Board of Trade and Chicago 
Mercantile Exchange, which 
both operate open outcry 
trading systems. 

So far, their established 
market positions have 
proved inviolable and the 
exchanges have the full sup- 
port of the regulatory 
authorities, which have 
made competition hard to 
introduce. 

But attempts are already 
being made to launch an 
alternative electronic trad- 
ing system- 

A merger between Nasdaq, 
Am ex and Philadelphia's 
Options exchange will clearly 
set an alarming precedent 
for their bigger competitors. 
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ACCOUN TING • bv Jim Kelly 

'Standard 

iprocedures 



i^The FASB is the 
first to tackle the 
£ measurement of 
i 1 financial 
; c instruments 

■e On June 15 this year the 
'it financial Accounting Stan - 
It darts Board of the US voted 
»xj unanimously to Issue a final 
t ’i' standard on accounting far 
^ derivatives and hedging - 
•r die world's first attempt to 
‘t deal with the measurement 
.1 and recognition of any niaam 
•r of financial instruments,, 

'e It was an historic vote and 

■ although the seven members 
w i of the board followed tradi- 
|i tion in producing a unani- 
•1 raous outcome on a conten- 
*1 tious issue, there is no doubt 
*,] that the FASB is firmly 
■] behind the standard and the 
‘i board’s leader. Edmund Jen- 
I; kins. Us chairman. 

-1 Mr Jenkins needs all the 
support he can get The full 
1 force of opposition to the 
•1 standard was awesome once 
;■ it was clear the FASB was 
.■ determined to press ahead. 

■ The climax came with a dra- 
raatic intervention by Alan 

• Greenspan, chairman of the 
Federal Reserve, who called 
tor a rethink saying the stan- 

• ilord would stop hedging - a 
legitimate tool In curbing 
financial risk. 

But the Securities and 
| Exchange Commission stood 
. firm in supporting the 
- FASB. With the Asian Gnan- 
I dal crisis pointing to the 
need for international trans- 
parency on financial instru- 
ments the tide is r unning 
hard In favour of the FASB. 
All looks set for the standard 
to bite in the fiscal years 
begin ing after June 15, 1999. 

The vote represents a tri- 
umph for Mr J enkins and for 
private-sector accounting 
standard-setting in the US. 
Opposition in Congress and 
the Senate had broadened to 
outright attacks on the 
FASB and threats to bring 
its powers back under direct 
control of the government 
Mr Jenkins clearly thinks he 
has seen off the challenge. 


“Sadly there are some who 
would' like to diminish the 
FASB by putting standards 
setting smack In the hands 
of the federal government, 
said Mr Jenkins. “They have 
persuaded legislators to 
sponsor bills that would 
require more government - 
read, political - interference 
in the FASB’s process.” 

“There are trillions of dol- 
lars of derivatives transac- 
tions out there and investors 
didn't have readily available 
Information about them. 
Unfortunately there are 
some who have been trying 
to force the FASB not to 
issue this standard thus pre- 
venting valuable informa- 
tion from reaching Inves- 
tors." 

Mr Jenkins said that the 
FASB understands that 

derivatives can be used to 
hedge risk but that history 
shows they can also expose 
companies - and those who 
invest in them - to potential 
ruin. “The millions of 
Americans who are faced 
with Investment decisions 
about their retirement, the 
down payment on their first 
home, or their children's 
education, have no way of 
knowing if a company may 
he in a precarious financial 
condition." 

Now the new standard 
means Investors will have a 
way of determining a compa- 
ny's exposure. The new stan- 
dard requires companies to 
record derivatives on the 
balance sheet as assets or 
liabilities measured at fair 
value. Gains or losses would 
be accumulated if the deriva- 
tive is being used as a hedge 
and would not hit profits 
until the hedge had 
unwound - hopefully with 
no impact But changes in 
the value of speculative 
derivatives would bit earn- 
ings - hence the fierce oppo- 
sition. The FASB’s definition 
of hedging puts much 
emphasis on the effective- 
ness of the hedging relation- 
ship in offsetting chang es in 
value or cash flows. 

The FASB has thus 
recorded a world first, but 



Alan Greenspan: called for a re-thkik 


will the world follow? On the 
face of it the rest of the 
world seems to be ahead - at 
least in theory. The Interna- 
tional Accounting Standards 
Committee (IASC) ts to meet 
in December to agree a new 
standard in time for it to 
form part of a package to be 
presented to the Interna- 
tional Organisation of Secu- 
rities Commissions (Iosco) - 
the dub of world stock mar - 
ket regulators. If Iosco 
endorses the package it 
could form a kind of finan- 
cial reporting “passport" for 
all companies, allowing 
them to list anywhere in the 
world with the same set of 
financials. 

The IASC standard is very 
simitar to the FASB rules. 
However, because it is being 
designed to embrace all 
financial instruments it is 
much broader, but It does 
not yet advocate a full fair 
value system. Some assets 
would still be measured at 
amortised cost. It is dear 
that the IASC has great sym- 
pathy for the FASB’s half- 
way bouse approach, leaving 
non-derivatives for a later 
standard. Considering the 
opposition to its proposals, a 
standard embracing all 
finanHai instruments might 
have failed and taken the 
FASB with ft into the his- 
tory books. The IASC's posi- 
tion is less formal than that 
of the FASB because it does 
not have to enforce stan- 
dards anywhere. 

Member countries of the 
IASC are likely to move 
ahead an thk issue at differ- 
ent speeds even If Iosco 
endorses the core package of 


standards. That endorse- 
ment would have to be fol- 
lowed by i ^plemwrtaBn n In 

those countries which do not 
accept international account- 
ing standards (IASs) - such 
as the US, Canada, and 
Japan. Even those countries 
which do accept the IASC 
often do not require domes- 
tic companies to use the 
accounting standards it lays 
down. The UK, for example, 
Is first pishing ahead with a 
standard on the disclosure of 
financial instruments before 
risking the wrath of the City 
of London by trying to 
impose a measurement stan- 
dard. Therefore domestic US 
and UK companies are 
unlikely to be farced in the 
medium term to follow a foil 
Standard on financial instru- 
men ts. 

Meanwhile, there is a third 
way forward. The IASC and 
a large group of leading 
standard-setting countries 

are engaged on a longer-term 
project to devise a compre- 
hensive standard on finan- 
cial instruments which 
includes a full fair value sys- 
tem. This Is where most of 
the standard-setters think 
everyone is bound to end up 
one day, so why not go 
directly there together? This 
standard is likely to follow 
whatever compromise the 
Iosco agrees when endorsing 
the IASC package and it is 
much more likely to give the 
world the kind of long-term 
rules it really needs. 

Meanwhile, the rest of the 
world will watch with inter- 
est as the FASB continues to 
battle its way through the 
first battle in the war ahead. 


REGULATION « by Nikki Tait in Chic 


Changes create new risks 


The globalisation 
of the industry 
remains a 
challenge for 
regulators 

If the globalisation of the 
financial services sector and 
the escalating pace of 
advances in technology pres- 
ent challenges for operators 
in the derivatives industry, 
they do not make life easy 
for regulators either. 

On the one hand, demarca- 
tion lines between different 
seicments of the derivatives 
industry - the over-the- 
cuuntcr swaps market, say, 
and the more formal futures 
exchanges - are being 
blurred. At tbe same time, 
trading mechanisms never 
contemplated a decade ago - 
via the internet, say - look 
set to raise new regulatory 
challenges. 

Such developments have 


been quickly seized upon by 
many industry operators, 
who claim that derivatives 
customers are. by and large, 
sophisticated entities or indi- 
viduals, capable of looking 
after themselves. Regulatory 
supervision, in the Interests 
of fairness to all. should be 
conducted with a light hand, 
they maintain. 

But, on the other hand, 
there is also growing evi- 
dence that the increasingly 
international nature of the 
financial services industry is 
raising new risks. One has 
only to look at the more 
notorious “scandals” to sur- 
face in the industry recently 
- from the Barings case, 
where a British-owned mer- 
chant bank was felled by a 
trader playing off the Singa- 
pore and Japanese deriva- 
tives markets, through to 
the Sumitomo copper trad- 
ing affair, and on to the 
recent, and still evolving, 
cases of derivatives-related 


RISK 


^ 

The world's leading provider of 1 

specialist information for the 
financial risk management community 

• MAGAZINES AND JOURNALS 
including our flagship tftfe, fttsK 

- CONFERENCES & COURSES 

• BOOKS ft GUIDES 

• ELECTRONIC PRODUCTS 


1 J YtV Phsw und n* a ***** “W * 0® OF CHARGE 

I «Mf mtfMjfofaAfiMnn 

J ns Hhw MAd me (ortho, tfofflHMM M ItaL PutafcatttU' Products 
‘ am stntun 

Nmt — — ..... 

Company Name. ..... - 

AMwm.. _ . . — 

iipFoiicod*... Country 

Trf FU . — 

fctun bt to- Martadaf Piummnr. MM FiMMw, 

|KruabyW««JjKtMAiWWMUK 

Tai- *MOTI 71 «aiDa Km; ++r (0HT1 **»<**» 

Mumatnefy mil your mpmt IncMtoO «"•«■ j* ■*». 
aoMniuna m attama a d wfc re Ma rt aUfrfcfcom: 

www.riskpubfications.com 


losses being suffered by US 
investment banks as a result 
of the south-east Aslan eco- 
nomic crisis. 

Nowhere has this dichot- 
omy bee n more evident than 
in the US. For years, the 
nation has finessed - from a 
regulatory perspective - dif- 
ferences between the bur- 
geoning OTC industry and 
the more formal futures 
exchanges. The Commodity 
Futures Trading Commis- 
sion (CFTC) largely 
exempted the OTC industry 
from its supervision in the 
early- 1990s, but It was never 
categorically established 
what jurisdiction might 
apply In the first place. 

Now, dramatic growth in 
the OTC Industry, coupled 
with the standardisation of 
swaps products and the pros- 
pect of centralised clearing 
in the near future, has 
caused the regulatory ques- 
tions to resurface. Amid an 
extraordinary turf battle 
with the Securities and 
Exchange Commission, the 
CFTC put oat a wide-ranging 
“concept release" earlier this 
year, essentially asking for 
comment from interested 
parties on bow the OTC 
industry should be regu- 
lated. The background, it 
said, was “the dramatic 
growth in both volume and 
variety of products offered, 
participation of many new 
end-users of varying degrees 
of sophistication, standardi- 
sation of some products, and 
proposals [or central execu- 
tion or clearing operations'*. . 

The agency stressed at the 
outset that it had no precon- 
ceived conclusion in view.' 
“Tbe goal .. .is to assist (the 
Commission) in determining 
how best to nwiwfafa ade- 
quate regulatory safeguards 
without impairing the ability 
of the OTC derivatives mar- 
ket to grow and the ability of 
US entities to remain com- 
petitive," ft stated. 

But this assurance did not 
prevent the OTC industry 
from expressing Immediate 
alarm. The International 
Swaps and Derivatives Asso- 
cations, for example, quickly 
claimed that the “custom-tai- 
lored” nature of swaps stfll 
rendered them substantially 
different from standardised 
exchange-traded futures, and 
that any moves to bring both 
types of product under the 
same regulatory net would 
threaten the highly success- 
ful OTC industry, and effec- 
tively drive ft offshore. 


Futures exchanges were 
hardly oveijoyed either. 

. While they have persistently 
complained that the playing 
field is heavily tilted in 
favour of the OTC industry, 
they also maintain that the 
answer is less regulation for 
their markets, not more for 
the off-exc han ge business. 

“In today’s technology- 
driven global markets, over- ; 
the-counter derivatives and 
exchange-traded derivatives 
are intertwined and converg- 
ing, " noted Patrick Arbor, 
chairman of the Chicago 
Board of Trade, at a Wash- 
ington hearing, recently. 
“OTC markets have thrived 
under [a] minimalist 
approach to government 
oversight. The Board of 
Trade is not asking for 
changes in that approach, or 
to ratchet up regulation of 
OTC markets. Instead, the 
Board of Trade is simply 
asking for regulatory par- 
ity". 

While this issue continues 
to simmer, (he task of deal- 
ing with the global nature of 
the derivatives industry 
remains a challenge for reg- 
ulators worldwide. Efforts at 
international co-operation 
were stepped up in tbe wake 
of tbe Sumitomo copper mar- 
ket manipulation that 
occurred in 1995 and 1996. 

In May ibis year, tangible 
evidence of a co-ordinated 
regulatory response also 
emerged, when a “multina- 
tional" settlement to the 
Sumitomo case was reached. 
The company agreed to pay 
Si2Sm in US regulatory pro- 
ceedings; set aside a farther 
$25zn to meet private parties' 
claims in the US; and forked 
out a further J8m to the 
Financial Services Authority 
in the UK. to reimburse that 
agency’s costs and expenses. 

But in a period of unprec- 
edented change within' the 
derivatives industry, the reg- 
ulatory challenges are 
unlikely to stop there. AH 
the signs point to a prolifera- 
tion of electronic trading 
platforms in the relatively 
near future. 

Superficially, this develop- 
ment would seem to make 
the regulators’ task some- 
what easier. Bat many 
industry participants cau- 
tion that such a view reflects 
only half the story: a com- 
puterised trafl itself may be 
dear, but what goes qn 
behind the screens' is proba- 
bly less transparent than 
activity on the floor. 
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EQUITY DERIVATIVES • by- Vincent Boland - 


Although the . 
Asian crisis set 
the industry back, 
there are signs of ; 
new enthusiasm 

The equity derivatives 
business is beginning - to 5nd 
its feet again after taking a 
bad knock with last year’s 
Asian crisis. Heavy losses - 
at least SFr65Qm ($436m) 
according to the most reli- 
able estimates - at tbe deriv- 
atives unit of Union Bank of 
Switzerland coinciding with 
its effective takeover by 
Swiss Bank Corporation; 
sent shock waves through 
the sector and prompted a 
reassessment of banks’ expo- 
sure to increasingly volatile 
equity markets. 

Now, a little chastened, 
the talk in the industry is 
about a res ur gence of busi- 
ness. In the US, equity deriv- 
ative products are enjoying a 
new market as regulation 
permits their greater use 
outside the traditional hedge 
fund users. Because of the 
liquidity of the US equity 
markets, there has been 
little enthusiasm for such 
products, but bankers say 
that is now changing. 

The European corporate 
sector is turning more and 
more to products such as 
convertible and exchange- 
able bonds both to secure 
exit routes from unwanted 
“strategic" stakes and . to 
leverage investments. And 
in Japan, Investors - are 
finally looking to all sorts of 
index and arbitrage products 
to give the kiss of life to the 
country’s moribund stock 
market 

The sharp rise in stock 
market volatility brought 
about by the Asian economic 
and financial crisis lies 
behind much of the growth 
- both real and expected - 
in equity derivatives, from 
foe simplest life insurance 
product to the Infinitely 
complex methods invest- 
ment bankers Invent to 
hedge their cheats* exposure 
to risk. 

Alongside this develop- 
ment is tbe growing competi- 
tion among Insurance com- 
panies. fond management 
groups ami banks far a big- 
ger share of the pool of 


investlble capital. Tbe stable 
of products on offer to cli- 
ents, both in the retail mar- 
ket and among the invest- 
ment institutions, is huge 
and growing, aimed at ach- 
ieving elusive outperform- 
ance. The popularity of 
equity investment among 
European investors, who 
once were exclusively buy- 
ers of government bonds, 
lias opened up another new 
market for value-added prod- 
ucts. 

- “As asset and liability 
management . become more 
sophisticated and more con- 
straints are placed on -fond 
managers, the demand .for 
products that hedge or trans- 
form risk is rising," says 
. Thomas .Reagan, managing 
director and global co-hbad 
of equity derivatives at JP 
Morgan. “There are a lot of- 
tools available for a pension 
fund manager. If youhe only 
using Half of them and your 
competitors are using, every- 
thing, you -will have a diffi- 
cult time keeping up with a 
fast-moving pack." 

One of the most popular 
equity derivative products in 
the past two years has been, 
the convertible or exchange- 
aide bond, which romMnM 
the upside potential of 
equity with the downside 
protection of a substantial 
bend component The. mar- 
ket for such bonds; once 
restricted to specialist US 
fund managers and clients of . 
Swiss private banks, is rap- 
idly expanding, and issuers 
are rushing to capitalise oh 
the phenomenon. 

Convertibles, which con- 
vert into shares of the 
issuer, are also being used 
by fast-growing companies 
to raise finance. Bankers say 
they are the perfect tool for 
such companies,-, offering 
f.haap Plnarwring ; the oppor- 
tunity fra- company founders 

to dilute theft nharghnlrifng g 

(many of whom are happy to 
do sc), and a growing -con- 
sumer base for the type of 
investment that incorporates 
equity upside and fixed-in- 
come protection. . 

The- European trend 
towards equitisatkm, fuelled 
by the Continent's privatisa- 
tion driver and the desire 
among a growing number if 
family-owned companies to 
diversify their sources of 



Thomas fleaprc a krt oftoota inraBabla for pension managers 


capital, is fuelling tbe spread 
of equity , derivatives in 
Europe. Bankers estimate 
that more European compa- 
nies wfll look to exchange- 
able or convertible bands in 
the next few years as the 
consolidation of industrial 
holdings continues. That is 
occurring at a time when the 
market for such instruments 
is expanding rapidly. 

“In Europe, Issuers of con- 
vertibles were traditionally, 
large, high-grade companies, 
because consumers were 
Swiss private banks." says 
Ross Garron, head' of equity; 
derivatives at Commerzbank 
Global Equities. “There was 
no appetite for low-grade 
paper and no pan-European 
growth company investment 
ftmdS. That'S rhsngtng- We. 
are beginning to see the 
development of convertible 
bonds, as growth-company 
financing tools, and there Is 
an enormous trend towards 
equitisatkm across Europe." 

Another growth area is in. 
volatility products! which 
seek to hedge exposure to 
equity markets. Stock mar- 
kets are both hi g hl y valued 
and highly volatile, but. 
bankers say there is a short- 
age of long-dated volatility 


products available to inves- 
tors, and some say there is 
as yet little understanding of 
how volatility will affect 
markets in the long term. 
“The higher the volatility, 
the higher the uncertainty 
and tbe more people want to 
hedge their bets. High vola- 
tility is a good motivator," 
Mr Reagan says. 

The development of the 
sector is also ' leading to 
much closer integration of a 
bank’s equity derivatives 
business with its traditional 
equity capital markets area. 
Bankers say that one of the 
reasons why UBS incurred 
such big losses was that its 
derivatives unit was sepa- 
rate from the equity capital 
markets team. “There were 
no . synergies there," says 
one banker familiar with 
UBS's predicament 

Other banks are keen to 
avoid UBSPs fate. They are 
also preparing for a Jump in 
business as stock markets 
show no sign of retreating 
yiri volatility, remains hi gh 
Equity derivatives are mov- 
ing away from, their rocket 
science image and into toe 
mainstream of fund manage- 
ment and -investment bank- ' 
tog. 
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Global banking made by WestLB 


The world is shrinking, 
whereas, your scope is 
growing. WestLB, one 
of Europe's 1 leading ■ 
wholesale banks; has 
the worldwide network 
to match all your plans: 
We have both the 
experience and the 
potential to achieve 


exceptional goals with 
you. So no matter how 
high you set yoiir goals, 
you can. rely on us to 
get you there. To get 
in touch just call our 
automatic fax service 
on (+431211 5 3795 22 
or visit our Web she; 
http^/www.westib. com 
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Traders and 
end-users believe 
there is huge 
potential for 
growth 

As the global derivatives 
market matures and pro&t 
margins shrink on standar- 
dised products, credit deriva- 
tives are increasingly 
seen as one of the most 
promising growth areas for 
the future. 

Interest rate and currency 
swaps, until recently consid- 
ered highly technical and 
esoteric products, are now 
viewed by most market par- 
ticipants as standardised 
products. Consequently, 
profit margins have declined 
as banks and intermediaries 
find it increasingly difficult 
to justify high fees for 
widely available products. 

Although credit deriva- 
tives are still in their defin- 
ing stages, traders and end- 
users believe there is huge 
potential for growth. 

“The underlying credit 
market Is huge," Blythe Mas- 
ters, head of credit deriva- 
tives at J.P. Morgan, said 
recently. “There is no real 
theoretical cap, any time in 
the near future, on how 


much the market can 
expand.” 

A survey published this 
month by the British Bank- 
ers Association shows that 
the market exploded into life 
last year and is set to double 
in size again in 1998. 

Tbe BBA found that the 
global market for credit 
derivatives had abnost qua- 
drupled to around $l70bn at 
the end of 1997. from an esti- 
mated $40-$5Gbn a year ear- 
lier. And banks participating 
in the survey expect the 
total outstanding value of 
credit derivatives to jump to 
$350bn by the end of 1998 
and $740hn by 19)00. This is 
more than seven times the 
SlOObn estimated by the 
same survey a year earlier. 

Data from US regulators 
show that the volumes of 
credit derivatives handled by 
commercial banks in the US 
alone leapt from $97.lbn at 
the end of December to 
S14&4bn at the end of March. 

“The biggest financial 
shocks have been the result 
of counter-party problems 
rather than market risk,” 
says Michel Pereti£. bead of 
derivatives at Paribas. 

Awareness of the impor- 
tance of credit risk, which 
was highlighted by the 
recent Asian financial crisis. 


is growing as investors turn 
to the emerging markets for 
higher yields. As a result, 
bankers say that much of 
the growth in the use of 
credit derivatives over the 
past 12 months comes from 
trade in emerging market 
paper. 

Ethan Meister, managing 
director of credit derivatives 
at Credit Suisse Financial 
Products, recently estimated 
that roughly 25 per cent of 
the notional value of credit 
derivatives was linked to 
emerging market bonds. 

“Credit derivatives are a 
very efficient way of trans- 
ferring risk." he said. “The 
Asian crisis has alerted 
many investors and banks to 
the need to manage their 
credit exposure more effec- 
tively." 

One impediment to the 
development of the market, 
however, has been the diffi- 
culty of agreeing on stan- 
dard definitions of default 

“Growth was being held 
back by regulatory, legal and 
docmentation issues,” says 
Robert Reoch. global head of 
credit derivatives at Bank of 
America. “But over the past 
year, much uncertainty in 
these areas has been 
removed." 

But there is progress on 


this front, notably with the 
publication of standard con- 
tract documentation by the 
International Swaps and 
Derivatives Association 

(1SDA1. which represents the 
main participants in private- 
ly-negotiated derivatives. 
The rapid spread of sophisti- 
cated credit management 
techniques, favoured by 
unrelenting improvements 
in computing capacity, is 
also helping the market to 
take ofT. 

1SDA recently issued stan- 
dard documentation for 
credit derivatives, inspired 
by Its Master Agreement 
which has imposed itself as 
the industry standard for 
other privately- traded deals. 
But transposing the defini- 
tions to credit derivatives is 
not straightforward, because 
this sector is less standar- 
dised than. say. the swaps 
market. 

“There are 12 definitions 
of default," says Mark Rodri- 
gues, bead of global risk 
management at consultants 
American Management 
Systems. “When do you con- 
sider someone to be in 
default? When they miss one 
payment, two payments?" 

However, analysts agree 
these Issues are nothing 
more than teething prob- 


lems, and are largely out- 
weighed by the potential 
benefits. 

Mr Rodrigues believes 
existing risk management 
practices are often ineffi- 
cient. “There is so much 
money tied up in capital," he 
says. 

Using credit derivatives to 
spin off part of this risk 
would liberate precious capi- 
tal for more productive uses. 

But. os is often the case in 
nascent, fast-growing mar- 
kets. credit derivatives raise 
new concerns fur regulators. 
“The use of these instru- 
ments in particular ways 
could raise issues in terms of 
risk management and. poten- 
tially. open up opportunities 
for market abuse," says a 
report published lust month 
by the International Securi- 
ties Market Association 
iISMA), the self-regulntory 
industry body for the securi- 
ties market. 

The problem is com- 
pounded by the difficulty of 
measuring accurately the 
size of the global mm’ket. 

On balance. ISMA is confi- 
dent that the benefits of 
using credit derivatives will 
outweigh the risks, provided 
regulators and the indust ry 
tackle the problems at an 
early stage. 


INSURANCE DERIVATIVES . by Christopher Adams 


Catastrophe bonds are becoming popular 


The rising cost of 
disasters makes it 
difficult for the 
reinsurance 
industry to cope 

An over-the-counter market 
in derivatives that absorb 
insurance risk, long prom- 
ised as a more efficient alter- 
native to conventional 
underwriting, is fast becom- 
\ ' »lng reality. Sales of Insur- 
ance-linked securities that 
transfer liability to the capi- 
tal markets have gathered 
momentum, in recent 
months, spurred by the 
increasing size of cata- 


strophic and industrial risk. 
The value of transactions to 
date exceeds $Ibn. 

While issuers have tended 
to be insurance companies 
looking for a cost-efficient 
alternative to buying rein- 
surance, the traditional way 
they have laid off their own 
exposure to risk, interest is 
spreading. Fifa, soccer's 
world governing body, 
learned this summer that it 
would have to tap global 
finanHa i markets to protect 
itself against any unexpected 
revenue loss from future 
World Cnp competitions. 
The soaring value of televi- 
sion. and advertising rights 
associated with the event 


means that conventional 
insurance will be inadequate 
and Fifa may iwnp "catas- 
trophe bonds”, which pay 
re t urns slightly higher than 
those available from 
blue-chip corporate bonds, 
but which also withold pay- 
ments if catastrophe strikes. 

Reinsurance, which needs 
to be underpinned by deep 
capital resources because of 
the scale of risk involved, is 
an attractive option where it 
can be obtained. The market 
is highly transparent and it 
takes only a few days to 
arrange cover with one of 
the larger carriers like Ger- 
many's Munich Re or Zurich- 
based Swiss Re. Reinsurers 


receive a premium for pro- 
viding coverage against 
losses above a certain leveL 

Negotiating the terms of a 
catastrophe bond issue, on 
the other hand, and drum- 
ming up investor Interest 
can take months. Moreover, 
premium rates for most clas- 
ses of reinsurance, and 
catastrophe cover especially, 
are falling due to an absence 
of major disasters. 

Catastrophe bonds are 
gaining popularity because 
the capacity of the world’s 
insurance and reinsurance 
markets to meet the rising 
cost of disasters is diminish- 
ing. When Hurricane 
Andrew devastated the Flo- 


rida coast in 1992, it caused 
Sl5bn of insured damage. A 
similar storm striking Miami 
could inflict six Hmnc that 
amount Of damag e 

Attempts by the capital 
markets to fill the shortfall 
in coverage have been slow 
to take off. but are beginning 
to accelerate. The Chicago 
Board of Trade opened a 
catastrophe exchange in 
1992. The number of catas- 
trophe-based options reached 
more than 20,000 this year, 
representing $ioam of risk. 
The biggest OTC bond issue 
to date was the sale last 
month of 3450m in hurricane 
securities by USAA, one of 
the largest residential insur- 


RISK MANAGEMENT SYSTEMS • by Paul Sol man 


How to find a firm base for trading 


Management 
culture is as 
important as an 
efficient 

computer system 

The risk management 
software business is expand- 
ing fast The large number of 
software developers offering 
highly specialised systems Is 
a testament to growing 
importance of the industry. 

As the range of derivative 
products widens, managers 
jre looking to increasingly 
-sophisticated computer pro- 
grams to deal with trading 
risks. In addition, the Euro- 
pean capital adequacy direc- 
tive - under which banks 
must bold a capital cushion 
amounting to at least 8 per 
cent of their total assets - 
has forced Institutions 
to take a close look at 
how they manage their 
activities. 

One of the main changes 
in the market has been the 
assessment of credit deriva- 
tives. “Credit is increasingly 
being looked at as a market 
risk,” says Ethan Berman, 
head of the risk products 
group at J.P. Morgan in New 
York. "Systems are being 
developed that take a mar- 
ket, VAR lvalue-at-risk] 


approach to managing credit 
risk." 

Proprietary models such 
as Ji*: Morgan’s MskMetrics 
and CredltMetrics, which 
generates a value-at-risk 
that encapsulates the mar- 
ket risk of an entire portfo- 
lio, are now widely available. 

Mr Berman says there is 
an increasing need to look at 
how risk in one market will 
affect another. “As markets 
become more globalised, and 
exposures become more com- 
plex, the correlation between 
different markets is becom- 
ing more important." 

Richard Houston, head of 
finanrial systems at Arthur 
Andersen Financial Products 
in London, says customers 
shopping for new systems 
tend to divide into two 
camps: “Some want robust, 
front-to-back systems, while 
others want specialised 
niche packages.” 

Complete, front-to-back 
systems usually comprise 
hardware and software, and 
are designed to cope with a 
range of applications. “These 
are robust systems that can 
handle everything from 
front-office, to middle-office 
and back-office tasks,” Mr 
Houston says. 

Some of the leading front- 
to-back systems include 
Systems Riskwatch by Algo- 
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rlthmics. Infinity Financial 
Technology's Infinity. Sum- 
mit Systems’ Summit, and 
Sunguard Capital Markets' 
Panorama. Catalyst by C-ats 
Software, Opus by Renais- 
sance Software, and Reuters' 

Knodart-. 

They can handle a range 
of derivative products and 
carry out tasks such as pric- 
ing, analytics, trading posi- 
tion-keeping, scenario analy- 
sis, portfolio management, 
stress testing, limit setting, 
trade confirmations and pay- 
ments. 

The smaller, specialised 
packages are usually used in 
conjunction with existing 
systems. “They tend to be 
more analytical and perform 
specific functions Hke valua- 
tion," Mr Houston says. 

Many of them can be used 
as add-ins to spreadsheets 
such as Microsoft Excel 
They can. evaluate the risk 
of specific derivative prod- 
ucts such as equities, swaps 
and options, or calculate 
daily t*aming w risk. Exam- 
ples include FEA’s range of 
applications such as 
^Global, ©Interest, 
©Equity. iJ. Morgan's 
FourFifteen and CreditMana- 
ger, and Tech Hackers' 
(analyst 

With the enormous num- 
ber of systems on offer, how 
do managers select the right 
one? 

"It will obviously depend 
heavily on the tasks that 
need to be performed.” says 
Mr Houston. “Many clients 
will come to us with a 
short list of systems that 
they think will fit the 
bill. 

“We Identify functional 
criteria, which include the 
volume of tasks to be per- 
formed, types of derivative 
products to be handled, and 
the number of users.” 


lnoUDgatifsk 


It is important to look at 
how a new package will fit 
with existing systems. “We 
look at the platform that's 
running already, whether 
it’s Unix or Windows, for 
example.” says Mr Houston. 

The company must also 
have the infrastructure to 
support the new system. "A 
big Asian investment bank, 
for example, might have sev- 
eral trading sites and sub-of- 
fices. So it might choose a 
large, robust system because 
they want to build a global 
platform.” 

Mr Houston adds: “Most 
people have the same sort of 
ambitions for what they 
want from a new system. 
For example, no re-keying of 
data as it moves from front 
to back-office. And it must 

integrate well with the cur- 
rent environment. There's 
no point in buying it if it 
won’t talk to your general 
ledger." 

Mr Houston is noticing a 
trend towards the larger, 
robust systems. “Customers 
seem to prefer complete 
systems to very analytical 
ones." Businesses are also 
looking towards more open 
systems, with a high level of 
flexibility, that can be cus- 
tomised. 

“When businesses are 
installing new solutions, 
they're usually migrating 
away from existing systems 
that are old technology or 
not handling their products 
very well. So, with the new 
system, we try to make sure 
they don't just copy the way 
the old one works, but add 
value by finding a better 
way to do something.” Mr 
Houston says. 

However, the pressure to 
gain a competitive advan- 
tage means many large insti- 
tutions eschew “off-the- 
shelf* products in fiivaar of 


developing their own solu- 
tions. Mr Berman of J.P. 
Morgan says: “Over 80 per 
cent of the real dollars spent 
on risk management systems 
is spent in-house." 

Greenwich Capital has 
spent two years introducing 
a global risk management 
system. Vincent Tomasi. 
global manager of debt 
derivatives in New York, 
says Greenwich wanted to 
move to a fully integrated, 
global system. 

“Before, different offices 
were using different systems 
which could lead to valua- 
tion discrepancies. We 
wanted to make sure every- 
body in London, New York, 
Singapore, Tokyo or Hong 
Kong was on the same foot- 
ing,” says Mr Tomasi. 

Greenwich's system, 
known as GDS (Global 
Derivatives System), was 
designed with open architec- ; 
tore so that data could be 
manipulated easily. It was 
marin flexible so that other 
modules could be added. 

However, Andrew Gross, a 
director of risk management J 
and quantitative analysis at 
Credit Suisse Financial Prod- 
ucts in London, emphasises 
that introducing a risk man- 
agement system is as much 
about management culture 
as about an efficient com- 
puter programme. 

“Managing risk is about 
confidence. When you trade, 
you need to stand on a firm 
base so that you know the 
effect of what you’re doing," 
says Mr Cross. 

A point echoed by Mr Ber- 
man of J.P. Morgan. “The 
reason money is lost is not 
because banks don't have 
the right computer pro- 
gramme. Risk management 
remains about judgment and 
people rather than complex 
systems.” 
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era in the US. which began 
securitising its exposure to 
such losses in a ground- 
breaking deal last year. 

“Since that first deal, 
people have become more 
comfortable with the asset 
class and see a variety of 
risks being securitised," says 
Morgan Sze of Goldman 
Sachs, the investment bank. 

The second USAA deal 
was followed within days by 
the successful placing of a 
catastrophe bond providing 
protection against losses 
related to Japanese 
typhoons, an issue which 
raised {89m for Yasuda Fire 
& Marine, one of Japan's big- 
gest non-life insurers. 

A typical catastrophe bond 
deal is structured so that an 
insurer seeking coverage 
buys reinsurance from a sin- 
gle-purpose vehicle, usually 
located in an offshore centre 
with an accommodating fis- 
cal regime. The vehicle 
issues the bonds to investors 
and the proceeds from this 
sale are held in trust and 
invested. Together with the 
premium paid by the 
insurer, the interest earned 
on the invested assets covers 
the vehicle’s expenses and 
re-pays investors. A bond 
tied to the risk of earth- 
quake in Japan, bad various 
triggers based on the magni- 
tude of the shock. Mr Sze 
says that investors are 
attracted by the relatively 
high returns which the 
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bonds pay and the absence 
of any correlation between 
them and other financial 
assets. The USAA bonds 
have a life of 11% months 
and an annualised yield of 
400 basis points over Libor. 
Yields this year have fallen, 
suggesting investors may 
have become more comfort- 
able with the Instruments. 

Over time, because of the 
immense size of the world's 
capital markets, the pricing 
of catastrophe bonds should 
be less volatile than reinsur- 
ance. where the total volume 
of business that US compa- 
nies could safely write has 
been estimated at $260bn 
by A.M. Best, the rating 
agency. 

Investment bankers 
believe that derivatives 
could be used to insure a 
wider range of risks. Tbe 
heavy up-front costs 
incurred by life assurers on 
the polities they sell could 
be absorbed by a bond issue 
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where repayments were 
linked to future profits on a 
book or business. National 
Provident Institution, the 
UK-based mutual life 
assurer, recently completed 
such a deal, raising £260m. 
Electricity generators, whose 
revenues fluctuate with the 
vagaries of tbe weather, 
could issue bonds that pro- 
tected them against mild 
winters. Oil companies 
might choose to insure off- 
shore platforms or cover 
themselves against pollution 
liability in this way. 

In anticipation of 
increased competition from 
the capita] markets and in a 
bid to exploit the growing 
interest for securitisation, 
reinsurers have set up busi- 
nesses to engineer hybrid 
methods of financing risk. 
But many remain sceptical 
about the capital markets' 
participation in an area that 
they say demands specialist 
expertise. 
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JAPAN » by Gillian Tett 


Traders gamble on an 



A legal ambiguity 
has stopped Japan 
horn entering the 
derivatives first 
league 


Are derivatives gambling 
Instruments? In some coun- 
tries that question might 
seem rhetorical. Not so in 
Japan. 

As the country scrambles 
to liberalise Its financial 
markets, one particular 
anomaly hongs over the 
derivatives sector a literal 
interpretation of Japan’s 
strict gambling laws impiipg 
that trading in some deriva- 
tives products is banned. 

Japanese officials point 
out that nobody has ever 
been sued over this, not 
least because the legal issues 
are not clear-cut “It is no 
problem." argues one minis- 
try of finance official. 

Meanwhile, the legislation 
has not prevented the coun- 
try from developing a deriva- 
tives market in recent years 
nor has it prevented western 
Investment banks from join- 
ing the fray. As one western 
lawyer admits: “There is a 
fudge going on, if you like. 
The authorities don't really 
want to clomp down - and 
we don’t really want to ask." 


Bat the lack of open law 
suits pertly misses the point 
For though nobody seriously 
expects that the Japanese 
would implement the legisla- 
tion. the ambiguity high- 
lights the multitude of 
“fridges” that have been a 
hallmark of. Japan’s finan- 
cial markets and coiporate 
culture to date. 

And the crucial question is 
whether Japan is prepared 
to change this “fudge-based 
culture” and move to a more 
transparent, open system 
where credit can be accu- 
rately priced by investors. 

For if Japan can create an 
investor-friendly culture, the 
Big Bang reforms could be 
poised to create a derivatives 
boom. If it does not, though, 
then the country seems des- 
tined to remain in the deriv- 
atives second league. T 
believe the derivatives busi- 
ness will grow is Japan,” 
says Henry Fajemirokun, 
head of derivatives at Bar- 
clays Capital. 

The pressures for Japan to 
act to boost its markets are 
mounting. For the ambitious 
programme of Big Bang 
deregulation that Ryutaro 
Hashimoto. outgoing prime 
minister, pledged 18 months 
ago Is now being driven by 
at least two trends. 

One is a sense that Japan 


is faffing behind other lead- 
ing financial centres such as 
New York, London or Chi- 
cago in financial products 
such as derivatives. The 
country, for example, has. 
markets in several deriva- 
tives products, most notably 
the 10-year JGB futures con- 
tracts, 10-year futures and 
options, the Nikkei 
futu res contracts. Osaka, not 
Tokyo, is the main centre for 

this trading, with the Osaka 
Securities Exchange 
accounting for 77 per cent of 
futures trading; and 99.5 per 
cent of options trading. 

Volumes in some sectors 
are moderately impressive: 
the 10-year JGB fixtures con- 
tract, the largest market, 
reached 11.9m contracts last 
year. But what Is more stri- 
king Is that tfrfa Is the lowest 
figure since 1992. 

This partly reflects the 
poor state of the Japanese 
markets and limited demand 
from Japanese investors. 
However, there are also 
signs that the derivatives 
business has been quietly 
seeping overseas in recent 
years, due to the high cost of 
operating In Japan, and 
numerous other regulatory 
irritants. Singapore, for 
example, has been aggres- 
sively marketing itself as an 
alternative to Japan - a full 


third of all Nikkei 225. 
futures contracts, are now 
traded in Singapore. 

But the other issue which 
is driving the Big Bang 
reforms is that the country 
badly needs a more effective 
capital market for its own 
economy to flourish. The 
Japanese corporate sector 
has traditionally relied on 
banks for funds (and the 
country’s consumers placed 

most of their huge savings in 
bank deposits). However, 
with the population ageing, 
these consumers badly need 
. to earn higher returns on 
their savings. Meanwhile, 
companies n p*d to find more 

fonrihln Mini rfWtrlant ways Of . 

funding - and of tapping a' 
broader pool of investors. 

This means that Japan 
needs to move away from 
indirect to direct forms of 

financing . And this in - turn 
creates a motive to boost the 
derivatives business to gen- 
erate more liquidity and 
depth into the markets. 

Can Japan do this? The 
government Insists that it is 
committed to trying. The Big 
Bang reforms, for example, 
contain a rolling deregu- 
lation programme which is 
steadily removing some legal 
obstacles to derivatives trad- 
ing. Last summer, for exam- 
ple, single stock options 


trading was. introduced. 
Both the -Tokyo Stock 
Exchange and OsaJm Sectbri- 
ttes Exchange have plans to 
introduce more products. 

Buies preventing, off-ex- 
change trading are being 
relaxed: OTC trading in 
securities derivatives, far 
example,, wilt be permitted 
in December. And the regu- 
lations liwiWwg the list of 
companies which are pemtit- 
ted to .trade derivatives sire 
being lifted. 11118 year, Jbr 

example, banks wQl be. given 
more freedom to trade equi- 
ty-linked derivatives. 

But though these are 
important steps, what is 
most important now is that 
the next - government 
matches up to the spir it of 
deregulation as well as to 
the tetter. For it will be diffi- 
cult for. Japan to develop a 
culture of real product inno- 
vation, for example, if the 
ministry of finance contin- 
ues to approve new products 
on a case-by-case basis, 
rather than by using clear 
laws. And it win also be 
hard to attract new investors 
to the market until there is a 
clear system of investor pro- 
tection based on transparent 
legal' . principles - and 
uncluttered by anomalies 
such as the ambiguous gam- 
bling laws. 
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Electronic trading 
is expected to end 
tbe ‘tyranny of 
distance’ suffered 
by the SEE 


Futures trading in Australia 
marked new: highs this year 
when the plunge of the Aus- 
tralian dollar to 13-year lows 
of US$0.58 to June drove. the 
Sydn ey Futures Exchange 
(SFE) into the hugest trad- 
tog period of ha 38-year his- 
tory* Weekly turnover cm the 
SFE hit Afl.OOObn in mid- 
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: wild swings^ 
to uwfr et expectations, from 
strong hopes - tif . ui interest 
rate cab toffears of an immi- 
nent rate increase. Les Bask- 
ing, SFE chief executive, 
described the phenomenon 
as the “most significant 
turnaround to totmest rate 
sentiment this decade”: . . 

Well before that surge,' 
however, SFE was already 
benefiting -from . growing 
interest in derivatives at a 
time when the stock market 
was faltering on concerns 
about the impact of Arian 
economic turmoil pea Austra- 
lian corpor ate earnings- In. 
April, the Futures Industry 
A&ociatbm announced SFE 
had overtaken .the' Tokyo 
Futures £xc2umge to become 
the largest financial fixtures 
exchange to the Asia -Pacific 
region and the llth largest 
to the wadfL- . . 

But the most Important 
development for Australian 
futures trading - and one 
which - will be closely 
watched by futur es markets 
a m rmil Hie world — Is the 

SEE's bold derision to end . 
its traditional open outcry 
system and move to fully 
electronic screen trading by 
early next year. The more to 
fhlly computerised trading is 
the firstsucb stop by a size- 
able futures exchange and 
camies as- fixtures exchanges 
to London and other parts of 
Europe move to' develop 
automated trading systems. 

“ Competition .has gone 
beyond ' the question of open . 
outcry or electronic. It’s 
about how efficiently you 
can distribute globally rand- 
how sophisticated your elec- 
tronic trading p latf or m is,” 
said Mr Hooking. “Earlier 
an,' sceptics wejte saying ft® ' 
SFE was moving too fast, 
"Now, other exchanges are 
scranibUng to get fuH elec- . 
treble capability in what has 
become an obvious trend.” _ 
The SFE*s new, electronic 
-trading system, Sycom IV, 
will be a new version of the 
Sydney Overnight Comput- 
erised System, the current 
screen system used for after- 
hours dealing. K wfQ be one 
of the first systems to fea- 
ture open architecture, pro- 
viding compatibility with 
diff erent systems throughout 
the world, and will be capa- 
ble at handling combination 
trades, m stoxuttaneouB trad- 
ing of multiple strategies. 
The first Eve test nm far the 
new system, win take place 
in October, in preparation 
for the switch to full auto- 
mation. by about March next 
ywm 

Far the SFE, which began 
Bile In i960 as toe Sydney 
Greasy Wool Futures 
Exchange, the move repre- 


sents, a radical change in 
trading <g flturate well as an 
i m porta nt step fa Australia's 
attempts to -become a 


fhwif h i centre: Ini- 
tially, SFE was « market toe 
wool and cattte producers to 
hedge the sale price of their 
product Interest to wool and 
cattle contracts, however, 
gave way to financial con- 
tracts such as bank bill, 
bond .and, from 1983, share 
petite: index GJPD futures, 
which dominate the market 
today* 

Australian gover nmen t 
bond futures are the SEE's 
most heavily traded con- 
tracts, but the most papular " 
contract among private . 
retail traders is the SPL 
ted on the Australian 
stock market's main gauge, 
fits AH Ordinaries ftufag At 
present, during daylight 
hours, mare than 300 traders 
gather in "pits" cm the 
exchange’s trading floor, 
wearing brightly-coloured 
Jackets to distinguish them- 
selves from other traders, 
and shoot - buy and ' sell 
orders. This noisy and ad- 
ourffcl tradition wQT disap- 
pear next year, when the 
existing trading floor doses 
down and' traders move to 
screens In fiwlr offices. 

The. exchange has 
launched art Intensive 
retraining program far trad- 
ers and staff. “There are' 
people who trade' on the 
floor- with their voice and 
hands who now have: to 
Item how to trade with an 
electronic - terminal," Mr 
Hbddng- a&L.-At the same 
time, BFE management -has 
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been trying to allay the fears 
of smaller, independent trad- 
ers who have relied for 
decades cm the pits for signs 
of market trends. They have 
also .complained about the 
costs of keeping up with 
technological changes. But 
" toe majority erf SFE mem- 
bers, dominated by the large 

- brokers, say the shift win 
ultimately reduce overheads 
and. improve efficiency. - 

More significantly, says 
Mr Basking, the move to „ 
.automation is about Austro- 
lia's survival in an increas- ’*! 
togly competitive - and glob- * ' 

alised-environment. “As far 
as the SFE is concerned, 
believe we would gain more - 
business , and more partlci- T 
pants an an electronic- plat- 
. form, because of our time 
zone location, our distance 
from Asia and, more partial- : ■ 
larly, the northern hem)- > 
.sphere. Our disadvantage 
has bemt the tyranny of dis- ■' 
tance" and electronic trading 
is really the only way we 
can take our markets to the ^ 
rest of the world to a simple 
and visible manner Instead 
of bringing the customer to 
us, we can take the 
exchange to the customer." 

The mix of participants, 
what Mr Hosking terms 
"hedge versus speculation", 
is expected to .change signiffi 
cantly with the move to elec- 
tronic trading. Currently, 
about 3840. per cent of SFE 
turnover is an speculation, 
the rest : on hedging and 
. Institutional business for 
certain instruments. "Cer- 
tainly in. the commodities 
area, we should see greater 
participation cm the specula- 
tive side - electronic trading 
will increase the- retail bosi- 

- ness which comes to the 
exchange,” he says. Tbe real 
growth potential, however, 
will come from Asia, the 
retail players of the big 
regional markets, he says. 

In Europe, however, iatto 
ductfon of the single cur- 
rency will provide new 
opportunities for Australia. 
"There will be greater focus 
on the variety offered to 
Asia, particularly Australia,” 
said Mr Hosking. "The 
liquidity and depth of the 
euro will be very attractive, 

.of course, but that leaves 
Aria still with a diversified 
product and investment 
base, which will interest;. 
Investors. But it will be 
essential for Australia to 
relate Asian risk against 
euro risk, and Asian risk 
against US dollar 
risk... Asia won't be a for- 
mal affiance, but certainly 
there wfil be people basket- 
ing up Asian risk into portfo- 
lios.” 

A "whole new scope of 
trading activity” will emerge 
from the introduction of the 
euro and will change the 
nature of trading relation- 
ships between Asia - partic- 
ularly Australia - and 
Europe, and Asia and the 
US, be noted. "Tbe style 
price exposure for many 
our commodities is gning 
change. We’d like to line up 
some commodity instru- £ 
merits so people can manage 
the risk of price volatility 
between Australian dollars 
and the euro, to the US dol- 
lar. There have been plenty 
of commodity instruments 
reflecting US commodity 
trading with Australia, but T 
now we have another great 
big one - the euro, to terms’ ' 
of exports of coal, beef, wool 
wheat and so on.” 

Nfr Hosking also expects aid 
shift in the mix of domestic^ 
and off-shore investors. Ctir-. 
rsntiy, 30. per cent of SFE 
turnover is non-AnstraUan, a 
vast Improvement from a 
decade ago, when the pro- 
portion was 5 per cent Bui 
not enough for the SFE '& 
ambitions. "We’d like to 
reverse that percentage and 
see about TO per -cent come 
from off-shore ... It’s essen- 
tial for Australia to bring to 
touch more , offshore busi- 
ness, otherwise well be pick- 
ing each other’s pockets.” 

_“If you have primarily an^ 
Australian market place .lb£ 
Australian participants, the ' 
hedges are performing true 
hedge ftmetiems but specula- 
tors are in fact picking each 
others' pockets. Electronic 
trading will bring that to 
us." 
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